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SECTION I: GENERAL
DEFINITIONS AND ABBREVIATIONS

This Letter of Offer uses the definitions and abbreviations set forth below, which you should consider when
reading the information contained herein. The following list of certain capitalised terms used in this Letter of
Offer isintended for the convenience of the reader/prospective investor only and is not exhaustive.

References to any legidation, act, regulation, rules, guidelines or policies shall be to such legislation, act,
regulation, rules, guidelines or policies as amended, supplemented, or re-enacted from time to time and any
reference to a statutory provision shall include any subordinate legislation made from time to time under that
provision.

In this Letter of Offer, unless otherwise indicated or the context otherwise requires, all references to *the/our
Company’, ‘we', ‘our’, ‘us or smilar termsareto Advik Capital Limited asthe context requires, and references
to ‘you’ are to the Eligible Equity Shareholders and/ or prospective Investors in this Right Issue of Equity
Shares.

The words and expressions used in this Letter of Offer but not defined herein, shall have, to the extent
applicable, the meaning ascribed to such terms under the Companies Act, 2013, the SEBI ICDR Regulations,
the SCRA, the Depositories Act, Takeover Regulations, or the rules and regulations made thereunder.
Notwithstanding the foregoing, terms used in "Statement of Special Tax Benefits' and "Financial Statements’
beginning on pages 59 and 104, respectively of this Letter of Offer, shall have the meaning given to such terms

in such sections.

Company and Industry Related Terms

Term

"Our Company" or "the
Company" or "the Issuer”

"Articles of Association"
or "Articles’
“Audit Committee”

"Board" or "Board of
Directors'

“Company Secretary and
Compliance Officer”
Directors

Equity Shareholders
Equity Shares
Independent Director

Key Managerial
Personnel
Materiality Policy

Memorandum of
Association or
Memorandum
Promoter
Promoter Group

Description
Advik Capital Limited incorporated under the Companies Act 1956.

The articles of association of our Company, as amended from time to time.

The committee of the Board of Directors constituted as our Company’s audit
committee in accordance with Regulation 18 of the Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (“SEBI Listing Regulations”) and Section 177 of the Companies Act,
2013.

The Board of Directors of our Company or a duly constituted committee thereof or
its duly authorised individuals.

Ms. Deepika Mishra, Company Secretary and the Compliance Officer of our
Company.

Directors on the Board, as may be appointed from time to time

Holders of Equity Share(s), from time to time

Equity shares of face value of %1 each of our Company

Independent directors on the Board, who are eligible to be appointed asindependent
directors under the provisons of the Companies Act, 2013 and the SEBI Listing
Regulations. For details of the Independent Directors, see "Our Management"
beginning on page 91 of this Letter of Offer

The Key Managerial Personnel of our Company as per the definition provided in
Regulation 2(1) (bb) of the SEBI ICDR Regulations

A policy adopted by our Company for identification of material litigation(s) for the
purpose of disclosure of the samein this Letter of Offer

The memorandum of association of our Company, as amended from time to time

The promoter of our Company is Mr. Vikas Garg & Ms. Seema Garg.
The companies, individuals and entities (other than companies) as defined
under Regulation 2(1) (pp) of the SEBI (ICDR) Regulations, 2018, and



Term

Registered and Corporate
Office or Regigtered
Office

Restated Financial
Statements

Statutory Auditors
Issue Related Terms

Term
2009 ASBA Circular

2011 ASBA Circular
2020 ASBA Circular
2022 ASBA Circular

"Abridged Letter of Offer"
or "ALOF"

Additiona Rights
Equity Shares/
Additiona Equity
Shares

"Allotment", "Allot" or
"Allotted"

Allotment Account(s)

Allotment Account
Bank(s)

Allotment Advice

Allotment Date
Allotteg(s)
Applicant(s) or Investors

Application

Description

which are disclosed by the Company to the Stock Exchange from time to time.
As on the date of thisLOO Ms. Sukriti Garg covered under the promoter group
of the Company.

The Registered Office of our company which is located at G-3, Vikas House,
34/1, East Punjabi Bagh, Sec — 111, West Delhi, New Delhi, India— 110026.

Our restated Ind AS summary statement of assetsand liabilitiesasat March 31, 2023,
March 31, 2022, and as at March 31, 2021, and restated Ind AS summary statement
of profit and loss, restated Ind AS summary statement of changes in equity and
restated Ind AS summary statement of cash flowsfor the year ended March 31, 2023,
March 31, 2022 and March 31, 2021, together with the annexures, notes and other
explanatory information thereon, derived from the annual audited financial
statements as at and for year ended March 31, 2023, March 31, 2022 and March 31,
2021, prepared in accordance with Ind AS and restated in accordance with Section
26 of Part 1 of Chapter I11 of the Companies Act, 2013, the SEBI ICDR Regulations
and the Guidance Note on “Reports in Company Prospectuses (Revised 2019)”
issued by the ICAI.

M/s. KSMC & Associates, Chartered Accountants

Description
The SEBI circular SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009

The SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011
The SEBI Circular SEBI/HO/CFD/DIL 2/CIR/P/2020/13 dated January 22, 2020
The SEBI Circular SEBI/HO/CFD/SSEP/CIR/P/2022/66 dated May 19, 2022

Abridged L etter of Offer to be sent to the Eligible Equity Sharehol ders with respect
to the Issue in accordance with the provisions of the SEBI ICDR Regulations and
the Companies Act, 2013

The Rights Equity Shares applied or allotted under this Issue in addition to the
Rights Entitlement

Allotment of Equity Shares pursuant to the Issue

The account(s) opened with the Banker(s) to this Issue, into which the Application
Money lying credit to the Escrow Account(s) and amounts blocked by Application
Supported by Blocked Amount in the ASBA Account, with respect to successful
Applicants will be transferred on the Transfer Date in accordance with Section
40(3) of the Companies Act, 2013

Bank(s) which are clearing members and registered with SEBI as bankers to an
issue and with whom the Allotment Accounts will be opened, in this case being,
HDFC Bank Limited.

The note or advice or intimation of Allotment, sent to each successful Investor who
has been or is to be Allotted the Equity Shares after approval of the Basis of
Allotment by the Designated Stock Exchange

Date on which the Allotment is made pursuant to this Issue

Person(s) who is Allotted Equity Shares pursuant to Allotment

Eligible Equity Shareholder(s) and/or Renounce(s) who are entitled to apply or
make an application for the Equity Shares pursuant to the Issue in terms of this
Letter of Offer

Application made through (i) submission of the Application Form or plain paper
Application to the Designated Branch of the SCSBs or onling/ electronic
application through the webste of the SCSBs (if made available by such SCSBs)
under the ASBA process, to subscribe to the Equity Shares at the Issue Price



Term
Application Form

Application Money

"Application Supported
by Blocked Amount” or
"ASBA"

ASBA Account

ASBA Circulars

ASBA Bid

Banker(s) to the Issue
Banker to the Issue
Agreement

Basis of Allotment

Consolidated Certificate

"Controlling Branches" or
"Controlling Branches of
the SCSBs'

Designated Branches

Designated Stock
Exchange
Depository(ies)

Draft Letter of
Offer/DLoF/DLOF
Eligible Equity
Shareholder (s)
|EPF

Investor(s)
ISIN

Issue / Rights Issue

Description

Unless the context otherwise requires, an application form or through the website
of the SCSBs (if made avail able by such SCSBs) under the ASBA process used by
an Investor to make an application for the Allotment of Equity Sharesin the Issue

Aggregate amount payable at the time of application i.e. ¥ 2.40 in respect of the
Equity Shares applied for in the Issue at the Issue Price

Application (whether physical or electronic) used by an ASBA Investor to make
an application authorizing the SCSB to block the Application Money inthe ASBA
Account maintained with the SCSB

Account maintained with the SCSB and specified in the Application Form or the
plain paper Application by the Applicant for blocking the amount mentioned in the
Application Form or the plain paper Application

Collectively, SEBI circular bearing reference number
SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009, SEBI circular
bearing reference number CIR/CFD/DIL/1/2011 dated April 29, 2011, SEBI
circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated
January 22, 2020 and SEBI Circular bearing reference number
SEBI/HO/CFD/SSEP/CIR/P/2022/66 dated May 19, 2022

A Bid made by an ASBA Bidder including all revisions and modifications thereto
as permitted under the SEBI ICDR Regulations.

the Allotment Account Bank(s) to the I ssue

Agreement dated September 04, 2023 amongst our Company, the Registrar to the
Issue and the Banker(s) to the Issue for collection of the Application Money from
Applicants/Investors making an application for the Equity Shares

The basis on which the Equity Shares will be Allotted to successful Applicantsin
consultation with the Designated Stock Exchange under thisIssue, as described in
"Terms of the Issue" beginning on page 199 of this Letter of Offer

The certificate that would be issued for Rights Equity Shares Allotted to each folio
in case of Eligible Equity Shareholders who hold Equity Sharesin physical form.
Such branches of the SCSBs which co-ordinate with the Registrar to the I ssue and
the Stock Exchanges, a lit of which is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecogni sed=yes

Such branches of the SCSBs which shall collect the Application Form or the plain
paper application, as the case may be, used by the ASBA Investors and a list of
which is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecogni sed=yes

BSE Limited

NSDL and CDSL or any other depository registered with SEBI under the Securities
and Exchange Board of India (Depositories and Participants) Regulations, 2018 as
amended from time to time read with the Depositories Act, 1996.

The draft letter of offer dated July 18, 2023 filed with the Stock Exchanges

Holder(s) of the Equity Shares of our Company as on the Record Date

Investor Education and Protection Fund

Eligible Equity Shareholder(s) of our Company on the Record Date, September 07,
2023 and the Renouncee(s)
International  securities
INE178T01024

I ssue of upto 20,79,60,320 Equity Shares of face value of 31 each of our Company
for cash at a price of X 2.40/- per Rights Equity Share not exceeding X
49,91,04,768 on a rights basis to the Eligible Equity Shareholders of our
Company in theratio of 17 Rights Equity Sharesfor every 18 Equity Shares held
by the Eligible Equity Shareholders of our Company on the Record Date i.e.

identification number of the Company being


http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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Term

Issue Closing Date
Issue Opening Date
I ssue Period

Issue Price
I ssue Proceeds or Gross
Proceeds

Issue Size
Letter of Offer or LOF

Listing Agreement

Fraudulent Borrower

Multiple Application
Forms

Net Proceeds

Off Market Renunciation

On Market Renunciation

"Qualified Ingtitutiona
Buyers' or "QIBs"

Record Date

Refund Bank (s)
Regigrar to the Issue/

Registrar
Regigtrar Agreement

Renouncee (9)

Renunciation Period

Description

Thursday, September 07, 2023.

Friday, September 29, 2023

Monday, September 18, 2023

The period between the I1ssue Opening Date and the Issue Closing Date, inclusive
of both days, during which Applicants can submit their applications, in accordance
with the SEBI ICDR Regulations

% 2.40/-per Equity Share

Gross proceeds of the Issue

Amount aggregating up to X 49,91,04,768%

#Assuming full subscription

Thefinal Letter of Offer to be issued by our Company in connection with this
Issue

The liging agreements entered into between our Company and the Stock
Exchangesin terms of the SEBI Listing Regulations.

Company or person, as the case may be, categorized as a fraudulent borrower by
any bank or financia institution (as defined under the Companies Act, 2013) or
consortium thereof, in accordance with the guidelines on fraudulent borrower
issued by RBI

Multiple application forms submitted by an Eligible Equity Shareholder/Renounce
in respect of the Rights Entitlement available in their demat account. However
supplementary applicationsin relation to further Equity Shares with/without using
additional Rights Entitlement will not be treated as multiple application

I ssue Proceeds less the Issue related expenses. For further details, see "Objects of
the Issue" beginning on page 54 of this Letter of Offer

The renunciation of Rights Entitlements undertaken by the Investor by transferring
them through off-market transfer through a depository participant in accordance
with the SEBI Rights Issue Circulars and the circularsissued by the Depositories,
from time to time, and other applicable laws

The renunciation of Rights Entitlements undertaken by the Investor by trading
them over the secondary market platform of the Stock Exchanges through a
registered sock broker in accordance with the SEBI Rights Issue Circulars and the
circulars issued by the Stock Exchanges, from time to time, and other applicable
laws, on or before Tuesday, September 26, 2023 .

Qualified ingtitutional buyers as defined under Regulation 2(1)(ss) of the SEBI
ICDR Regulations

Designated date for the purpose of determining the Eligible Equity Shareholders
eligible to apply for Equity Shares, being Thursday, September 07, 2023.

The Banker(s) to the Issue with whom the Refund Account(s) will be opened, in
this case being HDFC Bank Limited

Skyline Financial Services Private Limited

Agreement dated September 04, 2023 between our Company and the Registrar to
the Issue in relation to the responsibilities and obligations of the Registrar to the
I ssue pertaining to this Issue

Person(s) who haghave acquired Rights Entitlements from the Eligible Equity
Shareholders

The period during which the Investors can renounce or transfer their Rights
Entitlements which shall commence from the Issue Opening Date. Such period
shall close on Tuesday, September 26, 2023 in case of On Market Renunciation.
Eligible Equity Sharehol dersare requested to ensure that renunciation through off-
market transfer is completed in such a manner that the Rights Entitlements are
credited to the demat account of the Renouncee on or prior to the Issue Closng
Datei.e, Friday, September 29, 2023



Term
RE ISIN

Rights Entitlement(s)

Rights Entitlement L etter
Self-Certified

Syndicate Banks or
SCSB(s)

Stock Exchanges
Transfer Date

Wilful Defaulter/
Fraudulent Borrower

Working Day(s)

Description
ISIN for Rights Entitlement i,e. INE178T20024

The number of Rights Equity Sharesthat an Eligible Equity Shareholder isentitled
to in proportion to the number of Equity Shares held by the Eligible Equity
Shareholder on the Record Date, being 17 Rights Equity Shares for 18 Equity
Shares held on September 07, 2023.

The Rights Entitlements with a separate ISIN: INE178T20024 will be credited to
your demat account before the date of opening of the Issue, against the equity
shares held by the Equity Shareholders as on the record date.

Pursuant to the provisons of the SEBI ICDR Regulations and the SEBI Rights
Issue Circular, the Rights Entitlements shall be credited in dematerialized form in
respective demat accounts of the Eligible Equity Shareholders before the Issue
Opening Date

L etter including details of Rights Entitlements of the Eligible Equity Shareholders.
Such branches of the SCSBs which shall collect the ASBA Forms submitted by
ASBA Bidders, a list of which is avalable on the website of SEBI
at

http://www.sebi.gov.in/sebiweb/other/OtherActi on.do?doRecogni sedFpi=yes& in

tmld=35, updated from timeto time, or at such other website as may be prescribed
by SEBI from time to time.

Stock exchanges where the Equity Shares are presently listed, being BSE.

The date on which the Application Money blocked in the ASBA Account will be
transferred to the Allotment Account(s) in respect of successful Applications, upon
finaization of the Bass of Allotment, in consultation with the Designated Stock
Exchange

A Company or person, as the case may be, categorized as a willful defaulter or a
fraudulent borrower by any bank or financial institution or consortium thereof, in
accordance with the guidelines on willful defaultersissued by the RBI, including
any company whose director or promoter is categorized as such

Interms of Regulation 2(1)(mmm) of SEBI ICDR Regulations, working day means
all days on which commercial banks in Delhi are open for business. Further, in
respect of 1ssue Period, working day meansall days, excluding Saturdays, Sundays
and public holidays, on which commercia banks in Delhi are open for business.
Furthermore, the time period between the Issue Closing Date and the listing of
Equity Shares on the Stock Exchanges, working day means all trading days of the
Stock Exchanges, excluding Sundays and bank holidays, as per circularsissued by
SEBI
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Conventional and General Terms/Abbreviations

Term
", "Rs. ", "Rupees’ or
"INR"

Adjusted loans and
advances

AIF(9

AUM

AY

BSE

CAGR

CDsSL

CIN

Companies Act, 1956
Companies Act, 2013
COVID-19

CRAR

CrPC
Depositories Act
Depository

Depository Participant / DP

DPID
DIN
EBITDA

EGM

EPS

FCNR Account
FDI Circular 2020

FEMA

FEMA Rules

"Financial Year", "Fiscal
Year" or "Fiscal"

FIR

FPIs

Fugitive Economic
Offender
FVCl

GAAP

GDP

"Gol" or "Government"
GST

HFC

HUF

IBC

Description
Indian Rupees

Adjustment in the nature of addition to the loans and advances made in relation to
certainloanswhich are treated asinvestmentsunder Ind AS, but considered asloans
by our Company

Alternative investment funds, as defined and registered with SEBI under the
Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

Assets under management

Assessment year

BSE Limited

Compound annual growth rate

Central Depository Services (India) Limited

Corporate identity number

Erstwhile Companies Act, 1956 along with the rules made thereunder

Companies Act, 2013 along with the rules made thereunder

A public health emergency of international concern as declared by the World
Health Organization on January 30, 2020 and a pandemic on March 11, 2020
Capita adequacy ratio/Capital to risk assetsratio

Code of Criminal Procedure, 1973

Depositories Act, 1996

A depository registered with SEBI under the Securities and Exchange Board of
India (Depositories and Participant) Regulations, 1996

A depository participant as defined under the Depositories Act

Depository participant’sidentification

Director Identification Number

Profit/(loss) after tax for the year adjusted for income tax expense, finance costs,
depreciation and amortization expense, as presented in the statement of profit and
loss

Extraordinary General Meeting

Earnings per Equity Share

Foreign currency non-resident account

Consolidated FDI Policy dated October 15, 2020 issued by the Department for
Promotion of Industry and Internal Trade, Ministry of Commerce and Industry,
Government of India

Foreign Exchange Management Act, 1999, together with rules and regulations
thereunder

Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Period of 12 months ended March 31 of that particular year, unless otherwise stated

First information report

Foreign portfolio investors as defined under the SEBI FPI Regulations
Anindividual who isdeclared afugitive economic offender under Section 12 of the
Fugitive Economic Offenders Act, 2018

Foreign venture capital investors as defined under and registered with SEBI
pursuant to the Securities and Exchange Board of India (Foreign Venture Capita
Investors) Regul ations, 2000 registered with SEBI

Generally accepted accounting principles

Gross domestic product

Government of India

Goods and Service Tax

Housing finance companies

Hindu Undivided Family

Insolvency and Bankruptcy Code, 2016



Term

ICAI
Income Tax Act
Ind AS

IFRS

Insider Trading Regulations

ITAT

LTV

MCA
Mutua Fund

"Net Asset Value per

Equity Share" or "NAV per

Equity Share"
Net Worth
NBFC
NCD(s)

NHB

NPA(s)

NRE Account
NRI

NRO Account
NSDL

"OCB" or "Overseas
Corporate Body"

PAN

PAT

QP

RBI

RBI Act
Regulation S
RoC

RTGS

Rule 144A
SCRA
SCRR

SEBI

SEBI Act
SEBI AIF Regulations

SEBI FPI Regulations

SEBI Listing Regulations

SEBI Relaxation Circulars

Description

Institute of Chartered Accountants of India

Income-Tax Act, 1961

Indian accounting standards as specified under section 133 of the Companies Act
2013 read with Companies (Indian Accounting Standards) Rules 2015, as amended
International Financia Reporting Standards

Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015

Income Tax Appellate Tribunal

Loan to valueratio

Ministry of Corporate Affairs

Mutual fund registered with SEBI under the Securities and Exchange Board of
(Mutua Funds) Regulations, 1996

Net Worth/ Number of Equity shares subscribed and fully paid outstanding as at
March 31

Aggregate of Equity Share capital and other equity

Non-banking financial company(ies)

Non-convertible debentures

National housing bank

Non-performing assets

Non-resident external account

A person resident outside India, who is a citizen of India and shall have the same
meaning as ascribed to such term in the Foreign Exchange Management (Deposit)
Regulations, 2016

Non-resident ordinary account

National Securities Depository Limited

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIsincluding overseastrusts, in which
not less than 60% of beneficial interest is irrevocably held by NRIs directly or
indirectly and which was in existence on October 3, 2003 and immediately before
such date had taken benefits under the general permission granted to OCBs under
FEMA

Permanent account number

Profit after tax

Qualified purchaser as defined in the U.S. Investment Company Act

Reserve Bank of India

Reserve Bank of IndiaAct, 1934

Regulation S under the U.S. Securities Act

Regigtrar of Companies, NCT Delhi & Haryana

Real time gross settlement

Rule 144A under the U.S. Securities Act

Securities Contracts (Regulation) Act, 1956

Securities Contracts (Regulation) Rules, 1957

Securities and Exchange Board of India

Securities and Exchange Board of India Act, 1992

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations,
2019

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/78
dated May 6, 2020, read with SEBI circulars bearing reference numbers
SEBI/HO/CFD/DILY/CIR/P/2020/136  dated  July 24, 2020 and
SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021,
SEBI/HO/CFD/DIL2/CIR/P/2021/552 dated April 22, 2021 and



Term

Description
SEBI/HO/CFD/DIL2/CIR/P/2021/633 dated October 01, 2021.

SEBI Rights Issue Circulars Collectively, SEBI circular, bearing reference number

SEBI ICDR Regulations

Stock Exchange

STT

Supreme Court

TAT

Takeover Regulations

Total Borrowings

UPI

"U.S$", "USD" or "U.S.
dollar"

U.S. Investment Company
Act

U.S. Person

U.S. QB

"USA", "U.S. " or "United
States'

U.S. SEC

U.S. Securities Act

VCF

WHO

SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, bearing reference
number SEBI/HO/CFD/CIR/CFD/DIL/67/2020 dated April 21, 2020 and the SEBI
circular bearing reference number SEBI/HO/CFD/SSEP/CIR/P/2022/66 dated May
19, 2022 and any other circular(s) issued by SEBI in this regard

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018

BSE

Securities transaction tax

Supreme Court of India

Turnaround time

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

Aggregate of debt securities, borrowings (other than debt securities) and
subordinated liabilities

Unified Payments Interface

United States Dallar, the legal currency of the United States of America

Investment Company Act of 1940, as amended

U.S. persons as defined in Regulation S under the U.S. Securities Act or acting for
the account or benefit of U.S. persons(not relying on Rule 902(k)(1)(viii)(B) or Rule
902(k)(2)(i) of Regulation S)

Qualified institutional buyer asdefined in Rule 144A under the U.S. Securities Act

United States of America

U.S. Securities and Exchange Commission

U.S. Securities Act of 1933, as amended

Venture capital fund as defined and registered with SEBI under the Securities and
Exchange Board of India (Venture Capita Fund) Regulations, 1996 or the SEBI
AlF Regulations, as the case may be

World Health Organization



NOTICE TO INVESTORS

The distribution of this Letter of Offer, the Abridged Letter of Offer, Application Form and Rights Entitlement
Letter and the issue of Rights Entitlement and Rights Equity Shares to persons in certain jurisdictions outside
India may be redricted by legal requirements prevailing in those jurisdictions. Persons into whose possession
this Letter of Offer, the Abridged Letter of Offer or Application Form may come are required to inform
themselves about and observe such restrictions.

Our Company ismaking this|ssue on arights basis to the Eligible Equity Shareholdersand will dispatch through
email and courier this Letter of Offer, Abridged Letter of Offer, Application Form and Rights Entitlement Letter
only to Eligible Equity Shareholders who have a registered address in India or who have provided an Indian
addressto our Company. Further, this L etter of Offer will be provided, through email and courier, by the Registrar
on behalf of our Company to the Eligible Equity Shareholders who have provided their Indian addresses to our
Company or who are located in jurisdictions where the offer and sale of the Rights Equity Shares is permitted
under laws of such jurisdictions and in each case who make a request in this regard. Investors can also access
this, Letter of Offer, the Abridged Letter of Offer and the Application Form from the websites of the Registrar,
our Company, the Stock Exchanges. Those overseas shareholders who do not update our recordswith their Indian
address or the address of their duly authorized representative in India, prior to the date on which we propose to
dispatch the Issue Materials, shall not be sent any Issue Materials.

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for
that purpose. Accordingly, the Rights Entitlements or Rights Equity Shares may not be offered or sold, directly
or indirectly, and this L etter of Offer, the Abridged Letter of Offer or any offering materials or advertisementsin
connection with the Issue may not be distributed, in whole or in part, in any jurisdiction, except in accordance
with legal requirements applicable in such jurisdiction. Receipt of thisthe Letter of Offer or the Abridged Letter
of Offer will not constitute an offer in those jurisdictions in which it would beillegal to make such an offer and,
in those circumstances, Letter of Offer and the Abridged L etter of Offer must be treated as sent for information
purposes only and should not be acted upon for subscription to the Rights Equity Sharesand should not be copied
or redistributed. Accordingly, personsreceiving acopy of this Letter of Offer or the Abridged L etter of Offer or
Application Form should not, in connection with the issue of the Rights Equity Shares or the Rights Entitlements,
distribute or send this Letter of Offer or the Abridged Letter of Offer to any person outside India where to do so,
would or might contravene local securities laws or regulations. If this Letter of Offer or the Abridged Letter of
Offer or Application Form is received by any person in any such jurisdiction, or by their agent or nominee, they
must not seek to subscribe to the Rights Equity Shares or the Rights Entitlements referred to in this Letter of
Offer or the Abridged Letter of Offer or the Application Form.

Any person who makes an application to acquire the Rights Entitlements or the Rights Equity Shares offered in
the Issue will be deemed to have declared, represented, warranted and agreed that such person is authorised to
acquire the Rights Entitlements or the Rights Equity Shares in compliance with al applicable laws and
regulations prevailing in hisjurisdiction. Our Company, the Registrar or any other person acting on behalf of our
Company reserves the right to treat any Application Form asinvalid where they believe that Application Form
isincomplete or acceptance of such Application Form may infringe applicable legal or regulatory requirements
and we shall not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such
Application Form.

Neither theddlivery of thisLetter of Offer the Abridged L etter of Offer, Application Form and RightsEntitlement
Letter nor any sale hereunder, shall, under any circumstances, create any implication that there has been no
change in our Company’s affairs from the date hereof or the date of such information or that the information
contained herein is correct as at any time subsequent to the date of this Letter of Offer and the Abridged L etter
of Offer and the Application Form and Rights Entitlement Letter or the date of such information.

THE CONTENTSOF THISLETTER OF OFFER SHOULD NOT BE CONSTRUED ASLEGAL, TAX
OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO ADVERSE
FOREIGN, STATE OR LOCAL TAX OR LEGAL CONSEQUENCESASA RESULT OF THE ISSUE
OF RIGHTS OF EQUITY SHARES OR RIGHTS ENTITLEMENTS. ACCORDINGLY, EACH
INVESTOR SHOULD CONSULT THEIR OWN COUNSEL, BUSINESS ADVISOR AND TAX
ADVISOR ASTO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS CONCERNING THE
ISSUE OF EQUITY SHARES IN ADDITION, OUR COMPANY IS NOT MAKING ANY
REPRESENTATION TO ANY OFFEREE OR PURCHASER OF THE EQUITY SHARES
REGARDING THE LEGALITY OF AN INVESTMENT IN THE EQUITY SHARES BY SUCH



OFFEREE OR PURCHASER UNDER ANY APPLICABLE LAWSOR REGULATIONS.
NO OFFER IN THE UNITED STATES

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the
Securities Act or the securitieslaws of any sate of the United States and may not be offered or sold in the United
States of America or the territories or possessions thereof ("United States"), except in a transaction not subject
to, or exempt from, the registration requirements of the Securities Act and applicable state securities laws. The
offering to which this Letter of Offer relatesis not, and under no circumstancesis to be construed as, an offering
of any Rights Equity Shares or Rights Entitlement for sale in the United States or as a solicitation therein of an
offer to buy any of the Rights Equity Shares or Rights Entitlement. There is no intention to register any portion
of the Issue or any of the securities described herein in the United States or to conduct a public offering of
securities in the United States. Accordingly, this Letter of Offer, Abridged Letter of Offer and the enclosed
Application Form and Rights Entitlement Letters should not be forwarded to or transmitted in or into the United
States at any time. In addition, until the expiry of 40 days after the commencement of the Issue, an offer or sale
of Rights Entitlements or Rights Equity Shares within the United States by a dealer (whether or not it is
participating in the Issue) may violate the registration requirements of the Securities Act.

Neither our Company nor any person acting on our behalf will accept a subscription or renunciation from any
person, or the agent of any person, who appears to be, or who our Company or any person acting on our behal f
has reason to believe isin the United States when the buy order is made. Envelopes containing an Application
Form and Rights Entitlement Letter should not be postmarked in the United States or otherwise dispatched from
the United States or any other jurisdiction where it would beillegal to make an offer, and all persons subscribing
for the Rights Equity Shares Issue and wishing to hold such Equity Shares in registered form must provide an
address for registration of these Equity Sharesin India. Our Company is making the Issue on arights basis to
Eligible Equity Shareholders and Letter of Offer, Abridged Letter of Offer and Application Form and Rights
Entitlement Letter will be dispatched only to Eligible Equity Shareholders who have an Indian address. Any
person who acquires Rights Entitlements and the Rights Equity Shares will be deemed to have declared,
represented, warranted and agreed that, (i) it is not and that at the time of subscribing for such Rights Equity
Shares or the Rights Entitlements, it will not be, inthe United States, and (ii) it isauthorized to acquire the Rights
Entitlements and the Rights Equity Sharesin compliance with all applicable laws and regulations.

Our Company reserves the right to treat any Application Form as invalid which: (i) does not include the
certification set out in the Application Form to the effect that the subscriber is authorised to acquire the Rights
Equity Shares or Rights Entitlement in compliance with all applicable laws and regulations; (ii) appears to us or
our agentsto have been executed in or dispatched from the United States; (iii) where a registered Indian address
is not provided; or (iv) where our Company believes that Application Form isincomplete or acceptance of such
Application Form may infringe applicablelegal or regulatory requirements; and our Company shall not be bound
to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such Application Form.

Rights Entitlements may not be transferred or sold to any person in the United States.

The Rights Entitlements and the Equity Shares have not been approved or disapproved by the US Securities and
Exchange Commission (the "US SEC"), any state securities commission in the United States or any other US
regulatory authority, nor have any of the foregoing authorities passed upon or endorsed the merits of the offering
of the Rights Entitlements, the Equity Shares or the accuracy or adequacy of this L etter of Offer.

Any representation to the contrary isacriminal offence in the United States.

The above information is given for the benefit of the Applicants/ Investors. Our Company and the Advisor to the
Issue are not liable for any amendments or modification or changes in applicable laws or regulations, which may
occur after the date of this Letter of Offer. Investors are advised to make their independent investigations and
ensure that the number of Rights Equity Sharesapplied for do not exceed the applicable limitsunder the applicable
laws or regulations.

THISDOCUMENT ISSOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR
COMPANY OR FROM THE ADVISOR TO THE ISSUE OR FROM THE REGISTRAR. THIS
DOCUMENT ISNOT TO BE REPRODUCED OR DISTRIBUTED TO ANY OTHER PERSON.

ENFORCEMENT OF CIVIL LIABILITIES
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The Company isaPublic Limited (Listed) Company under the lawsof Indiaand all the Directorsand all Executive
Officersareresidents of India. It may not be possible or may be difficult for investorsto affect service of process
upon the Company or these other persons outside India or to enforce against them in courts in India, judgments
obtained in courts outsde India India is not a party to any international treaty in relation to the automatic
recognition or enforcement of foreign judgments.

However, recognition and enforcement of foreign judgmentsis provided for under Sections 13, 14 and 44A of the
Code of Civil Procedure, 1908, as amended (the “Civil Procedure Code”). Section 44A of the Civil Procedure
Code provides that where a certified copy of a decree of any superior court (within the meaning of that section)
in any country or territory outside India which the Government of India has by notification declared to be a
reciprocating territory, isfiled beforeadistrict court in India, such decree may be executed in Indiaasif the decree
has been rendered by a district court in India. Section 44A of the Civil Procedure Code is applicable only to
monetary decrees or judgments not being in the nature of amounts payable in respect of taxes or other charges of
asimilar nature or in respect of fines or other penalties. Section 44A of the Civil Procedure Code does not apply
to arbitration awards even if such awards are enforceable as a decree or judgment. Among others, the United
Kingdom, Singapore, Hong Kong and the United Arab Emirates have been declared by the Government of India
to be reciprocating territories within the meaning of Section 44A of the Civil Procedure Code.

The United States has not been declared by the Government of Indiato be areciprocating territory for the purposes
of Section 44A of the Civil Procedure Code. Under Section 14 of the Civil Procedure Code, an Indian court shall,
on production of any document purporting to be a certified copy of aforeign judgment, presume that the judgment
was pronounced by a court of competent jurisdiction unless the contrary appears on the record; but such
presumption may be displaced by proving want of jurisdiction.

A judgment of acourt in any non-reciprocating territory, such asthe United States, may be enforced in Indiaonly
by a suit upon the judgment subject to Section 13 of the Civil Procedure Code, and not by proceedings in
execution. Section 13 of the Civil Procedure Code, which is the statutory bass for the recognition of foreign
judgments (other than arbitration awards), states that a foreign judgment shall be conclusive as to any matter
directly adjudicated upon between the same parties or between parties under whom they or any of them claim
litigating under the sametitle except where:

e Thejudgment has not been pronounced by a court of competent jurisdiction;

e Thejudgment has not been given on the merits of the case;

e Thejudgment appears on the face of the proceedings to be founded on an incorrect view of international
law or arefusal to recognize the law of Indiain cases where such law isapplicable;

e The proceedingsin which the judgment was obtained are opposed to natural justice;

e Thejudgment has been obtained by fraud; and/or

e Thejudgment sustains a claim founded on a breach of any law in forcein India

A suit to enforce a foreign judgment must be brought in India within three years from the date of the judgment in
the same manner as any other suit filed to enforce acivil liability in India. It is unlikely that acourt in Indiawould
award damages on the same basisasaforeign court if an action is brought in India. In addition, it isunlikely that
an Indian court would enforce foreign judgmentsiif it considered the amount of damages awarded as excessive or
inconsistent with public policy or if the judgments are in breach of or contrary to Indian law. A party seeking to
enforce a foreign judgment in India is required to obtain prior approval from the Reserve Bank of India to
repatriate any amount recovered pursuant to execution of such judgment. Any judgment in a foreign currency
would be converted into Rupees on the date of such judgment and not on the date of payment and any such amount
may be subject to income tax in accordance with applicable laws. The Company cannot predict whether a suit
brought in an Indian court will be disposed of in atimely manner or be subject to considerable delays.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION
Certain Conventions

All references to "India" contained in this Letter of Offer are to the Republic of India and its territories and
possessions and all references herein to the "Government”, "Indian Government”, "Gol", Central Government"
or the "State Government™ are to the Government of India, central or state, as applicable.

Unless otherwise specified or the context otherwise requires, al referencesin this Letter of Offer to the ‘US' or
‘U.S.” or the ‘United States’ are to the United States of Americaand its territories and possessions.

Unless otherwise specified, any time mentioned in thisLetter of Offer isin Indian Standard Time ("1ST"). Unless
indicated otherwise, all referencesto ayear in this Letter of Offer are to a calendar year.

A reference to the singular aso refers to the plural and one gender also refers to any other gender, wherever
applicable.

Unless stated otherwise, all references to page numbers in this Letter of Offer are to the page numbers of this
Letter of Offer.

Financial Data

Unless stated otherwise or the context otherwise requires, the financia information and financid ratiosin this
Letter of Offer has been derived from our Restated Financial Statements. For details, please see "Redated
Financial I nformation™ beginning on page 104 of thisLetter of Offer. Our Company’ sfinancial year commences
on April 1 and endson March 31 of the next year. Accordingly, all referencesto aparticular financia year, unless
stated otherwise, are to the twelve (12) month period ended on March 31 of that year.

The Gol has adopted the Ind AS, which are converged with the IFRS and notified under Section 133 of the
Companies Act, 2013 read with the Ind AS Rules. The Restated Financial Statements of our Company for the
Financial Years ended March 2021 and March 2022 and Year ended March 31, 2023 have been prepared in
accordance with Ind AS read with the Ind AS Rules and other the relevant provisions of the Companies Act,
2013 and regtated in accordance with the SEBI ICDR Regul ations and the Guidance Note on Reportsin Company
Prospectuses (revised), 2019, issued by the ICAI.

The Restated Financia Statements of our Company for the Financial Y ears ended March 2023, 2022 and 2021
prepared in accordance with Ind AS as prescribed under Section 133 of Companies Act read with the Ind AS
Rules and other the relevant provisons of the Companies Act and restated in accordance with the SEBI ICDR
Regulations and the Guidance Note on Reports in Company Prospectuses (revised), 2019, issued by the ICAL.
Our Company publishesitsfinancial statementsin Rupees.

In this Letter of Offer, any discrepanciesin any table between the total and the sums of the amounts listed are
due to rounding off and unless otherwise specified all financial numbersin parenthesi s represent negative figures.
Our Company has presented all numerical information in the Restated Financial Statements in whole numbers
and inthisLetter of Offer in“lakh” unitsor in whole numberswhere the numbers have been too small to represent
in lakh. One lakh represents 1,00,000 and one million represents 1,000,000.

There are sgnificant differences between Ind AS, US GAAP and IFRS. We have not provided a reconciliation
of the financial information to IFRS or US GAAP. Our Company has not attempted to also explain those
differences or quantify their impact on the financia dataincluded in this Letter of Offer, and you are urged to
consult your own advisors regarding such differences and their impact on our financial data. Accordingly, the
degree to which the financial information included in thisLetter of Offer will provide meaningful informationis
entirely dependent on the reader’ slevel of familiarity with Indian accounting policies and practices, Ind AS, the
Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with these accounting
principles and regulations on our financial disclosures presented in this Letter of Offer should accordingly be
limited. For further information, see “Financial Information” beginning on page 104 of this L etter of Offer.
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Certain figures contained in this Letter of Offer, including financial information, have been subject to rounded
off adjustments. All figuresin decimals (including percentages) have been rounded off to one or two decimals.
However, where any figures that may have been sourced from third-party industry sources are rounded off to
other than two decimal pointsin their respective sources, such figures appear in this Letter of Offer rounded-off
to such number of decimal points as provided in such respective sources. In this Letter of Offer, (i) the sum or
percentage change of certain numbers may not conform exactly to the total figure given; and (ii) the sum of the
numbers in a column or row in certain tables may not conform exactly to the total figure given for that column
or row. Any such discrepancies are due to rounding off.

Currency and Units of Presentation

All referencesto:

. “Rupees’ or “X” or “INR” or “Rs.” are to Indian Rupee, the official currency of the Republic of India;
and
. “USD” or “US$” or “$” areto United States Dollar, the officia currency of the United States of America.

Our Company has presented certain numerical information in this Letter of Offer in “lakh” or “Lac” unitsor in
whole numbers. One lakh represents 1,00,000 and one million represents 1,000,000. All the numbers in the
document have been presented in lakh or in whole numbers where the numbers have been too small to present in
lakh. Any percentage amounts, as set forth in “Risk Factors’, “ Our Business’, “Management’ s Discussion and
Analysisof Financial Conditions and Results of Operation” beginning on pages 22, 87, and 180 and el sewhere
in this Letter of Offer, unless otherwise indicated, have been calculated based on our Financial Information.

Exchange Rates

This Letter of Offer contains conversions of certain other currency amounts into Indian Rupees that have been
presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a
representation that these currency amounts could have been, or can be converted into Indian Rupees, at any
particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Indian Rupee and other foreign currencies:

(in%)
Sr.No. Nameof the Exchangerate ason
Currency March 31,2023 March 31,2022  March 31,2021  March 31, 2020
1. United States 82.21 75.80 73.53 75.38
Dollar

(Source: www.rbi.org.in and www.fhil.org.in)
Industry and Mar ket Data

Unless stated otherwise, industry and market data used in this Letter of Offer has been obtained or derived from
publicly available information as well asindustry publications and sources.

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable but their accuracy and compl eteness
are not guaranteed and their reliability cannot be assured.

Although we believe the industry and market data used in this Letter of Offer is reliable, it has not been
independently verified by us. The data used in these sources may have been reclassified by us for the purposes
of presentation. Data from these sources may a so not be comparable. Such datainvolvesrisks, uncertainties and
numerous assumptions and is subject to change based on various factors, including those discussed in “Risk
Factors’ beginning on page 22 of this Letter of Offer. Accordingly, investment decisions should not be based
solely on such information.

The extent to which the market and industry data used in this Letter of Offer is meaningful depends on
the reader’s familiarity with and under standing of the methodologies used in compiling such data. There
are no standard data gathering methodologies in the industry in which the business of our Company is
conducted, and methodologies and assumptions may vary widely among different industry sour ces.
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FORWARD LOOKING STATEMENTS

ThisL etter of Offer containscertain “forward-1ooking statements’. Forward looking statements appear throughout
this Letter of Offer, including, without limitation, under the chapterstitled “Risk Factors’, “Our Business’ and
“Management’s Discussion and Analyss of Financial Condition and Results of Operations’ and “Industry
Overview”. Forward-looking statements include statements concerning our Company’s plans, objectives, goals,
strategies, future events, future revenues or financial performance, capital expenditures, financing needs, plans or
intentions rel ating to acquisitions, our Company’ s competitive strengths and weaknesses, our Company’ sbusiness
strategy and the trends our Company anticipates in the industries and the political and legal environment, and
geographical locations, in which our Company operates, and other information that is not historical information.
These forward-looking statements generally can be identified by words or phrases such as “aim”, “anticipate”,
“believe”, “continue”, “can”, “could’, “expect”, “edtimate’, “intend”, “likely”, “may”, “objective’, “plan”,
“potentia”, “project”, “pursue”, “shal”, “seek to”, “will”, “will continue’, “will pursue”, “forecas”, “target”, or
other words or phrases of similar import. Similarly, statements that describe the drategies, objectives, plans or
goals of our Company are a so forward-looking statements.

However, these are not the exclusive means of identifying forward-looking statements. All statements regarding
our Company’s expected financial conditions, results of operations, business plans and prospects are forward-
looking statements. These forward-looking satements include statements as to our Company’ s business strategy,
planned projects, revenue and profitability (including, without limitation, any financial or operating projections
or forecasts), new business and other matters discussed in this Letter of Offer that are not historical facts. These
forward-looking statements contained in this Letter of Offer (whether made by our Company or any third party),
are predictions and i nvol ve known and unknown risks, uncertainties, assumptions and other factorsthat may cause
the actual results, performance or achievements of our Company to be materially different from any future results,
performance or achievements expressed or implied by such forward-looking statements or other projections.

Actual results may differ materially from those suggested by the forward-looking statements due to risks
or uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining
to the industry in which our Company operates and our ability to respond to them, our ability to
successfully implement our strategy, our growth and expansion, the competition in our industry and markets,
technological changes, our exposure to market risks, general economic and political conditions in India and
globally which have an impact on our business activities or investments, the monetary and fiscal policiesof India,
inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other
rates or prices, the performance of the financia marketsin Indiaand globally, changesin laws, regulations and
taxes, incidence of natural calamities and/or acts of violence. Important factorsthat could cause actual results
to differ materialy from our Company’ s expectations include, but are not limited to, the following:

) Uncertainty of the continuing impact of the COVID-19 pandemic on our business and operations;

o Asan NBFC, we are subject to periodic inspections by the RBI. Non-compliance with observations made
by RBI during these inspections could expose usto penalties and restrictions;

o We operatein ahighly competitiveindustry and our inability to compete effectively may adversely affect
our business;

. Our businesswill require substantial funds, and any disruption in funding sources would have a material
adverse effect on our liquidity and financial condition;

o We are affected by voldtility in interest rates for both our lending and fund raisings operations, which

could cause our net interest income to decline and adversely affect our results of operations and
profitability; and

. We depend on the accuracy and completeness of information about customers and counterparties for
certain key elements of our credit assessment and risk management process. Any misrepresentation,
errors in or incompleteness of such information could adversely affect our business and financial

performance.

. Any increase in the levels of NPAs in our loan portfolio, for any reason whatsoever, would adversely
affect our business and results of operations;

. Any volatility in interest rates which could cause our gross spreads to decline and consequently affect
our profitability;

. Changesin the value of Rupee and other currency changes,

. The outcome of any legal or regulatory proceedings we are or may become a party to;

o Changes in Indian and/or foreign laws and regulations, including tax, accounting, banking, securities,

insurance and other regulations,
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. Changesin the pricing environment in India; and regional or general changesin asset valuations;

o Any changes in connection with policies, statutory provisions, regulations and/or RBI directions in
connection with NBFCs, including laws that impact our lending rates and our ability to enforce our
collateral;

) Emergence of new competitors;

o Potential mergers, acquisitions or restructurings;

Occurrence of natural calamities or natural disasters affecting the areas in which our Company has

operations;

Availahility of adequate debt and equity financing at commercially acceptable terms;

General, poalitical, economic, social and business conditionsin Indian and other global markets;

Significant competition in our businesses may limit our growth and prospects;

Dependence on a number of key management personnel and senior management personnel and our

ability to attract and retain qualified personnd;

) Our risk management and interna controls, as well as the risk management tools available to us, may
not be adequate or effective in identifying or mitigating risks to which we are exposed; and

) Claims by clients or actions by regulators or both for alleged mis-sdlling.

For further discussion of factors that could cause the actual resultsto differ from our estimates and expectations,
see "Risk Factors', "Our Business' and "Management’s Discussion and Analysis of Financial Position and
Results of Operations' beginning on pages 22, 87 and 180 respectively, of this Letter of Offer. By their nature,
certain market risk disclosures are only estimates and could be materialy different from what actually occursin
the future. Asaresult, actual gains or losses could materially differ from those that have been estimated.

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements as a guarantee of future performance.

Forward-looking statements reflect the current views of our Company as of the date of this Letter of Offer and are
not aguarantee of future performance. These statements are based on the management’ s beliefs and assumptions,
which in turn are based on currently available information. Although we believe the assumptions upon which
these forward-looking statements are based are reasonabl e, any of these assumptions could proveto beinaccurate,
and the forward-looking statements based on these assumptions could be incorrect. Neither our Company, our
Directors, our Promoter, the Syndicate Member(s) nor any of their respective affiliates or advisors have any
obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to
reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.

In accordance with the SEBI ICDR Regul ations, our Company will ensure that investors are informed of material

developments from the date of this Letter of Offer until the time of receipt of the listing and trading permissions
from the Stock Exchange.
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SECTION I1- SUMMARY OF LETTER OF OFFER

The following is a general summary of the terms of this Issue, and should be read in conjunction with and is
qualified by the more detailed information appearing in this Letter of Offer, including the sections titled “Risk
Factors’, “The Issu€’, “Capital Structure”, “Objects of the Issue’, “Industry Overview’, “Our Business’,
“Qutstanding Litigation and Defaults’ and “Terms of the I ssue” beginning on pages 22, 43, 51, 54, 62, 87, 186
and 199 respectively of thisLetter of Offer.

1.

Summary of Industry

Non-Banking Financial Institutionsform an integral part of the Indian financial ecosystem. They provide
underbanked/unbanked individuals and M SMES an opportunity to be a part of the financial mainstream.
They have been successful in bridging the credit gap for the entire spectrum of customers ranging from
high ticket structured loans to corporates’HNIs to microfinance customers, due to their higher risk
underwriting capacity, superior credit assessment skillsand deep understanding of customers. They have
emerged as a vehicle for financing business activities that Banks neglected due to regulatory restrictions
such as credit exposure constraints and sector concentration norms.

NBFC isaFinancial Institution that isinto Lending or Investment or collecting moniesunder any scheme
or arrangement but does not include any ingtitutions which carry on its principal business as agriculture
activity, industrial activity, trading and purchase or sale of immovable properties. A company that carries
on the business of accepting deposits asits principal businessisalso an NBFC.

Indiahasadiversfied financial sector undergoing rapid expansion, both in terms of the strong growth of
existing financia servicesfirmsand new entities entering the market. The sector comprises commercial
banks, insurance companies, non-banking financial companies, co-operatives, pension funds, mutual
funds, and other smaller financial entities The banking regulator has allowed new entities such as
payments banks to be created recently thereby adding to the types of entities operating in the sector.
Sources.  https.//www.legal serviceindia.com/l egal/article-5832-an-overview-of -non-banking-financial -
service-ingtitutions.html

For details, please refer to chapter titled “1ndustry Overview” on page 62 of this Letter of Offer.
Summary of Business

We are aNon-Deposit Accepting Non-Banking Financial Company (NBFC) registered with RBI to carry
on the NBFC activities under Section 45-1A of the Reserve Bank of India Act, 1934 bearing Registration
no. B- 14.00724 dated January 07, 2003 and August 24, 2017. Our Company is engaged primarily in the
business of providing financial loans and in providing ancillary services related to the said business
activities.

For details, please refer to chapter titled “ Our Business’ on page 87 of this Letter of Offer.

Our Promoter

The Promoter of our Company is Mr. Vikas Garg & Ms. Seema Garg*
* Company wasacquired by abovementioned promoter sthrough Share Purchase Agreement (SPA) dated May 18, 2022, and Letter
of Offer dated February 6, 2023 in terms of Regulation 3(1) and Regulation 4 of SEBI (SAST) Regulations, 2011.

For further details please see chapter titled “Our Promoters’ beginning on page 100 of this Letter of
Offer.

Objectsof the I ssue
The Net Proceeds are proposed to be used in the manner set out in the following table:

{in lakhs)
S. Particulars Total estimated amount
No. to be utilized (X in lakhs)
1. Toaugment our capita base for our Company 3,675.00
2. General Corporate Purposes 1,225.00
Total 4,900.00

For further details, please see chapter titled * Objectsof the Issue” beginning on page no 54 of this Letter
of Offer.
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Intention and extent of participation by our Promoter and Promoter Group in the I ssue

Our Promoters had expressed their intention to subscribe, jointly and/ or severally to the extent of our
Rights Entitlement and subscribe to the full extent of any Rights Entitlement that may be renounced in
favour one promoter by another promoter of our Company. Accordingly, in terms of the SEBI ICDR
Regulations, the requirement of minimum subscription to the | ssue become not applicable.

Further, we may renounce a part of Our Rights Entitlement in favour of third parties aswell. The extent of
renouncement in favour of third party, if any, shall be finalized before the filing of ‘Letter of Offer’ with
Stock Exchanges. In the event, if we decide to renounce our Right Entitlement in favour of third parties,
the minimum subscription condition as stipulated under Regulation 86 (1) of the SEBI ICDR Regulations
might apply to the Issue.

Summary of Financial Information

Following are the details as per the Restated Consolidated Financial Information as at and for Financial
Y ears ended on March 31, 2023, March 31, 2022, and for year ended March 31, 2021:

(in lakhs)
Particulars March 31,2023 March 31, 2022 March 31, 2021
Authorised Share Capital* 2500.00 2500.00 458.74
Paid-up Capita 2201.93 458.74 458.74
Net Worth attributable to Equity 5859.63 957.8 916.05
Sharehol ders**
Total Revenue 60,428.92 4645.90 625.86
Profit after tax 935.50 44.37 7.34
Total other comprehensive (896.82) - -
income/(loss) for the year
Total Comprehensive income/(L0ss) 38.68 44.37 7.34
for the year
Earningsper Share (basic & diluted) 0.10 0.10 0.02
(in%)
Net Ass et Value per Equity Share 2.66 2.09 2.00
(in%)
Total Borrowings 7512.69 469.02 282.92

* Authorized share Capital has been increased from 50 Cr. to 75 Cr. through the Postal Ballot Notice Dated 11/04/2023.
** Net worth attributable to Equity Shareholders are excluded the Non-Controlling interest.

Following are the details as per the Restated Standalone Financial Information as at and for Financial
Y ears ended on March 31, 2023, March 31, 2022, and for year ended March 31, 2021:

Particulars March 31,2023 March 31, 2022 March 31, 2021
Authorised Share Capital* 2500.00 2500.00 458.74
Paid-up Capital 2,201.93 458.74 458.74
Net Worth attributable to Equity 5,865.45 944.22 905.48
Shareholders

Total Revenue 34,927.11 3,949.52 47.71
Profit after tax 954.61 38.74 3.61
Total other comprehensive income (896.82) - -
Total Comprehensive 57.79 38.74 3.61
Income/(Loss) for the period

Earnings per Share (basic & diluted) 0.03 0.08 0.01
(in%)

Net Asset Value per Equity Share 2.66 2.06 1.97
(in%)

Total Borrowings 7,259.20 288.70 -

* Authorized share Capital has been increased from 50 Cr. to 75 Cr. through the Postal Ballot Notice Dated 11/04/2023.
** Net worth attributable to Equity Shareholders are excluded the Non-Controlling interest
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Summary of Outstanding Litigations:

A summary of outstanding litigation proceedings involving our Company, our Directors, our Promoter
and Subsidiaries as on the date of this Letter of Offer is provided below:

(Finlakhs)
Natur e of Cases Number of outstanding Amount I nvolved*
cases
Litigation involving our Company
Criminal proceedings against our Company Nil Nil
Criminal proceedings by our Company Nil Nil
Material civil litigation against Company Nil Nil
Material civil litigation by our Company Nil Nil
Actions by statutory or regul atory authorities Nil Nil
Direct and indirect tax proceedings Nil Nil
Litigation involving our Directors
Criminal proceedings against our Directors Nil Nil
Criminal proceedings by our Directors Nil Nil
Material civil litigation against our Directors Nil Nil
Material civil litigation by our Directors Nil Nil
Actions by statutory or regul atory authorities Nil Nil
Direct and indirect tax proceedings Nil Nil
Litigation involving our Promoter
Criminal proceedings against our Promoter Nil Nil
Criminal proceedings by our Promoter Nil Nil
Material civil litigation against our Promoter Nil Nil
Material civil litigation by our Promoter Nil Nil
Actions by statutory or regul atory authorities Nil Nil
Direct and indirect tax proceedings Nil Nil
Litigation involving our Subsidiaries
Criminal proceedings against Promoter Nil Nil
Criminal proceedings by Promoter Nil Nil
Material civil litigation against Promoter Nil Nil
Material civil litigation by Promoter Nil Nil
Actions by statutory or regul atory authorities Nil Nil
Direct and indirect tax proceedings Nil Nil

* To the extent quantifiable.

For details, please refer to chapter titled “ Outstanding Litigations and Defaults’ on page 186 of this
Letter of Offer.

Risk Factors:

For details of potential risks associated with our ongoing business activities and industry, investment in
Equity Shares of the Company, material litigations which impact the business of the Company and other
economic factors please see “Risk Factors’ on page 22 of this Letter of Offer.

Summary of Contingent Liabilities

Following are the details as per the Restated Consolidated Financial Information for the Year ended
March 31, 2023, March 31, 2022, and March 31, 2021.

(fFinlakhs)
Particulars Asat Asat Asat
March 31,2023 | March 31,2022 | March 31, 2021
Claims againgt the Company not Nil Nil Nil
acknowledged as debt
Collateral Security against 142.84 142.84 Nil
subsidiaries
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10.

11.

12.

Other money for which the Nil Nil Nil
Company is contingently liable
Commitments Nil Nil Nil

Following are the detail s as per the Restated Standal one Financia Information for the Y ear ended March

31, 2023, March 31, 2022, and March 31, 2021.

(Finlakhs)
Particulars Asat Asat Asat
March 31, March 31, March 31,
2023 2022 2021
Claims against the Company not acknowledged Nil Nil Nil
as debt
Collateral Security against subsidiaries 142.84 142.84 Nil
Other money for which the Company is Nil Nil Nil
contingently liable
Commitments Nil Nil Nil

Summary of Related Party Transactions

Please refer “Financial Information” beginning on page 104 of the Financial Information in this L etter

of Offer.

I ssue of equity sharesmadein last one year for consider ation other than cash

Our Company has not made any issuances of Equity Sharesin the last one year for consideration other

than cash.

Split or consolidation of Equity Sharesin thelast one year

Our Company has not carried any split or consolidation of Equity Sharesin last one year.

20




Thisplace hasbeen left blank intentionally

21



SECTION I11-RISK FACTORS

Aninvestment inthe Equity Sharesinvolves a high degree of risk. You should carefully consider all theinformation
in this Letter of Offer, including the risks and uncertainties described below, before making an investment in the
Equity Shares. In making an investment decision, prospective investors must rely on their own examination of us
and the terms of the I ssue including the merits and risksinvolved. The risks described bel ow are not the only ones
relevant to us, our Equity Shares, the industry or the segment in which we operate.

Additional risks and uncertainties, not presently known to us or that we currently deem immaterial may arise or
may become material in the future and may alsoimpair our business, results of operationsand financial condition.
If any of the following risks, or other risks that are not currently known or are now deemed immaterial, actually
occur, our business, results of operations, cash flows and financial condition could be adversely affected, the
trading price of our Equity Shares could decline, and as prospective investors, you may lose all or part of your
investment. You should consult your tax, financial and legal advisors about particular consequencesto you of an
investment in this Issue. The financial and other related implications of the risk factors, wherever quantifiable,
have been disclosed in the risk factor mentioned below. However, there are certain risk factors where the
financial impact is not quantifiable and, therefore, cannot be disclosed in such risk factors.

To obtain a complete understanding, you should read this section in conjunction with the sections “ Industry
Overview”, * Our Business’ and “ Management’s Discussion and Analysis of Financial Position and Results of
Operations’ on pages 62, 87 and 180 of this Letter of Offer, respectively. The industry-related information
disclosed in this section has been derived from publicly available documents from various sources believed to be
reliable, but their accuracy and completeness are not guaranteed and their reliability cannot be assured. Neither
our Company, nor any other person connected with the Issue, has independently verified the information in the
industry report or other publicly available information cited in this section. This Letter of Offer also contain
forward-looking statements that involve risks, assumptions, estimates and uncertainties. Our actual results could
differ materially from those anticipated in these forward-looking statements as a result of certain factors,
including the considerations described below and, in the section titled “ Forward-Looking Statements’ on page
14 of this Letter of Offer

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial
or other implications of any of the risks described in this section. Unless the context requires otherwise, the
financial information of our Company has been derived from the Financial Information and the Limited Review
Financial Information, prepared in accordance with Ind AS, the Companies Act and SEBI ICDR Regulations.

Materiality:

The Risk Factors have been determined on the basis of their materiality. The following factors have been
considered for determining the materiality of Risk Factors:

*Some events may not be material individually but may be found material collectively;
*Some events may have material impact qualitatively instead of quantitatively; and
*Some events may not be material at present but may have a material impact in future.

Thefinancial and other related implications of risks concerned, wherever quantifiable have been disclosed in the
risk factors mentioned below. However, there are risk factorswhere theimpact may not be quantifiable and hence,
the same has not been disclosed in such risk factors. The numbering of the risk factors has been done to facilitate
ease of reading and reference and does not in any manner indicate the importance of one risk over another.

In this Letter of Offer, any discrepanciesin any table between total and sums of the amount listed are due
to rounding off.

In thissection, unlessthe context requiresotherwise, any referenceto“ we” , “ us’ or “ our” refersto Advik Capital
Limited.

Therisk factors are classified as under for the sake of better clarity and increased understanding.
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INTERNAL RISK FACTORS

BUSINESSRELATED RISKS

1.

Asan NBFC, we are subject to periodic inspections by the RBI. Non-compliance with observations made
by RBI during these inspections could expose us to penalties and redrictions

Under section 45N of the Reserve Bank of India, 1934 (“RBI Act”) we are subject to periodic inspections
by the RBI to verify correctness or completeness of any statement, information or particulars furnished to
the RBI for the purpose of obtaining any information or particulars which our Company hasfailed to furnish
on being called upon to do so. While we may respond to RBI and address such observations, there can be no
assurance that the RBI will not make similar or other observations in the future. If we are unable to resolve
such deficiencies to RBI's satisfaction, our ability to conduct out business may be adversely affected.
Imposition of any penalty or adverse findings by the RBI during the ongoing or any future inspections may
have an adverse impact on our business prospects, financial condition and results of operations. NBFCs in
India are subject to grict regulation and supervision by the RBI. We require certain approvals, licenses,
registrations and permissions for operating our business. Such approvals, licenses, registrations and
permissions must be maintained / renewed over time and we may have to comply with certain conditionsin
relation to these approvals. Moreover, the applicable requirements may change from time. We are required
to obtain and maintain a license for carrying on business as an NBFC. If we fail to obtain or retain any of
these approvals or licenses, or renewal sthereof, in atimely manner, or at all, our business may be adversely
affected. RBI has the authority to change these normg/ criteria as and when required. Inability to meet the
prescribed normg/ criteria, can adversely affect the operations and profitability of our Company.

We operatein a highly competitive industry and our inability to compete effectively may adversely affect
our business.

We operate in a highly competitive industry. Given the diversity of our businesses, and the products and
services offered by us, we face competition from the full spectrum of public sector banks, private sector
banks (including foreign banks), financial institutions, captive finance affiliates of players in various
industries, small finance banksand other NBFCswho are activein SME, retail and individua lending. Many
of our competitors may have greater resources than we do, may be larger in terms of business volume and
may have significantly lower cost of funds compared to us. They may also have greater geographical reach,
long-standing partnerships and may offer their customers other forms of financing that we may not be able
to provide. Competition in our industry depends on, amongst others, the ongoing evolution of government
and regulatory policies, the entry of new participants and the extent to which there is consolidation among
banks and financial ingtitutions in India. We cannot assure you that we will be able to react effectively to
these or other market devel opments or compete effectively with new and existing playersin our increasingly
competitive industry and our inability to compete effectively may adversely affect our business.

3. Our businesswill require substantial funds, and any disruption in funding sources would have a material

adverse effect on our liquidity and financial condition.

Our liquidity and profitability are, in large part, dependent upon our timely accessto, and costs associated
with raising capita including both debt and equity. Our business depends and will continue to depend on
our ability to access diversified low-cog funding sources. Asafinancial services company, we face certain
additional regulatory restrictions on our ability to obtain financing from banks. Further, under Indian Law,
foreign investors are subject to investment regtrictions that may limit our ability to attract foreign investors
or capital from overseasinvegors.

Pursuing our growth strategy and introducing new product offerings to our customers will have an impact
on our long-term capita requirements. With the growth of our business, we may be increasingly reliant on
funding from debt capital markets. The market for such funds is competitive and our ability to obtain funds
at competitive rates will depend on various factors. If we are unable to access funds at an effective cost that
is comparable to or lower than our competitors, we may not be able to offer competitive interest rates for our
loans. Our ahility to raise funds on acceptabl e terms and at competitive rates continues to depend on various
factors, including the regulatory environment and policy initiativesin India, lack of liquidity in the market,
developments in the international markets affecting the Indian economy, investors and/or lenders
perception of demand for debt and equity securities of NBFCs, and our current and future results of
operations and financia condition. If we are unable to obtain adequate financing or financing on terms
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satisfactory to us and in a timely manner, our ability to grow or support our business and to respond to
busi ness challenges could be limited and our business prospects, financial condition and results of operations
would be materially and adversely affected.

We are affected by volatility in interest rates for both our lending and fund raisings operations, which
could cause our net interest income to decline and adversely affect our results of operations and
profitability.

A significant component of our revenue istheinterest on loans and other financing activity we receive from
the loans we disburse. Our net interest margins are affected by any volatility ininterest ratesin our lending
operations. I nterest rates are highly sengtive to many factors beyond our control, including competition from
other banks and NBFCs, the monetary policies of the RBI, deregulation of the financia sector in India,
domedtic and international economic and political conditions and other factors, which have historically
generated arelatively high degree of volatility in interest ratesin India. Persistently high inflation in India
may discourage the Government from implementing policies that would cause interest rates to decrease.
Moreover, if thereisan increase in the interest rates we pay on our borrowings that we are unable to pass to
our customers, we may find it difficult to compete with our competitors, who may have accessto fundsat a
lower cogt or lower cost deposits. To the extent our borrowings are linked to market interest rates, we may
haveto pay interest at a higher rate than lenders that borrow only at fixed interest rates. Further, our ability
to pass on any increase in interest rates to borrowers may also be constrained by regulations implemented
by the Government or the RBI. In adeclining interest rate environment, if our cost of funds does not decline
simultaneoudy or to the same extent as the yield on our interest-earning assets, it could lead to a reduction
in our net interest income and net interest margin.

We depend on the accuracy and completeness of information about customers and counterparties for
certain key elements of our credit assessment and risk management process. Any misrepresentation,
errors in or incompleteness of such information could adversely affect our busness and financial
performance.

In deciding whether to extend credit or enter into other transactions with cusomers, for certain key elements
of the credit assessment process, we rely on information furnished to us by or on behalf of customers
(including in relation to their financial transactions and past credit history). We may also rely on certain
representations from our customers as to the accuracy and completeness of that information. For ascertaining
the creditworthiness and encumbrances on collateral we may depend on the respective registrars and sub -
registrars of assurances, credit information companies or credit bureaus, and on independent valuers in
relation to the value of the collateral, and our reliance on any mideading information given, may affect our
judgement of credit worthiness of potential borrowers, and the value of and title to the collatera, which may
affect our business, prospects, results of operations and financial condition. We may receive inaccurate or
incomplete information as a result of negligence or fraudulent misrepresentation. Our risk management
measures may not be adequate to prevent or deter such activitiesin all cases, which may adversely affect our
busi ness prospects, financial condition and results of operations.

High levels of customer defaults or delays in repayment of loans could adversely affect our business,
financial condition and results of operations.

Our business involves lending money and accordingly we are subject to customer default risks including
default or delay in repayment of principal and/or interest on our loans. Cusomers may default on their
obligations to us as a result of various factors including bankruptcy, lack of liquidity, lack of business and
operationa failure. If borrowersfail to repay loans in atimely manner or at al, our financia condition and
results of operationswill be adversely impacted. Although we believe that our risk management controls are
sufficient, we cannot be certain that they will continue to be sufficient or that additiona risk management
policies for individual borrowers will not be required. Failure to continuously monitor the loan contracts,
could adversely affect our credit portfolio which could have a material and adverse effect on our results of
operations and financia condition.
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7. We may not be ableto recover, on atimely basis or at all, the full value of collateral or amountswhich are
sufficient to cover the outstanding amounts due under defaulted loans.

The value of the security provided to us, may be subject to reduction in value on account of other extraneous
reasons. Consequently, the realizable val ue of the security for theloans provided by us, when liquidated, may
be lower than principa amount outstanding along with interest and other costs recoverable from such
customers.

Although we believe that we generally maintain a sufficient margin in the collateral value, if we have to
enforce such pledges and if at the time of such enforcement, due to adverse market conditions, the market
value of the pledged securities have fallen to a level where we are unable to recover the monies lent by us,
along with interest accrued thereon and associated costs, the results of our operations would be adversely
affected. In case of any shortfall in margins in connection with the securities pledged as collaterals, we
typically call upon the relevant customer to provide further collateral to make up for the deficit in such
margins. Furthermore, enforcing our legd rightsby litigating agai nst defaulting customersisgeneraly aslow
and potentially expensive process in India Accordingly, it may be difficult for usto recover amounts owed
by defaulting customersin atimely manner or at all.

8. Our Company’ sinability to obtain, renew or maintain the statutory and regulatory permits and approvals
which are required to operate its existing or future businesses may have a material adverse effect on its
business, financial condition, cash flows and results of operations.

NBFCsin Indiaare subject to regulations and supervision by the RBI. In addition to the numerous conditions
required for the registration as an NBFC with the RBI, we are aso required to comply with certain other
regulatory requirements for its business imposed by the RBI. In the future, there could be circumstances
where our Company may be required to renew applicable permits and approval s and obtain new permits and
approvals for its current and any proposed operations or in the event of a change in applicable law and
regulations. There can be no assurance that RBI or other relevant authorities will issue any such permits or
approvals in the time-frame anticipated by our Company, or a dl. In addition, we require several
registrations to operate our branches in the ordinary course of business. These registrations include those
required to be obtained or maintained under applicable legidations governing shops and establishments,
professional tax, GST registrations etc. Some of these approvals may have expired in the ordinary course,
and our Company has either applied, or isin the process of applying for renewals of them. Failure by our
Company to renew, maintain or obtain the required permits or approvals may result in an interruption of its
operations and may have amaterial adverse effect onits business, financial condition, cash flows and results
of operation.

9. Our borrowers may transfer loan balances to other banks or financial institutions, resulting in a loss of
expected interest income expected from such loans.

If interest rates rise, borrowers with variable interest rates on their loans are exposed to increased equated
monthly instalments (“EMIS’) when the loans interest rate adjusts upward. Such borrowers may seek to
refinancetheir loansthrough balance transfer to other banksand financia ingtitutionsto avoidincreased EMIs
that result from an upwards adjustment of the loans' interest rate. Even if interest rates do not increase, our
borrowers may seek to transfer loans to banks or other financial institutions that offer lower interest rates.

Loan balance transfers result in aloss of interest income expected from such loans over the course of their
tenure. All NBFCs and HFCs are prohibited from charging pre-payment penalties on any floating rate term
loan sanctioned for purposes other than business to individual borrowers. Even where we are allowed to
charge aprepayment penalty, the amount of such penalty will not make up for all of theloss of interest income
expected from such loans. Some of our borrowers may be able to find balance transfer options at comparably
lower interest rates or other financing aternatives, which could have an adverse effect on our busi ness, results
of operations and financia condition.

10. We may experience difficultiesin expanding our products.
Expanding our products portfolio with new or existing products can be costly and require significant
management time and attention. Additionally, as our operations grow in size, scope and complexity and our

product offerings increase, we will need to enhance and upgrade our sysems and infrastructure to offer an
increasing number of enhanced solutions, features and functiondity. The expansion of our systems and
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infrastructure will require usto commit substantial financial, operational and technical resourcesin advance
of an increase in the volume of business, with no assurance that the volume of business will increase. We
will need to recruit new employees, who will have to be trained and integrated into our operations. We will
also haveto train existing employeesto adhere properly to internal controlsand risk management procedures.
Failure to train our employees properly may result in an increase in employee attrition rates, require
additional hiring, erode the quality of customer service, divert management resources, increase our exposure
to high -risk credit and impose significant costs on us.

11. We may experience difficultiesin expanding our businessinto new regions and marketsin India

12.

13.

14.

Historically, our distribution networks is concentrated in New Delhi. As part of our growth strategy, we
strive to evaluate attractive growth opportunities to expand our business into new regions and markets in
India. Factors such as competition, culture, regulatory regimes, bus ness practices & customs and customer
requirements in these new markets may differ from those in our current markets and our experience in our
current markets may not be applicable to these new markets. In addition, as we enter new markets and
geographical regions, we are likely to compete with other banks and financial institutions that already have
a presence in those geographi es and markets and are therefore more familiar with local regulations, business
practices and customs and have stronger relationships with customers. Our business may be exposed to
various additional challenges including obtaining necessary governmental approvals, successfully gauging
market conditions in local markets with which we have no previous familiarity; attracting potential
customersin amarket in which we do not have significant experience or visibility; being susceptible to local
taxation in additional geographical areas of India and adapting our marketing strategy and operations to
different regions of India in which different languages are spoken. Our inability to expand our current
operations may adversely affect our business prospects, financial conditions and results of operations.

We are exposed to operational and credit riskswhich may result in NPAs, and wemay be unableto control
or reduce thelevel of NPAsin our portfolio.

Our Company’ sinahility to control the number and value of its NPAs may lead to deterioration of the quality
of itsloan portfolio and may adversely impact its business. Further, if our customers default in their
repayment obligations, our business, results of operations, financial condition and cash flows may be
adversely affected.

We may face asset-liability mismatches, which could affect our liquidity and consegquently may adversely
affect our operations and profitability.

Assets and liability mismatch (* ALM”) represents a situation when financial terms of an ingtitution’ s assets
and liabilities do not match. ALM is a key financial parameter indicative of an NBFC's performance. We
cannot assure you that we will be able to maintain a positive ALM always. We may rely on funding options
with short term maturity periods for extending long term loans, which may lead to a negative ALM. Further,
mismatches between our assets and liahilities are compounded in case of prepayment of financing facilities
we grant to customers. Any mismatch in our ALM, may lead to a liquidity risk and have an adverse effect
on our business prospects, financial condition, results of operations and profitability.

The novel coronavirus pandemic (COVID-19 Pandemic) outbreak and steps taken to control the same
have significantly impacted our business, results of operations, financial condition and cash flows and
further impact will depend on future devel opments, which are highly uncertain.

Therapid outbreak of the COVID-19 Pandemic, resulted in an unpredictable chain of eventsacrossthe globe.
With reduced production and consumption, every economy witnessed afiscal crunch like never before. The
pandemic shook the Indian economy, which was already under the effects of demonetisation and GST
enforcement. As Covid-19 Pandemic swiftly made its way into the nation, the Indian Government imposed
a grict nationwide lockdown. Trade and travel restrictions along with shutdown of business activitiesled to
a GDP contraction of 23.9%.

The financial year 2020-21 began with ongoing COVID-19 Pandemic that led to nationwide lockdown. The
lockdown was relaxed in a phased manner depending upon the severity and magnitude of the spread of the
pandemic. The cases started declining after reaching peak levels in September 2020. With revival of
economic activities due to easing of lockdown, economy rebounded. However, the resurgence of COVID-
19 Pandemic impacted the nascent economic revival that was taking shape. The most vul nerabl e category of
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borrowers are individual borrowers, small businesses and MSMEs.

Our Company aso lends to MSMEs. In order to mitigate the stress caused by the Covid-19 Pandemic on
several sectors across the country, the Government has announced an Emergency Credit Line Guarantee
Scheme ("ECLGS"). The ECLGS aims to provide 100 percent guaranteed coverage to the banks, non-
banking financial institutions (NBFCs) and other lending ingtitutions in order to enable them to extend
emergency credit to business entities that have suffered due to the COVID-19 Pandemic and are struggling
to meet their working capital requirements. The scheme aimed to provide Rs 3 lakh crore worth of collateral -
free, government-guaranteed loans to micro, small and medium enterprises (MSMES) across India to
mitigate the distress caused by the coronavirus-induced lockdown.

RBI took several standard and innovative measuresto ensure liquidity in the system. RBI permitted lending
ingtitutionsto provide relief to the borrowers for a period of six months starting from 1st March 2020 to 31st
August 2020 from EMI payments and working capital interest payments. It also announced relief measures
including new restructuring guidelines to retain loans from banks and NBFCs' to such qualifying loans
classified as standard within the regulatory framework. RBI also declared Resolution Framework for
COVID-19 Pandemic related stress through which a window to enable lenders to implement a resolution
plan in respect of eligible corporate exposures without change in ownership, and personal loans, while
classifying such exposures as Standard, subject to specified conditions. Reserve Bank of India vide its
circular dated 7th April 2021 instructed all lending ingtitutions to refund / adjust ‘interest on interest’ to all
borrowers including those who had availed of working capital facilities during the moratorium period,
irrespective of whether moratorium had been fully or partially availed or not availed.

Given that the COVID -19 Pandemic and itsimpact on the Company, the actual impact on our Company’s
loans and advances will also depend on future developments, including, among other things, any new
information concerning the severity of the COVID -19 Pandemic and any action to contain its spread or
mitigate itsimpact. While, our Company continue to monitor the devel opments of the COVID-19 Pandemic
situation closely, assess and respond proactively to minimize any adverse impacts on the financial position,
cash flows and operating results of our Company, it is possible that the Company’s busness, financial
condition and results of operations could be adversely affected due to the COVID-19 Pandemic. If the
COVID-19 Pandemic situation persists or worsens, it may adversely impact our Company’s business and
the financial condition.

As these are unforeseen circumstances, it may give rise to risks that we may not have anticipated. If the
outbreak of any of these pandemic or other severe pandemic, continues for an extended period, occur again
and/or increasesin severity, it could have an adverse effect on economic activity worldwide, including India,
and could materially and adversely affect our busness cash flows financial condition and results of
operations.

Our indebtedness and the conditions and restrictions imposed by our financing agreements could regtrict
our ability to conduct our business and operationsin the manner we desire.

We may incur additiona indebtedness in the future. Many of our financing agreements include various
restrictive conditions and covenants restricting certain corporate actions, and our Company may be required
to take the prior approva of the lender before carrying out such activities. Our indebtedness could have
several important consequences, including our cash flows being used towards repayment of our existing
debt, which will reduce the availability of our cash flow to fund our working capital, capital expenditures
and other general corporate requirements. Moreover, our ability to obtain additional financing or renewal of
existing facilities, in the future at reasonable terms may be restricted or our cost of borrowings may increase
due to sudden adverse market conditions, including decreased availability of credit or fluctuationsin interest
rates. There could be a material adverse effect on our business, financial condition and results of operations
if we are unable to service our indebtedness or otherwise comply with financial and other covenants specified
in the financing agreements and we may be more vulnerable to economic downturns, which may limit our
ability to withstand competitive pressures and may reduce our flexibility in responding to changing business,
regulatory and economic conditions.
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Our business is based on the trust and confidence of our customers, any damage to that trust and
confidence may materially and adversaly affect our business, future financial performance and results of
operations.

We are dedicated to earning and maintaining the trust and confidence of our customers and we believe that
the good reputation is essential to our business. The reputation of our Company could be adversely affected
by any threatened and/or legal proceedings and/or any negative publicity or news articlesin connection with
our Company. As such, any damage to our reputation could substantially impair our ability to maintain or
grow our business. If we fail to maintain brand recognition with our target customers due to any issueswith
our product offerings, a deterioration in service quality, or otherwise, declinesthe our market perception and
customer acceptance of our brands may aso decline.

System failures or inadequacy and security breaches in computer systems may adversely affect our
business.

Our financial, accounting or other data processing sysemsmay fail to operate adequately or become disabled
as a result of events that are wholly or partially beyond our control including a disruption of electrical or
communications services. Our ability to operate and remain competitive will depend in part on our ability to
maintain and upgrade our information technology systems on a timely and cost-effective bass. Our
operations also rely on the secure processing, storage and transmission of confidential and other information
in our computer systems and networks. Our computer systems, software and networks may be vulnerable to
unauthorized access, computer viruses or other malicious code and other events that could compromise data
integrity and security. Any failure to effectively maintain or improve or upgrade our management
information systemsin atimely manner could materially and adversely affect our competitiveness, financial
position and results of operations. Moreover, if any of these systems do not operate properly or are disabled
or if there are other shortcomings or failures in our internal processes or systems, it could affect our
operations or result in financial loss, disruption of our businesses, regulatory intervention or damage to our
reputation. In addition, our ability to conduct business may be adversely impacted by a disruption in the
infrastructure that supports our businesses and the localities in which we are | ocated.

If we are unable to comply with the capital adequacy requirements gipulated by the RBI in connection
with our lending business, our business, results of operations and cash flows may be materially and
adversely affected.

Our lending business, is subject to various regulations relating to the capita adequacy of NBFCs, which
determine the minimum amount of capital we are required to maintain. There can be no assurance that we
will be ableto maintain CRAR within the regulatory requirements. Further, aswe grow our lending business
loan portfolio, we will be required to raise additional Tier | and Tier Il capital in order to continue to meet
applicable capital adequacy ratios with respect to such business. There can be no assurance that we will be
able to raise adequate additional capital in the future on favourable terms, or at all. This could result in
noncompliance with applicable capital adequacy ratios, which could have a material adverse effect on our
business, results of operations and cash flows. Also, there is no assurance that RBI will not take any action
for breachesin capital adequacy norms by our Company in the future. This could materially adversely affect
our business, prospects, results of operations, financial condition and cash flowsand could impair our ability
to continue current operations and in extreme case, may lead to suspension/ cancelation/ withdrawa of our
license to operate as an NBFC.

Our measures to prevent money laundering may not be completely effective and we may be subject to
scrutiny and penalties by the RBI for failure to implement effective measures.

Our Company isrequired to comply with applicable anti-money-laundering and anti-terrorism laws and other
regulations in India. Our measures to prevent money laundering as required by the RBI and other KYC
compliance applicable in India, including the Reserve Bank of India (Know Your Customer) Master
Directions, 2016 dated February 25, 2016, as amended ("KY C Directions') and the adoption of anti-money
laundering policies and compliance procedures may not be completely effective. In the event, if any
regulatory authorities believes that we are not complying with required money laundering compliances
and/or KY C Compliances, there may be civil and criminal penalties for non-compliance and our business
and results of operations could be adversely affected.
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Logo used by us are currently not registered in the name of our Company. The logo is registered
trademark in the name of our Subsidiary Company i.e. Advik Optoelectronics Limited. Failureto protect
our intellectual property rightsmay adversely affect our competitive business position, financial condition
and profitability.

Our logo is registered trademark under the provisions of Trademark Act, 1999 in the name of our Subsidiary
Company, Advik Optoelectronics Limited and therefore may be subject to counterfeiting or imitation which
would adversely impact our reputation and lead to loss of customer confidence, reduced sales and higher
adminigtrative costs. we do not enjoy any statutory protection under the Trade Marks Act, 1999 for the
aforesaid trademark which is important to retain our brand image. Further even if our trademarks are
registered, we cannot assure that third parties will not infringe on our intellectual property, thereby causing
damage to our business prospects, reputation and goodwill.

Company does not have previous RBI registration certificatein records.

Company was registered as a Non-Banking Financial Company vide certificate of registration dated January
07, 2003 bearing No. B-14.00724 under section 45 1(A) of the Reserve Bank of India Act, 1934 in the name
of Quick Credit Limited. The certificate has not been in the records of the Company.

However, in the year 2017, RBI hasissued the new certificate of registration dated August 24, 2017 bearing
no. B-14.00724 under section 45 I(A) of the Reserve Bank of India Act, 1934 in the name of Advik Capital
Limited.

Our success depends in large part upon key personnel and our ability to attract, train and retain such
persons.

Our ability to sustain our rate of growth depends significantly upon our ability to manage key issues such as
selecting and retaining key operations personnel, developing managerial experience to address emerging
chalenges and ensuring a high standard of client service. In order to be successful, we must attract, train,
motivate and retain highly skilled employees. Failure to train and motivate our employees properly may
result in an increase in employee attrition rates, divert management resources and subject us to incurring
additional human resource related expenditure.

Our Promoters and Directors may have interestsin our Company other than reimbursement of expenses
incurred or remuneration or benefits.

Our Promoters and Directors may be deemed to be interested in our Company, in addition to the regular
remuneration or benefits, reimbursements of expenses, Equity Shares held by them or their relatives, their
dividend or bonus entitlement, benefits arising from their directorship in our Company. Our Promoters and
Directorsmay a so beinterested to the extent of any transaction entered into by our Company with any other
company or firm in which they are directors or partners.

There can be no assurance that our Promoters, and Directorswill exercise their rights as shareholdersto the
benefit and best interest of our Company. Our Promoters and members of our Promoter Group will continue
to exercise significant control over our Company, including being able to control the composition of our
Board of Directors and determine decisions requiring ssimple or specia majority voting of shareholders, and
our other shareholders may be unable to affect the outcome of such voting.

Our Promotersand members of the Promoter Group have significant control over the Company and have
the ability to direct our business and affairs; their interests may conflict with your intereds as a
shareholder.

Our Promoters and members of the Promoter Group have significant control over the Company and have the
ability to direct our business and affairs. So long as the Promoters have amajority holding, they will be able
to elect the entire Board and control most matters affecting us, including the appointment and removal of the
officers of our Company, our business strategy and policies and financing. Further, the extent of the
Promoters' shareholding in our Company may result in the delay or prevention of a change of management
or control of our Company, even if such a transaction may be beneficia to the other shareholders of our

Company.
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A orders passed by regulatory, statutory, enforcement authority or judicial body against the listed entity
or itsdirectors, key managerial personnel, senior management, promoter or subsidiary, in relation to the
listed entity.

A investigation was conducted by SEBI to ascertain whether there was any violation of the provisions of
SEBI (Prohibition of Insider Trading) Regulation, 2015 (hereinafter referred as* PIT Regulations’) and SEBI
(Substantial Acquisition of Shares and Takeovers) Regulations, 2011(hereinafter referred as “SAST
Regulations”) by certain entities for the period from March 01, 2021 to October 12, 2021.

Under the said investigation “Vikas Ecotech Limited”, was under surveillances. A Show Cause Notice has
been received by Company’s promoter Mr. Vikas Garg and his certain close relatives. Though the non-
compliances were inadvertent, technical in nature and no unlawful gain was earned, pendties of INR
2,00,000 was imposed on Vikas Garg Promoter of the Company under Section 15A (b) of the SEBI Act,
1992.

26. Wedo not own registered office which isused by uscurrently.

27.

28.

Our registered office is owned by Mr. Nand Kishore Garg (member of the Promoters Group) father of Mr.
Vikas Garg (Director and Promoter) He had, vide letter dated April 15, 2023 granted their no objection to
Company for use the said office premises, as our Registered Office.

In the event, the permission to use under which we occupy the af orementioned premises or certain termsand
conditions that are unfavourable to us are imposed on us in relation to the afore referred to premises, or if
we are otherwise unable to occupy such premises, we may suffer adisruption in our operations, which could
have an adverse effect on our business and financial results.

We havein the past entered into related party transactions and may continue to do so in the future, which
may potentially involve conflicts of interest with the equity shareholders.

We have entered into various transactions with related parties. While we believe that all such transactions
have been conducted on an arm’ slength basis and contain commercially reasonable terms, we cannot assure
you that we could not have achieved more favourable terms had such transactions been entered into with
unrelated parties.

The new bankruptcy code in I ndia may affect our rightsto recover loans from borrowers.

The Insolvency and Bankruptcy Code, 2016 ("Bankruptcy Code") was notified on August 5, 2016. The
Bankruptcy Code offers a uniform and comprehensive insolvency legid ation encompassing all companies,
partnerships and individuas (other than financial firms). It alows creditorsto assessthe viability of a debtor
as a business decision, and agree upon a plan for its revival or a speedy liquidation. The Bankruptcy Code
creates a new ingtitutional framework, consisting of a regulator, insolvency professionals, information
utilities and adjudicatory mechanisms, which will facilitate a formal and time-bound insolvency resolution
and liquidation process.

In case insolvency proceedings are initiated againg a debtor to our Company, we may not have complete
control over the recovery of amounts due to us. Under the Bankruptcy Code, upon invocation of an
insolvency resolution process, acommittee of creditorsis constituted by the interim resol ution professional,
wherein each financial creditor is given a voting share proportionate to the debts owed to it. Bankruptcy
Code provides a 180-day timeline which may be extended by 90 days when dealing with insolvency
resolution applications. Subsequently, the insolvency resolution plan prepared by the insolvency
professionals has to be approved by 66% of voting share of financial creditors, which requires sanction by
the adjudicating authority and, if rejected, the adjudicating authority will pass an order for liquidation. Any
resol ution plan approved by committee of creditorsisbinding upon all creditors, even if they vote against it.
In case aliquidation processis opted for, the Bankruptcy Code providesfor afixed order of priority in which
proceeds from the sale of the debtor’ s assets are to be distributed. Before sale proceeds are distributed to a
secured creditor, they are to be distributed for the costs of the insolvency resol ution and li quidation processes,
debts owed to workmen and other employees. Further, under this process, dues owed to the Centra and State
Governmentsrank at par with those owed to secured creditors. Moreover, other secured creditors may decide
to opt out of the process, in which case they are permitted to realise their security interestsin priority.
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Accordingly, if the provisions of the Bankruptcy Code are invoked against any of the borrowers of our
Company, it may affect our Company’ s ability to recover our loans from the borrowers and enforcement of
our Company’srights will be subject to the Bankruptcy Code.

Further, the Gol vide notification dated March 24, 2020 ("Notification™) has amended section 4 of the
Bankruptcy Code due the lingering impact of the COVID-19 pandemic. Pursuant to the said Notification,
Gol has increased the minimum amount of default under the insolvency matters from %1,00,000 to
%1,00,00,000. Therefore the ability of our Company to initiate insolvency proceedings against the defaulters
where the amount of default in an insolvency matter is less the 1,00,00,000 may impact the recovery of
outstanding loans and profitability of our Company.

The fund requirement and deployment mentioned in the Objects of the | ssue have not been appraised by
any bank or financial ingtitution.

The fund requirement and deployment i s based on internal management estimates and has not been appraised
by any bank or financial institution. The management will have significant flexibility in applying the
proceeds received by usfrom the Issue.

The deployment of fundsisentirely at our discretion and as per the details mentioned in the chapter titled
"Objects of the I ssue”.

As the Issue size is not more than 310,000 lakhs, under Regulation 82 of the SEBI ICDR Regulations it is
not required that a monitoring agency be appointed by our Company, for overseeing the deployment and
utilisation of funds raised through this Issue. Therefore, the deployment of the funds towards the Objects of
thisIssueisentirely at the discretion of our Board of Directors and is not subject to monitoring by external
independent agency. Our Board of Directors along with the Audit Committee will monitor the utilisation of
I ssue proceedsand shall havethe flexibility in applying the proceeds of this Issue. However, the management
of our Company shall not have the power to alter the objects of this Issue except with the approval of the
Shareholders of the Company given by way of a special resolution in a general meeting, in the manner
specified in Section 27 of the Companies Act, 2013. Additionally, the dissenting shareholders being those
shareholders who have not agreed to the proposal to vary the objects of this Issue, our Promoters shall
provide them with an opportunity to exit at such price, and in such manner and conditionsas may be specified
by the SEBI, in respect to the same.

As the Equity Shares of our Company are listed on BSE, our Company is subject to certain obligations
and reporting requirements under SEBI Listing Regulations. Any non-compliances/delay in complying
with such obligations and reporting requirements may render us/our promoter liable to prosecution
and/or penalties.

Our Company is subject to the obligations and reporting requirements under SEBI Listing Regulations. In
the past, our Company had not complied with certain provisons of the SEBI Listing Regulations. Though
our Company endeavoursto comply with all such obligations/reporting requirements, there have been certain
instances of non-compliance and delays in complying with such obligations/reporting requirements. Any
such delays or non-compliance would render our Company to prosecution and/or penalties. Although our
Company have not received any further communication from the Stock Exchange or any authority in this
regard, there could be a possibility that penalties may be levied against our Company for certain instances
of non -compliance and delaysin complying with such obligations/reporting reguirements.

In the pagt, there have been instances of delayed or erroneousfiling of certain formswhich were required
to befiled as per the reporting requirements under the Companies Act, 1956 and Companies Act, 2013 to
RoC by our Company and our Subsidiaries.

In the past, there have been certain instances of delay in filing of statutory forms as per the reporting
requirements under the Companies Act, 1956 and Companies Act, 2013 with the RoC, which have been
subsequently filed by payment of an additional fee as specified by RoC by our Company and our
Subsidiaries.

No show cause natice in respect to the above has been received by our Company or our Subsidiariestill date
and except as stated in this Letter of Offer, no penalty or fine has been imposed by any regulatory authority
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in respect to the same. The occurrence of instances of delayed or erroneous filings in future may impact our
results of operations and financial position.

Our ability to pay dividends in the future may be affected by any material adverse effect on our future
earnings, financial condition or cash flows.

Our ability to pay dividends in future will depend on our earnings, financia condition and capital
requirements. We may be unable to pay dividendsin the near or medium term, and our future dividend policy
will depend on our capital requirements and financing arrangements in respect of our operations, financia
condition and results of operations.

We have not commissioned an industry report for the disclosures made in the chapter titled "Industry
Overview" and made disclosures on the basis of the data available on the internet and such third-party
data has not been independently verified by us.

We have neither commissioned an industry report, nor sought consent from the quoted website source for
the disclosures which need to be made in the chapter titled "Industry Overview" of this Letter of Offer. We
have made disclosures in the said chapter on the basis of the relevant industry related data available online
for which relevant consents have not been obtained. We have not independently verified such third-party
data. We cannot assure you that any assumptions made are correct or will not change and, accordingly, our
position in the market may differ from that presented in this Letter of Offer. Further, the industry data
mentioned in this Letter of Offer or sources from which the data has been coll ected are not recommendations
to invest in our Company. Accordingly, investors should read the industry related disclosure in this Letter
of Offer in this context.

I ssue Specific Risks

35.

36.

We will not distribute this the Letter of Offer, the Abridged Letter of Offer, Application Form and
Rights Entitlement Letter to overseas Shareholders who have not provided an address in India for
service of documents.

In accordance with the SEBI ICDR Regulationsand SEBI Rights I ssue Circulars our Company will send,
only through email, this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter,
Application Form and other issue material to the email addresses of al the Eligible Equity Shareholders
who have provided their Indian addresses to our Company or who are located in jurisdictions where the
offer and sale of the Rights Equity Shares permitted under laws of such jurisdictions and in each case
who make a request in thisregard. The Issue Materials will not be distributed to addresses outside India
on account of restrictions that apply to circulation of such materialsin overseas jurisdictions. However,
the Companies Act, 2013 requires companiesto serve documents at any address which may be provided
by the members as well as through e-mail. Presently, there is lack of clarity under the Companies Act,
2013 and the rules made thereunder with respect to digribution of Issue Materials in overseas
jurisdictions where such distribution may be prohibited under the applicable laws of such jurisdictions.
While we have requested al the shareholders to provide an address in India for the purposes of
distribution of Issue Materials, we cannot assure you that the regulator or authorities would not adopt a
different view with respect to compliance with the Companies Act, 2013 and may subject usto fines or
pendties.

SEBI has recently, by way of circulars dated January 22, 2020, May 6, 2020, January 19, 2021, April
22,2021 and May 19, 2022 streamlined the process of rightsissues. You should follow theinstructions
carefully, as stated in such SEBI circularsand in this Letter of Offer.

The concept of crediting RightsEntitlementsinto the demat accounts of the Eligible Equity Shareholders
has recently been introduced by the SEBI in 2020. Accordingly, the processfor such Rights Entitlements
has been recently devised by capital market intermediaries. Eligible Equity Shareholdersare encouraged
to exercise caution, carefully follow the requirements as stated in the SEBI circulars dated January 22,
2020, May 6, 2020 and January 19, 2021, April 22, 2021 and May 19, 2022, as applicable (“ SEBI
RightsIssue Circular”) and ensure completion of al necessary stepsin relation to providing/updating
their demat account details in atimely manner. For details, see "Terms of the I ssue” on page 199.
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In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue
Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in
dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the Rights
Entitlementsto (i) the demat accounts of the Eligible Equity Shareholders holding the Equity Sharesin
dematerialized form; and (ii) ademat suspense escrow account opened by our Company, for the Eligible
Equity Shareholderswhich would comprise of Rights Entitlements relating to (a) Equity Sharesheld in
a demat suspense account pursuant to Regulation 39 of the SEBI Listing Regulations; or (b) Equity
Shares held in the account of IEPF authority; or (c) the demat accounts of the Eligible Equity
Sharehol der which are frozen or detail s of which are unavail able with our Company or with the Registrar
on the Record Date; or (d) credit of the Rights Entitlements returned/reversed/failed; or (e) the
ownership of the Equity Shares currently under dispute, including any court proceedings.

The Rights Entitlement of Eligible Equity Shareholders holding Equity Shares in physical form
(" Physical Shareholder") may lapse in case they fail to furnish the details of their demat account to
the Registrar.

In accordance with the SEBI Circular SEBI/HO/CFD/DIL 2/CIR/P/2020/13 dated January 22, 2020, the
credit of Rights Entitlement and Allotment of Equity Shares shall be made in dematerialised form only.
Accordingly, the Rights Entitlements of the Physical Shareholders shall be credited in asuspense escrow
demat account opened by our Company during the Issue Period. The Physical Shareholders are
requested to furnish the details of their demat account to the Regigtrar not later than two Working Days
prior to the Issue Closing Date to enable the credit of their Rights Entitlements in their demat accounts
at least one day before the Issue Closing Date. The Rights Entitlements of the Physica Shareholders
who do not furnish the details of their demat account to the Registrar not later than two Working
Days prior to the Issue Closing Date, shall lapse. Further, pursuant to apressrelease dated December
3, 2018 issued by the SEBI, with effect from April 1,2019, a transfer of listed Equity Shares
cannot be processed unless the Equity Shares are held in dematerialized form (exceptin case of
transmission or transposition of Equity Shares).

Failureto exercise or sl the Rights Entitlements will cause the Rights Entitlementsto lapse without
compensation and result in a dilution of shareholding.

The Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and
become null and void, and Eligible Equity Shareholders will not receive any consideration for them. The
proportionate ownership and voting interest in our Company of Eligible Equity Shareholders who fail
(or are not able) to exercise their Rights Entitlements will be diluted. Even if you elect to sell your
unexercised Rights Entitlements, the consderation you receive for them may not be sufficient to fully
compensate you for the dilution of your percentage ownership of the equity share capital of our Company
that may be caused as a result of the Issue. Renouncees may not be able to apply in case of failurein
completion of renunciation through off-market transfer in such amanner that the Rights Entitlements are
credited to the demat account of the Renouncees prior to the Issue Closing Date. Further, in case, the
Rights Entitlements do not get credited in time, in case of On Market Renunciation, such Renouncee will
not be able to apply in this Issue with respect to such Rights Entitlements. For details, see “Terms of the
Issue” on page 199.

Any futureissuance of Equity Shares, or convertible securities or other equity-linked securities by our
Company may dilute your shareholding and any sale of Equity Shares by our Promoter or members
of our Promoter Group may adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, convertible securities or securities linked to the Equity Shares
by our Company may dilute your shareholding in our Company; adversely affect the trading price of the
Equity Shares and our ability to raise capita through an issue of our securities. In addition, any
perception by invegtorsthat such issuances or sales might occur could al so affect the trading price of the
Equity Shares. We cannot assure you that we will not issue additional Equity Shares. The disposal of
Equity Shares by any of our Promoter and Promoter Group, or the perception that such sales may occur
may significantly affect the trading price of the Equity Shares. We cannot assure you that our Promoter
and Promoter Group will not dispose of, pledge or encumber their Equity Sharesin the future.
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I nvestors may be subject to I ndian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gainsarising from the sale of equity
shares of an Indian company are generally taxablein India. Accordingly, you may be subject to payment
of long-term capital gainstax in India, in addition to payment of STT, on the sale of any Equity Shares
held for more than 12 months. STT will be levied on and collected by a domestic stock exchange on
which the Equity Shares are sold. Further, any gain realized on the sale of listed equity shares held for
aperiod of 12 monthsor lesswill be subject to short-term capital gainstax in India. Capital gainsarising
from the sale of the Equity Shares may be partially or completely exempt from taxation in Indiain cases
where such exemption is provided under atreaty between Indiaand the country of which the seller isa
resident. Generally, Indian tax treaties do not limit India’ s ability to impose tax on capital gains. Asa
result, residents of other countries may be liable for tax in India as well asin their own jurisdiction on
gains made upon the sale of the Equity Shares.

Applicantsto this Issue are not allowed to withdraw their Applications after the I ssue Closing Date.

In terms of the SEBI ICDR Regulations, Applicants in this Issue are not alowed to withdraw their
Applications after the Issue Closing Date. The Allotment in this Issue and the credit of such Equity
Shares to the Applicant’s demat account with its depository participant shall be completed within such
period as prescribed under the applicable laws. There is no assurance, however, that material adverse
changes in the international or national monetary, financial, political or economic conditions or other
eventsin the nature of force majeure, materia adverse changesin our business, results of operation, cash
flows or financial condition, or other events affecting the Applicant’s decision to invest in the Equity
Shares, would not arise between the Issue Closing Date and the date of Allotment in this Issue.
Occurrence of any such events after the Issue Closing Date could aso impact the market price of our
Equity Shares. The Applicants shall not have the right to withdraw their applicationsin the event of any
such occurrence. We cannot assure you that the market price of the Equity Shares will not decline below
the Issue Price. To the extent the market price for the Equity Shares declines below the I ssue Price after
the Issue Closing Date, the shareholder will be required to purchase Equity Shares at a price that will be
higher than the actual market price for the Equity Shares at that time. Should that occur, the sharehol der
will suffer an immediate unrealized loss as a result. We may compl ete the Allotment even if such events
may limit the Applicants' ability to sdll our Equity Shares after this Issue or cause the trading price of
our Equity Shares to decline

You may not receive the Equity Sharesthat you subscribe in the I ssue until fifteen days after the date
on which this Issue closes, which will subject you to market risk.

The Equity Shares that you subscribe in the Issue may not be credited to your demat account with the
depository participants until approximately 15 days from the Issue Closing Date. Y ou can start trading
such Equity Shares only after receipt of the listing and trading approval in respect thereof. There can be
no assurance that the Equity Shares allocated to you will be credited to your demat account, or that
trading in the Equity Shares will commence within the specified time period, subjecting you to market
risk for such period.

There is no guarantee that our Equity Shares will be listed in a timely manner or at all which may
adversdly affect the trading price of our Equity Shares.

In accordance with Indian law and practice, fina approval for listing and trading of the Equity Shares
will not be granted by the Stock Exchanges until after those Equity Shares have beenissued and all otted.
Approva will require al relevant documents authorizing the issuing of Equity Shares to be submitted.
There could be afailure or delay in listing the Equity Shares on Stock Exchanges. Any failure or delay
in obtaining the approval would regtrict your ability to dispose of your Equity Shares. Further, historical
trading prices, therefore, may not beindicative of the pricesat which the Equity Shareswill tradein the
future which may adversely impact the ability of our shareholdersto sell the Equity Shares or the price
at which shareholders may be ableto sell their Equity Shares at that point of time.
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Holdersof Equity Sharescould berestricted in their ability to exercise pre-emptiverightsunder I ndian
law and could thereby suffer future dilution of their ownership postion.

Under the Companies Act, any company incorporated in India must offer its holders of equity shares
pre-emptive rights to subscribe and pay for a proportionate number of shares to maintain their existing
ownership percentages prior to the issuance of any new equity shares, unlessthe pre-emptive rightshave
been waived by the adoption of a specia resolution by holders of three-fourths of the shares voted on
such resolution, unless our Company has obtained government approval to issue without such rights.
However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive
rights without us filing an offering document or registration statement with the applicable authority in
such jurisdiction, you will be unable to exercise such pre-emptive rights unless we make such a filing.
Wemay elect not to file aregistration statement in relation to pre-emptive rights otherwise available by
Indian law to you. To the extent that you are unable to exercise pre-emptive rights granted in respect of
the Equity Shares, your proportional interests in us would be reduced.

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may adversely
affect the value of our Equity Shares, independent of our operating results.

On liging, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends
in respect of our Equity Shares will aso be paid in Indian Rupees and subsequently converted into the
relevant foreign currency for repatriation, if required. Any adverse movement in currency exchange
rates during the time that it takes to undertake such conversion may reduce the net dividend to foreign
investors. In addition, any adverse movement in currency exchange rates during a delay in repatriating
outside India the proceeds from a sale of Equity Shares, for example, because of a delay in regulatory
approvalsthat may be required for the sale of Equity Shares may reduce the proceeds received by equity
shareholders. For example, the exchange rate between the Rupee and the U.S. dollar has fluctuated
substantially in recent years and may continue to fluctuate subgtantially in the future, which may
adversely affect the trading price of our Equity Shares and returns on our Equity Shares, independent of
our operating results.

Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversdly affect the
trading price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promoter or by other significant sharehol der(s)
may F significantly affect the trading price of our Equity Shares. Further, our market price may also be
adversely affected even if thereisa perception or belief that such sales of Equity Shares might occur.

Investorswill not have the option of getting the allotment of Equity Sharesin physical form.

In accordance with the SEBI |CDR Regul ations, the Equity Shares shall be issued only in dematerialized
form. Investors will not have the option of getting the allotment of Equity Shares in physical form. The
Equity Shares Allotted to the Applicants who do not have demat accounts or who have not specified their
demat details, will be kept in abeyancetill receipt of the detail s of the demat account of such Applicants.
For details, see “ Terms of the Issue” on page 199. This may impact the ability of our shareholdersto
receive the Equity Shares in the Issue.

Rights of shareholders under Indian laws may be more limited than under the laws of other
jurisdictions.

Indian legal principles related to corporate procedures, directors fiduciary duties and liabilities, and
shareholders rights may differ from those that would apply to a company in another jurisdiction.
Shareholders’ rightsincluding in relation to class actions, under Indian law may not be as extensive as
shareholders rights under the laws of other countries or jurisdictions. Investors may have more
difficulty in asserting their rights as shareholder in an Indian company than as shareholder of a
corporation in another jurisdiction.
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Significant differences exist between Ind AS, Indian GAAP and other accounting principles, such as
US GAAP and International Financial Reporting Standards ("I FRS"), which investors may be more
familiar with and consider material to their assessment of our financial condition.

Summary statements of assets and liabilities asat March 31, 2022 and summary statements of profit and
loss (including other comprehensiveincome), cash flows and changesin equity for the Fiscals 2022 have
been prepared in accordance with the Indian Accounting Standards notified under Section 133 of the
Companies Act, 2013, read with the Ind AS Rules and, the SEBI Circular and the Prospectus Guidance
Note.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting
principles on the financial dataincluded in this Letter of Offer, nor do we provide a reconciliation of our
restated financial statements to those of US GAAP, IFRS or any other accounting principles. US GAAP
and IFRS differ in significant respects from Ind AS and Indian GAAP. Accordingly, the degree to which
the Financia Information included in this Letter of Offer will provide meaningful information isentirely
dependent on the reader’'s level of familiarity with Ind AS, Indian GAAP and the SEBI ICDR
Regulations. Any reliance by persons not familiar with indian accounting practices on the financia
disclosures presented in this Letter of Offer should accordingly be limited.

Palitical, economic or other factorsthat are beyond our control may have adversely affect our business
and results of operations.

The Indian economy is influenced by economic developments in other countries. These factors could
depress economic activity which could have an adverse effect on our business, financial condition and
results of operations. Any financial disruption could have an adverse effect on our business and future
financial performance.

We are dependent on domestic, regional and globa economic and market conditions. Our performance,
growth and market price of our Equity Shares are and will be dependent to a large extent on the health
of the economy in which we operate. There have been periods of dowdown in the economic growth of
India. Demand for our servicesmay be adversdly affected by an economic downturn in domestic, regiona
and global economies.

Economic growth is affected by various factorsincluding domestic consumption and savings, balance of
trade movements, namely export demand and movements in key imports, global economic uncertainty
and liquidity crisis, volatility in exchange currency rates, and annua rainfall which affects agricultural
production.

Consequently, any future slowdown in the Indian economy could harm our bus ness, results of operations
and financia condition. Also, achange in the government or a change in the economic and deregulation
policies could adversely affect economic conditions prevalent in the areas in which we operate in general
and our business in particular and high rates of inflation in India could increase our costs without
proportionately increasing our revenues, and as such decrease our operating margins.

A slowdown in economic growth in India could cause our business to suffer.

We areincorporated in India, and al of our assets and employees are located in India. Asaresult, we are
highly dependent on prevailing economic conditions in India and our results of operations are
significantly affected by factors influencing the Indian economy. A slowdown in the Indian economy
could adversely affect our business, including our ahility to grow our assets, the quality of our assets,
and our ability to implement our strategy.

Factorsthat may adversely affect the Indian economy, and hence our results of operations, may include:
° Any increase in Indian interest rates or inflation;

Any scarcity of credit or other financing in Indig

Prevailing income conditions among Indian consumers and Indian corporations;

Changesin India stax, trade, fiscal or monetary policies;

political instability, terrorism or military conflict in India or in countries in the region or
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globally, including in India s various neighboring countries;
o Prevailing regional or global economic conditions; and
o Other significant regulatory or economic developmentsin or affecting India

Any slowdown in the Indian economy or in the growth of the sectors we participatein or future volatility
in global commaodity prices could adversely affect our borrowers and contractual counterparties. Thisin
turn could adversely affect our business and financial performance and the price of our Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of
corporate and tax laws, may adversaly affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Such
changes, including the instances mentioned below, may adversely affect our busness results of
operations and prospects, to the extent that we are unable to suitably respond to and comply with any
such changesin applicable law and policy.

The Government of India has issued a notification dated September 29, 2016 notifying Income
Computation and Disclosure Standards (“1ICDS”), thereby creating a new framework for the computation
of taxableincome. The |CDS became applicabl e from the assessment year for Fiscal 2018 and subsequent
years. The adoption of ICDS s expected to significantly alter the way companies compute their taxable
income, as ICDS deviates from severa concepts that are followed under general accounting standards,
including Indian GAAPand Ind AS. In addition, ICDS shall be applicable for the computation of income
for tax purposes but shall not be applicable for the computation of income for minimum alternate tax.
There can be no assurance that the adoption of ICDS will not adversaly affect our business, results of
operations and financia condition.

o The General Anti Avoidance Rules (“GAAR”) have been made effective from April 1, 2017.
The tax conseguences of the GAAR provisions being applied to an arrangement could result in
denial of tax benefit amongst other consequences. In the absence of any precedents on the
subject, the application of these provisions is uncertain. If the GAAR provisons are made
applicable to our Company, it may have an adverse tax impact on us.

o A comprehensive national GST regime that combinestaxes and levies by the Central and State
Governments into a unified rate structure, which cameinto effect from July 1, 2017. We cannot
provide any assurance asto any aspect of the tax regime following implementation of the GST.
Any future increases or amendments may affect the overall tax efficiency of companies
operating in Indiaand may result in significant additional taxes becoming payable.

In addition, unfavorable changesin or interpretations of existing, or the promulgation of new laws, rules
and regulationsincluding foreigninvestment laws governing our business, operationsand group structure
could result in us being deemed to be in contravention of such laws or may require us to apply for
additional approvals. We may incur increased costs and other burdens relating to compliance with such
new requirements, which may also require significant management time and other resources, and any
failure to comply may adversely affect our business, results of operations and prospects. Uncertainty in
the applicability, interpretation or implementation of any amendment to, or change in, governing law,
regulation or policy, including by reason of an absence, or alimited body, of administrative or judicia
precedent may be time consuming as well as cogtly for us to resolve and may affect the viahility of our
current business or restrict our ability to grow our businessin the future.

Any increase in taxes and levies, or the imposition of new taxes and leviesin the future, could increase
the cost of production and operating expenses. Taxes and other levies imposed by the central or state
governmentsin Indiathat affect our industry include customs duties, excise duties, sales tax, income tax
and other taxes, duties or surcharges introduced on a permanent or temporary bass from time to time.
The central and state tax scheme in India is extensive and subject to change from time to time. Any
adverse changesin any of the taxes levied by the central or gate governments may adversely affect our
competitive position and profitability.
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Financial instability in both Indian and international financial markets could adversely affect our
results of operations and financial condition.

The Indian financial market and the Indian economy are influenced by economic and market conditions
in other countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe,
the United States and el sewhere in the world in recent years has affected the Indian economy. Although
economic conditions are different in each country, investors reactions to devel opments in one country
can have an adverse effect on the securities of companiesin other countries. A lossininvestor confidence
in the financial systems of other emerging markets may cause increased volatility in in the Indian
economy in general. Any global financial instability, including further deterioration of credit conditions
in the U.S. market, could also have a negative impact on the Indian economy. Financial disruptions may
occur again and could harm our results of operations and financial condition.

The Indian economy is also influenced by economic and market conditions in other countries. This
includes, but is not limited to, the conditionsin the United States, Europe and certain economiesin Asia.
Financial turmoil in Asia and elsewhere in the world in recent years has affected the Indian economy.
Any worldwide financial ingtability may cause increased volatility in the Indian financial markets and,
directly or indirectly, adversely affect the Indian economy and financial sector and its business.

Although economic conditions vary across markets, loss of investor confidence in one emerging
economy may cause increased volatility across other economies, including India. Financial instability in
other parts of the world could have a global influence and thereby impact the Indian economy. Financial
disruptionsin the future could adversely affect our business, prospects, financial condition and results of
operations. The global credit and equity markets have experienced substantial dislocations, liquidity
disruptions and market corrections.

There are concerns that a tightening of monetary policy in emerging markets and some developed
markets will lead to a moderation in global growth. In response to such developments, legidators and
financial regulators in the United States and other jurisdictions, including India, have implemented a
number of policy measures designed to add stability to the financia markets. However, the overall long-
term impact of these and other legidative and regulatory efforts on the global financial markets is
uncertain, and they may not have had the intended stabilizing effects. Any significant financial disruption
in the future could have an adverse effect on our cost of funding, loan portfolio, business, futurefinancial
performance and the trading price of the Equity Shares.

Inflation in India could have an adverse effect on our profitability and if significant, on our financial
condition.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future.
India has experienced high inflation in the recent past. Increased inflation can contribute to an increase
in interest rates and increased costs to our business, including increased costs of salaries, and other
expenses relevant to our business.

High fluctuationsin inflation rates may makeit more difficult for usto accurately estimate or control our
costs. Any increasein inflation in India can increase our expenses, which we may not be able to pass on
to our customers, whether entirely or in part, and the same may adversely affect our businessand financial
condition. In particular, we might not be able to reduce our costs or increase our ratesto passtheincrease
in costs on to our customers. In such case, our business, results of operations, cash flows and financial
condition may be adversdly affected.

Further, the GOI has previoudy initiated economic measures to combat high inflation rates, and it is

unclear whether these measures will remain in effect. There can be no assurance that Indian inflation
levelswill not worsen in the future.
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Foreign investorsare subject to foreign investment restrictionsunder Indian law that limitsour ability
to attract foreign investors, which may adversely impact the market price of the Equity Shares.

AsanIndian Company, we are subject to exchange control sthat regulate borrowing in foreign currencies,
including those specified under FEMA. Such regulatory restrictions limit our financing sources and
hence could constrain our ability to obtain financing on competitive terms and refinance existing
indebtedness. In addition, we cannot assure you that the required approvals will be granted to us without
onerous conditions, or at all. Limitations on foreign debt may adversely affect our business growth,
results of operations and financial condition.

Further, under the foreign exchange regulations currently in force in India, transfers of shares between
non- residents and residents are freely permitted (subject to certain exceptions) if they comply with the
pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are
sought to be transferred, is not in compliance with such pricing guideines or reporting requirements or
fall under any of the exceptions referred to above, then the prior approva of the RBI will be required.
Additionaly, shareholders who seek to convert the Rupee proceeds from a sale of sharesin India into
foreign currency and repatriate that foreign currency from Indiawill require ano objectior/ tax clearance
certificate from the income tax authority. There can be no assurance that any approval required from the
RBI or any other government agency can be obtained on any particular termsor at all.

Any downgrading of India’s debt rating by an independent agency may harm our ability to raise
financing.

Any adverse revisions to India’s credit ratings international debt by international rating agencies may
adversely affect our ability to raise additional overseas financing and the interest rates and other
commercial terms at which such additiona financing is available. This could have an adverse effect on
our ability to fund our growth on favourable terms or at al, and consequently adversely affect our
business and financial performance and the price of our Equity Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax
laws, may adversely affect our business, prospects and results of operations

The regulatory environment in which we operate is evolving and is subject to change. The Gol may
implement new laws or other regulations that could affect the insurance industry, which could lead to
new compliance requirements, including requiring us to obtain approvals and licenses from the Gol and
other regulatory bodies, or impose onerous requirements. New compliance requirements could increase
our cogs or otherwise adversely affect our business, financial condition and results of operations.
Further, the manner in which new requirements will be enforced or interpreted can lead to uncertainty in
our operations and could adversely affect our operations. Accordingly, any adverse regulatory changein
this regard could lead to fluctuation of price points of various input costs and thereby increase our
operational cost.

The Taxation Laws (Amendment) Act, 2019, also prescribes certain changes to the income tax rate
applicable to companies in India. According to this Act, companies can henceforth voluntarily opt in
favour of a concessional tax regime (subject to no other special benefitsexemptions being claimed),
which would ultimately reduce the effective tax rate (on gross basis) for Indian companies from 34.94%
to approximately 25.17%. Any such future amendments may affect our ability to claim exemptions that
we have higorically benefited from, and such exemptions may no longer be available to us. Any adverse
order passed by the appellate authorities/ tribunals/ courts would have an effect on our profitability. Due
to COVID -19 pandemic, the Government of India had also passed the Taxation and Other Laws
(Relaxation of Certain Provisions) Act, 2020, implementing rel axationsfrom certai n requirements under,
among others, the Central Goods and Service Tax Act, 2017 and Customs Tariff Act, 1975. Furthermore,
the Government of India announced the Union Budget for Fiscal 2023 (“Budget 2023"), pursuant to
which the Finance Bill 2023 (defined below) has proposed various amendments which will only come
into effect upon receipt of Presidential assent to the bill and notification in requisite acts. We have not
fully determined the impact of these recent and proposed laws and regulations on our business.

There can be no assurance that we will not be required to comply with additional procedures or obtain

additional approvals and licenses from the government and other regulatory bodies or that they will not
impose onerous requirements and conditions on our operations in connection with GST. While we are
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and will comply with the GST rules and regulations, any failure to comply with the same may result in
noncompliance with the GST and may adversely affect our business and results of operations. The Gol
announced the union budget for fiscal year 2023, following which the Finance Bill, 2022 was introduced
in the Lok Sabhaon February 1, 2022. Subsequently, the Finance Bill 2022 received the assent from the
President of India on March 30, 2022, and became the Finance Act, 2022 (“Finance Act 2022"). We
cannot predict whether the amendments made and yet to be notified pursuant to the Finance Act 2022
would have an adverse effect on our business, financial condition, future cash flows and results of
operations. Any changes in the Finance Act 2022 or interpretations of existing, or the promulgation of
new, laws, rules and regulationsincluding foreign investment and stamp duty laws that are applicable to
our bus ness and operations could result in us being deemed to be in contravention of such laws and may
require usto apply for additional approvals.

Changesin other laws may impose additional requirements, resulting in additional expenditure and time
cost. For instance, the Gol has announced four labour codes which are yet to come into force as on the
date of this Letter of Offer, namely, (i) the Code on Wages, 2019, (ii) the Industrial Relations Code,
2020; (iii) the Code on Social Security, 2020; and (iv) the Occupational Safety, Health and Working
Conditions Code, 2020. Such codeswill replacethe existing legal framework governing rights of workers
and labour relations. While the rules for implementation under these codes have not been announced, we
are unable to determine the impact of al or some such laws on our business and operations which may
restrict our ability to grow our business in the future. For example, the Social Security Code aims to
provide uniformity in providing social security benefits to employees which were previously segregated
under different acts and had different applicability and coverage. The Socid Security Code has
introduced the concept of workers outside traditional employer-employee work-arrangements, such as
“gig workers’ and “platform workers’ and provides for the mandatory registration of such workersin
order to enable these workers to avail themselves of various employment benefits, such as life and
disability cover, health and maternity benefits and old age protection, under schemes framed under the
Socid Security Code fromtimeto time. Any failure to comply may adversely affect our business, results
of operations and prospects. Uncertainty in the applicability, interpretation or implementation of any
amendment to, or change in, governing law, regulation or policy, including by reason of an absence, or
alimited body, of administrative or judicia precedent may be time consuming aswell as costly for usto
resolve and may impact the viability of our current busnesses or redtrict our ability to grow our
businessesin the future

The occurrence of natural or man-made disasters could adversely affect our results of operations,
cash flowsand financial condition. Hogtilities, terrorist attacks, civil unrest and other acts of violence
could adversdly affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, sorms, floods, earthquakes, tsunamis, tornadoes,
fires, explosions, pandemic disease and man-made disasters, including acts of terrorism and military
actions, could adversely affect our results of operations, cash flows or financial condition. In addition,
any deterioration ininternational relations, especially between India and its neighbouring countries, may
result in investor concerns regarding regional stability which could adversely affect the price of the
Equity Shares. In addition, India has witnessed loca civil disturbances in recent years and it is possible
that future civil unrest as well as other adverse social, economic or political eventsin India could have
an adverse effect on our business.

Such incidents could aso create a greater perception that investment in Indian companies involves a
higher degree of risk and could have an adverse effect on our business and the market price of the Equity
Shares.

We are subject to regulatory, economic, social and palitical uncertainties and other factors beyond
our contral.

We are incorporated in India and we conduct our corporate affairs and our business in India
Consequently, our business, operations, financial performance will be affected by interest rates,
government policies, taxation, social and ethnic instability and other political and economic
developments affecting India.

Factors that may adversely affect the Indian economy, and hence our results of operations may include:
. Any exchange rate fluctuations, the imposition of currency controlsand restrictions on the right
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to convert or repatriate currency or export assets;

o Any scarcity of credit or other financing in India, resulting in an adverse effect on economic
conditionsin Indiaand scarcity of financing for our expansons;

o Prevailing income conditions among Indian cusomers and Indian corporations;

o epidemic or any other public headth in India or in countriesin the region or globally, including
in India's various neighbouring countries;

o Hostile or war like stuations with the neighbouring countries;

) Macroeconomic factors and central bank regulation, including in relation to interest rates
movementswhich may inturn adversely impact our accessto capital and increase our borrowing
costs;

) Declinein India sforeign exchange reserves which may affect liquidity in the Indian economy;

o Downgrading of India’ s sovereign debt rating by rating agencies, and

) Difficulty in developing any necessary partnerships with local businesses on commercially
acceptable terms and/or atimely basis.

o Any dowdown or perceived slowdown in the Indian economy, or in specific sectors of the

Indian economy or certain regions in India, could adversely affect our business, results of
operations and financia condition and the price of the Equity Shares.

Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditionsin other
countries, particularly emerging market countriesin Asa. Although economic conditions are different in
each country, investors reactions to developments in one country can have adverse effects on the
securities of companiesin other countries, including India. A loss of investor confidence in the financial
systems of other emerging markets may cause increased volatility in Indian financial markets and,
indirectly, in the Indian economy in general. Any worldwide financial instability could also have a
negative impact on the Indian economy. Financial disruptions may occur again and could harm our
business, our future financial performance and the prices of the Equity Shares.

The recent outbreak of Novel Coronavirus has significantly affected financial markets around the world.
Any other global economic developments or the perception that any of them could occur may continue
to have an adverse effect on global economic conditionsand the stability of global financia markets, and
may sgnificantly reduce global market liquidity and restrict the ability of key market participants to
operate in certain financia markets. Any of these factors could depress economic activity and restrict
our access to capital, which could have an adverse effect on our business, financial condition and results
of operations and reduce the price of our Equity Shares. Any financia disruption could have an adverse
effect on our business, future financial performance, shareholders equity and the price of our Equity
Shares.
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SECTION IV —INTRODUCTION
THE ISSUE

This Issue has been authorized through a resolution passed by our Board at its meeting held on April 11, 2023 to
raise funds by issuance and allotment of equity shares for aggregate amount of up to Rs. 50 Crore (Rupees Fifty
Crore), by way of Right Issue, on such termsto be decided by the Board or a duly constituted committee of the
Board at alater date, subject to the approval of shareholders, thereafter, the same was approved via Postal Ballot
Notice dated April 11, 2023.

The terms and conditions of the Issue including the rights entitlement ratio, 1ssue Price, Record Date, timing of
the Issue and other related matters, have been approved by a resolution passed by the Board of Directors at its
meeting held on September 02, 2023 and have been approved by a resol ution passed by the Committee Meeting
at its meeting held on September 04, 2023 .The following is a summary of this Issue, and should be read in
conjunction with and is qualified entirely by, the information detailed in the chapter titled “ Terms of the I ssue”
on page 199 of this L etter of Offer.

Particulars Details of Equity Shares

Equity Shares proposed to be Up to 20,79,60,320 Equity Shares

issued

Rights Entitlement 17 Equity Share for every 18 fully paid-up Equity Share(s) held on the
Record Date Thursday, September 07,2023

Fractional Entitlement For Equity Shares being offered on a rights basis under the Issue, if the

shareholding of any of the Eligible Equity Shareholdersis lessthan 18
Equity Shares or is not in multiples of 18 Equity Shares, the fractional
entitlement of such Eligible Equity Shareholders shall be ignored for
computation of the Rights Entitlement.

However, Eligible Equity Shareholders whose fractional entitlements
are being ignored earlier will be given preference in the Allotment of
one additional Equity Share each, if such Eligible Equity Shareholders
have applied for additional Equity Shares over and above their Rights
Entitlement, if any.

Record Date Thursday, September 07, 2023

Face value per Equity Shares X1

Issue Price per Rights Equity X 2.40 per Equity Share (including a premium of X 1.40 per Equity Share)

Shares

Issue Size Issue not exceeding X 49,91,04,768 #
#Assuming full subscription, to be adjusted as per the Rights Entitlement
ratio

Voting Rights and Dividend The Equity Shares issued pursuant to this Issue shall rank pari passu in

all respects with the Equity Shares of our Company
Equity Shares issued, subscribed 22,01,93280 Equity Shares. For details, see “Capital Structure”
and paid up prior tothe Issue beginning on page 51 of this Letter of Offer
Equity Shares subscribed and Upto 20,79,60,320 Equity Shares
paid-up after the Issue (assuming
full subscription for and allotment
of the Rights Entitlement)
Equity Shares outstanding after  42,81,53,600 Equity Shares
the Issue  (assuming  full
subscription for and Allotment of
the Rights Entitlement)

Money payable at the time of 3240
Application
Scrip Details ISIN: INE178T01024
Rights Entitlement | SIN: INE178T 20024
BSE: 539773
Use of Issue Proceeds For details, please refer to the chapter titled “ Objects of the | ssue” on

page 54 of this Letter of Offer.
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Particulars Details of Equity Shares
Termsof the I ssue For details, please refer to the chapter titled “ Terms of the I ssue” on
page 199 of this Letter of Offer.
Please refer to the chapter titled “ Terms of the I ssue” on page 199 of this Letter of Offer.
I ssue Schedule

The subscription will open upon the commencement of the banking hoursand will close upon the close of banking
hours on the dates mentioned below:

Event Indicative Date
Issue Opening Date Monday, September 18, 2023
Last Date for On Market Renunciation of Rights** Tuesday, September 26, 2023
Issue Closing Date* Friday, September 29, 2023

*The Board of Directors or a duly authorized committee thereof will have the right to extend the Issue period as it may
determine from time to time, provided that the Issue will not remain open in excess of 30 (thirty) days fromthe Issue Opening
Date.

** Eligible Equity Shareholders arerequested to ensure that renunciation through off-market transfer is completed in such a
manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date.



GENERAL INFORMATION

Our Company was originally incorporated as ‘ Quick Credit Limited’ in New Delhi on November 14, 1985 as a
public limited company under the Companies Act, 1956, and was granted the certificate of incorporation by the
Registrar of Companies, Delhi and Haryana a New Delhi. Our Company was granted the Certificate for
Commencement of Business on November 20, 1985 by the Regigtrar of Companies, Delhi and Haryana at New
Delhi. Our Company was registered as Non-Banking Financial Company vide certificate of registration dated
August 24, 2017 bearing No. B- 14.00724 under section 45-1A of the Reserve Bank of India Act, 1934.

In the beginning of the year 2010, our Company underwent change of Control in terms of Regulation 12 of
Securities Exchange Board of India (Substantial Acquisition and Takeover of Shares) Regulation, 1997. Pursuant
to the change of Control, Mr. Virendra Kumar Aggarwal and Mr. Rishab Kumar Aggarwal became Promoters of
the Company and the then existing Promoter(s) ceased to be the Promoter(s) of the Company.

In year 2010, pursuant to scheme of amalgamation, under section 391 (2) and 394 of the Companies Act, 1956,
approved by Hon’ ble High Court of Delhi, our Company was amalgamated with Du-Lite Safety Services Private
Limited which was engaged in the business of trading of electrical and safety devices.

Subsequently, the name of our Company was changed to ‘ DU-Lite Industries Limited” and a fresh Certificate of
Incorporation was granted by the Registrar of Companies, Delhi and Haryana at New Delhi on September 20,
2010. The name of the Company was changed again to ‘ Advik Industries Limited” and our Company received a
fresh certificate of incorporation which was granted by the Registrar of Companies, Delhi and Haryana at New
Delhi on February 24, 2011. Finally, the name of our Company was changed to ‘Advik Capital Limited’ and a
fresh certificate of incorporation consequent upon change of name was granted by the Registrar of Companies,
Delhi a Delhi on July 7, 2017. Further, the Company procured a Certificate of Registration from Reserve Bank
of IndiaasaNon-Banking Financia Company on August 24, 2017 in the new name.

Thereafter, Company’s promoters Mr. Virender Agarwal and Mr. Shakul Kumar Agarwal entered into a Share
Purchase Agreement on May 18, 2022 with Mr. Vikas Garg, Mrs. Seema Garg (Acquirers) and Ms. Sukriti Garg
(PAC) ), tosell their entire stake of Advik Capital Limited (“the Company”). Afterward, an Open Offer was made
by the Acquirers to acquire upto 26% of the total Voting Shares of the Company from public shareholders vide
L etter of Offer dated February 06, 2023.

Pursuant to the compl etion of the said open offer, and the Share Purchase Agreement, the Company was acquired
by Mr. Vikas Garg, Mrs. Seema Garg (Acquirers) and Ms. Sukriti Garg (PAC) and they took over as Promoters
and Promoter Group of the Company.

Registered Office, CIN and registration number of our Company

Reg. Office: G-3, Vikas House, 34/1, East Punjabi Bagh, Sec —1lI,
West Delhi, New Delhi, India— 110026

CIN: L65100DL 1985PL C022505

Tel: +91 92891 19980;

E-mail: advikcapital @gmail.com

Website: www.advikgr oup.com

Registration Number: 022505

Address of the RoC

Our Company is registered with the RoC, Delhi, which is situated at the following address:
Registrar of Companies, Delhi

4th Floor, IFCI Tower,

61, Nehru Place,
New Delhi - 110019
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Company Secretary and Compliance Officer

Ms. Deepika Mishra
G-3, VikasHouse, 34/1, East Punjabi Bagh, Sec — I,
West Delhi, New Delhi, India— 110026
Telephone: +91 92891 19980

E- mail: advikcapital @gmail.com

Chief Financial Officer

Mr. Pankaj

G-3, VikasHousg, 34/1, East Punjabi Bagh, Sec — 111,
West Delhi, New Delhi, India— 110026
Telephone: +91 92891 19980

E- mail: advikcapital @gmail.com

Board of Directorsof our Company

Name
Mr. Vikas Garg

Mr. Karan
Bagga

Mr. Pankgj

Mr. Devender
Kumar Garg

Ms. Gunjan Jha

Ms. Sony
Kumari

Ms. Swati
Gupta

Age Designation

50

50

24

67

37

31

28

Executive
Director

Whole-Time
Director & CEO

Whole-Time
Director & CFO

Independent
Director

Independent
Director

Independent
Director

Independent
Director

Address

House No. 7, Road No -41 , West
Punjabi Bagh, New Delhi-110026

House No B-10/7, Double Storey,
Near Mother Dairy, Ramesh Nagar,
Rajouri Garden, West Delhi-110015
House No 398/1 , Near Sewa Samiti
Ward NO 18 Teh Charkhi Dadri, Hira
Chowk, Bhiwani, Haryana 127306
G-801 LaLagune, Golf Course
Road, Sector 54, Gurgaon,
Chakarpur(74), Gurgaon Haryana-
122002

House No-191,4th Foor, School
Block, Shakarpur, L Corner Building,
Shakar Pur Baramad, East Delhi,
Delhi — 110092

E-30B, Hat No. 8 2nd Floor,
Chhatarpur Extension Near Suman
Chowk, Chattarpur, South Delhi-
110074

F-722A, Street No. 24, Laxmi Nagar,
East Delhi, Delhi 110092

DIN
00255413

05357861

10140086

02316543

09270389

09270483

09652245

For detailed profile of our Directors, please refer to the chapter titled “Our Management” beginning on page 91
of this Letter of Offer.

Details of Key Intermediaries pertaining to thislssue of our Company:

Lead Manager tothelssue
FAST TRACK FINSEC PRIVATE LIMTED
B-502, Statesman House, 147 Barakhamba Road, New Delhi- 110001

Tel:011-43029809;

Website: www.ftfinsec.com

Email: Vikasverma@ftfinsec.com

Contact person: Mr. Vikas Kumar Verma
SEBI Registration No.: INM000012500
CIN: U65191DL 2010PT C200381
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Advisorsto the | ssue:

Hexaxis AdvisorsLimited

CIN: U74999DL 2019PL C357568

40, RPS, Near Apegjay School, Sheikh Sarai Phase-l,
New Delhi- 110017

Telephone:_011-40503037

Website: www.hexaxis.in

Email: mall@hexaxis.in

Contact Person: Mr. Pankaj K. Gupta

Registrar to the Company and the I ssue:

Skyline Financial ServicesPrivate Limited

D-153A, 1st FHoor, Okhla Industrial Area,

Phase-1, New Delhi-110020

Telephone: 011-40450193/97

Email: ipo@skylinerta.com

Website: www.skylinerta.com

Investor grievance e-mail: grievances@skylinerta.com
Contact Person: Mr. Anuj Rana

SEBI Registration No.: INRO0O0003241

Validity of Registration: Permanent

Banker tothelssue:

HDFC Bank Limited

Address. FIG-OPS Department — Lodha | Think Techno Campus 0-3 Level
Next to Kanjumarg, Railway Station Kanjumarg I, Mumabi 400042
Telephone Number: 022-30752927/28/2914

Contact person: Mr. Siddharth Jadhav

Website: www.hdfcbank.com

E-mail: Siddharth.jadhav@hdfcbank.com

SEBI Registration Number: INB100000063

Statutory and Peer Review Auditor of the Issuer:
M/s. KSMC & Associates

G-5, VikasHouse, 34/1, East Punjabi Bagh

New Delhi-110026

Contact Person: Mr. Sachin Singhal

Firm Registration Number: 003565N

Member ship No.: 505732

Telephone Number: 011 — 4144 0483

E-mail: info@ksmec.in , admin@ksmc.in

Peer Review Certificate Number: 012973

Designated Intermediaries:
Salf-Certified Syndicate Banks

Thelist of banks that have been notified by SEBI to act as SCSBs or the SBA Process is provided at the website
of the SEBI https.//www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecogni sed=yes and updated from time to
time. For details on Desgnated Branches of SCSBs collecting the Application Forms, refer to the website of the
SEBI https.//www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecogni sed=yes. On allotment, the amount will
be unblocked and the account will be debited only to the extent required to pay for the Rights Equity Shares
Allotted.

47


http://www.hexaxis.in/
mailto:mail@hexaxis.in
mailto:ipo@skylinerta.com
http://www.skylinerta.com/
mailto:GRIEVANCES@skylinerta.com
mailto:info@ksmc.in
mailto:admin@ksmc.in
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Inter-se Allocation of Responsibilities

Since Fast Track Finsec Private Limited is the sole Lead Manager to this Issue, a satement of inter se allocation
of responsibilities amongst Lead Managersis not required.

Expert Opinion

Except as stated below, our Company has not obtained any expert opinions:

Our Company has received written consent dated July 01, 2023 from the Statutory Auditorsto include their name
as required under Section 26(5) of the Companies Act, 2013 read with SEBI ICDR Regulations in this L etter of
Offer as an “Expert” as defined under Section 2(38) of the Companies Act, 2013 to the extent and in its capacity
asan independent Statutory Auditor and in respect of its (i) examination report dated July 01, 2023 on our Restated
Financial Statementsfor the financia years ended March 31, 2021, March 31, 2022 and March 31, 2023, and (ii)
Statement of Special Tax Benefits dated July 01, 2023 in this Letter of Offer and such consent has not been
withdrawn as on the date of this Letter of Offer.

Investor Grievances

Investors may contact the Company Secretary and Compliance Officer for any pre-Issue/ post- Issue related
matters such as non-receipt of Letters of Allotment/ share certificates DEMAT credit/ Refund Orders/unblocking
of ASBA Account, etc.

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer for any pre-
Issue or post- Issue related matters. All grievancesrelating to the ASBA process may be addressed to the Registrar
to the Issue, with a copy to the SCSB (in case of ASBA process), giving full details such as name, address of the
Applicant, contact number(s), e-mail address of the sole/ first holder, folio number or DEMAT account, number
of Equity Shares applied for, amount blocked (in case of ASBA process), ASBA Account number and the
Designated Branch of the SCSB where the application Forms, or the plain paper application, as the case may be,
was submitted by the Investors along with a photocopy of the acknowledgement dip (in case of ASBA process).
For details on the ASBA process, "Terms of the I ssue”" beginning on page 199 of this Letter of Offer

Credit Rating

Asthisisan Issue of Equity Shares, credit rating is not required.

Debenture Trustees

Asthisisan Issue of Equity Shares, appointment of Debenture Trusteeis not required.
Monitoring Agency

As the net proceeds of the Issue will be less than Rs. 10,000 Lakhs, under the SEBI ICDR Regulations, it is not
required that a monitoring agency be appointed by our Company.

Filing

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth
Amendment) Regulations, 2020 has amended Regulation 3(b) of the SEBI ICDR Regulations as per which the
threshold for filing of Letter of Offer with SEBI for rights issues has been increased. The threshold of the rights
issue size under Regulation 3 (b) of the SEBI ICDR Regulations has been increased from Rupees ten crores to
Rupees fifty crores. Since the size of this Issue falls below this threshold, the Letter of Offer has been filed with
BSE Limited not with SEBI. However, the Letter of Offer will be submitted with SEBI for information and
dissemination and will be filed with the Stock Exchanges.

Underwriting Agreement and Details

ThisIssue is not underwritten.
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Changesin Auditorsduring thelast three years

Name of Auditor | Addressand E-mail Date of | Reason
Appointment/
Cessation

M/s. Garg Anil & | E-174, Lajpat Nagar-iv, 01/04/2018 Due to increase of level

Co, Chartered Amar Colony, New Delhi, 110024 | to of operation of the

Accountants 06/08/2022 Company

E-mail: anilgarg02@gmail.com

M/s. KSMC & G-5, Vikas Apartments, 34/1, East | 25/08/2022 to NA

Associates, Punjabi Bagh, New Delhi-110026 | 31/03/2027

Chartered

Accountants E-mail: info@ksmc.in
I ssue Schedule

Last Date for credit of Rights Entitlements Tuesday, September 12, 2023
Issue Opening Date Monday, September 18, 2023
Last date for On Market Renunciation of Rights Entitlements* Tuesday, September 26, 2023
Issue Closing Date* Friday, September 29, 2023
Finalization of Basis of Allotment (on or about) Wednesday, October 4, 2023
Date of Allotment (on or about) Wednesday, October 4, 2023
Date of credit (on or about) Monday, October 9, 2023

Date of listing or Commencement of trading (on or about) Friday, October 13, 2023

#  Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a manner that
the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date.

* Our Board or a duly authorized committee thereof will have the right to extend the Issue Period as it may determine from time to time
but not exceeding 30 days from the I ssue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawal of Application
shall be permitted by any Applicant after the Issue Closing Date.

&The above scheduleisindicative and does not constitute any obligation on our Company or the Advisor to the
I ssue.

Please note that if Eligible Equity Shareholders holding Equity Sharesin physical form as on Record Date, have
not provided the details of their demat accountsto our Company or to the Registrar, they are required to provide
their demat account detailsto our Company or the Registrar not later than two Working Days prior to the Issue
Closing Date, i.e., Friday, September 29, 2023 to enabl e the credit of the Rights Entitlements by way of transfer
from the demat suspense escrow account to their respective demat accounts, at least one day before the Issue
Closing Date, i.e., Friday, September 29, 2023

Investors are advised to ensure that the Application Forms are submitted on or before the Issue Closing Date. Our
Company, the Advisors or the Registrar will not be liable for any loss on account of non-submission of
Application Forms on or before the Issue Closing Date. Further, it is also encouraged that the applications are
submitted well in advance before I ssue Closing Date, due to prevailing COVID-19 related conditions. For details
on submitting Application Forms, see "Terms of the I ssue - Procedure for Application” beginning on page 199
of this Letter of Offer.

The details of the Rights Entitlements with respect to each Eligible Equity Shareholders can be accessed by such
respective Eligible Equity Shareholders on the website of the Registrar at https.//www.skylinerta.com after
keying in their respective details along with other security control measures implemented thereat. For further
details, see "Terms of the Issue- Credit of Rights Entitlements in demat accounts of Eligible Equity
Shareholders" beginning on page 216 of this Letter of Offer.

Please note that if no Application is made by the Eligible Equity Shareholders of Rights Entitlements on
or before Issue Closng Date, such Rights Entitlements shall get lapsed and shall be extinguished after the
Issue Closing Date. No Equity Shares for such lapsed Rights Entitlements will be credited, even if such
Rights Entitlementswer e pur chased from mar ket and pur chaser will lose the premium paid to acquirethe
Rights Entitlements Per sonswho ar e credited the RightsEntitlementsarerequired to make an application
to apply for Equity Shares offered under Rights Issue for subscribing to the Equity Shares offered under
Issue.
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Minimum Subscription

If our Company does not receive the minimum subscription of at least 90% of the Issue, or the subscription level
falls below 90%, after the Issue Closing Date, our Company shall refund the entire subscription amount received
within 15 daysfrom the Issue Closing Date. If, thereisdelay in making refunds beyond such period as prescribed
by applicablelaws, our Company will pay interest for the delayed period at rates prescribed under applicable laws.
The above is subject to the terms mentioned under “ I ssue Information” on page 199.

Appraising Entity

None of the purposes for which the Net Proceeds are proposed to be utilized have been apprai sed by any banks or
financial ingitution or any other independent agency.
Filing

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth
Amendment) Regulations, 2020 has amended Regulation 3(b) of the SEBI ICDR Regulations as per which the
threshold for filing of Letter of Offer with SEBI for rights issues has been increased. The threshold of the rights
issue size under Regulation 3 (b) of the SEBI ICDR Regulations has been increased from Rupees ten crores to
Rupees fifty crores. Since the size of this Issue falls below this threshold, the Letter of Offer has been filed with
BSE Limited and not with SEBI. However, the Letter of Offer will be submitted with SEBI for information and
dissemination and will be filed with the Stock Exchanges.
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CAPITAL STRUCTURE

The Equity Share capital of our Company, ason the date of this Letter of Offer and after giving effect to the Issue
is set forth bel ow:

Authorised Shar e Capital*

75,00,00,000 Equity Sharesof %.1/- each 75,00,00,000 -
Issued, Subscribed and Paid-Up Share Capital before the

B.| Issue
22,01,93,280 Equity Sharesof 2.1/- each 22,01,93,280 -

c Present Issueintermsof thisLetter of Offer

‘| Offer of 207960320 Equity Shares of Face Value 1/- each

at a Priceof X 2.40/- per Equity Share 207960320 49,91,04,768
Issued, subscribed and paid-up Equity Share Capital after

D.| the Issue
42,81,53,600 Equity Shares1.00/- each 42,81,53,600
SecuritiesPremium Account

E.| Beforethe Issue 34,77,45,000
After the Issue 63,88,88,445

# Assuming full subscription for and Allotment of the Equity Shares

(2) The present Issue has been authorized by the Board of Directors vide a resolution passed at its meeting held April 11, 2023.
(2) The Equity Share Capital after the Issue includes the full value of the Rights Equity Shares allotted in the Issue.

(3) Authorised share Capital has been increased from 25 Cr. to 75 Cr. through the Postal Ballot Notice Dated April 11, 2023.

Notesto Capital Structure
1 Details of outstanding instruments as on the date of thisL etter of Offer:

As on date of this Letter of Offer, our Company has not issued any Equity Shares under any employee
stock option scheme or employee stock purchase scheme. Further, it has not issued any convertible
securities which are outstanding as of date of this Letter of Offer.

2. Detailsof Equity Shares held by the promoters and promoter group including the details of lock-in pledge
of and encumbrance on such Equity Shares

The details of the Equity Shares held by our Promoters and members of our Promoter Group, including
details of Equity Shares which are locked-in, pledged or encumbered can be accessed
on the website of BSE

3. Details of Equity Shares acquired by the promoters and promoter group in the last one year prior to the
filing of this Letter of Offer, except as mentioned below, no Equity Shares have been acquired by the
other Promoters or members of Promoter Group in the last (1) one year immediately preceding the date
of filing of this Letter of Offer:

Name of the Promoter & | Date of Acquisition Mode of Acquigition No. of Equity

Promoter Group Shares

Mr. Vikas Garg Pre-holding: Online:6,69,776 1,72,61,241
6,69,776

Offline Via Share Purchase
March, 15, 2023: | agreement:86,92,000

78,99,465
Open offer:78,99,465

March 21, 2023
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86,92,000

Ms. Seema Garg Pre-holding: 4,600 Online:4,600 1,65,96,051
March 21, 2023: | Offline: Via Share Purchase
86,92,000 agreement: 86,92,000
Open offer 78,99,451
March, 15, 2023:
19,63,613
March 16, 2023:
59,35,838
Ms. Sukriti Garg Online 1,41,34,847

Intention and extent of participation by our Promoter and Promoter Group in the I ssue:

Our Promoters had expressed their intention to subscribe, jointly and/ or severally to the extent of there
Rights Entitlement and subscribe to the full extent of any Rights Entitlement that may be renounced in
favour one promoter by another promoter of our Company. Accordingly, in terms of the SEBI ICDR
Regulations, the requirement of minimum subscription to the I ssue become not applicable.

Further, we may renounce a part of Our Rights Entitlement in favour of third parties as well. The extent
of renouncement in favour of third party, if any, shall be finalized before the filing of ‘Letter of Offer’
with Stock Exchanges. In the event, if we decide to renounce our Right Entitlement in favour of third
parties, the minimum subscription condition as stipulated under Regulation 86 (1) of the SEBI ICDR
Regulations might apply to the Issue.

The ex-rights price of the Rights Equity Shares as per Regulation 10(4)(b) of the Takeover Regulations
isX 2.28 per equity share.

Shareholding Pattern of our Company as per the last filing with the Stock Exchangesin compliance
with the provisions of the SEBI Listing Regulations

(1) The shareholding pattern of our Company, as on June 30, 2023, can be accesed on the website
of the BSE https://www.bsel ndia.com/stock-share-price/advik-capital -
Itd/advikca/539773/sharehol ding-pattern/;.

(i) The statement showing holding of securities (including Equity Shares, warrants, convertible
securities) of persons bel onging to the category "Public" including Equity Sharehol ders holding
more than 1% of the total number of Equity Shares as on June 30, 2023, as well as details of
shares which remain unclaimed for public can be accessed on the website of the BSE
https://www.bseindia.com/corporates/shpPublicSharehol der.aspx ?scripcd=539773& qtrid=118
.00& QtrName=June%6202023.

At any given time, there shall be only one denomination of the Equity Shares of our Company.

Further, the Rights Equity Shares allotted pursuant to the Issue, shall be fully paid up
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OBJECTSOF THE ISSUE
The Issue comprises of an issue of up to 20,79,60,320 Equity Shares, aggregating up to X 49,91,04,768 lakhs by
our Company. For details see "The Issue " beginning on page 43 of this Letter of Offer.
Our Company intendsto utilize the proceeds of the I ssue towards the following objects:
The objects of the issue are:
1. Toaugment our capital base and for increasing our operational scale with respect to our NBFC activities.
2. General Corporate Purposes.
(Collectively, referred to hereinafter asthe "Objects')

Weintend to utilize the gross proceeds raised through the Issue (the "1 ssue Proceeds") after deducting the Issue
related expense ("Net Proceeds") for the above-mentioned Objects.

The main Object Clause of Memorandum of Association of our Company enables us to undertake the existing
activities and the activities for which the funds are being raised by us through the present Issue. Further, we
confirm that the activities which we have been carrying out till date are in accordance with the Object Clause of
our Memorandum of Association.

The details of objects of the Issue

Particulars Amount (in lakhs)
Gross proceeds from the Issue 4,991.05
Less: Issue related expenses 91.05
Net Proceeds of the I ssue 4,900.00
Requirement of Funds:
S. No. Particulars Total estimated amount
to be utilized (R in lakhs)
1 To augment the capital base of our Company 3,675.00
2. General Corporate Purposes 1,225.05
3. Issue related expenses 91.05
Total 4,991.05

* The amount utilized towards general corporate purposes shall not exceed 25% of the Gross Proceeds.

M eans of Finance

Our Company proposes to meet the entire requirement of funds for the proposed objects of the Issue from the Net
Proceeds. Accordingly, our Company confirmsthat thereisno regquirement to make firm arrangements of finance
through verifiable means towards at least 75% of the stated means of finance, excluding the amount to be raised
from the Issue.

Utilization of Net Proceeds

Our Company proposes to deploy the Net Proceeds in the aforesaid objects as follows:

(R inlakhs)
S. No. Particulars Total estimated amount
to be utilized
1 To augment the capital base of our Company 3,675.00
2. General Corporate Purposes 1,225.00
Total 4,900.00



Schedule of Implementation and Deployment of Gross Proceeds

(Rs. In Lakhs)
: Amount Proposed to For FY 2023-24
el be Funded from Net
Proceeds

To augment our capital base and for increasing
our operational scale with respect to our 3,675.00 3,675.00
NBFC activities
General corporate purposes 1,225.00 1,225.00
| ssue expenses 91.05 91.05
Total * 4,991.05 4,991.05

* Assuming full subscription in the Issue and subject to finalization of the Basis of Allotment and to be adjusted per the Rights Entitlement
ratio.

In view of the competitive environment of the industry in which we operate, Our Company may have to revise its
business plan from time to time and consequently our fund requirements may also change. Our Company’ s historical
expenditure may not be reflective of our future expenditure plans. Our Company may have to revise its estimated
costs, fund allocation and fund requirements owing to various factors such as economic and business conditions,
increased competition and other external factors which may not be within the control of our management. This may
entail rescheduling or revising the planned expenditure and funding requirements, including the expenditure for a
particular purpose at the discretion of the Company’ s management.

The fund requirement and deployment are based on internal management estimates and our Company’s current
business plan and is subject to change in light of changes in external circumstances or costs, other financia
conditions or business strategy.

Any amount, deployed by our Company out of internal accruals towards the aforementioned objects till the
date of receipt of Issue Proceeds shall be recouped by our Company from the Issue Proceeds of thelssue. In case
of delays in raising funds from the Issue, our company may deploy certain amounts towards any of the above-
mentioned Objects through a combination of Internal Accruals or Loans (Bridge Financing) and in such case the
Funds raised shall be utilized towards repayment of such Loans or recouping of Internal Accruals. However, we
confirm that no bridge financing has been availed as on date, which is subject to being repaid from the Issue
Proceeds.

Details of the Objects of the | ssue
The detailsin relation to objects of the Issue are set forth herein below.
1. Toaugment our capital base and for increasing our operational scalewith respect to our NBFC activities.

Our Company is a RBI Registered NBFC primarily involved in the business of providing financial services
with a paramount focus on small business in both corporate as well as in non-corporate sector. We propose
to augment our capital base by Rs. 3,675.00 lakhs through this Issue and utilize the funds raised to further
increase the operational scale of its business of NBFC activities, including but not limited to expansion of
the financing business to provide for funding of fresh loans to our corporate cusomers. Our Company
proposesto expand its |oan portfolio to target high net worth corporates with past credit track record to whom
our Company may advance funds both secured/ unsecured based on the risk profile and as envisaged in the
loan policy of our Company.

Further, to encash the available opportunity, our Company sometime make investment in the form of debt
and equity in various companies either directly or through its wholly owned subsidiary. We are not bound
by predefined restrictionsin regard to our search for investment opportunities. We invest in companiesin a
variety of markets and stages both listed and unlisted. Our management approach can take the form either of
driving change or partnership with existing owners.

No portion of the amount earmarked towards this object will be utilised for giving loans to our Promoters,
Subsidiaries, Associates, Group Companies and Promoter Group Companies.
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2. General Corporate Purpose

In terms of Regulation 62(2) of the SEBI ICDR Regulations, the extent of the I ssue Proceeds proposed to be
used for General Corporate Purposes shall not in the aggregate exceed 25% of the Gross Proceeds of the Issue.
Our Board will have flexibility in applying the balance amount after utilizing the amount for acquisition of
busi ness targets towards General Corporate Purposes, including repayment of outstanding loans, meeting our
working capital requirements, capital expenditure, funding our growth opportunities, including strategic
initiatives, meeting expenses incurred in the ordinary course of business including salaries and wages,
administration expenses, insurance related expenses, meeting of exigencies which our Company may face in
course of business and any other purpose as may be approved by the Board or a duly appointed committee
from time to time, subject to compliance with the necessary provisions of the Companies Act, 2013.

Our management will have flexibility in utilizing any amounts for General Corporate Purposes under the
overall guidance and policies of our Board. The quantum of utilization of funds towards any of the purposes
will be determined by the Board, based on the amount available under this head and the business requirements
of our Company, from timeto time,

3. Expensesfor theissue

The Issue related expenses consist of fees payable to Legal Counsel, processing fee to the SCSBs, Registrars
to the Issue, printing and stationery expenses, advertising expenses and all other incidental and miscellaneous
expenses for ligting the Rights Equity Shares on the Stock Exchanges. Our Company will need approximately
% 91.05 lakhs towards these expenses, a break-up of the sameis asfollows:

(< in lakhs)
Activity Estimated % of Total Asa % of
Expense Expenses Issue size
Fees payable to the intermediaries
(including Legal Counsel fees, selling 35 38.44 0.7 %
commission, registrar fees and expenses)
Advertising, Printing, stationery and 0
distribution Expenses 8 8.79 0.16 %
Statutory and other Miscellaneous Expenses 48.05 52 77 0.96 %
Total 91.05 100 1.82%
Appraisal
None of the Objects of the I ssue have been appraised by any bank or financial institution.
Sour ce Of Financing and Deployment of Funds towar ds the Objects of the I ssue
FUNDS ALREADY DEPOLYED
Particulars Amount (Rs. in Lakhs)
Out of Borrowings 53.00
Out of income proceeds 7.50
Total 60.50
Deployment of Funds
Particulars Amount (Rs. in Lakhs)
Payments to Ministry of Corporate Affairs 45.00
Payment to Advisors 13.00
Payment to Lega Advisors and Others 2.50
Tota 60.50

We have incurred X 60.50 Lakhs up to July 1, 2023 towards the Objects of the I ssue which has been certified by
M/sKSMC & Associates, vide his certificate dated July 1, 2023. The said amount has been met by the Company
from its own resources and the same will be adjusted against the issue proceeds.
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Bridge Financing Facilities

Our Company has not raised any bridge |oans from any bank or financial institution as on the date of this
Letter of Offer, which are proposed to be repaid from the Issue Proceeds.

Monitoring of Utilization of Funds

Since the proceeds from the Issue are less than 310,000 lakhs, in terms of Regulation 41(1) of the SEBI ICDR
Regulations, our Company is not required to appoint a monitoring agency for this Issue. However, as per SEBI
Listing Regulation, the Rights Issue Committee appointed by the Board would be monitoring the utilization of
the proceeds of the Issue. The Company will disclose the utilization of the Issue Proceeds under a separate head
in our balance sheet along with the relevant details, for all such amounts that have not been utilized. The
Company will indicate investments, if any, of unutilized Issue Proceeds in the Balance Sheet of the Company
for therelevant Financia Y ears subsequent to receipt of listing and trading approval s from the Stock Exchanges.

Pursuant to Regulation 32 of the SEBI Listing Regulation, the Company shall, on a quarterly basis, disclose to
the Audit Committee the uses and applications of the Issue Proceeds. In accordance with Regulation 32 of the
SEBI Listing Regulation, the Company shall furnish to the Stock Exchanges, on a quarterly basis, a statement
on material deviations, if any, in the utilization of the proceeds of the | ssue from the objects of the Issue as stated
above. Thisinformation will aso be published in newspapers simultaneoudy with the interim or annual financial
results after placing the same before the Audit Committee.

Interim Use of Proceeds

Our Company, in accordance with the policies formulated by our Board from time to time, will have flexibility
to deploy the Net Proceeds. Pending utilization of the Net Proceeds for the purposes described above, our
Company intends to deposit the Net Proceeds only with scheduled commercia banks included in the second
schedule of the Reserve Bank of India Act, 1934 or make any such investment as may be allowed by SEBI from
timeto time.

Interest of Promoters, Promoter Group and Director s, as applicable to the objects of the | ssue
Our Promoters, Promoter Group and Directors do not have any interest in the objects of the Issue.
Clause for Promoter Subscription

Our Promoters vide its | etter dated July 12, 2023 have expressed its intention to subscribe, jointly and/ or severally
to the extent of their Rights Entitlement and subscribe to the full extent of any Rights Entitlement that may be
renounced in favour one promoter by another promoter of our Company. Accordingly, in terms of the SEBI ICDR
Regulations, the requirement of minimum subscription to the | ssue become not applicable.

Though, our Promoters in the aforesaid letter have also expressed the company that they may renounce a part of
their Rights Entitlement in favour of third parties as well. The extent of renouncement in favour of third party, if
any, shall be finalized before the filing of ‘Letter of Offer’ with Stock Exchanges. In the event of our Promoters
decide to renounce their Right Entitlement in favour of third parties, the minimum subscription condition as
stipulated under Regulation 86 (1) of the SEBI ICDR Regulations might apply to the Issue.

In accordance with Regulation 86 of the SEBI ICDR Regulations, if our Company does not receive minimum
subscription of at least 90% of the Equity Shares being offered under this I ssue, on an aggregate basis our Company
shall refund the entire subscription amount received within 4 (four) days from the Issue Closing Date in accordance
with the SEBI circular bearing reference number SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021. If
there is a delay in making refunds beyond such period as prescribed by applicable laws, our Company will pay
interest for the delayed period at rate as prescribed under the applicable laws.

Further, in case of applicability of the minimum subscription condition as stipulated under Regulation 86 (1) of the
SEBI ICDR Regulations, and solely in the event of an under-subscription of the I ssue, our Promoters may subscribe
to, either individually or jointly, for additional Rights Equity Shares, subject to compliance with the CompaniesAct,
the SEBI ICDR Regulations, the SEBI Takeover Regulations and other applicable laws.
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Additiona subscription by the promoters shall be made subject to such additional subscription not resulting in 54
the minimum public shareholding of the issuer falling below the level prescribed in Regulation 38 of the SEBI
Listing Regulations/ SCRR. Our Company isin compliance with Regulation 38 of the SEBI Listing Regulations and
will continue to comply with the minimum public shareholding requirements pursuant to the Issue.

Strategic or financial partners

There are no strategic or financial partners attributed to the Objects of the Issue.
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STATEMENT OF SPECIAL TAX BENEFITS
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SECTION V —ABOUT THE COMPANY
INDUSTRY OVERVIEW

The information contained in ‘Industry Overview' in this section is derived from publicly available sources.
Neither we, nor any other person connected with the Issue has independently verified this information. Industry
sources and publications generally state that the information contained therein has been obtained from sources
generally believed to be reliable, but that their accuracy, completeness and underlying assumptions are not
guaranteed and their reliability cannot be assured. Industry publications are also prepared based on information
as of specific dates and may no longer be current or reflect current trends.

Shareholders should note that thisis only a summary of the industry in which we operate and does not contain all
information that should be considered before investing in the Equity Shares. Before deciding toinvest in the Equity
Shares, shareholders should read this Letter of Offer, including the information in the sections "Risk Factors"
and "Financial Information” beginning on pages 22 and 104, respectively of this Letter of Offer. An investment
in the Equity Shares involves a high degree of risk. For a discussion of certain risks in connection with an
investment in the Equity Shares, please see the section * Risk Factors' beginning on page 22 of this Letter of Offer.

GOLBAL ECONOMY

The global economy isyet again at a highly uncertain moment, with the cumulative effects of the past three years
of adverse shocks—most notably, the COVID-19 pandemic and Russia’s invasion of Ukraine—manifesting in
unforeseen ways. Spurred by pent-up demand, lingering supply disruptions, and commodity price spikes, inflation
reached multidecade highs last year in many economies, leading central banks to tighten aggressively to bring it
back toward their targets and keep inflation expectations anchored.

Although telegraphed by central banks, the rapid risein interest rates and anticipated slowing of economic activity
to put inflation on a downward path have, together with supervisory and regulatory gaps and the materialization
of bank-specific risks, contributed to sressesin parts of the financial system, raising financial stability concerns.
Banks' generally strong liquidity and capital positions suggested that they would be able to absorb the effects of
monetary policy tightening and adapt smoothly. However, some financial ingtitutions with business models that
relied heavily on a continuation of the extremely low nominal interest rates of the past years have come under
acute stress, asthey have proved either unprepared or unable to adjust to the fast pace of rate rises.

The unexpected fail ures of two specialized regional banksinthe United Statesin mid-March 2023 and the collapse
of confidence in Credit Suisse—a globally significant bank—have roiled financial markets, with bank depositors
and investors reevauating the safety of their holdings and shifting away from ingtitutions and investments
perceived as vulnerable. The loss of confidence in Credit Suisse resulted in a brokered takeover. Broad equity
indices across major markets have fallen below their level s prior to the turmoil, but bank equities have come under
extreme pressure (Figure 1.1). Despite strong policy actions to support the banking sector and reassure markets,
some depositors and investors have become highly sensitive to any news, asthey struggle to discern the breadth
of vulnerahilities across banks and nonbank financial institutions and their implications for the likely near-term
path of the economy. Financia conditions have tightened, which is likely to entail lower lending and activity if

they persist.

Prior to recent financial sector ructions, activity in the world economy had shown nascent signs of stabilizing in
early 2023 after the adverse shocks of last year (Figure 1.2). Russia' s invasion of Ukraine and the ongoing war
caused severe commodity and energy price shocks and trade disruptions, provoking the beginning of a significant
reorientation and adjustment across many economies. More contagious COVID-19 strains emerged and spread
widely. Outbreaks particularly affected activity in economiesin which populations had lower levels of immunity
and in which strict lockdowns were implemented, such asin China. Although these devel opments imperilled the
recovery, activity in many economies turned out better than expected in the second half of 2022, typically
reflecting stronger-than-anti cipated domestic conditions.

Labor markets in advanced economies—most notably, the United States—have stayed very strong, with
unemployment rates higorically low. Even so, confidence remains depressed across al regions compared with
where it was at the beginning of 2022, before Russia invaded Ukraine and the resurgence of COVID-19 in the
second quarter.

With the recent increase in financial market volatility and multiple indicators pointing in different directions, the
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fog around the world economic outlook has thickened. Uncertainty is high, and the balance of risks has shifted
firmly to the downside so long as the financial sector remains unsettled. The major forces that affected the world
in 2022—central banks' tight monetary stances to allay inflation, limited fiscal buffers to absorb shocks amid
historically high debt levels, commodity price spikes and geo-economic fragmentation with Russia’s war in
Ukraine, and China’s economic reopening—seem likely to continue into 2023. But these forces are now overlaid
by and interacting with new financial stability concerns. A hard landing— particul arly for advanced economies—
has become a much larger risk. Policymakers may face difficult trade-offs to bring sticky inflation down and
maintain growth while also preserving financia stability.

Inflation I's Declining with Rapid Rate Rises but Remains Elevated amid Financial Sector Stress
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Glabal headlineinflation has been declining since mid-2022 at a three-month seasonally adjusted annualized rate
(Figure 1.3). A fall in fuel and energy commodity prices, particularly for the United States, euro area, and Latin
America, has contributed to this decline. To dampen demand and reduce underlying (core) inflation, the lion's
share of central banks around the world have been raising interest rates since 2021, both at a faster pace and in a
more synchronous manner than in the previous global monetary tightening episode just before the global financial
crisis This more restrictive monetary policy has started to show up in a slowdown in new home congtruction in
many countries. Inflation excluding volatile food and energy prices has been declining at a three-month rate—
although at a d ower pace than headline inflation—in most (though not all) major economies since mid-2022.

Even so, both headline and core inflation rates remain at about double their pre-2021 levels on average and far
above target among amost all inflation-targeting countries. Moreover, differences across economies reflect their
varying exposure to underlying shocks. For example, headlineinflation is running at nearly 7 percent (year over

year) inthe euro area—with some member states seeing ratesnear 15 percent—and above 10 percent in the United
Kingdom, leaving household budgets stretched.

The effects of earlier cost shocks and historically tight labor markets are also translating into more persistent
underlying price pressures and stickier inflation. The labor market tightnessin part reflects a slow post-pandemic
recovery in labor supply, with, in particular, fewer older workers participating in the labor force (Duval and others
2022). The ratios of job openings to the number of people unemployed in the United States and the euro area at
the end of 2022 were at their highest levelsin decades. At the same time, the cost pressures from wages have so
far remained contained despite the tightness of labor markets, with no signs of a wage-price spiral dynamic—in
which both wages and prices accel erate in tandem for a sustained period— taking hold. In fact, real wage growth
in advanced economies has been lower than it wasat the end of 2021, unlike what took place in most of the earlier
historical episodes with circumstances similar to those prevailing in 2021, when prices were accelerating and real
wage growth was declining, on average.

Inflation expectations have so far remained anchored, with professional forecasters maintaining their five-year
ahead projected inflation rates near their pre-pandemic levels. To ensure thisremainsthe case, mgjor central banks

have generally stayed firm in their communications about the need for a restrictive monetary policy stance,
signaling that interest rateswill stay higher for longer than previoudy expected to address sticky inflation.

I ndebtedness Staying High

Asaresult of the pandemic and economic upheaval over the past three years, private and public debt have reached
levels not seen in decades in most economies and remain high, despite their fall in 202122 on the back of the
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economic rebound from COVID-19 and the rise in inflation. Monetary policy tightening—particularly by major
advanced economies—has led to sharp increases in borrowing costs, raising concerns about the sustainability of
some economies debts. Among the group of emerging market and developing economies, the average level and
distribution of sovereign spreads increased markedly in the summer of 2022, before coming down in early 2023.
The effects of the latest financial market turmoil on emerging market and devel oping economy sovereign spreads
have been limited so far, but thereisatangible risk of a surprise increase in coming months should global financial
conditions tighten further. The share of economiesat high risk of debt distress remains high in historical context,
leaving many of them susceptible to unfavorable fiscal shocks in the absence of policy actions.

Feeble and Uneven Growth
Baseline Scenario

The baseline forecast isfor global output growth, estimated at 3.4 percent in 2022, to fall to 2.8 percent in 2023,
0.1 percentage point lower than predicted in the January 2023 WEO Update (Table 1.1), before risng to 3.0
percent in 2024. This forecast for the coming years is well below what was expected before the onset of the
adverse shocks since early 2022. Compared with the January 2022 WEO Updeate forecast, global growth in 2023
is 1.0 percentage point lower, and this growth gap is expected to close only gradually in the coming two years.

The baseline prognosisis also weak by historical standards. During the two pre-pandemic decades (2000-09 and
2010-19), world growth averaged 3.9 and 3.7 percent a year, respectively.

For advanced economies, growth is projected to decline by half in 2023to 1.3 percent, before rising to 1.4 percent
in 2024. Although the forecast for 2023 is modestly higher (by 0.1 percentage point) than in the January 2023
WEO Update, it iswell below the 2.6 percent forecast of January 2022. About 90 percent of advanced economies
are projected to see a decline in growth in 2023. With the sharp slowdown, advanced economies are expected to
see higher unemployment: arise of 0.5 percentage point on average from 2022 to 2024.

For emerging market and devel oping economies, economic prospects are on average stronger than for advanced

economies, but these prospects vary more widely across regions. On average, growth is expected to be 3.9 percent
in 2023 and to rise to 4.2 percent in 2024. The forecast for 2023 is modestly lower (by 0.1 percentage point) than
in the January 2023 WEO Update and significantly below the 4.7 percent forecast of January 2022. Inlow-income
developing countries, GDPisexpected to grow by 5.1 percent, on average, over 2023-24, but projected per capita
income growth averages only 2.8 percent during 2023-24, below the average for middle-income economies (3.2
percent) and so bel ow the path needed for standards of living to converge with those in middl e-income economies.
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[Source: The International Monetary Fund, World Economic Outlook April, 2023]
OVERVIEW OF NBFCS CREDIT
1. Introduction

The Indian banking industry is classified into scheduled and non-scheduled banks. Banks that are included in the
Second Schedule to the Reserve Bank of India Act, 1934 are called scheduled banks. These banks are then further
classified into scheduled commercia banks (* SCBs’) and scheduled co-operative banks. SCBs are banks that are
permitted to conduct the normal business of banking, which entails collecting deposts, sanctioning loans and
offering other banking services. SCBs are further divided into Public Sector Banks (“PSBs’), Private Banks
(“PVBSs’), Foreign Banks and Regional Rura Banks (“RRBS’).

Apart from SCBs, there are non-banking financial companies (“NBFCs’) that also play an important role in the
Indian financial system by complementing and competing with banks, and by promoting efficiency and diversity
into financial intermediation. NBFCs have evolved condgderably in terms of operations, heterogeneity, asset
quality and profitability, and regulatory architecture.

NBFCs can be classified on the basis of @) asset/liability structures; b) systemic importance; and c) the activities
they undertake, according to the RBI. In terms of liability structures, NBFCs are subdivided into deposit-taking
NBFCs (“NBFCs-D") - which accept and hold public deposits - and non-deposit taking NBFCs (“NBFCs-ND")
- which source their funding from markets and banks. Among NBFCs-ND, those with asset size of Rs. 5 billion
or more are classified as non-deposit taking systemically important NBFCs (“NBFCs- ND-SI”). Ason July 31,
2022, there were 49 NBFCs- D and 415 NBFCs-ND-Sl, according to RBI.
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Since NBFCs cater to niche areas, they are also categorised on the basis of activities they undertake. Up until
February 21, 2019, NBFCs were divided into 12 categories. Thereafter, these categories were harmonized by the
RBI in order to provide NBFCs with greater operational flexibility. Asaresult, asset finance companies (“ AFCS”’),
loan companies (“LCs’) and investment companies (“1Cs’) were merged into a new category called Investment
and Credit Companies (“NBFC-ICC”). Additionally, account aggregators has been added as category of NBFCs.
At present, there are 12 categories of NBFCs in the activity- based classification.

Types of NBFCs

Type of NBFC Natur e of activity / Principal business
Investment and Credit | Lending and investments.

Company (ICC)

Infrastructure Finance | Providing loansfor infrastructure devel opment.
Company (IFC)

Infrastructure Debt Fund (IDF) | Facilitate flow of long-term debt to infrastructure projects.

Core Investment Company | Investment in equity shares, preference shares, debt, or loans of group companies.
(CIO).
NBFC- Micro Finance | Collateral freeloans and advancesto smal borrowers.
Institution
(NBFC-MFI)
NBFC — Factor Factoring businessi.e., financing of receivables.

Non-Operative Financial | For setting up new banks in private sector through its promoter/promoter groups.
Holding Company (NOFHC)
Mortgage Guarantee Company | Providing mortgage guarantees for loans.
(MGCQ)
Asset Reconstruction Company | Acquiring and dealing in financia assets sold by banks and financia ingtitutions.
(ARC)
Peer-to-Peer Lending platform | Providing an online platform to bring lenders and borrowers together to help mobilise
(P2P) funds

Account Aggregator (AA) Collecting and providing information about a customer’s financia assetsin a
organised and retrievable manner to the customer or others as specified by the
customer.

Housing Finance Company | Financing for housing.
(HFC)
Source: RBI, CareEdge Research

In October 2021, RBI decided to classify NBFCs based on size and risk perception using Scale Based Approach
— TheFiltering Process by segregating NBFCsinto four categoriesnamely NBFC Base Layer (BL), NBFC Middle
Layer (ML), NBFC Upper Layer (UL), and NBFC Top Layer (TL).

Classification of NBFCs

NBFC NBFCs with asset size of not more than Rs. 10 billion, Type 1 NBFC, Peer to Peer (P2P), Account

BL Aggregator (AA), and Non-Operative Financid Holding Company (NOFHC)

NBFC NBFC-ND that are systematically important (SI) having an asset size of less than Rs. 10 billion and a so
ML NBFC-HFCs, IFCs, IDFs, CICs, and Standa one Primary Ded ersirrespective of their asset size

NBFC Top NBFCsto befiltered based on their size & leverage, inter-connectedness, complexity, and superior
UL inputs (including group structure, liability mix, and segment penetration).

NBFC Top Layer will remain empty unless RBI takes a view on specific NBFCsin the Upper Layer
TL

Additionaly, Investment and Credit Companies (NBFC-ICC), Micro Finance Institution (NBFC-MFI), NBFC-
Factors and Mortgage Guarantee Companies (NBFC-MGC) that can be classified under any layer of the
regulatory structure depending on the parameters of the scale based regulatory framework. Government owned
NBFCs can only be classified under base layer or middle layer.

Further, as per RBIs notification as on October 11, 2022 titled “Multiple NBFCs in a Group: Classification in

Middle Layer”. NBFCsthat are part of acommon Group or are floated by acommon set of promoters are required
to be viewed on a consolidated basis. For the consolidation of assets of the NBFCsin a Group, the total assets of
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all the NBFCs in a Group shall be consolidated to determine the threshold for their classification in the Middle
Layer.

Recognition of NBFCsin Upper Layer:

NBFC categorization is based on an annual review. The paper recognizes two parameters; quantitative and
qualitative:

 The quantitative parameters will have 70% weightage.

e The qualitative parameters will have 30% weightage.

The table below represents quantitative and qualitative parameters as proposed:

Par ameter | Sub-par ameter [Sub weight  [Weights
Quantitative Parameters (70%)
Size & Leverage Size: Totd exposure (on-and off-balance sheet) 20+15 35
Leverage: total debt to total equity
Interconnectedness i) Intra-financial system assets: 10 25
—Lendingto Fls 10
— Securities of other FIs 5
—Mark to market REPO
— OTC derivatives

ii) Intra-financial system liahilities

—Borrowings from Fls

— Marketable securities issued by the finance company to Fl
—Mark to market OTC derivative with FIs

iii) Securities outstanding (issued by NBFC)

Complexity i) Notional amount of OTC derivatives 5 10
— CCP centrdly 5
—Bilaterd OTC

ii) Trading and available for sae securities

Qualitative Parameters/Supervisory inputs (30%)

Nature and type of — Degree of reliance on short term funding 10 30
liabilities —Liquid asset ratios
— Callable debts

— Asset-backed funding Vs. other funding
— Asset ligbility duration and gap andysis
— Borrowing split (secured debt, CCPS, CPs, unsecured debt)

Group Structure — Tota number of entities 10
—Tota number of layers
— Totad intra-group exposure

Segment Penetration | Importance of NBFC as a source of credit in aspecific segment or area | 10

Source: RBI, CareEdge Research

Further, as per RBI’ s notification as on June 06, 2022 titled “Provisioning for Standard assets by Non-Banking
Financial Company — Upper Layer”. NBFCs classified as NBFC-UL shall maintain provisons in respect of
‘standard’ assets at the following rates for the funded amount outstanding:

Category of Assets Rate of
Provison
Individua housing loans and loans to Small and Micro
Enterprises (SMEs) 0.25%
2%, which will decrease to 0.4% after 1 year from the
Housing loans extended at teaser rates date on which the rates are reset at higher rates (if the

accounts remain’ standard')

Advancesto Commercial Red Estate — Residential

Housing (CRE - RH) Sector 0.75%

Advancesto Commercid Red Estate (CRE) Sector

(other than CRE-RH) 1%

Restructured advances As dipulated in the applicable prudential norms for

restructuringof advances

All other loans and advances not included above,
including loans to Medium Enterprises 0.4%

1.2. Credit growth of SCBsand NBFCs
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Credit disbursed by SCBsand NBFCs isbroadly classified into two parts — food and non-food credit. Food credit
accounts for a fraction of total credit disbursed. Non-food credit makes up close to 99% of total credit extended
by SCBs and NBFCs and the movement in overall credit growth therefore hinges on the movement in non-food
credit growth.

SCBs and NBFCs Credit Deployed
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Bank credit growth, including food and non-food credit growth, witnessed a dlowdown in Fiscal 2020 on account
of agradual slowdown in the economy and the resultant fall in demand. Credit growth declined to 6.1% as of
March 2020. The outbreak of COVID-19 led to a further easing of credit growth to 5.6% as of March 2021.
Following the end of COVID-19-related lockdowns, the credit growth registered a pick up and ended Fiscal 2022
at Rs. 118.9 trillion, 8.6% higher than at end of Fiscal 2021.

A default in debt repayments by alarge NBFC in Indiain 2018 led to heightened investor focus around the health
of the broader NBFC sector aswell astheir sources of liquidity. Thisled to sometightening in liquidity available
to certain NBFCs and, as a result, it become more difficult for certain NBFCs to access debt and raise equity
capital. NBFCs recorded a similar trajectory in their credit growth over the past three years. NBFCS' credit grew
by 9.6% in Fiscal 2021, it moderated to 5.6% as of March 2022 over March 2021. CareEdge Research believes
that the moderation was partly due to caution on the part of NBFCs in deploying credit while maintaining asset
quality, and largely due to the second wave of the pandemic, which impacted rural and semi-urban India— and
this demographic group formsthe large chunk of NBFCs' customer base.

Grosscredit deployed by NBFCs
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To maintain the asset quality post the moratorium in the first half of FY 22, NBFCs were more cautious while
deploying any fresh credit, which led to a dlight decline in NBFCs' total credit deployed. As of March 2022,
NBFCs' credit deployed reached Rs. 28.5 trillion, thisincrease was on account of ramp-up in economic activity,
improved liquidity and strong balance sheets coupled with high provisions, which supported the asset quality and
credit growth for NBFCs.

Retail Credit portfolio of SCBs& NBFCs
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As of March 2022, retail credit was approximately 26% of NBFCs' gross credit deployed and nearly 29%
of SCBs' gross credit deployed. Banks and NBFCs are shifting their focus towards retail lending due to an
increase in demand forretail credit. There has been a shift in consumer behaviour towards borrowing,
consumers want to create a better standardof living and are ready to borrow persona loans to fulfil those
needs.

1.3. Growth Drivers
Last mile financing & unbanked population

NBFCs have a strong presence in unorganized and under-served areas where banks may not have a strong
foothold. Thisison account of the absence of necessary infrastructure of banksinthese areasaswell asan aversion
on the part of banksto disburseloansto smaller companies. The ease of internet access and affordable data packs
have not only contributed to increased spending and demand for retail credit from these areas, but have also
increased the potential consumer base of NBFCs.

Focus on informa customer base

Traditional banks may not be very keen on lending to retail borrowers from semi-urban and rural areas or small
companies with weaker credit scores and lack of documentation, when compared to larger borrowers. However,
in terms of volume, the number of potential customers in this category is higher and NBFC have created niche
segment by having customized credit assessment method based on cash flow assessment and field verification.
This gives NBFCs an opportunity to extend credit to the financially weaker set of cusomers, a growing customer
basein the informal customer segment opens up avenues for NBFCs' growth.

Technologica adoption and Co-lending arrangements:
NBFCs deploy technol ogical solutions to develop innovative products and lower operational costs. Since NBFCs
are fairly new in the financial landscape as compared to most banks, they are more agile and better positioned to

leverage technol ogy to enhance their reach while increasing efficiency.

NBFCs also partner with various aternative financiers and commercial banks, which enables them to diversfy
their income avenues and reach their targeted customer base through different channels.

Shift in buying behaviour
Over the years, there has been sgnificant change is perception of consumers towards borrowing. With the need

to improve lifestyle, more and more people especialy the younger population are moving towards borrowing to
attain a certain standard of living.
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Rising demand from retail customers

Retail borrowers accounted for around 26% of total credit disbursed by NBFCs as on 31 March 2022, as per data
published by the RBI. Along with being a significant chunk of the customer base of NBFCs, the retail segment
has shown a consistent growth in credit demand throughout the pandemic. Going forward, CareEdge Research
believes that the demand for consumer durables, consumption of services, home loans and gold loans are likely
to support the growth in retail demand and, consequently, aid in the new business of NBFCs.

Increased demand from MSME and agriculture

Favourable Government policiesaimed at boosting agriculture, small-scale industries and consumption are likely
to act aslong-term growth catalystsinimproving demand for MSME and agricultura credit. The*MakeinIndia’,
“ Start-up

India’ initiatives, for example, are likely to support industrial activity and contribute to the demand for credit from
NBFCs. As on 28 November 2022, more than 12,244,823 micro, small and medium enterprises (MSMEs) have
registered on the Udyam portal, of which 11.778,071 are micro enterprises, 427,267 are small enterprises; and
39,485 are medium enterprises. Micro and small enterprises represent 99.7% of the total registered MSMESs as of
28 November 2022. The coverage of the formal banking system in MSMEs till remains low, which provides a
major opportunity to NBFCsto expand their reach.

14. Distribution between segments

Sectord distribution of NBFCs' credit
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Note: Industry includes credit to micro, small, medium and large enterprises; Retail loans are personal loans for housing loans,
consumer durables,auto loans, and other personal loans; Services include credit towards commercial real-estate, retail trade and
other such loans

The industry sector has remained the largest recipient of credit extended by NBFCs followed by retail loans,
services, other non-food credit, and agriculture & alied activities. FollowingtheIL & FScrisis, NBFCs' exposure
to the manufacturing declined, as per data published by RBI, as NBFCs were facing liquidity crunch and were
hesitant to deploy long term credit to industry. However, after recovering from the IL & FScriss and the impact
of the COVID- 19 pandemic, NBFCs have improved liquidity and stronger balance sheets. NBFCs have increased
the amount of credit deployed to industry on account of an improved demand for credit amid the reopening of the
economy and resumption of manufacturing activities. As of March 2022, industry credit contributed to Rs. 11.1
trillion that is around 40% of NBFCs gross credit deployed, according to the RBI.

While NBFCS' credit to industry isgrowing, their credit to servicesisdeclining majorly on account of the decline
in credit to the commercial real estate sector and retail trade. The commercial real estate sector and theretail trade
sector were highly impacted during the COVID-19 pandemic as the nationwide lockdown halted construction
activities and the movement of people and goods. However, in FY 22 NBFCs credit to services hasincreased on
account of improved demand from transport operators, professional servicesand other NBFCs. As of March 2022,
as per data published by RBI, credit deployed to the service sector contributed to Rs. 4.4 trillion that is around
15.3% of NBFCs gross credit deployed.

Retail 1oans comprise housing loans, vehicle loans, loans against gold, consumer durables loans and other such
persona loans. In 2019, retail credit accounted for around 26% of total credit deployed by NBFCs. As of March
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2022, the contribution of retail loans increased to nearly athird of NBFCs gross credit deployed, which stood at
Rs. 28.5 trillion.

1.5. Outl ook

CareEdge Research believes assets under management of NBFCs is expected to be higher at around 6-9%in Fiscal
2023 driven by an increased focus on extending credit to customers belonging to segments where the penetration
of bank credit is low, ease of access to internet and investments made in technology infrastructure due to the
COVID-19 pandemic. In terms of segmental growth, CareEdge Research expects the retail segment to continue
its growth momentum, while credit to industry will likely remain alaggard.

CareEdge Research believes that NBFCs are shifting their focus towards retail financing, which is anticipated to
show a healthy growth with a pick-up in economic activity and increased penetration of financial ingtitutions
providing convenient financing options to borrowers.

Theretail segment comprises vehicle loans, consumer durable |oans, advances against golds, real estate |oans and
other such individual loans. The retail segment is likely to significantly contribute to NBFCs' growth, especially
in case of housing loans and vehicle loans. These segments are likely to continue their growth momentum on the
back of seady demand. Growth in vehicle segment is anticipated to see growth on the back of automotive
industry’s growth. In the near term, the growth is likely to be supported by new model launches and sustained
demand for vehicles during thefirst four months of FY 23, supported by improved availability of semi-conductors.

Gold loans are a highly secured and liquid asset class that generates high returns with minimal credit losses and

encourages financial institutions to extend their credit towards gold loans. CareEdge Research believes that with
the rise in the price of gold amidst geopolitical unrest, a large geographic reach and the fast turnaround time on
loan application, the demand for gold loans to fund the working capital of micro enterprises and an individual’s
personal requirementswill grow.

CareEdge Research believesthat real estate financing will grow with the sustained demand for aff ordabl e housing.
However, the hike in interest rates and high property prices will continue to be a key monitorable for the real
estate finance segment as a whole.

In the coming months, CareEdge Research expects NBFCs to grow on account of improved demand for credit
that will facilitate disbursements. In addition to this, CareEdge Research expects high provisions against non-
performing assets and improved capita positionswill aid this growth.

MSME
2.1. Introduction to M SMEs

The micro, small and medium enterprises (“MSME") sector is a vibrant and dynamic sector with crucia linkages
to employment. The MSME sector is considered the growth engine of the Indian economy, with significant
contribution to the GDP, exports and employment generation. The sector contributes significantly inthe economic
and sociad development of the country by fostering entrepreneurship and generating large employment
opportunities at comparatively lower capital cost, next only to agriculture.

MSMEs are complementary to large industries as ancillary units and the sector therefore contributes significantly
in the inclusive industrial development of the country. MSMEs are widening their domain across sectors of the
economy, producing a diverse range of products and services to meet demands of domestic as well as global
markets.
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In accordance with the provision of Micro, Smal & Medium Enterprises Development (“MSMED”) Act, 2006
MSMEs are classified as follows:

%];{zgc;rl?/e Investment in Plant & Machinery or Equipment Annual Turnover
Micro . Does not exceed 10 million Does not exceed Rs. 50 million
Enterprises
Small More than Rs. 10 million but does not exceed Rs. 100 | More than Rs. 50 million but does not exceed Rs.
Enterprises million 500 million
Medium More than Rs. 100 million but does not exceed Rs. 500 | More than Rs. 500 million but does not exceed Rs.
Enterprises million 2,500 million

Number of MSMEsin India

Category Number of MSM Es

Micro 11,778,071
Small 4,27,267
Medium 39,485
Total 12,244,823

Source: Udyam portal, Data as of 28th November 2022.

As per the Udyam porta, around 12 million MSMEs are registered under Udyam portal, of which around 96.2%
enterprises are micro category and around 3.8% of the enterprisesfall under small category and the remaining are
medium enterprises.

As per the National Sample Survey (NSS) 73rd round, conducted by National Sample Survey Office, Minigry of
Statistics & Programme Implementation during the period 2015-16, there were 63,388,000 unincorporated non-
agriculture MSMEs in the country engaged in different economic activities (manufacturing, el ectricity, trade and
other services). Of this, micro enterprises sector with 63,052,000 accounted for more than 99% of total estimated
number of MSMEs. While the small enterprise sector with around 3,31,000 makes up 0.52% of total estimated
number of MSMEs and the medium enterprise sector with around 5,00,000 that isaround 0.01% of total estimated
MSMEs, respectively.

2.2. Credit to MSMEs

SCBs and NBFCs credit exposure to MSMEs

Outstanding NBFCs SCBs
ason Micro and Medium Total Micro and Medium Total
Small Enterprise Small Enterprise
Enterprise Enterprise
® in billions)
March 2019 373.6 160.2 533.8 3,755.1 1,063.9 4,819.0
March 2020 364.4 139.3 503.7 3,922.6 10,510.0 4,973.6
March 2021 442.9 1504 593.3 4,331.9 1,386.0 5,717.9
March 2022 445.7 1114 557.2 5,327.9 2,140.0 7,467.9

Source: RBI, CareEdge Research
Note: The credit exposure for MSMEs is NBFCs and SCBs credit exposure to "Micro & Small’ and "Medium' enterprises under
‘Industrial Sector’ only.

NBFCs' credit deployed to MSMEs engaged in the manufacturing sector as per RBI was on a downtrend and
stood at Rs. 503.7 hillion as of March 2020 due to a combination of weakened demand from M SMEs and nagging
liquidity issues of NBFCs. NBFCs mainly deploy credit to MSMEs belonging to the services and agricultural
sectors. In comparison, bank credit to MSMEs witnessed a consistent growth. Bank credit deployed to MSMEs
witnessed an improvement in the year ending March 2021 and strengthened further in the first half of Fiscal 2022
on account of aresurgence in demand from MSMESs as well as support from the Central Government by way of
credit guarantee. The emergency credit line guarantee scheme or the Emergency Credit Line Guarantee Scheme
(ECLGS) announced by the Government in May 2020 after the pandemic hit the country in March 2020 revived
credit offtake by MSMES. The scheme was introduced to help mitigate the economic distress faced by MSMEs
by providing them additional funding in the form of a fully guaranteed emergency credit line.
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The credit extended towards MSME has increased significantly as the Government encouraged banks to extend
credit to MSMEs and aid them to buffer the effects of the COVID-19 pandemic. AS micro and small enterprises
were more vulnerable, the credit towards them during the pandemic increased significantly during Fiscal 2021, as
per data published by the RBI. On the other hand, medium enterprises were able to buffer the effects of pandemic
to a certain extent. Although the credit towards medium enterprises increased over the previous Fiscal year, the
growth was moderate compared to growth in credit extended to micro and small enterprises.

2.3 Share of Banks & Non-Banksin MSME lending

Share of banks & NBFCsin MSME lending

100%
[IN]
= 80%
2
=2 0
£ £ 0% 90.0% 90.8% 90.6% 93.1%
5 40%
7
o 20%
o
0% 10.0% | 6.9% |
March 2019 March 2020 March 2021 March 2022
Outstanding as on mNBFCs mSCBs

Source: RBI, CareEdge Research
Note: The credit exposure for MSMEs is NBFCs and SCBs credlit exposure to "Micro & Small’ and "Medium’
enterprises under ‘Industrial Sector’ only.

The MSME sector is underpenetrated by NBFCs and there is a huge unmet credit demand in the sector, primarily
due to lack of documentation and credit history required to access to financing from formal banking channels.
There is dso a Sgnificant gap between the original credit requirement and the actual credit exposure of formal
channelsto MSMEs, which provides a huge opportunity in MSME lending.

24. Asset Quality Trends for Banks

Bank-wise SMA distribution of MSME Portfolio

Public sector banks + Private sector banks

Perfodended 1 1 < past due SMA-0 SMA-1 SMA-2
March 2021 74.0% 7.3% 5.7% 2.2% 10.8%
June 2021 72.4% 8.6% 3.8% 3.4% 11.9%
September 2021 76.3% 6.6% 2.6% 3.1% 11.3%
December 2021 75.4% 8.8% 3.1% 2.3% 10.4%
March 2022 79.7% 6.4% 3.5% 11% 9.3%

Source: RBI, CareEdge Research

M SMEs have poor financial muscle and were severely impacted by the COVID-19 pandemic. Since most MSMEs
operate in the manufacturing sector, the nationwide lockdown, which impacted production as well as demand,
caused increased stress to MSMEs. Additionally, MSMEs likely witnessed delayed payments on orders serviced
and the inability to adopt digitization or accommodate higher costs on social distancing and limited workforce
impaired

MSMEs' operations. Many went out of business and some struggled to tide over the crisis with cash flow issues,
which trandated into a strain on their ability to repay banks.

MSMEs seeking |oans from banks al so struggled to meet their obligations dueto uncertainty and the second wave
of the pandemic. As per data published by the RBI, GNPAs from the MSME segment witnessed a spike in Fiscal
2021 and rose further to 18.8% towards the end of June 2021, which coincided with the second wave of COVID-
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19. GNPAsdeclined at the start of September 2021 as operations returned back to normalcy. GNPASs have further
improved and declined to 9.3% in Fiscal 2022. CareEdge Research estimates GNPA levelsto ease gradually over
the next fiscal year.

2.5. Outl ook

The MSME sector is the driving force of the Indian economy and has major potential to spread industrialization
across the economy. However, this sector is small in terms of scale of operations, business size. MSMEs employ
alarge number of people making the sector a key contributor to the economic development of the country. The
sheer number of work force engaged a so results in this sector receiving Government support and benefits.

Apart from Government initiatives, the improved use of digital solutions adopted during the pandemic (such as
easy payments and marketing through digital platforms) increased demand for finished products have strengthen
the MSMEs and resulted in recovery of their business.

In addition to this the extenson of Emergency Credit Line Guarantee Scheme (ECLGS), that assistss MSMEsin
availing credit required to ensure recovery, until March 31, 2023 islikely to aid in the recovery and growth of this
sector. Besides, an additional Rs. 2,000 trillion provided by Government through the Credit guarantee trust for
micro and small enterprises (CGTMSE) are expected to further encourage growth of the sector. These initiatives
are expected to stimul ate credit outreach to MSMEs, provide last-milefinancial inclusion and promotejob creation
in the sector.

The MSME sector is expected to help India achieve its goal of becoming a USD 5 trillion economy by 2025 and
in order to achieve this god, MSMEs have to generate employment opportunities, improve performance,
transform their business operations and carry out technology-based production and invest in research and
development activities. In addition to this, MSMEs are expected to contribute more than 40% of India’ s nominal
GDP by Fiscal 2025 for which it will require immense support from the Government, institutions and banks.

FY23 Results: NBFC Industry Snapshot

Balance Sheet Size Total Net Advances Total Borrowings' Shareholders Fund
X25.7L Crore X22.1L Crore X17.1LCrore %4.6L Crore
® A

18% YoY @) 17% Yoy €@ 21% Yoy @) 19% Yoy @)

gtal lncogme Net jntere pcome Non-lptere pcome “

® | 22 =9icrores & =13icrore @ 20.2L Crore & =zoclcrore .

Profitability Balance Sheet

22% Yoy @) 22% Yoy @ 31% Yoy @ 39% Yoy @
o] ]
= i
o« @ 2.5% Increased 5.4% Increased 32.0% Increased 2.9% Reduced by g
- by 58 bps m H
& by 45 bps YoY e Yoy e by 197 bp YoY e 90 bps YoY 6 5

1. Total Borrowings include Debt Securities
Note: Growth is calculated for FY23 over FY22. Analysis has been made based on 29 NBFCs (10 HFCs, 2 Gold, 3 MFl and 14 Diversified NBFCs)

Summary Snapshot (/1)

« India's GDP grew at 7.2% in FY23, forecasted to grow between 5.3% to 6.5% YoY in FY24
« Most agencies have made upward revision of India's GDP forecast for FY24
« Major BFSI indicators, except insurance, grew at a healthy rate

« RBI hiked repo rate six times in the FY23, aggregating 250 bps to 6.5%

Macro Trends

« NBFCs post highest credit growth (17.3%) in last 5 years

« NIMs inched higher for lenders on account of higher yields and increased by 30 bps for both lenders;
PEOnN CIR increased marginally

“" « Profitability improved for NBFCs aided by record disbursals and improved asset quality

 —— « Most Banks/NBFCs reported lower GNPA; Credit costs also continue a downward trend

« Valuation for NBFCs remained flat in the last 1 year; However, Diversified NBFCs command higher
Banks vs NBFCs valuation than other categories

oy, « Absolute profit for the NBFC sector increased 39% YOY in FY23 driven by Diversified (68%) and MFI

l%\ (220%) NBFCs

Ny « Reduction in credit costs (38bps YoY) and higher NIM (37bps YoY) boosting sector profitability

Key Performance[id Diversified (28%) and Micro Finance (33%) NBFCs driving credit growth for the overall sector (17%)
Indicators « Banks' lending to NBFCs is back, with share of bank’s lending to NBFCs ~2x during last 10 years
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Summary Snapshot (I1/11)

Asset quality of NBFCs is reaching pre-pandemic levels even as they are witnessing a huge jump in
credit demand

Asset quality improved for all NBFC segments except Gold loan NBFCs in FY23

Despite few NBFCs opting to cut capital buffer, NBFC sector remains well capitalized to withstand
shocks

NPA and Risk
Management

.

Diversified NBFCs commanding premium; most HFCs still trading at discount
Valuation

NBFCs diversifying funding resources, product portfolio (sectors) and service models
Issuance of NCDs by NBFCs almost doubled in FY23 and surpassed the FY20 levels
- Addition of newer products to drive growth
- Breaking traditional grid-locks with aid from FinTechs
Digital lenders are increasingly vying for NBFC license
Post the pandemic, an accelerated shift is witnessed in Digital adoption by NBFCs

Recent trends

Despite weak macro-economic conditions, Indian economy remains

one of the fastest growing economy in the world

Trend in real GDP growth YoY (%)

«— FY22:9.1% —> <— FY23:7.2%' —»

Q4FY23 growth figures were
stronger than expected,

indicating broad-based Nomura

21.6% recovery across services,
manufacturing and JP Morgan
agriculture
13.1% IMF
9.1% e Fitch
UBS
(ehy]
Goldman Sachs
-6.6%
RBI
o = ~ ~ ~ ~ ) ) I )
N N I I ~ ~ I I I o~
e £ £ f E & £ § £ &
g © o o 9 o o <o

Upward revision in FY24 GDP growth
forecast? by most agencies

Increase/Decrease
from last estimate

f 20 bps
4 50bps
.r 20 bps

5.9%
6.0 @ 20bps
6.2% * 70 bps
6.2% 30 bps

4 30bps
6.5% A 10bps

6.7% f 50 bps

Macro indicators

Most BFSI indicators except insurance, growing at healthy rate

UPI Mutual funds AUM (INR Tn)
UPI value & volume rose by 47% & 65%, respectively YoY in Mar23 = Mutual funds AUM increased by 5% YoY in Mar23
14.1 14.1 50
9.6
41.6
0 M 37.6 39.4
5 | 54 8.7 8.9
0 0
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Aggregate deposits & credit (INR Tn) Insurance premium (INR '000 Cr.)
eposits and credit grew by 10 5 h Insurance premium de-grew by 6% YoY in Mar'23
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137
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100
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Life Insurance Premium

Aggregate Deposits Aggregate Credit

Non Life Insurance Premium
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Key Performance Indicators
- Banks & NBFCs

Lenders post highest growth in 5 years after navigating through
multiple headwinds

Player-group wise y-o-y growth in advances

40 4 Global Financial Taper Demonetization IL&FS - Onset of Global
9% Crisis Tantrum’ Liquidity Crisis: : Covid-19 economy
33
C downturn;
30 27% - ZE% 27% Ukraine War

25%

8%

6% 5%

%
0
2008 © 2009  2010: 2011 2012 : 2013 2014 2015 2016 2017 2018 2019 12020 2021 2022 2023

=&— Bank Credit growth (YoY) =#= NBFCs AUM growth (YoY)

NIMs rising steadily for the lenders; CIR increased marginally

[o}

2

Net Interest Margin' (%) Cost to Income Ratio? (%)
(%) (%)

= Banks =— NBFCs
1. NIM is calculated as (Interest Income - Interest Expense)/Average Assets 2 Cost to Income is calculated as Operation expense/ (net interest income + other income)
Operation Expense excludes “Net loss on fair value changes”, “Net loss on derecognition of financial instruments under amortized cost category", “Net Transaction Exchange Loss” and/or
“Loss/write-off on Repossessed Assets and Assets acquired in satisfaction of debt” ; NIM has been annualized 1
Note: Analysis has been made based on 29 NBFCs (10 HFCs, 2 Gold, 3 MFl and 14 Diversified NBFCs) and 35 Banks (12 PSU Banks, 10 Private-New, 9 Private-Old and 4 Small Finance Banks)

50%
6 50 4% 475 48% 49%
5.4%
5.1%
549%  4.9% 4.9%
40 i
4 32% H
20 29% 28% 3 3% E
3.2% :
oy 28% 2.9% 2.9% §
0= 20 H
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3
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Resulting in improved profitability for both Banks and NBFCS

7Y

Return on Assets! Return on Equity?
(%) (%)

3 20
2.6% — . 15%
~— 16% %
2| 2.4% 2.4% 7 \/
1.8% 10 10% 13%
1.1% 10%
1 0.8%
0.0 0.6%
00—
-1 -10
FY19 FY20 FY21 FY22 FY23 FY19 FY20 FY21 FY22 FY23

— Banks — NBFCs
1. Return on Assets is calculated as net profit/average assets 2. Return on Equity is calculated as net profit/average shareholders’ fund
Note: Analysis has been made based on 29 NBFCs (10 HFCs, 2 Gold, 3 MFI and 14 Diversified NBFCs) and 35 Banks (12 PSU Banks, 10 Private-New, 9 Private-Old and 4 Small Finance Banks);
Both ROA and ROE have been annualized
Source: Capitaline, Quarterly Results, Investor Presentation, Annual Report, BCG Analysis
- Banks & NBFCs

Most Banks & NBFCs reported lower GNPAs; Credit costs continue
the downward movement

\ %

GNPA (%) Credit Cost! (%)

(%)

10 9.2%
8.5%

8 7.4%
5.9%

4 3.3% 3.5% 3.8% 3.9%

2.4% 2.9%

0
FY19 FY20 FY21 FY22 FY23 FY19 FY20 FY21 FY22 FY23

= Banks = NBFCs

1. Credit Cost is calculated as provision and contingencies/average assets
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78



PSU Banks have outperformed peers and overall market since Apr21
Significant uptick in valuation seen across banks and NBFCs in the past 2-3 months

Index (weighted by market cap.) for PSU, Pvt Banks and NBFCs
200

150
139.0
107.9
100 103.9
50
Apr’21 Jun’21 Sept’21 Dec’21 Mar’22 Jun’22 Sept’22 Dec’22 Mar’23 May’23

== PSU Index == Pvt Banks Index == NBFCs Index
Total Return (%)

Copyright © 2023 by Boston Consulting Group. All rights reserved.

- Banks & NBFCs

Large NBFCs and Pvt Banks commanding premium; most Large PSUs

trading at discount S

Price/Book for select PSUs, Pvt Banks and NBFCs

8.2 Large PSUs [l Pvt. Banks [l NBFCs

1.0 0.9 0.8 0.7 0.6 0.6

Bajaj Chola Kotak Sundaram HDFC ICICI HDFC Axis  Bandhan Muthoot MMFSL IDFC  Indusind SBI BoB Canara Indian Union PNB Bol
Finance Bank First

- Banks & NBFCs

Improved valuation for most PSUs in FY23 with record profitability

Price/Book fer PSUs

0 mar 22 I Mar 23 [ May 23

¥
g
E
)
Market Cap! H
(Rs'000 Cr) 46 518 22 20 31 96 23 56 34 49 57 30 H
7
Return since 8
Mar22 (%) '§
Note: Market Cap as on May 31, 2023 16 g
3
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- Banks & NBFCs

Mixed performance in valuation for Pvt. Banks in FY23, however,
they continue to command premium valuation vs PSUs

Price/Bock for Private Banks

0 mar 22 I Mar 23 [l May 23

© ==} =
© <
£ 5
g 5
Market Cap!
(Rs'000 Cr) 396 663 901 282 43 100 47 59 5 9 27 47 9 4 10 6 5 4 0.4

Return since
Mar22 (%)

Note: Market Cap as on May 31, 2023

Banks & NBFCs

Mixed performance for NBFCs, however, diversified NBFCs continue
to command premium valuation vs others

Price/Bock for NBFCs

1.7 I Mar 22 Il Mar 23 Il May 23

3.6 3833 3.7 3.9

3.6

1.0 o5 0.8 0.5 0.3

Bajaj Fin.
Capri Global
Poonawalla Fin
CreditAccess
Sundaram Fin.
HDFC

Can Fin Homes
Muthoot Fin.
Shriram Fin
Manappuram Fin.
PNB HF

Satin Credit
Indiabulls HF
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Note: Market Cap as on May 31, 2023
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indicators

After a moderation in growth, NBFCs are back on track with a 39% YoY increase
in profits

Overall NBFC Sector

Growth
YoY'!
FY23 2,609 ...
INR Bn ” S8
4 .15
1,272 1,032
-1,337 486 200 597
-228
Interest Interest NI Other Total income Opex PPOP Credit Cost Tax & Net profit
earned expense Income (Net) Other exp.
FY22 2,151
INR Bn
1 040 188 128
, — [ 859
-1 | 430
-369 —
B a2 [
Interest Interest NII Other Total income Opex PPOP Credit Cost Tax & Net profit
earned expense Income (Net) Other exp.

1. YoY growth FY23 vs. FY22
Analysis has been made based on 29 NBFCs (10 HFCs, 2 Gold, 3 MFl and 14 Diversified NBFCs)

indicators

Absolute profit for the NBFC sector increased 39% YOY in FY23 driven by
Diversified (68%) and MFI NBFCs (220%)

Values for FY23 and in INR Bn

B, Diversified NBFCs

1,065 1,333

. . 780 158 938 574
357 77 434 367 250 . ! — . L 286
—_ — I —
| | B mm [ | | T
-708 -67 52 4 -364 45 443
Int. Int. NI Oth  Total Opex PPOP Credit Tax PAT Int. Int. NIl Oth Total Opex PPOP Credit Tax PAT
inc.  exp. inc. inc. Cost inc.  exp. inc. inc. Cost

@E@EEE@EEEEED @EDEEEEEEE @D

@ MFI NBFCs G Gold NBFCs

151

3 1@
— 27
= - . L . - 4
R el i N N EE e 1o
Int. Int. NI Oth Total Opex PPOP Credit Tax  PAT Int. Int. NI Oth Total Opex PPOP Credit Tax  PAT
inc.  exp. inc. inc. Cost inc.  exp. inc.  inc. Cost
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RoA driver tree: NBFCs’ ROA improved 45 bps in FY23 on higher
NIMs, lower credit costs

Particulars' UoM FY23  FY22 || FY23  Fy22 || FY23  Fy22 || Fy23 FY22 FY23  FY22
‘NetinterestMargin @ |1 28 2.7 ||T 7.9 73 |[d 9.9 1.0 || 7T 10.1 9.1 T 5.4 5.0 H
Fee + Other Income (%) 0.6 0.6 ||T 1.6 1.4 [|T 03 02 |[|T 2.4 11 [T 1.0 0.9
Operating expenses (%) 0.5 0.5 1T 37 3.2 1 37 3.4 5.1 5.1 T 2.1 1.8
Pre-Provision Profit? @ |1 29 2.8 [|T 5.8 56 (|4 65 7.8 |[|1 75 51 (|1 4.4 4.1
Credit costs @ |4 04 05 [|4 15 24 || 01 02 |4 30 39 ||4 09 1.3 H
Tax ®% |+ 05 05 [|T 15 09 || 16 1.9 (|1 1.4 05 || 1 1.0 0.7
Return on Assets ® [T 20 1.8 |[T 29 21 || 48 56 ||T 3.7 1.4 ||T 25 2.1

1. All the above #s are as a % of Average Assets, 2. Pre-provision profit may not tally due to rounding off error 3. Other Expenses include “Net loss on fair
value changes”, “Net loss on derecognition of financial instruments under amortized cost category”, “Net Transaction Exchange Loss” and/or “Loss/write-off
on Repossessed Assets and Assets acquired in satisfaction of debt"

1. Note: Analysis has been made based on 29 NBFCs (10 HFCs, 2 Gold, 3 MFland 14 Diversified NBFCs)

indicators

Diversified (28%) and Micro Finance (33%) NBFCs driving credit growth for the
overall sector (17%)

(%)
. T T J T T

36
33
30 28
24
21
20 20 18 s 17
14
12 12
10 11
10 7 10 9 9 g 10
5
mil 1 ||

FY19 FY20 FY21 FY22 FY23 FY19 FY20 FY21 FY22 FY23  FY19 FY20 FY21 FY22 FY23 FY19 FY20 FY21 FY22 FY23 FY19 FY20 FY21 FY22 FY23
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Key performance
indicators

NBFCs across the spectrum post record disbursement in FY23 due to pick-up in
consumption

Disbursement trend (INR ‘000 Cr)

+105%

60
50 ﬁ
30
20
10
Chola LIC HFC M & M Fin. Aditya Bajaj HFC ~ Sundaram Fin.  CreditAcc. PNB HFC  Can Fin Homes Satin
Birla Fin. Gram. Creditcare

0 Fy21 I Fy22 Y23

Advances deep-dive
(select products)

Advances deep-dive: Strong growth seen across products in FY23; NBFCs
remain resilient amidst competition from banks

@ Housing loans O/S (INR Lakh Cr.) G@ Personal loans O/S (INR Lakh Cr.)
30.2 10.0
23.1 25.6

25% % % % 25%

FY18 FY19 FY20 Fy21 FY22 FY23P FY18 FY19 FY20 Fy21 FY22 FY23P
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Key performance’

indicators
Marginal increase in NIM over the last 5 years; CIR has remained stable
n
| \
e ere arg D B alego '. 0) O O e Ra O D B adlego '.
(%) (%)
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0 10
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= HFCs Diversified Infra Gold Loan NBFC Industry

Key performance’
indicators

Resulting in NBFC sector profitability following upward trajectory and reaching
pre-Covid levels

Cé;

Return on Assets' by NBFC category Return on Equity! by NBFC category

(%) %)
8 J 30
5.5% 21.4%
4.8% 18.8% 17.0%
- 16.8%
4 [4.2% 37% 5.3%
2.6% 2.9% 14.0%
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0 0
FY19 FY20 FY21 FY22 FY23 FY19 FY20 FY21 FY22 FY23
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NPA and Risk Management

Asset quality improved for all NBFC segments except Gold loan NBFCs in FY23
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Key Performance Indicators

Despite few NBFCs opting to cut capital buffer, NBFC sector remains
well capitalized to withstand shocks

Capital to Risk-weighted assets ratio of NBFC players (%)

Select NBFCs

Growth
FY23 over
FY22 (bps)
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Diversified Gold Loan MFls.

HFCs

Emphasis on diversification across the NBFC sector

Steady increase in NCD issuances

- Diversification from heavy
dependence on bank borrowings

« Issuance of NCDs by NBFCs almost
doubled in FY23 and surpassed the
FY20 levels

Within NBFCs, retail focused
NBFCs and Infrastructure
financiers saw healthy growth in
NCD issuances

Securitisation volumes zoomed to
Rs 1.8 Tn in FY23 on account of
increase in funding requirement to
meet the demand

NBFCs diversifying funding resources, product portfolio (sectors) and service models

t portfol at

Proi

Addition of newer products to drive
growth
« Several NBFCs and HFCs are
diversifying the product portfolio
or adding new products that could
drive growth
« NBFCs are focusing on under
penetrated segments like
affordable housing, small business
loans and used vehicles

Deep-dive on next page

Recent Trends

Several NBFCs and HFCs are diversifying or adding new products to drive growth

B

RRR

Further diversifying by entering new segments like LAP for SME, auto loan
(non-captive), MFI, tractor financing and emerging corporate loans

Further diversifying loan book with personal and professional loans, small
enterprise loans and SME loans (expanding product categories)

Getting into new segments such as SME, LAP, leasing and unsecured PL.
Also, expanding the customer segment to include more affluent rural/
semi-urban customers

Diversified into Home loan post-acquisition from DHFL. Diversifying by
launching products such as large business loans, unsecured business loan,
used car, salaried personal loan and MFI

Have started focusing on affordable housing and targeting salaried
customer especially government employees

Baijaj Diversified with presence in 2W/32,
Fi Jjaj consumer, PL, LAP, mortgage and
inance commercial finance
Vehicle finance, housing loan
CIFc and SME
Vehicle finance mainly in ties
MMFS 3+ markets
Piramal Wholesale/Home Loan (acquired
Enterprise from DHFL)
PNB HF Mortgage/wholesale
Farm eqpt, MFI loans, mortgages,
LTFH SME and wholesale

Got into consumer loans, SME finance in in last few years; launched new
products like rural LAP, agri-allied loan and rural household business loans

37

S
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OUR BUSINESS

Some of the information in this section, including information with respect to our plans and strategies, contain
forward-looking statements that involve risks and uncertainties. Before deciding to invest in the Equity Shares,
Shareholders should read thisentire Letter of Offer. Aninvestment in the Equity Sharesinvolves a high degree of
risk. For the purpose of discussion of certain risksin connection with investment in the Equity Shares, you should
read "Risk Factors' beginning on page 22 of this Letter of Offer, and for the purpose of discussion of the risks
and uncertainties related to those statements, as well as for the discussion of certain factors that may affect our
business, financial condition or results of operations, you should read restated "Financial Statements' and
"Management’s Discussion and Analysis of Financial Condition and Results of Operations’ beginning on
pages 104 and 180, respectively of this Letter of Offer. Our actual results may differ materially from those
expressed in or implied by these forward-looking statements. Unless otherwise stated, the financial information
used in this section is derived fromour Restated Financial Satements.

Overview and History

Our Company was originally incorporated as ‘ Quick Credit Limited’ in New Delhi on November 14, 1985 as a
public limited company under the Companies Act, 1956, and was granted the certificate of incorporation by the
Regigrar of Companies, Delhi and Haryana a New Delhi. Our Company was granted the Certificate for
Commencement of Business on November 20, 1985 by the Registrar of Companies, Delhi and Haryana at New
Delhi. Our Company was registered as Non-Banking Financial Company vide certificate of registration dated
January 07, 2003. However, RBI hasissued new certificate of registration dated August 24, 2017 bearing No. B-
14.00724 under section 45 1(A) of the Reserve Bank of India Act, 1934 in the name of the Advik Capital Limited.

In the beginning of year 2010, our Company underwent change of Control in terms of Regulation 12 of Securities
Exchange Board of India (Substantial Acquisition and Takeover of Shares) Regulation, 1997. Pursuant to the
change of Control, Mr. Virendra Kumar Aggarwal and Mr. Rishab Kumar Aggarwal became Promoter of the
Company and the then existing Promoter(s) ceased to be the Promoter of the Company.

In year 2010, pursuant to scheme of amalgamation, under section 391 (2) and 394 of the Companies Act, 1956,
approved by Hon’ ble High Court of Delhi, our Company was amalgamated with Du-Lite Safety Services Private
Limited which was engaged in the business of trading of electrical and safety devices.

Subsequently, the name of our Company was changed to ‘ DU-Lite Industries Limited’ and a fresh Certificate of
Incorporation was granted by the Registrar of Companies, Delhi and Haryana at New Delhi on September 20,
2010. The name of the Company was changed again to * Advik Industries Limited’ and our Company received a
fresh certificate of incorporation which was granted by the Registrar of Companies, Delhi and Haryana at New
Delhi on February 24, 2011. Finally, the name of our Company was changed to ‘Advik Capital Limited’ and a
fresh certificate of incorporation consequent upon change of name was granted by the Registrar of Companies,
Delhi at Delhi on July 7, 2017. Further, the Company procured a Certificate of Registration from Reserve Bank
of IndiaasaNon-Banking Financial Company on August 24, 2017 in the new name.

Thereafter, Company’s promoters Mr. Virender Agarwal and Mr. Shakul Kumar Agarwal entered into a Share
Purchase Agreement on May 18, 2022 with Mr. Vikas Garg, Mrs. Seema Garg (Acquirers) andMs. Sukriti Garg
(PAC), to sdll their entire stake in Advik Capital Limited (“the Company”). Afterward, an Open Offer was made
by the Acquirersto acquire upto 26% of the total Voting Shares of the Company from public shareholders vide
L etter of Offer dated February 06, 2023.

Pursuant to the completion of the said open offer, and the Share Purchase Agreement, the Company was acquired
by Mr. Vikas Garg, Mrs. Seema Garg (Acquirers) and Ms. Sukriti Garg (PAC)) and they took over as Promoters
and Promoter Group of the Company.

Our Company is a non-deposit taking Non-Banking Financial Company registered with the RBI. Our Company
isengaged primarily in the business of providing financial loans and in providing ancillary servicesrelated to the
said business activities.

We work under the guidance of our Promoter cum Director, Mr. Vikas Garg, who has an experience of more than

25 Years in the Business Industry. He has been instrumental in evolving our business operations, growth and
future prospects.
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Our consolidated revenues from operationsfor Fiscals 2023, 2022 and 2021 were X 60,428.92, X 4645.90 lacsand
% 625.87 lacs, respectively.

Our consolidated EBITDA for the Fiscal s 2023, 2022 and 2021 were X 60436.90 lacs, X 4657.72 lacs and X 627.97
lacs, respectively.

Our consolidated profit after tax for Fiscals 2023, 2022 and 2021 were 3935.50 lacs, X 44.37 lacs and X7.34 lacs,
respectively.

Corporate Structure

Inyear 2013, our Company formed asubsidiary in the name of Advik Optoel ectronics Limited to further diversify
activities of trading and manufacturing of electronic products. Presently, our Company holds 57.99% of the total
issued and paid up share capital of the Advik Optoel ectronics Limited.

Advik Optoelectronics Limited is engaged in the business of manufacturing of various kinds of emergency life
safety signage, evacuation system made of phosphorescent effect, photo luminescent, glow sign board, led board,
led electronic board, life safety apparels, road safety signage, lights, emergency lights and equipment.

Further, in year 2022, Our Company formed a wholly owned subsidiary in the name of Advikca Finvest Limited
to deal in the securities market and investment consultants. Presently, our Company holds 100% of the total issued
and paid up share capital of the Advikca Finvest Limited ( 6 Equity Shares held by the Nominess Shareholders)

Advikca Finvest Limited is engaged in the business to deal in shares, securities, right interests, obligation in
movable and immovable assets of al kind, with infinite technology, advanced techniques and to acquirer, buy,
sell, hold, trade, dispose of or otherwise deal in shares.

Lending Policy
The standard process adopted by the company from sourcing to collection is summarised as under:

1 Credit Appraisal Process— The credit appraisals are based on;

. Need for credit: the borrower’ s need for credit will be assessed, as per the context of the product
segment. The intent is to ensure that the credit is targeted for use in a congructive way, to
improvements to the borrower’ s earning or to improve the quality of life.

o Affordability: an assessment of the borrower’s ability to service the loan will be conducted in
all cases. While the assessment methodology may vary across product, the intent is always to
set product features such as the disbursal amount and tenure such that the loan is affordable
(within the context of the product).

. Credit rating: the borrower’s credit history, and track record in managing debt, will be
considered in all applications.

2. Credit Pricing - Credit will be priced after considering our cost of funds, expected credit cost and the
operational cost. Pricing may be varied through the term of the loan or credit facility, based on product
needs. In addition to fixed rate loans, interest rates may be floating and reset to reflect market conditions
during the term of the loan.

3. Credit Approva or Denials— Credit asapproved under termsof clearly documented to leave an auditable
trail of credit considerations.

4, Security, insurance and charge — We may require creation of enforceable charge over the borrower’s/
third party assetsin favour of our Company, before the disbursement of aloan.

5. Credit Documentation — We thereafter enter into credit documentation to clearly establish the debt
obligation of the borrower to our Company.

6. Credit Administration and Monitoring - We have a credit administration and monitoring framework

which enables us to effectively identify and mitigate risks associated with clients' portfolios and mark
such account as early stressed account and if required limit the exposure and/or accel erate the repayment
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schedul e of the loan of such client.

7. Collections and Recoveries — We except our clients to regularly serve the interest portion and /or the
Principal amount; failing which we are required to move legally against such defaulting client.

Our Business Strategy
Maintain and Expand Long-term Relationshipswith Clients

Our Company believes that business is a by-product of relationship. The busness model is based on client
relationships that are established over period of time rather than a project-based execution approach. Our
Company believes that long-term client relationship fetches better dividends. Long-term relations are built on
trust and continuous satisfaction of the customers. It hel ps understanding the bas ¢ approach of our Company, its
products and its market. It also forms basis of further expansion for our Company, as we are able to monitor a
potential product/ market closely.

Leveraging of our Marketing Skills and Relationships

We continue to enhance our business operations by ensuring that our network of customersincreases through our
marketing efforts. Our core competency liesin our deep understanding of our customers' buying preferencesand
behavior, which has helped us in achieving customer loyalty. We endeavor to continuously improve the product
mix offered to the customers as well as drive to understand and anticipate any change in the expectation of our
clientstowards our products.

We seek to diversify our credit risk and ensure that no individual credit product contributes a large portion to our
overdl credit book. We believe that this mitigates the risk of concentration to any particular product or sector and
hel ps us to manage our risk exposure in amore effective manner.

Diversify our assets and liabilities

We intend to remain diversified in our loan book by strategically focusing on adjacent high growth and profitable
lending businesses and further expand our lending and other businesses. We intend to continue to focus on
developing a diversified funding model to achieve optima cost of funds while balancing liquidity and
concentration risks. Asour cost of borrowingsisdetermined by our financia discipline and business performance,
we intend to source funding at competitive rates. In particular, with respect to our credit business, a decrease in
cost of borrowings will enable us to price our products in a more competitive manner. We intend to further
diversfy and strengthen our profile, strategically adding additional funding resources.

Growth of the business through increasing geographical presence across India

We intend to continue to grow our |oan portfolio by expanding our network through the addition of new branches.
A good reach to customersisvery important in our business. Increased revenue, profitability and visibility are the
factors that drive the branch network. Our strategy for branch expansion includes further strengthening our
presence in various parts of India by providing higher accessbility to customers.

Our Strength

Experienced Leadership Team

Our company is managed by people who have aproven track record of delivering results & they possess the right
acumen necessary in the build out phase of any organisation. Our senior management have diverse experiencein
various financial services and functions related to our business. We believe that the knowledge and experience of
our senior and mid-level management team members provides us with a significant competitive advantage as we
seek to grow our business and expand to new geographies.

Strong Cor por ate Gover nance Standar ds

Creating an ingtitution that is built to last requires srong corporate governance standards. The governance
standards are further strengthened by strong policies and processes enshrined in the Articles of Association and
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strong human resource. We have successfully placed process of credit evaluation, risk management, technology
upliftment and business development. Further, we believe in fair trade practices and follow high standards of
governance in managing the business of the Company.

M ar keting

We have dedicated marketing teams who cater to the demands of the customers and ensure that tailor made
solutions are offered to attract and retain the customers.

Competition

Weface competition from organized aswell as unorganized playersin the domestic market. Thefinancial services
industry is highly competitive and we expect competition to intensify in the future. We face competition in the
lending business from domestic and international banks as well as other NBFCs, fintech lending platforms and
private unorganized lenders. Banks are increasingly expanding into retail loans in the rural and semi-urban areas
of India. We are exposed to the risk that these banks continue to expand their operationsinto the marketsin which
we operate, which would result in greater competition and lower spreads on our loans. In particular, many of our
competitors may have operational advantages in terms of access to cost-effective sources of funding and in
implementing new technol ogies and rationalising related operational costs.

Employees

We believe our human capital is one of our most important strengths and a key driver of growth, efficiency and
productivity. We invest in devel oping our talent and leadership through variousinitiatives aimed at strengthening
the ability of our managers to bring together people, strategies, and execution to drive business results.

Corpor ate Social Responsibility

The Company’s CSR mission isto contribute to the social and economic development of the community through
aseriesof efforts. Company’ s strategy isto integrateits activitiesin community devel opment, social responsibility
and environmental responsibility and encourage each business unit or function to include these considerations
into itsoperations. The Company, for Corporate Socia Responsibility activities, endeavoursto promote education
and ensure environmental sustainability/ ecological balance etc.

Properties

Our regigtered office is on leased premises. Further, our Company owns afreehold immovable property at Sector
2, IMT Manesar, Gurgaon Haryana, which is being used as support office/branch office of the Company.

Insurance : NA
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OUR MANAGEMENT

As per the Articles of Association of our Company, we are required to have not lessthan 3 (Three) Directors and
not more than 15 (Fifteen) Directors on its Board, subject to provisions of Section 149 of Companies Act, 2013.
Ason date of this Letter of Offer, our Board congst of 7 (Seven) Directors, out of which 3 (Three) are Executive
Directors, 4 (Four) are Non-Executive Independent Directors.

Pursuant to the provisons of the Companies Act, 2013, at least two-third of the total number of Directors,
excluding the Independent Directors, areliable to retire by rotation, with one-third of such number retiring at each
Annual General Meeting. A retiring director iseligible for re-appointment. Further, an Independent Director may
be appointed for a maximum of two consecutive terms of up to five years each.

Set forth below are details regarding our Board as on the date of this Letter of Offer:

1. | Mr. Vikas Garg 00255413 | Executive Director

2. | Mr. Karan Bagga 05357861 | Executive Whole Time Director and CEO
3. | Mr. Pankgj 10140086 | Executive Whole Time Director

Chief Financial Officer

4. | Mr. Devender Kumar Garg | 02316543 | Non-Executive Independent Director

5. | Ms. GunjanJha 09270389 | Non-Executive Independent Director

6. | Ms. Sony Kumari 09270483 | Non-Executive Independent Director

7. | Ms. Swati Gupta 09652245 | Non-Executive Independent Director

The following table setsforth certain detailsregar ding the member s of our Company’s Board as on the
date of thisLetter of Offer:

S.No. | Name, DIN, Date of Birth, Qualification, Age | Other Directorship
Designation, Occupation, Addr ess, Nationality and
Term
1. Mr. VikasGarg 49 1. VIKAS UTILITIES
PRIVATE LIMITED
DIN: 00255413
2. VIKAS POLYMERLAND
Date of Birth: 15-06-1973 PRIVATE LIMITED
Qualification: B.Com (Hons.) 3. VIKAS ECOTECH
LIMITED
Designation: Executive Director
4. GENESIS GAS
Address: House No. 7, Road No-7, Road no 41, West SOLUTIONS PRIVATE
Punjabi Bagh, New Delhi-110026 LIMITED
Occupation: Busness 5. IGL GENESIS
) ) ] TECHNOLOGIES
Nationality: Indian LIMITED
Tenure: May 17, 2028
Date of First Appointment: 22/03/2023
Date of Appointment as Exe. D: 22/03/2023
2. Mr. Karan Bagga 50 VNVN FINANCE PRIVATE
LIMITED

DIN: 05357861
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Date of Birth: 26-10-1972

Qualification: Mr. Karan Bagga has done Post
Graduation Diplomain Business Management from
Ingtitute of Integrated Learning in Management
Designation: Whole Time Director and CEO
Address: House No B-10/7, Double Storey, Near
Mother Dairy, Ramesh Nagar, Rajouri Garden, West
Delhi-110015

Occupation: Business

Nationality: Indian

Term: From 15/04/2023 to 14/04/2026

Date of First Appointment: 22/03/2023

Date of Appointment asWTD and CEO: 15/04/2023

Mr. Pankaj 54 ADVIKCA FINVEST
LIMITED

DIN: 10140086

Date of Birth: 24-08-1998

Qualification: CA, Member of ICAI

Designation: Whole Time Director

Chief Financial Officer

Address: House No 398/1, Near Sewa Samijt, Hira

Chowk Ward no 18 The Charkhi Dadri , Hira Chowk

Haryana 127306

Occupation: Business

Nationality: Indian

Term: From 21/06/2023 to 20/06/2028

Date of First Appointment: 21/06/2023

Date of Appointment asWTD: 21/06/2023

Mr. Devender Kumar Garg 67 ZOMATO FINANCIAL

DIN: 02316543
Date of Birth: 21-10-1955

Qualification: B.com, Post-Graduation Diplomain
Personnel Management, CAIIB

Designation: Independent Director

Address: G-801 LalLagune, Golf Course Road, Sector
54, Gurgaon, Chakarpur(74), Gurgaon Haryana-122002

SERVICESLIMITED
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Occupation: Business

Nationality: Indian

Term: From 22/03/2023 to 21/03/2028
Date of First Appointment: 22/03/2023

Date of Appointment as|.D: 22/03/2023

Ms. Gunjan Jha
DIN: 09270389

Date of Birth: 05-01-1986

Qualification: Chartered Accountant, Member of ICAI

Designation: Independent Director

Address: House No-191,4th Floor, School Block,
Shakarpur, L Corner Building, Shakar Pur Baramad,
East Delhi, Delhi - 110092

Occupation: Busness

Nationality: Indian

Term: From 28/12/2021 to 27/12/2026

Date of First Appointment: 28/12/2021

Date of Appointment as|1.D: 28/12/2021

37

INTEGRA ESSENTIA
LIMITED

ADVIKCA FINVEST
LIMITED

Ms. Sony Kumari

DIN: 09270483

Date of Birth: 07-11-1991

Qualification: Company Secretary, Member of ICSI
Designation: Independent Director

Address: E-30B, FHat No. 8, 2nd Floor, Chhatarpur
Extension Near Suman Chowk, Chattarpur, South
Delhi-110074

Occupation: Busness

Nationality: Indian

Term: From 28/12/2021 to 27/12/2026

Date of First Appointment: 28/12/2021

Date of Appointment as1.D: 28/12/2021

31

1. JUSTRIDE

ENTERPRISESLIMITED

2. INTEGRA ESSENTIA

LIMITED

3. ADVIKCA FINVEST

LIMITED
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7. Ms. Swati Gupta 28 1.JUSTRIDE
ENTERPRISESLIMITED

DIN: 9652245

2.Gl ENGINEERING
Date of Birth: 07-11-1991 SOLUTIONSLIMITED
Qualification: Chartered Accountant, Member of ICAI 3.G GENGINEERING

LIMITED
Designation: Independent Director

Address F-722A, Street No. 24, Laxmi Nagar, East
Delhi, Delhi 110092

Occupation: Business

Nationality: Indian

Term: From 07/07/2022 to 06/07/2027
Date of First Appointment: 07/07/2022

Date of Appointment as1.D: 07/07/2022

Past Director ship in Suspended Companies

None of our Directors are, or were a director of any listed company, whose shares have been, or were suspended
from being traded on any of the stock exchanges during the term of their directorshipsin such companies during the
last 5 (Five) years preceding the date of this Letter of Offer.

Past Director ship in Delisted Companies

Further, none of our directors are or were a director of any listed company, which has been, or was delisted from
any stock exchange during the term of their directorship in such Company during the last 10(Ten) years preceding
the date of this Letter of Offer.

KEY MANAGERIAL PERSONNEL AND SENIOR MANAGEMENT PERSONNEL

Set forth below are the detail s of our senior management and key managerial personnel: -

Mr. Karan Bagga Whole Time Director and CEO 22/03/2023
Mr. Pankaj Whole Time Director and CFO 21/06/2023
Ms. Deepika Mishra Company Secretary 12/01/2023

Confirmations

1. Neither Company nor our Directors are declared as fugitive economic offenders as defined in Regulation
2(1)(p) of the SEBI ICDR Regulations and have not been declared as a ‘ fugitive economic offender’ under
Section 12 of the Fugitive Economic Offenders Act, 2018.

2. None of the Directors of our Company have held or currently hold directorship in any listed company whose
shares have been or were suspended from being traded on any of the stock exchanges in the five years
preceding the date of filing of this Letter of Offer, during the term of hig/ her directorship in such company.

3. None of our Directors of our Company are or were associated in the capacity of a director with any listed
company which has been delisted from any stock exchange(s) at any timein the past.
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4. None of our Directors have been debarred from accessing capital markets by the Securities and Exchange
Board of India. Additionally, none of our Directors are or were, associated with any other company which
is debarred from accessing the capital market by the Securities and Exchange Board of India.

5. None of our Directors have been identified as a wilful defaulter or fraudulent borrower, as defined in the
SEBI Regulations and there are no violations of securities laws committed by them in the past and no
prosecution or other proceedings for any such alleged violation are pending against them

M anagement Or ganization Structure

The Management Organization Structure of the company is depicted from the following chart;

Management Organisation Structure

MANAGEMENT
STRUCTURE
—
| ! ! | | |
Mr. Vikas Garg Mr. Karan Bagga Mr. Pankaj Mr. Devender Kumar Ms. Gunjan Jha Ms. Sony Kumari
(Promoter & Director) (Whole Time Director (Whole Time Director Garg (Independent (Independent
& CEO) & CFO) (Independent Director) Director) Director)

Deepika Mishra Ms. Swati Gupta
(Company Secretary & (Independent
Compliance Officer) Director)
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Corporate Governance

The provisions of the SEBI Listing Regulations and the Companies Act with respect to corporate governance are
applicableto us.

We are in compliance with the requirements of the applicableregulations, including the SEBI Listing Regulations,
Companies Act and the SEBI ICDR Regulations, in respect of corporate governance including constitution of our
Board and Committees thereof. Our corporate governance framework is based on an effective independent Board,
separation of the Board’s supervisory role from the executive management team and constitution of the Board
Committees, asrequired under law.

Our Board undertakes to take all necessary steps to continue to comply with all the requirements of the SEBI
Listing Regulations and the Companies Act. Our Board functions either directly, or through various committees
congtituted to oversee specific operational areas.

Committees of our Board

Our Board has constituted following committees in accordance with the requirements of the Companies Act and
SEBI Listing Regulations:

1) Audit Committee

2) Nomination and Remuneration Committee

3) Stakeholders Relationship Committee

TERMS OF REFERENCE OF VARIOUS COMMITTEE:
1) Audit Committee

The following members forming a part of the said Committee:

Name Designation
1. Ms. Gunjan Jha Chairperson
2. Ms Sony Kumari Member
3. Ms Swati Gupta Member

The Company Secretary acts as the secretary of the Audit Committee.

The scope, functions and the terms of reference of our Audit Committeg, is in accordance with Section
177 of the Companies Act, 2013 and Regul ation 18 of the SEBI Listing Regulationswhich are asfollows:

i) Oversight of the Company’s financia reporting process and the disclosure of its financial
information to ensure that the Restated Financial Statement is correct, sufficient and credible;
i) Recommendation for appointment, remuneration and terms of appointment of Auditors of the
Company;
iii) Approva of payment to Statutory Auditors for any other services rendered by the Statutory
Auditors,
iv) Reviewing, with the management, the annual financial statements and Auditor’ s Report thereon
before submission to the Board for approval, with particular reference to:
a) Matters required to be included in the Director's Responsibility Statement; to be
included in the Board' s Report in terms of clause (c) of subsection (3) of Section 134
of the Companies Act, 2013; changes, if any, in accounting policies and practices and

reasons for the same;
b) Changes, if any, in accounting policies and practices and reasons for the same;
) Major accounting entries involving estimates based on the exercise of judgment by
management;
d) Significant adjustments made in the financial satements arising out of audit findings;
e) Compliance with listing and other legal requirements relating to financial statements;
f) Disclosure of any related party transaction;
0) Modified opinion(s) in the draft audit report;
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2)

v)

Vi)

vii)

viii)
iX)

Xi)
Xii)

xiii)
Xiv)
XV)

XVi)
XVii)

Xviii)
XiX)

XX)

XXi)

Reviewing, with the management, the quarterly Financia Statements before submission to the
Board for approval;

Reviewing with the management, the statement of uses/ application of funds raised through an
issue (public issue, rights issue, preferential issue etc.), the statement of funds utilized for
purposes other than those stated in the offer document / prospectus / notice and the Report
submitted by the monitoring agency monitoring the utilisation of proceeds of a public or rights
issue, and making appropriate recommendations to the Board to take up stepsin this matter;
Reviewing and monitoring the Auditor’s independence & performance, and effectiveness of
audit process,

Approval or any subsequent modification of transactions of the Company with related parties,
Scrutiny of inter-corporate loans and investments

Valuation of undertakings or assets of the Company, wherever it is necessary;

Evaluation of internal financia controls and risk management systems;

Reviewing, with the management, performance of statutory and internal auditors, adequacy of
theinternal control systems;

Reviewing the adequacy of internal audit function, if any, including the structure of the internal
audit department, staffing and seniority of the official heading the department, reporting
structure coverage and frequency of internal audit;

Discussion with internal auditors of any significant findings and follow up there on;
Reviewing the findings of any internal investigations by theinternal auditorsinto matterswhere
thereis suspected fraud or irregul arity or afailure of internal control syslemsof amaterial nature
and reporting the matter to the Board;

Discussion with Statutory auditors before the audit commences, about the nature and scope of
audit as well as post-audit discussion to ascertain any area of concern;

To look into the reasons for substantial defaults in the payment to the depositors, debenture
holders, shareholders (in case of non-payment of declared dividends) and creditors;

To review the functioning of the Whistle-Blower mechaniam;

Approval of appointment of Chief Financial Officer after assessing the qualifications,
experience and background, etc. of the candidate;

Reviewing the utilization of loans and/ or advances from/investment by the holding company
in the subsidiary exceeding rupees 100 Crores or 10% of the asset size of the subsidiary,
whichever islower including existing loans/ advances / investments existing as on the date of
coming into force of this provision;

Carrying out any other function as may be assigned to it by the board of director from time to
time.

Nomination and Remuner ation Committee

The following members forming a part of the said Committee:

Name Designation
1. Ms. Swati Gupta Chairman
2. Ms Gunjan Jha Member

3. Ms Sony Kumari Member

The Company Secretary acts as the secretary of the Nomination and Remuneration Committee.

The scope, functions and the terms of reference of our Nomination and Remuneration Committee, isin
accordance with Section 178 of the Companies Act, 2013 and Regulation 19 of the SEBI Listing
Regulations which are as follows:

(i)

A.

Formulation of the criteriafor determining qualifications, positive attributes and independence
of adirector and recommend to the board of directors a policy relating to, the remuneration of
the directors, key managerial personnel ("KMP") and other employees;

For every appointment of an independent director, the Nomination and Remuneration
Committee shall evaluate the balance of skills, knowledge and experience on the Board and on
the basis of such evaluation, prepare a description of the role and capabilities required of an
independent director. The person recommended to the Board for appoi ntment as an independent
director shall have the capabilitiesidentified in such description. For the purpose of identifying
suitable candidates, the Committee may:
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a) Usethe services of an external agencies, if required;

b) Consider candidates from a wide range of backgrounds, having due regard to diversity;
and

c¢) Consider the time commitments of the candidates.

(i) Specification of manner and criteria for effective evaluation of performance of Board, its
committees and individual directors, to be carried out either by the board or by an independent
external agency and review its implementation and compliance.

(iii) Devising a policy on diversity of board of directors,

(iv) Identifying persons who are qualified to become directors and who may be appointed in senior
management in accordance with the criterialaid down, and recommend to the board of directors
their appointment and removal.

(v) Whether to extend or continue the term of appointment of the independent director, on the basis
of the report of performance eval uation of independent directors.

(vi) Recommend to the board, all remuneration, in whatever form, payable to senior management.

3) Stakeholders Relationship Committee

The following members forming a part of the said Committee:

Name Designation
1. Ms. Sony Kumari Chairperson
2. Ms Swati Gupta Member
3. Mr. Pankaj Member

The Company Secretary acts as the secretary of the Stakeholders Relationship Committee.

The scope, functions and the terms of reference of our Stakeholders Relationship Committee, is in
accordance with Section 178 of the Companies Act, 2013 and the SEBI Listing Regulations which are
asfollows:

(i) To consider and resolve the grievance of all the security holdersrelated to transfer/ transmission
of shares, non-receipts of annual reports and non-receipts of declared dividends, issue of new
duplicate certificates, general meetings etc,;

(i) To review the measures taken for effective exercise of voting rights by shareholders

(iii) To review the adherence to service standards adopted by the company in respect of various
services being rendered by the Share Transfer Agent.

(iv) To review various measures and initiatives undertaken by the company for reducing the
quantum of unclaimed dividends and ensuring timely receipt of dividend warrants/annual
reports/statutory notices by the shareholders of the company.

(v) To review and act upon such other grievances as the Board of Directors delegate to the
Committee from time to time.

Our Key Managerial Personnel:

In addition to our Executive Director and Whol e Time Director, whose detail s have been provided under paragraph
above titled ‘ Brief Profile of our Directors’, set forth below are the details of our Key Managerial personnel ason
the date of filing of this Letter of Offer:

Mr. Pankaj, Chief Financial Officer

Mr. Pankaj, is a Chief Financial Officer of the Company. He is associated member of the Institute of Chartered
Accountants of India as well as he is Graduate from the Maharshi Dayanand University. He is ayoung, dynamic
and Qualified Chartered Accountant having good experience in the field of Accounts, Finance, Audits, and
Taxation Matters.

He also possesses knowledge of Corporate Law, Strategic/Financial Planning, Working Capita Management,
Statutory Compliances, Filings, and MIS among other aspects of corporate functioning
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Mr. Karan Bagga, Chief Executive Officer

Mr. Karam Bagga, is a Chief Executive Office of the Company. He has completed his Post Graduate Diplomain
Business Management. He has having more than 25 years of rich and extensive experience in Corporate or
Ingtitutional Banking, Loan Syndication, Advisory for Debt restructuring under IBC, Capital Market, Foreign
Exchange Fund Raising, Financial Advisory, Financia Budgeting, Investor Relationship Management. He has
worked with Banks, DFI, NBFC and Corporates

Ms. Deepika Mishra, Company Secretary and Compliance Officer

Ms. Deepika Mishra is the Company Secretary and Compliance Officer of the Company. She has done Post
Graduation in Commerce. Sheis an Associate member of The Ingtitute of Company Secretaries of India and has
prior experience in Corporate Secretarial practices, legal, Statutory Compliance, Corporate Governance and alied
matters.

Relationship of Key Managerial Personnel with our Directors, Promoter and / or other Key Managerial
Per sonnel

None of the Key Managerial Personnel are related in any capacity with the other Key Managerial Personnel of
the Company.
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OUR PROMOTER

Our Company confirms that the permanent account number, bank account number and passport number of our
Promoter shall be submitted to the Stock Exchanges at the time of filing this L etter of Offer.

BRIEF PROFILE OF OUR PROMOTERSIS ASUNDER:

1. Mr.VikasGarg

Mr. Vikas Garg is a business tycoon having experience 25 years of
experience in the field of Business Marketing, Strategic Planning and
Financial Strategy etc.

Age 49 years (15-06-1973)
PAN AAAPG8241P
Qualification Bachelor of Commerce (B. Com) Hons.

Personal Address

H. No. 7 Road No. - 41, West Punjabi Bagh, Delhi — 110026

Directorship & Other
Ventures

1. Vikasutilities private limited

2. Vikas polymerland private limited
3. Vikas ecotech limited

4. Genesis gas solutions private limited

2. Mrs. Seema Garg

Mrs. Seema Garg, aged 47 Y ears, isthe Promoter of our Company. She
holds the degree in Bachdor of Commerce (B. Com) by
Qudification. He is having more than 20 years of experience in the
Business Administration.

Age 47 years (06-07-1974)
PAN AAJPG3268R
Qualification Bachelor’ s degree in commerce

Personal Address

H. No. 7 Road No. - 41, West Punjabi Bagh, Delhi — 110026

Directorship & Other
Ventures

NIL
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Confirmations

1

None of our Promoter has been declared as wilful defaulters by the RBI or any other governmental authority
and there are no violations of securities laws committed by them in the past or are currently pending against
them.

Our Promoter has not been declared as a Fugitive Economic Offender under Section 12 of the Fugitive
Economic Offenders Act, 2018.

None of our Promoter or Promoter Group entities have been debarred or prohibited from accessing or operating
in capital markets under any order or direction passed by SEBI or any other regulatory or governmental
authority. Our Promoter and members of the Promoter Group are not and have never been promoters, directors
or person in control of any other company, which is debarred or prohibited from accessing or operating in
capital marketsunder any order or direction passed by SEBI or any other regulatory or governmental authority.

there are no litigation or legal action pending or taken by any ministry, department of the Government or
statutory authority during the last 5 (five) years preceding the date of the Issue against our Promoter.
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RELATED PARTY TRANSACTIONS
For details of the related party transactions, during the last three Fiscals, as per the requirements under Ind AS 24

read with SEBI ICDR Regulations and as reported in the Restated Financial Statements, see section titled
"Financial Information" at page 104 of this L etter of Offer.
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DIVIDEND POLICY

The declaration and payment of dividends will be recommended by the Board of Directors and approved by the
Shareholders, at their discretion, subject to the provisions of the Articles of Association and applicable law,
including the Companies Act. Thedividend, if any, will depend on anumber of factors, including but not limited,
consolidated net operating profit after tax, working capital requirements, capital expenditure requirements, cash
flow required to meet contingencies, outstanding borrowings, and applicable taxes payable by our Company. In
addition, our ability to pay dividends may be impacted by a number of factors, including restrictive covenants
under loan or financing arrangements our Company is currently availing of or may enter into to finance our fund
requirements for our business activities.

We have not declared any dividend in the previous three (3) financial yearsimmediately preceding thisissue.
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SECTION VI —FINANCIAL INFORMATION

RESTATED FINANCIAL STATEMENTS

S.No. Particulars Page No.
1. Restated Consolidated Financial Statements as at Financial Years ended | 105
March 31, 2023, March 31, 2022 and March 31, 2021.
2. Restated Standal one Financial Statementsasat Financia Y earsended March | 144

31, 2023, March 31, 2022 and March 31, 2021.
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MANAGEMENT’SDISCUSSION AND ANALYSISOF
FINANCIAL POSITION AND RESULTS OF OPERATIONS

The following discussion of our financial condition and results of operations should be read in conjunction with
the "Regdtated Financial Statements" beginning on page 104 of this Letter of Offer.

Some of the information contained in the following discussion, including information with respect to our plans
and drategies, contain forward-looking statements that involve risks and uncertainties. You should also read
"Risk Factors' and "Forward L ooking Statements’ beginning on pages 22 and 14 respectively of this Letter of
Offer, which discuss a number of factors and contingencies that could affect our financial condition and results
of operations.

Our financial statementsincluded in this Letter of Offer are prepared in accordance with Ind AS which differsin
certain material respects from other accounting standards such as IFRS Our financial year ends on March 31 of
each year. Accordingly, all referencesto a particular financial year are for the 12 months ended March 31 of that
year. Unless otherwiseindicated or the context requires, the financial information for Fiscal 2023, 2022 and 2021
included herein is based on the Restated Financial Satements, included in this Letter of Offer. For further
information, see "Restated Financial Statements' beginning on page 104 of this Letter of Offer.

Neither we, any of their affiliates or advisors, nor any other person connected with the Issue has independently
verified such information. For further information, see "Presentation of Financial and other Information”
beginning on page 12 of this Letter of Offer.

SIGNIFICANT DEVELOPMENTS AFTER MARCH 31, 2023 THAT MAY AFFECT OUR FUTURE
RESULTS OF OPERATIONS

To the knowledge of our Company and except as disclosed herein, since the date of the last financial statements
contained in this Letter of Offer, no other circumstances have arisen which would materially and adversely affect
or which would be likely to affect, our operations or profitability, or the value of our assets or our ability to pay
our materia liabilities within the next 12 (twelve) months.

1 In Continuation to the Share Purchase Agreement (SPA) dated May 18, 2022, an Open Offer in terms of
Regulation 3(1) and Regulation 4 of SEBI (SAST) Regulations, 2011 was made and the said Open Offer
was closed on March 15, 2023. Totd 1,57,98,916 shares were tendered by public shareholdersin Open
Offer.

2. Accordingly, erstwhile Promoters Mr. Virender Kumar Agarwal and Mr. Shakul Agarwal ceased to be
the Promoters’Member of Promoter Group and ceased to have management control of the Company in
terms of Offer Document circulated for the said Open Offer and Mr. Vikas Garg and Ms. Seema Garg
took over the management of the Company w.e.f. March 22, 2023.

3. The company inits Board Meeting held on April 11, 2023 has approved shifting of registered office of
the Company within same state i.e from Plot No. 84, Khasra No. 143/84, Ground Floor, Extended Lal
Dora, Kanjhawala Delhi North West 110081 to G-3, Vikas House, 34/1, East Punjabi Bagh, New Delhi
110026 w.ef. April 15, 2023 and the Company has already filed INC-22 for the same.

4, The Board of Directors of our Company has approved to raise funds through Rights Issue in the board
meeting held on April 11, 2023.

5. The Board of Directors of our Company has, a its meeting held on April 11, 2023, approved the
congtitution of Fund-Raising Committee,
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FACTORSAFFECTING OUR RESULTSOF OPERATIONS

Compliance with environmental laws and regulations

We are subject to central and state environmental laws and regulations, which govern the discharge, emission,
storage, handling and disposal of a variety of substances that may be used in or result fromits operations. In case
of any changein environmental or pollution laws and regul ations, we may be required to incur significant amounts
on, among other things, environmental monitoring, pollution control equipment and emissions management. In
addition, failure to comply with environmental laws may result in the assessment of penalties and fines against us

by regulatory authorities.

Results of Operations

The following table sets out selected data from the Restated Standalone Financial Statements for Period ended
Financial Year 2023, Financial Year 2022 and Financial Year 2021, together with the percentage that each line
item represents of our total revenue for the periods presented.

Particulars FY ended March FY ended March FY ended March
31,2023 31,2022 31,2021
Amount % of Amount % of Amount % of
(Rs.in Total (Rs.in Total (Rs.in Total
Lakh) Revenue | Lakh) | Revenue | Lakh) | Revenue

Revenue from Operations 34,927.11 | 99.98% | 3,949.52 | 100.00% | 47.71 98.35%
Other Income 7.15 0.02% - 0.00% 0.80 1.65%
Total Revenue 34,934.26 | 100.00% | 3,949.52 | 100.00% | 48.51 | 100.00%
Cost of Good Sold (i.e net of Change in | (20.67) -0.06% | (91.63) | -2.32% - 0.00%
Inventories of Stock in Trade)
Excise Duty on Sale of Goods - 0.00% - 0.00% - 0.00%
Employee Benefits Expenses 43.85 0.13% 31.15 0.79% 32.15 66.27%
Finance Cost 277.73 0.80% 0.02 0.00% - 0.00%
Other expenses 33,316.77 | 95.37% | 3,955.50 | 100.15% | 11.33 23.36%
Depreciation and amortization expenses 7.59 0.02% 2.89 0.07% 0.12 0.25%
Total Expenditure 33,625.27 | 96.25% | 3,897.93 | 98.69% 43.60 89.88%
Profit before Tax and befor e exceptional | 1,308.99 3.75% 51.59 1.31% 491 10.12%
items
Exceptional itemsProfit (Loss) on sale of - 0.00% - 0.00% - 0.00%
Fixed assets
Profit before Tax and after exceptional | 1,308.99 3.75% 51.59 1.31% 491 10.12%
items
Current Tax (Including tax adjustment for 357.98 1.02% 11.46 0.29% 1.29 2.66%
earlier years)
Deferred Tax (3.60) -0.01% 1.39 0.04% 0.01 0.02%
Total tax expenses 354.38 1.01% 12.85 0.33% 1.30 2.68%
Profit for the period 954.61 2.73% 38.74 0.98% 3.61 7.44%
Other Comprehensive Income
(A) (i) Itemsthat will not be reclassified to | (1198.45) - - - - -
profit or loss
(i) Income Tax effect on herein above 301.63 - - - - -
(B) (i) Items that will be reclassified to - - -
profit or loss
(i) Income Tax effect on herein above - - - - - -
Total Other Comprehensive Income (A+B) | (896.82) - - - - -
Total Comprehensive Income/(Loss) for 57.79 - 38.74 - 3.61 -
the period (X1+XI11)
Nominal Value per Equity Share 1 - 1 - 1 -
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Equity per Equity share - Basic 0.03 - 0.08 - 0.01 -

Equity per Equity share — Diluted 0.03 - 0.08 - 0.01 -

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies have been applied consistently to the periods presented in the Restated Financial
Statements. For details of our significant accounting policies, please refer section titled "Financial I nformation™
on page 104

CHANGE IN ACCOUNTING POLICIESIN PREVIOUS 3 YEARS

Except as mentioned in chapter "Financial Information” on page 104 , there has been no change in accounting
policiesin last 3 years.

RESERVATIONS, QUALIFICATIONS AND ADVERSE REMARKS

For details, see section titled "Financial I nformation” on page 104.

PRINCIPAL COMPONENTSOF OUR STATEMENT OF PROFIT AND LOSSACCOUNT REVENUE
The following descriptions set forth information with respect to the key components of the Financial Statements
Comparison of Financial Year ended March 31, 2023 with Financial Year ended March 31, 2022

Revenue from Oper ations

Our turnover from Revenue from operation increased from 334,927.11 Lakhsin FY 2022-23 as compared to
3949.52 Lakhsin FY 2021-22.

Other Income

Our other income aso Increased to X 7.15 Lakhs in FY 2022-23 Other Income comprise mainly Interest and
other misc. income.

Other Expenses

Our other expenses increased by 126.66 % from X 11.07 Lakhs in financial year 2021-22 to X 134.87 Lakhsin
financial year 2022-23. Other expense mainly includes Audit Fees and other Business-related Expense.

OTHER MATTERS
1 Unusual or infrequent eventsor transactions

Except as described in this Letter of Offer, during the periods under review there have been no
transactions or events, which in our best judgment, would be considered unusua or infrequent.

2. Significant economic changes that materially affected or are likely to affect income from
continuing oper ations

Other than as described in this Letter of Offer to our knowledge there are not any significant economic
changes that materially affected or are likely to affect income from continuing operations

3. Known trendsor uncertaintiesthat have had or are expected to have a material adver seimpact on
sales, revenue or income from continuing operations

Other than as disclosed in the section titled "Risk Factors' beginning on page 22 of this Letter of Offer

to our knowledge there are no known trends or uncertainties that have or had or are expected to have a
material adverse impact on revenues or income of our Company from continuing operations.
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Future relationship between Costsand Income.

Our Company’s future costs and revenues will be determined by demand/supply situation, government
policies, subsidies available and prices of raw material.

The extent to which materia increases in net sales or revenue are due to increased sales volume,
introduction of new products or services or increased prices.

Increase in revenue is by and large linked to increases in volume of business activity by the Company.
Total turnover of each major industry segment in which the issuer company operates.
Status of any publicly announced new products/projectsor business segments

Our Company has not announced any new projects or business segments, other than disclosed in the
L etter of Offer.

The extent to which the businessis seasonal

Our Company’ s business is not seasonal in nature.

Any significant dependence on a single or few suppliersor customers

There is no significant dependence on asingle or few suppliers or customers

Competitive Conditions

We face competition from existing and potentia organised and unorganized competitors which is

common for any business. We have, over aperiod of time, devel oped certain competitive strengths which
have been discussed in section titled "Our Business' on page 87 of this Letter of Offer.
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MARKET PRICE INFORMATION

The Equity Sharesarelisted onthe BSE. The Rights Equity Shareswill be listed on the Stock Exchanges pursuant
to the Issue. For further details, please see "Terms of the Issue" on page 199 of this Letter of Offer. We have
received in-principle approvals for listing of the Rights Equity Shares on the Stock Exchanges to be issued
pursuant to the Issue from the BSE by letter dated August 08, 2023. Our Company will also make application

to BSE to obtain the trading approva from the stock exchange for the Rights Entitlements as required under the
SEBI Rights Issue Circulars

For the purpose of this section, unless otherwise specified:

1 Year isaFinancial Year;

2. Average priceis the average of the daily closing prices of our Equity Sharesfor the year, or the month,
as the case maybe;

3. High price isthe maximum of the daily high pricesand low price isthe minimum of the daily low prices
of our Equity Shares, for the year, the month, or the week, asthe case may be; and

4, In case of two days with the same high/low/closing price, the date with higher volume has been
considered.

Stock Market Data of the Equity Shares

The following table sets forth the high, low and average market prices of the Equity Shares recorded on the BSE
during the preceding three yearsand the number of the Equity Sharestraded on the days of the high and low prices
were recorded.

BSE
FY High <) Date of Volume Low %) Date of Volume Average
High on date of Low on date of ®
high (No. low (No.
of Equity of Equity
Shares) Shares)
2022-23 6.3 April 22, 4119353 2.65 December 248113 4.475
2022 26, 2022
2021-22 4.44 November 129219 13 April 12, 796 2.87
30, 2021 2021
2020-21 1.62 March 19, 2,290 0.35 November 533 0.985
2021 4, 2020

(Source: www.bseindia.com)
The high and low prices and volume of Equity Sharestraded on the respective date on the BSE during the last six
months preceding the date of filing of this Letter of Offer are asfollows:

BSE
High Date of Volumeon | Low ) | Date of Volumeon date
® High date of L ow of low (No. of A
Monthly high (No. Equity Shares) | AVErage
. ®
of Equity
Shar es)
August 2023 245| 31-082023| 2461813 |  1.96| 17-08-2023 1540579 | 2.205
July 2023 22| 0507-2023| 1712465| 201 18072023 015815 |  2.105
June-23 23| osan23| 1463701| 201| 203un23 777786 2.15
May, 2023 347| 05-May-23| 3318581 2| 17-May-23 2083632 | 2735
April, 2023 388| 03-Apr23| 1668325| 292| 18-Apr-23 6822675 34
March, 2023 516| 09-Ma-23| 1994851 | 324| 28-Mar-23 8,58,833 4.2

(Source: www.bseindia.com)

The total number of days trading during the past six months was 124. The average volume of Equity Shares traded on
the BSE was 1831252 Equity Shares per day.
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SECTION VII —LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATIONSAND DEFAULTS

Our Company is subject to various legal proceedings fromtime to time, primarily arising in the ordinary course
of business. There is no outstanding litigation which has been considered material in accordance with our
Company's ‘Policy for Determination of Materiality’, framed in accordance with Regulation 30 of the SEBI
Listing Regulations, and accordingly, thereis no such outstanding litigation involving our Company that requires
disclosureinthis Letter of Offer. However, solely for the purpose of the I ssue, the following outstanding litigations
have been disclosed in this section of this Letter of Offer, to the extent applicable: any outstanding civil litigation,
including tax litigation, involving our Company, where the amount involved is 5% of Turnover or Net Worth of
the Company for the immediately preceding financial year ("Materiality Threshold") or above.

Except as disclosed below, there are no outstanding litigation with respect to (i) issues of moral turpitude or
criminal liability on the part of our Company; (ii) material violations of statutory regulations by our Company;
(iii) economic offences where proceedings have been initiated against our Company;(iv) any pending matters,
which if they result in an adver se outcome, would materially and adver sely affect our operations or our financial
position.

Pre-litigation notices received by our Company from third-parties (excluding notices pertaining to any offence
involving issues of moral turpitude, criminal liability, material violations of statutory regulations or proceedings
related to economic offences) shall not be evaluated for materiality until such time our Company are impleaded
as defendants in litigation proceedings before any judicial forum.

l. Litigation involving our Company

A. Litigation filed against our Company
1 Criminal proceedings
Nil
2. Outstanding actions by regulatory and statutory authorities
Nil
3. Civil proceedings
Nil
4, Litigation/M atter sinvolving Tax Liabilities
NIL
B. Litigation filed by our Company
1 Criminal proceedings
Nil
2. Civil proceedings
Nil
3. Litigation Involving Actions by Statutory/Regulatory Authorities
NIL
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Tax proceedings
Particulars
Direct Tax

Indirect Tax
Total

Litigation involving our Promoters
Litigation filed against our Promoter
Criminal proceedings

Nil

Outstanding actions by regulatory and statutory authorities

Nil
Civil proceedings

Nil

Litigation Involving Actions by Statutory/Regulatory Authorities

NIL

Litigation filed by our Promoter
Criminal proceedings

Nil

Civil proceedings

Nil

Litigation Involving Actions by Statutory/Regulatory Authorities

NIL

Tax proceedings

Particulars
Direct Tax
Indirect Tax
Total

Litigation involving our Directors
Litigation filed against our Director
Criminal proceedings

Nil

No. of cases
Nil
Nil
Nil

No. of cases
Nil
Nil
Nil

(in % Lakhs)
Amount involved
Nil

Nil

Nil

(in%)
Amount involved
Nil
Nil
Nil
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VI.

Outstanding actions by regulatory and statutory authorities
Nil
Civil proceedings

Nil

Litigation Involving Actions by Statutory/Regulatory Authorities

NIL

Litigation filed by our Director
Criminal proceedings

Nil

Civil proceedings

Nil

Litigation Involving Actions by Statutory/Regulatory Authorities

Nil

Tax proceedings
Particulars No. of cases
Direct Tax Nil
Indirect Tax Nil
Total Nil

LITIGATION INVOLVING OUR SUBSIDIARIES

Against Directors of the Subsidiary Company: NIL
By Directors of the Subsidiary Company: NIL

Litigations Involving Company’s Group Entities

Against the Group Entities: NIL

2. By theGroup Entities: NIL

(in%)
Amount involved
Nil
Nil
Nil

Other litigations involving any other entities which may have a material adverse effect on the

Company.

There is no outstanding litigation, suits, criminal or civil prosecutions, statutory or lega proceedings
including those for economic offences, tax liabilities, prosecution under any enactment in respect of
the Companies Act, show cause notices or legal notices pending against the company whose outcome
could affect the operation or finances of the Company or have amaterial adverse effect on the position

of the Company.
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VII. Details of the past penaltiesimposed on the Company / Director s

Except as disclosed above, there are no cases in the last five years in which penalties have
been imposed on the Company or on Directors.

l. Outstanding duesto creditors

Details of outstanding dues (trade payables) owed to micro, small and medium enterprises (as defined under
Section 2 of the Micro, Small and Medium Enterprises Development Act, 2006), material creditors and other
creditors, asat March 31, 2023, by our Company, are set out below:

( in lakhs)
Type of creditors Amount involved
Micro, Small and Medium Enterprises 0
Other creditors 0.80
Total 0.80

Material Developments

Other than as stated in the section entitled "Management’ s Discussion and Analysis of Financial Condition and
Results of Operations — Material Developments Subsequent to March 31, 2023" on page 180 of this Letter of
Offer, there have not arisen, since the date of the last financial information disclosed in this Letter of Offer, any
circumstances which materially and adversely affect, or are likely to affect, our operations, our profitability taken
asawhole or the value of our consolidated assets or our ability to pay our liabilities within the next 12 months.
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GOVERNMENT AND OTHER STATUTORY APPROVALS

Our Company has obtained necessary consents, licenses, permissions and approvals from governmental and
regulatory authorities that are materia for carrying on our present business activities. Some of the approvals and
licensesthat our Company requires for our bus ness operations may expire in the ordinary course of business, and
our Company will apply for their renewal from time to time.

We are not required to obtain any licenses or approvals from any government or regulatory authority for the
objects of thisIssue. For further details, please refer to the chapter titled " Objects of the Issue” at page 54 of this
Letter of Offer.
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OTHER REGULATORY AND STATUTORY DISCLOSURES
Authority for the Issue

This Issue has been authorized through a resolution passed by our Board at its meeting held on April 11, 2023 to
raise funds by issuance and allotment of equity shares for aggregate amount of up to Rs. 50 Crore (Rupees Fifty
Crore), by way of QIP's, ADR, GDR, FCCB or any other method or combination thereof including series of Right
Issue(s), on such terms to be decided by the Board or a duly constituted committee of the Board at a later date,
subject to the approval of shareholders, thereafter, the same was approved via Postal Ballot Notice dated May 18,
2023

Our Board/Rights Issue Committee, in its meeting held on September 02, 2023 has resolved to issue the Equity
Shares on rights basis to the Eligible Equity Shareholders, at X 2.40/- per Equity Share (including a premium of
% 1.40/- per Equity Share) aggregating X 49,91,04,768 . The Issue Price is X 2.40 per Equity Share and has been
arrived at by our Company in consultation with the Advisor to the Issue prior to determination of the Record
Date.

Our Company has received in-principle approvals from BSE in accordance with Regulation 28(1) of the SEBI
Listing Regulations for listing of the Equity Sharesto be allotted in this I ssue pursuant to their respective letters
dated August 08,2023. Our Company will aso make applicationsto BSE to obtain their trading approvals for the
Rights Entitlements as required under the SEBI Rights Issue Circulars.

Our Company has been allotted the INE178T20024 for the Rights Entitlements to be credited to the respective
demat accounts of the Equity Shareholders of our Company. For details, see "Terms of the I ssue”" beginning on
page 199 of this L etter of Offer.

Prohibition by SEBI or other Governmental Authorities

Our Company, our Promoter, our Directors, the members of our Promoter Group and persons in control of our
Company have not been prohibited from accessing the capital market or debarred from buying or selling or
dealing in securities under any order or direction passed by SEBI or any securities market regulator in any
jurisdiction or any authority/court as on date of this L etter of Offer.

Further, our Promoter and our Directors are not promoter or director of any other company which is debarred
from accessing or operating in the capital markets or restrained from buying, selling or dealing in securities under
any order or direction passed by SEBI. None our Directors or Promoter is associated with the securities market
in any manner. Further, thereis no outstanding action initiated against any of our Directors or Promoters by SEBI
in the five years preceding the date of filing of this Letter of Offer.

Neither our Promoter nor our Directors have been declared as fugitive economic offender under Section 12 of
Fugitive Economic Offenders Act, 2018 (17 of 2018).

Prohibition by RBI

Neither our Company, nor our Promoter, and Directors have been categorized or identified as wilful defaulters
or fraudulent borrowers by any bank or financial institution or consortium thereof, in accordance with the
guidelines on wilful defaulters issued by the Reserve Bank of India. There are no violations of securities laws
committed by them in the past or are currently pending against any of them.

Compliance with Companies (Significant Beneficial Ownership) Rules, 2018

Our Company, our Promoter and the members of our Promoter Group are in compliance with the Companies
(Significant Beneficial Ownership) Rules, 2018 to the extent it may be applicable to them as on date of this Letter
of Offer.

Eligibility for the Issue

Our Company isalisted company, incorporated under Companies Act, 1956. The Equity Shares of our Company
are presently lised on BSE. We are dligible to undertake the Issue in terms of Chapter 111 of the SEBI ICDR
Regulations. Pursuant to Clauses (1) and (2) of Part B of Schedule V1 tothe SEBI ICDR Regulations, our Company
isrequired to make disclosuresin accordance with Part B-1 of Schedule V1 to the SEBI ICDR Regulations.
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Compliance with Regulations 61 and 62 of the SEBI ICDR Regulations

Our Company is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR
Regulations, to the extent applicable. Further, in relation to compliance with Regulation 62(1)(a) of the SEBI
ICDR Regulations, our Company undertakes to make an application to the Stock Exchanges for listing of the
Rights Equity Shares to be issued pursuant to the Issue. BSE Limited is the Desgnated Stock Exchange for the
I'ssue.

Compliance with Part B-1 of Schedule VI of the SEBI ICDR Regulations

Our Company isin compliance with the provisions specified in Clause (1) of Part B of Schedule V1 of the SEBI
ICDR Regul ations as explained below:

1. Our Company hasbeen filing periodic reports, statements and information in compliance with the SEBI Listing
Regulations, as applicable for the last one year immediately preceding the date of filing of the Letter of Offer
with the Designated Stock Exchange;

2. The reports, statements and information referred to above are available on the websites of BSE; and

3. Our Company has an investor grievance-handling mechanism which includes meeting of the Stakeholders
Relationship Committee at frequent intervals, appropriate delegation of power by our Board as regards share
transfer and clearly laid down systemsand proceduresfor timely and satisfactory redressal of investor grievances.

However, in terms of Clause (3) of Part B of Schedule VI of the SEBI ICDR Regulations, following issuers shall
mandatorily make disclosuresin the letter of offer as specified in Part B-1 of this Schedule;

(a) an issuer whose management has undergone any change pursuant to acquisition of control in accordance with
the provisions of Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 1997 or the Securities and Exchange Board of India (Substantiad Acquisition of Shares and
Takeovers) Regulations, 2011, as applicable and is making arightsissue of specified securities for the first time
subsequent to such change and a period of three full years has not elapsed since such a change;

(b) an issuer whose specified securities have been listed consequent to the relaxation granted by the Board under
sub-rule (7) of rule 19 of the Securities Contracts (Regulation) Rules, 1957 for lising of its specified securities
pursuant to a scheme sanctioned by a High Court under sections 391 to 394 of the Companies Act, 1956 or
approved by atribunal under sections 230-234 of the Companies Act, 2013, as applicable, and ismaking arights
issue of specified securities for the first time subsequent to such ligting and a period of three full years has not
elapsed since such listing.

Since the management of our Company has undergone change pursuant to acquisition of control in accordance
with the provisions of Securities and Exchange Board of India (Substantial Acquidition of Sharesand Takeovers)
Regulations, 2011, during the financial year 2022-23, the disclosures contained in the Letter of Offer have been
mandatorily made in terms of Part B-1 of Schedule V1 of the SEBI ICDR Regulations.

DISCLAIMER CLAUSE OF SEBI

THE PRESENT ISSUE, BEING LESS THAN %5,000 LAKHS, OUR COMPANY ISIN COMPLIANCE
WITH FIRST PROVISIO TO REGULATION 3 OF THE SEBI ICDR REGULATIONS AND OUR
COMPANY SHALL FILE A COPY OF THE LETTER OF OFFER PREPARED IN ACCORDANCE
WITH THE SEBI (ICDR) REGULATIONSWITH SEBI FOR INFORMATION AND DISSEMINATION
ON THE WEBSITE OF SEBI FOR INFORMATIVE PURPOSES

Disclaimer from our Company and our Directors
Our Company accept no responsibility for statements made otherwise than in this Letter of Offer or in any

advertisement or other material issued by our Company or by any other persons at the instance of our Company
anyone placing reliance on any other source of information would be doing so at hisown risk.
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Investors who invest in this Issue will be deemed to have represented by our Company and their respective
directors, officers, agents, affiliates and representatives that they are eligible under all applicable laws, rules,
regulations, guidelines and approvals to acquire Equity Shares of our Company and are relying on independent
advice/ evduation asto their ability and quantum of investment in this Issue.

Disclaimer in respect of Jurisdiction

ThisLetter of Offer has been prepared under the provisionsof Indian law and the applicable rules and regulations
thereunder. Any disputes arising out of the Issue will be subject to the jurisdiction of the appropriate court(s) in
New Delhi only.

Disclaimer Clause of BSE

BSE Limited ("the Exchange") has given vide its letter dated August 08, 2023, permission to this Company to

use the Exchange’s name in this Letter of Offer as the stock exchange on which this Company’s securities are

proposed to belisted. The Exchange has scrutinized this Letter of Offer for itslimitedinternal purpose of deciding

on the matter of granting the aforesaid permission to this Company. The Exchange does not in any manner:

i. Warrant, certify or endorse the correctness or completeness of any of the contents of this Letter of
Offer; or

ii. Warrant that this Company’s securities will be listed or will continue to be listed on the Exchange; or

iii. Take any responsibility for the financial or other soundness of this Company, its promoters, its
management or any scheme or project of this Company;

and it should not for any reason be deemed or construed that this Letter of Offer has been cleared or approved by
the Exchange. Every person who desires to apply for or otherwise acquires any securities of this Company may
do so pursuant to independent inquiry, investigation and analysis and shall not have any claim against the
Exchange whatsoever by reason of any loss which may be suffered by such person consequent to or in connection
with such subscription/acquisition whether by reason of anything stated or omitted to be stated herein or for any
other reason whatsoever.

Designated Stock Exchange
The Designated Stock Exchange for the purposes of the Issue is BSE Limited.
Listing

Our Company will apply to BSE for final approval for the listing and trading of the Rights Equity Shares
subsequent to their Allotment. No assurance can be given regarding the active or sustained trading in the Rights
Equity Shares or the price at which the Rights Equity Shares offered under the Issue will trade after the listing
thereof.

Selling Restrictions

ThisLetter of Offer issolely for the use of the person who hasreceived it from our Company or from the Registrar.
This Letter of Offer isnot to be reproduced or distributed to any other person.

The distribution of this Letter of Offer, Letter of Offer, Abridged Letter of Offer, Application Form, the Rights
Entitlement Letter and the issue of Rights Entitlements and Equity Shares on a rights basis to personsin certain
jurisdictions outsde Indiais restricted by lega requirements prevailing in those jurisdictions. Persons into whose
possession this Letter of Offer, Letter of Offer, Abridged Letter of Offer Application Form and the Rights
Entitlement L etter may come are required to inform themselves about and observe such restrictions. Our Company
is making this Issue on arights basis to the Eligible Equity Shareholders of our Company and will dispatch the
Letter of Offer, Letter of Offer, Abridged L etter of Offer Application Form and the Rights Entitlement Letter only
to Eligible Equity Shareholders who have provided an Indian address to our Company.

No action has been or will be taken to permit the Issue in any jurisdiction, or the possession, circulation, or
distribution of this Letter of Offer, Letter of Offer, Abridged Letter of Offer or any other material relating to our
Company, the Equity Shares or Rights Entitlement in any jurisdiction, where action would be required for that
purpose, except that this Letter of Offer has been filed with SEBI and the Stock Exchanges.
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Accordingly, the Rights Entitlement or Equity Shares may not be offered or sold, directly or indirectly, and this
Letter of Offer or any offering materials or advertisements in connection with the Issue or Rights Entitlement
may not be distributed or published in any jurisdiction, except in accordance with legal requirements applicable
in such jurisdiction. Receipt of this Letter of Offer will not constitute an offer in those jurisdictions in which it
would beillegal to make such an offer.

This Letter of Offer and its accompanying documents are being supplied to you solely for your information and
may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, in
whole or in part, for any purpose. If this Letter of Offer is received by any person in any jurisdiction where to do
so would or might contravene local securitieslaws or regulation, or by their agent or nominee, they must not seek
to subscribe to the Equity Shares or the Rights Entitlement referred to in thisLetter of Offer. Investorsare advised
to consult their legal counsel prior to applying for the Rights Entitlement and Equity Shares or accepting any
provisional allotment of Equity Shares, or making any offer, sale, resale, pledge or other transfer of the Equity
Shares or Rights Entitlement.

Neither the delivery of this Letter of Offer nor any sale hereunder, shal under any circumstances create any
implication that there has been no change in our Company’s affairs from the date hereof or the date of such
information or that the information contained herein is correct as of any time subsequent to this date or the date
of such information. Each person who exercises Rights Entitlements and subscribes for Equity Shares, or who
purchases Rights Entitlements or Equity Shares shall do so in accordance with the restrictions set out below.
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NO OFFER IN THE UNITED STATES

THE RIGHTSENTITLEMENTS AND THE EQUITY SHARES HAVE NOT BEEN AND WILL NOT
BE REGISTERED UNDER THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED (THE
"SECURITIES ACT"), OR ANY U.S STATE SECURITIES LAWS AND MAY NOT BE OFFERED,
SOLD, RESOLD OR OTHERWISE TRANSFERRED WITHIN THE UNITED STATES, EXCEPT IN A
TRANSACTION EXEMPT FROM THE REGISTRATION REQUIREMENTS OF THE SECURITIES
ACT. THERIGHTSENTITLEMENTSAND EQUITY SHARESREFERRED TOIN THE LETTER OF
OFFER ARE BEING OFFERED IN INDIA, BUT NOT IN THE UNITED STATES. THE OFFERING
TO WHICH THE LETTER OF OFFER RELATESISNOT, AND UNDER NO CIRCUMSTANCES IS
TO BE CONSTRUED AS, AN OFFERING OF ANY EQUITY SHARESOR RIGHTSENTITLEMENTS
FOR SALE IN THE UNITED STATESOR ASA SOLICITATION THEREIN OF AN OFFER TO BUY
ANY OF THE SAID SECURITIES. ACCORDINGLY, LETTER OF OFFER SHOULD NOT BE
FORWARDED TO OR TRANSMITTED IN OR INTO THE UNITED STATESAT ANY TIME.

Neither our Company, nor any person acting on behalf of our Company, will accept a subscription or renunciation
from any person, or the agent of any person, who appears to be, or who our Company, or any person acting on
behalf of our Company, has reason to believe is, in the United States when the buy order is made. Envelopes
containing an Application Form should not be postmarked in the United States or otherwise dispatched from the
United States or any other jurisdiction where it would beillegal to make an offer under this Letter of Offer. Our
Company is making this Issue on a rights basis to the Eligible Equity Shareholders and this Letter of Offer,
Abridged Letter of Offer, Application Form and the Rights Entitlement Letter will be dispatched to the Eligible
Equity Shareholders who have provided an Indian address to our Company. Any person who acquires the Rights
Entitlements and the Equity Shares will be deemed to have declared, represented, warranted and agreed, by
accepting the delivery of the Letter of Offer, (i) that it is not and that, at the time of subscribing for the Equity
Shares or the Rights Entitlements, it will not be, in the United States when the buy order is made; and (ii) is
authorised to acquire the Rights Entitlements and the Equity Sharesin compliance with all applicable laws, rules
and regulations.

Our Company reserves the right to treat asinvalid any Application Form which: (i) appearsto our Company or
its agents to have been executed in or dispatched from the United States of America; (ii) does not include the
relevant certification set out in the Application Form headed "Overseas Shareholders" to the effect that the person
accepting and/or renouncing the Application Form does not have a registered address (and is not otherwise
located) in the United States, and such person is complying with laws of the jurisdictions applicable to such
person in connection with the Issue, among others; (iii) where our Company believes acceptance of such
Application Form may infringe applicable legal or regulatory requirements; or (iv) where a registered Indian
address is not provided, and our Company shall not be bound to allot or issue any Equity Shares or Rights
Entitlement in respect of any such Application Form.

None of the Rights Entitlements or the Equity Shares have been, or will be, registered under the United States
Securities Act of 1933, as amended (the "Securities Act”), or any state securities laws in the United States.
Accordingly, the Rights Entitlements and Equity Shares are being offered and sold only outside the United States
in compliance with Regulation S under the Securities Act and the applicable laws of the jurisdictions wherethose
offers and sales are made.

NO OFFER IN ANY JURISDICTION OUTSIDE INDIA

NO OFFER OR INVITATION TO PURCHASE RIGHTS ENTITLEMENTS OR RIGHTS EQUITY
SHARES IS BEING MADE IN ANY JURISDICTION OUTSIDE OF INDIA, INCLUDING, BUT NOT
LIMITED TO AUSTRALIA, BAHRAIN, CANADA, THE EUROPEAN ECONOMIC AREA, GHANA,
HONG KONG, INDONESIA, JAPAN, KENYA, KUWAIT, MALAYSA, NEW ZEALAND,
SULTANATE OF OMAN, PEOPLE'S REPUBLIC OF CHINA, QATAR, SINGAPORE, SOUTH
AFRICA, SWITZERLAND, THAILAND, THE UNITED ARAB EMIRATES, THE UNITED KINGDOM
AND THE UNITED STATES. THE OFFERING TO WHICH THISLETTER OF OFFER RELATESIS
NOT, AND UNDER NO CIRCUMSTANCES IS TO BE CONSTRUED AS, AN OFFERING OF ANY
RIGHTS EQUITY SHARES OR RIGHTS ENTITLEMENT FOR SALE IN ANY JURISDICTION
OUTSIDE INDIA OR AS A SOLICIATION THEREIN OF AN OFFER TO BUY ANY OF THE SAID
SECURITIES. ACCORDINGLY, THISLETTER OF OFFER SHOULD NOT BE FORWARDED TO
OR TRANSMITTED INORINTO ANY OTHER JURISDICTION AT ANY TIME.
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Consents

Consentsin writing of: our Directors, Company Secretary and Compliance Officer, Chief Financial Officer, the
Lead Manager, legal advisor, Bankersto the Company, the Registrar to the Issue and the Bankersto the Issue to
act in their respective capacities, have been obtained and such consents have not been withdrawn up to the date
of this Letter of Offer.

Our Company has received written consent dated July 01, 2023 from our Statutory Auditor to include their name
in this Letter of Offer and asan ‘expert’ as defined under Section 2(38) of the Companies Act, 2013 in relation
to the Statement of Tax Benefits dated July 01, 2023 in the form and context in which it appears in this Letter
of Offer. Such consent has not been withdrawn up to the date of this Letter of Offer.

Expert Opinion

Our Company has received written consent dated July 01, 2023 from our Statutory Auditor to include their name
asrequired in this L etter of Offer and asan *expert’ as defined under Section 2(38) of the Companies Act, 2013
in relation the Statement of Tax Benefits dated July 01, 2023 and such consent has not been withdrawn as of the
date of thisLetter of Offer. The term ‘expert’ and consent thereof, does not represent an expert or consent within
the meaning under the U.S. Securities Act.

Except for the abovementioned documents, provided by our Auditors, our Company has not obtained any expert
opinions.

Per formance vis-a-vis objects— Public/Rights I ssue of our Company

The Company has successfully compl eted the objects of the previousrightsissue madein thefinancia year 2021-
22. There have been no instancesin the past, wherein our Company hasfailed to achievethe objectsinits previous
i Ssues.

Per formance vis-a-vis objects— L ast issue of listed Subsidiaries or Associates

Our Company does not have any listed subsdiaries or associate companies as on the date of this Letter of Offer.
Our Company has 2 public subsidiaries. Further, there have been no ingancesin the pagt.

Stock Market Data of the Equity Shares

Our Equity Shares are listed on BSE. Our Equity Shares are traded on BSE. For details in connection with the
stock market data of the Stock Exchanges, please refer to the chapter titled "Market Price Information”
beginning on page 184 of this Letter of Offer.

NOTICE TO INVESTORS

NO ACTION HAS BEEN TAKEN OR WILL BE TAKEN THAT WOULD PERMIT A PUBLIC
OFFERING OF THE RIGHTSENTITLEMENTSORRIGHTSEQUITY SHARESTO OCCUR IN ANY
JURISDICTION OTHERTHAN INDIA, OR THE POSSESSION, CIRCULATION OR DISTRIBUTION
OF THISLETTER OF OFFER OR ANY OTHER MATERIAL RELATING TO OUR COMPANY, THE
RIGHTSENTITLEMENTS OR THE RIGHTS EQUITY SHARESIN ANY JURISDICTION WHERE
ACTION FOR SUCH PURPOSE IS REQUIRED. ACCORDINGLY, THE RIGHTSENTITLEMENTS
OR RIGHTSEQUITY SHARESMAY NOT BE OFFERED OR SOLD, DIRECTLY OR INDIRECTLY,
AND NEITHER THIS LETTER OF OFFER NOR ANY OFFERING MATERIALS OR
ADVERTISEMENTS IN CONNECTION WITH THE RIGHTS ENTITLEMENTS OR RIGHTS
EQUITY SHARES MAY BE DISTRIBUTED OR PUBLISHED IN OR FROM ANY COUNTRY OR
JURISDICTION EXCEPT IN ACCORDANCE WITH THE LEGAL REQUIREMENTSAPPLICABLE
IN SUCH COUNTRY OR JURISDICTION. THISISSUE WILL BE MADE IN COMPLIANCE WITH
THE APPLICABLE SEBI REGULATIONS. EACH PURCHASER OF THERIGHTSENTITLEMENTS
OR THE RIGHTS EQUITY SHARES IN THIS IS SUE WILL BE DEEMED TO HAVE MADE
ACKNOWLEDGMENTSAND AGREEMENTS.
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Filing

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) (Fourth
Amendment) Regulations, 2020 has amended Regulation 3(b) of the SEBI ICDR Regulations as per which the
threshold of filing of Letter of Offer with SEBI for rights issues has been increased. The threshold of the rights
issue size under Regulation 3 (b) of the SEBI ICDR Regulations has been increased from Rupees ten crores to
Rupees fifty crores. Since the size of this Issue falls below this threshold, the Letter of Offer has been filed with
the Stock Exchanges and not with SEBI. However, the Letter of Offer will be submitted with SEBI for
information and dissemination and will be filed with the Stock Exchanges.

M echanism for Redressal of Investor Grievances

Our Company has adequate arrangements for redressal of investor grievances in compliance with the SEBI
Listing Regulations. We have been registered with the SEBI Complaints Redress System (SCOREYS) as required
by the SEBI Circular no. CIR/ OIAE/ 2/ 2011 dated June 3, 2011 and shall comply with the SEBI circular no.
CIR/OIAE/1/2014 dated December 18, 2014 and the SEBI Master Circular on theredressal of investor grievances
through the SEBI Complaints Redress System (SCORES) platform dated November 7, 2022 (SEBI circular no.
SEBI/HO/OIAE/IGRD/P/CIR/2022/0150), in relation to redressal of investor grievances through SCORES.
Consequently, investor grievances are tracked online by our Company.

Our Company has a Stakeholders Relationship Committee which meets at least once a year and as and when
required. Its terms of reference include considering and resolving grievances of Shareholders in relation to
transfer of shares and effective exercise of voting rights. Skyline Financial Services Private Limited is our
Regigtrar and Share Transfer Agent. All investor grievances received by us have been handled by the Registrar
and Share Transfer Agent in consultation with the Company Secretary and Compliance Officer.

Investor complaints received by our Company are typically disposed of within 15 days from the receipt of the
complaint.

Investor s may contact the Registrar or our Company Secretary and Compliance Officer for any pre-Issue
or post-lssue related matter. All grievances relating to the ASBA process may be addressed to the
Registrar, with a copy to the SCSBs (in case of ASBA process), giving full details such as name, address of
the Applicant, contact number (s), e mail address of the sole/ first holder, folio number or demat account
number, number of Equity Sharesapplied for, amount blocked (in case of ASBA process), ASBA Account
number and the Designated Branch of the SCSBs where the Application Form or the plain paper
application, as the case may be, was submitted by the Investors along with a photocopy of the
acknowledgement dlip (in case of ASBA process). For details on the ASBA process, see "Terms of the | ssue”
beginning on page 199 of thisL etter of Offer. Thecontact detailsof Registrar tothelssueand our Company
Secretary and Compliance Officer are asfollows:

Registrar to the Company:

Name: Skyline Financia Services Private Limited
Address; D-153A, 1% Floor, Okhla Industrial Area,
Phase-I, New Delhi-110020

Telephone Number: 011-40450193/97

Contact person: Mr. Anuj Rana

Website: www.skylinerta.com

E-mail: Info@skylinerta.com

Investors may contact the Company Secretary and Compliance Officer at the below mentioned address for any
pre-1ssue/ post-1ssue related matters such as non-receipt of Letters of Allotment / share certificates/ demat credit/
Refund Orders etc.

Ms. Deepika Mishra, Company Secretary and Compliance Officer of our Company. Her contact details are set
forth hereunder:

Telephone: +91 9289119980

E- mail: advikcapital@gmail.com
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SECTION VIII —ISSUE INFORMATION
TERMSOF THE ISSUE

This sectionisfor theinformation of the Eligible Equity Shareholders proposing to applyinthisissue. TheEligible
Equity Shareholders should carefully read the provisions contained in this Letter of Offer, the Abridged Letter of
Offer, the Rights Entitlement Letter and the Application Form, before submitting the Application Form. Our
Company and the Lead Manager are not liable for any amendments or modifications or changes in applicable
laws or regulations, which may occur after the date of the Letter of Offer. The Eligible Equity Shareholders are
advised to make their independent investigation and ensure that the Application Formis accurately filled up in
accordance with instructions provided therein and the Letter of Offer. Unless otherwise permitted under the SEBI
ICDR Regulations read with the SEBI Relaxation Circulars, the Eligible Equity Shareholders proposing to apply
in this Issue can apply only through ASBA or by mechanism as disclosed in the Letter of Offer.

The Eligible Equity Shareholders are requested to note that application in this issue can only be made through
ASBA.

OVERVIEW

This Issue is proposed to be undertaken on a rights basis and is subject to the terms and conditions contained in
this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form, and the
Memorandum of Association and the Articles of Association of our Company, the provisons of the Companies
Act, 2013, the FEMA, the FEMA Rules, the SEBI ICDR Regulations, the SEBI LODR Regulations and the
guidelines, natifications, circulars and regulations issued by SEBI, the Government of India and other satutory
and regul atory authoritiesfrom time to time, approvals, if any, from RBI or other regulatory authorities, the terms
of the Listing Agreements entered into by our Company with Stock Exchanges and the terms and conditions as
gtipulated in the Allotment Advice.

IMPORTANT
[ DISPATCH AND AVAILABILITY OF ISSUE MATERIALS

In accordance with the SEBI ICDR Regulations, the SEBI Relaxation Circulars, the Abridged L etter of
Offer, the Application Form, the Rights Entitlement Letter and other Issue materia will be sent/
dispatched only to the Eligible Equity Shareholders who have provided Indian address. In case such
Eligible Equity Shareholders have provided their valid e-mail address, the Abridged Letter of Offer, the
Application Form, the Rights Entitlement L etter and other Issue material will be sent only to their valid
e-mail address and in case such Eligible Equity Shareholders have not provided their e-mail address, then
the Abridged L etter of Offer, the Application Form, the Rights Entitlement L etter and other | ssue material
will be dispatched, on areasonable effort bad's, to the Indian addresses provided by them.

Further, the Letter of Offer will be sent/ dispatched to the Eligible Equity Shareholders who have
provided Indian address and who have made a request in this regard. In case such Eligible Equity
Shareholders have provided their valid e-mail address, the Letter of Offer will be sent only to their valid
e-mail address and in case such Eligible Equity Shareholders have not provided their e-mail address, then
the Letter of Offer will be dispatched, on a reasonable effort basis, to the Indian addresses provided by
them.
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Shareholders can access the Letter of Offer, the Abridged Letter of Offer and the Application Form
(provided that the Eligible Equity Shareholder is eligible to subscribe for the Equity Shares under
applicable laws) on the websites of :

(i) our Company at www.advikgroup.com;

(i) the Registrar at www.skylinerta.com;

(iii) the Lead Manager, i.e. http:/ftfinsec.com;

(iv) the Stock Exchanges at www.bseindia.com ; and

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the
website of the Registrar (i.e., www.skylinerta.com ) by entering their DP ID and Client ID or Folio
Number (for Eligible Equity Shareholders who hold Equity Sharesin physical form as on Record Date)
and PAN. The link for the same shall also be available on the website of our Company (i.e.,
www.advikgroup.com ).

Please notethat neither our Company nor the Registrar nor theL ead M anager shall beresponsible
for non-dispatch of physical copies of 1ssue materials, including the Letter of Offer, the Abridged
Letter of Offer, the Rights Entitlement L etter and the Application Form or delay in thereceipt of
the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement L etter or the Application
Form attributable to non-availability of the e-mail addresses of Eligible Equity Shareholders or
electronic transmission delays or failures, or if the Application Forms or the Rights Entitlement
Lettersare ddayed or misplaced in thetransit.

The digtribution of the Letter of Offer, Abridged Letter of Offer, the Rights Entitlement L etter and the
issue of Equity Shares on a rights basis to persons in certain jurisdictions outside India is restricted by
legal requirements prevailing in those jurisdictions. No action has been, or will be, taken to permit this
Issue in any jurisdiction where action would be required for that purpose, except that the Letter of Offer
is being filed with the Stock Exchanges. Accordingly, the Rights Entitlements and Equity Shares may
not be offered or sold, directly or indirectly, and the Letter of Offer, the Abridged Letter of Offer, the
Rights Entitlement Letter, the Application Form or any Issue related materials or advertisements in
connection with this Issue may not be distributed, in any jurisdiction, except in accordance with and as
permitted under the legal requirements applicable in such jurisdiction. Receipt of the Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form (including by way of
electronic means) will not congtitute an offer, invitation to or solicitation by anyone in any jurisdiction
or in any circumstances in which such an offer, invitation or solicitation isunlawful or not authorised or
to any person to whom it is unlawful to make such an offer, invitation or solicitation. In those
circumgances, the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the
Application Form must be treated as sent for information only and should not be acted upon for making
an Application and should not be copied or re-distributed.

Accordingly, persons receiving a copy of the Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form should not, in connection with the issue of the Equity Shares
or the Rights Entitlements, distribute or send the Letter of Offer, the Abridged L etter of Offer, the Rights
Entitlement Letter or the Application Form in or into any jurisdiction where to do so, would, or might,
contravene local securitieslaws or regulations or would subject our Company or its affiliates or the Lead
Manager or their respective affiliatesto any filing or registration requirement (other thanin India). If the
Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form is
received by any person inany such jurisdiction, or by their agent or nominee, they must not seek to make
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an Application or acquire the Rights Entitlements referred to in the Letter of Offer, the Abridged L etter
of Offer, the Rights Entitlement L etter or the Application Form. Any person who makes an application
to acquire Rights Entitlements and the Equity Shares offered in the Issue, will be deemed to have
declared, represented and warranted that such person is authorized to acquire the Rights Entitlements
and the Equity Sharesin compliance with all applicable lawsand regulations prevailing in such person’s
jurisdiction and India, without requirement for our Company or our affiliates or the Lead Manager or
their respective affiliates to make any filing or registration (other than in India).

PROCESS OF MAKING AN APPLICATION IN THE ISSUE

In accordance with Regulation 76 of the SEBI ICDR Regulations, the SEBI Rights Issue Circulars and
the ASBA Circulars, al Shareholders desiring to make an Application in this Issue are mandatorily
required to use the ASBA process. Shareholders should carefully read the provisions applicable to such
Applications before making their Application through ASBA.

The Application Form can be used by the Eligible Equity Shareholders as well as the Renouncees, to
make Applicationsin this Issue basis the Rights Entitlement credited in their respective demat accounts
or demat suspense escrow account, as applicable. For further details on the Rights Entitlements and demat
suspense escrow account, see “Credit of Rights Entitlementsin demat accounts of Eligible Equity
Shareholders’ below.

Please note that one single Application Form shall be used by Shareholdersto make Applicationsfor all
Rights Entitlements available in a particular demat account or entire respective portion of the Rights
Entitlements in the demat suspense escrow account in case of resident Eligible Equity Shareholders
holding shares in physical form as on Record Date and applying in this Issue, as applicable. In case of
Shareholders who have provided details of demat account in accordance with the SEBI ICDR
Regulations, such Shareholderswill haveto apply for the Equity Shares from the same demat account in
which they are holding the Rights Entitlements and in case of multiple demat accounts, the Shareholders
are required to submit a separate Application Form for each demat account.

Shareholders may apply for the Equity Shares by submitting the Application Form to the Desgnated
Branch of the SCSB or online/e ectronic Application through the website of the SCSBs(if made available
by such SCSB) for authorising such SCSB to block Application Money payable on the Application in
thelr respective ASBA Accounts.

Shareholders are aso advised to ensure that the Application Form is correctly filled up stating therein
the ASBA Account (in case of Application through ASBA process) in which an amount equivalent to
the amount payable on Application as stated in the Application Form will be blocked by the SCSB.

Applicants should note that they should very carefully fill-in their depository account details and PAN
in the Application Form or while submitting application through online/electronic Application through
the website of the SCSBs(if made available by such SCSB). Please note that incorrect depository account
details or PAN or Application Forms without depository account details shall be treated as incomplete
and shall be rejected. For details see “Grounds for Technical Rejection” below. Our Company, the
Lead Manager, the Registrar and the SCSBs shall not be liable for any incomplete or incorrect demat
details provided by the Applicants.

Additionaly, intermsof Regulation 78 of the SEBI ICDR Regulations, the Eligible Equity Shareholders
may choose to accept the offer to participate in this Issue by making plain paper Applications. Please
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note that SCSBs shall accept such applications only if al details required for making the application as
per the SEBI ICDR Regulations are specified in the plain paper application and that Eligible Equity
Sharehol ders making an application in this | ssue by way of plain paper applications shall not be permitted
to renounce any portion of their Rights Entitlements. For details, see “Making of an Application by
Eligible Equity Shareholderson Plain Paper under ASBA process’ below.

Optionsavailable to the Eligible Equity Shareholders

The Rights Entitlement Letter will clearly indicate the number of Equity Shares that the Eligible Equity
Shareholder isentitled to.

If the Eligible Equity Shareholder appliesin this Issue, then such Eligible Equity Shareholder can:

(i) apply for its Equity Sharesto the full extent of its Rights Entitlements; or

(i) apply for its Equity Shares to the extent of part of its Rights Entitlements (without renouncing
the other part); or

(iii) apply for Equity Sharesto the extent of part of its Rights Entitlements and renounce the other
part of its Rights Entitlements; or

(iv) apply for its Equity Sharesto the full extent of its Rights Entitlements and apply for additional
Equity Shares; or

(v) renounce its Rights Entitlements in full.

M aking of an Application through the ASBA process

Sharehol ders, wishing to participate in thislssue through the ASBA facility, isrequired to havean ASBA
enabled bank account with an SCSB, prior to making the Application. Shareholders desiring to make an
Application in this Issue through ASBA process, may submit the Application Form in physical mode to
the Designated Branches of the SCSB or online/ electronic Application through the website of the SCSBs
(if made available by such SCSB) for authorizing such SCSB to block Application Money payable on
the Application in their respective ASBA Accounts.

Shareholders should ensure that they have correctly submitted the Application Form and have provided
an authorisation to the SCSB, via the electronic mode, for blocking funds in the ASBA Account
equivalent to the Application Money mentioned in the Application Form, as the case may be, at thetime
of submission of the Application.

For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please
refer to https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecogni sedFpi=yes&intml d=34.

Please notethat subject to SCSBs complying with the requirements of the SEBI circular bearing reference
number CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein,
Applications may be submitted at the Designated Branches of the SCSBs. Further, in terms of the SEBI
circular bearing reference number CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for
making Applications by SCSBs on their own account using ASBA fecility, each such SCSB should have
a separate account in its own name with any other SEBI registered SCSB(s). Such account shall be used
solely for the purpose of making an Application in this Issue and clear demarcated funds should be
available in such account for such an Application.
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The Lead Manager, our Company, its directors, its employees, affiliates, associates and their respective
directors and officers and the Registrar shall not take any responsibility for acts, mistakes, errors,
omissions and commissions etc., in relation to Applications accepted by SCSBs, Applications uploaded
by SCSBs, Applications accepted but not uploaded by SCSBs or Applications accepted and upl oaded
without blocking fundsin the ASBA Accounts.

Do'sfor Shareholder s applying through ASBA:

@ Ensure that the details about your Depository Participant, PAN and beneficiary account are
correct and the beneficiary account is activated as the Equity Shares will be allotted in the
dematerialized form only.

(b) Ensure that the Appli cations are submitted with the Designated Branch of the SCSBsand details
of the correct bank account have been provided in the Application.

(©) Ensure that there are sufficient funds (equal to { number of Equity Shares (including additional
Equity Shares) applied for} X {Application Money of Equity Shares}) available in ASBA
Account mentioned in the Application Form before submitting the Application to the respective
Designated Branch of the SCSB.

(d) Ensure that you have authorised the SCSB for blocking funds equivaent to the total amount
payable on application mentioned in the Application Form, in the ASBA Account, of which
details are provided in the Application Form and have signed the same.

(e Ensure that you have a bank account with an SCSB providing ASBA facility in your location
and the Application is made through that SCSB providing ASBA facility in such location.

) Ensurethat you receive an acknowledgement from the Designated Branch of the SCSB for your
submission of the Application Form in physical form or plain paper Application.

(9 Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in
which the beneficiary account is held with the Depository Participant. In case the Application
Form is submitted in joint names, ensure that the beneficiary account isalso held in same joint
names and such names are in the same sequence in which they appear in the Application Form
and the Rights Entitlement L etter.

Don’tsfor Shareholdersapplying through ASBA:

(@ Do not submit the Application Form after you have submitted a plain paper Application to a
Designated Branch of the SCSB or vice versa.

(b Do not send your physical Application to the Lead Manager, the Registrar, the Escrow
Collection Bank(s) (assuming that such Escrow Collection Bank is not an SCSB), a branch of
the SCSB which is not a Designated Branch of the SCSB or our Company; instead submit the
same to a Designated Branch of the SCSB only.

(c) Do not instruct the SCSBsto unblock the funds blocked under the ASBA process upon making
the Application.

(d) Do not submit Application Form using third party ASBA account.

M aking of an Application by Eligible Equity Shareholders on Plain Paper under ASBA process
An Eligible Equity Shareholder in Indiawho is eligible to apply under the ASBA process may make an
Application to subscribe to this Issue on plain paper in case of non-receipt of Application Form as

detailed above. In such cases of non-receipt of the Application Form through e-mail or physical delivery
(where applicable) and the Eligible Equity Shareholder not being in aposition to obtain it from any other
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source may make an Application to subscribe to this Issue on plain paper with the same details as per the
Application Form that isavail able on the website of the Registrar, Stock Exchanges or the L ead Manager.
An Eligible Equity Shareholder shall submit the plain paper Application to the Designated Branch of the
SCSB for authorising such SCSB to block Application Money in the said bank account maintained with
the same SCSB. Applications on plain paper will not be accepted from any Eligible Equity Shareholder
who has not provided an Indian address or isaU.S. Person or in the United States.

Please note that the Eligible Equity Shareholders who are making the Application on plain paper shall
not be entitled to renounce their Rights Entitlements and should not utilize the Application Form for any
purpose including renunciation even if it is received subsequently.

The Application on plain paper, duly signed by the Eligible Equity Shareholder including joint holders,
inthe same order and as per specimen recorded with his/her bank, must reach the office of the Designated
Branch of the SCSB before the I ssue Closing Date and should contain the following particulars:

@ Name of our Company, being Advik Capital Limited;

Q) Name and address of the Eligible Equity Shareholder including joint holders (in the same order
and as per specimen recorded with our Company or the Depository);

(i) Folio Number (in case of Eligible Equity Shareholders who hold Equity Sharesin physical form
as on Record Date)/DP and Client 1D;

(iii) Except for Applications on behaf of the Central or State Government, the resdents of Sikkim
and the officiads appointed by the courts, PAN of the Eligible Equity Shareholder and for each
Eligible Equity Shareholder in case of joint names, irrespective of the total value of the Equity
Shares applied for pursuant to this I ssue

(iv) Number of Equity Shares held as on Record Date;

(v) Allotment option — only dematerialised form;

(vi) Number of Equity Shares entitled to;

(vii) Number of Equity Shares applied for within the Rights Entitlements;

(viii)  Number of additional Equity Shares applied for, if any (applicable only if entire Rights
Entitlements have been applied for);

(ix) Total number of Equity Shares applied for;

(x) Total amount paid at the rate of Rs. 2.40 per Equity Share;

(xi) Details of the ASBA Account such as the SCSB account number, name, address and branch of
the relevant SCSB;

(xii) In case of non-resident Eligible Equity Shareholders making an application with an Indian
address, details of the NRE/FCNR/NRO account such as the account number, name, address
and branch of the SCSB with which the account is maintained;

(xiii)  Authorisation to the Designated Branch of the SCSB to block an amount equivalent to the
Application Money inthe ASBA Account;

(xiv)  Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same
sequence and order as they appear in the records of the SCSB); and

(xv) All such Eligible Equity Shareholders are deemed to have accepted the following:

“1/ We will not offer, sell or otherwise transfer any of the Rights Equity Shares which may be
acquired by usin any jurisdiction or under any circumstances in which such offer or saleisnot
authorized or to any person to whomit is unlawful to make such offer, sale or invitation except
under circumstancesthat will result in compliance with any applicable laws or regulations. We
satisfy, and each account for which we are acting satisfies, all suitability standards for
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Shareholdersin investments of the type subscribed for herein imposed by the jurisdiction of our
residence.

I/ We understand and agree that the Rights Entitlement and Rights Equity Shares may not be
reoffered, resold, pledged or otherwise transferred except in an offshore transaction in
compliance with Regulation S or otherwise pursuant to an exemption from, or in a transaction
not subject to, the registration requirements of the US Securities Act.

I/ We (i) anv are, and the person, if any, for whose account 1/ we any are acquiring such Rights
Entitlement and/ or the Rights Equity Sharesis/ are, outside the U.S, (ii) anV arenot a “ U.S
Person” asdefined in (* Regulation S’), and (iii) is/ are acquiring the Rights Entitlement and/
or the Rights Equity Shares in an offshore transaction meeting the requirements of Regulation
S

I/ We acknowledge that the Company, the Lead Manager, itsaffiliates and otherswill rely upon
the truth and accuracy of the foregoing representations and agreements.”

In cases where Multiple Application Forms are submitted for Applications pertaining to Rights
Entitlements credited to the same demat account or in demat suspense escrow account, as applicable,
including cases where a Shareholders submits Application Forms along with a plain paper Application,
such Applications shall beliable to be rejected.

Shareholders are requested to strictly adhere to these ingtructions. Failure to do so could result in an
application being rejected, with our Company, the Lead Manager and the Registrar not having any
liability to the Shareholders. The plain paper Application format will be available on the website of the
Regidtrar at www.skylinerta.com .

Our Company, the Lead Manager and the Registrar shall not be responsible if the Applications are not
uploaded by the SCSB or funds are not blocked in the Shareholders ASBA Accounts on or before the
Issue Closing Date.

M aking of an Application by Eligible Equity Shar eholders holding Equity Sharesin physical form

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI
Rights Issue Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made
in dematerialised form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in
physical form as on Record Date and desirous of subscribing to Equity Shares in this I ssue are advised
to furnish the details of their demat account to the Registrar or our Company at least two Working Days
prior to the Issue Closing Date, to enable the credit of their Rights Entitlementsin their respective demat
accounts at least one day before the Issue Closing Date.

Prior to the Issue Opening Date, the Rights Entitlements of those Eligible Equity Shareholders, anong
others, who hold Equity Sharesin physical form, and whose demat account details are not available with
our Company or the Registrar, shall be credited in a demat suspense escrow account opened by our

Company.
Eligible Equity Shareholders, who hold Equity Sharesin physical form as on Record Date and who have

opened their demat accounts after the Record Date, shall adhere to following procedure for participating
in this Issue:

205



€) The Eligible Equity Shareholders shall send a letter to the Regidrar containing the name(s),
address, e-mail address, contact details and the details of their demat account along with copy
of self-attested PAN and self-attested client master sheet of their demat account either through
email to the RTA at ipo@skylinerta.com or by post, speed post, courier or hand delivery, so as
to reach to the Registrar no later than two Working Days prior to the Issue Closing Date;

(b) The Registrar shall, after verifying the details of such demat account, transfer the Rights
Entitlements of such Eligible Equity Shareholders to their demat accounts at least one day
before the Issue Closing Date;

(c) Theremaining procedurefor Application shall be sameas set out in“- Making of an Application
by Eligible Equity Shareholders on Plain Paper under ASBA process’ mentioned above.

Resident Eligible Equity Shareholders who hold Equity Shares in physical form as on the Record Date
will not be allowed renounce their Rights Entitlements in the Issue. However, such Eligible Equity
Shareholders, where the dematerialized Rights Entitlements are transferred from the suspense escrow
demat account to the respective demat accounts within prescribed timelines, can apply for additional
Equity Shares while submitting the Application through ASBA process.

Application for Additional Equity Shares

Shareholders are eligible to apply for additional Equity Shares over and above their Rights Entitlements,
provided that they are eligible to apply for Equity Shares under applicable law and they have applied for
all the Equity Shares forming part of their Rights Entitlements without renouncing them in whole or in
part. Where the number of additiona Equity Shares applied for exceeds the number available for
Allotment, the Allotment would be made as per the Basis of Allotment finalised in consultation with the
Designated Stock Exchange. Applicationsfor additional Equity Sharesshall be considered and Allotment
shall be made in accordance with the SEBI ICDR Regulations and in the manner as set out in “Basis of
Allotment” mentioned below.

Eligible Equity Shareholders who renouncetheir Rights Entitlements cannot apply for additiona Equity
Shares. Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for additional
Equity Shares.

Additiona general instructions for Shareholdersin relation to making of an application

(@ Please read the Letter of Offer carefully to understand the Application process and applicable
settlement process.

(b Please read the instructions on the Application Form sent to you. Application should be
complete in al respects. The Application Form found incomplete with regard to any of the
particulars required to be given therein, and/or which are not completed in conformity with the
terms of the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the
Application Form are liable to be rejected. The Application Form must be filled in English.

(c) In case of non-receipt of Application Form, Application can be made on plain paper mentioning
all necessary details as mentioned under the section “Making of an Application by Eligible
Equity Shareholders on Plain Paper under ASBA process’ mentioned above.

(d) Applications should be submitted to the Designated Branch of the SCSB or made
online/electronic through the website of the SCSBs (if made available by such SCSB) for
authorising such SCSB to block Application Money payable on the Application in their
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respective ASBA Accounts. Please note that on the Issue Closing Date, (i) Applicationsthrough
ASBA process will be uploaded until 5.00 p.m. (Indian Standard Time) or such extended time
as permitted by the Stock Exchanges.

Applications should not be submitted to the Banker(s) to the Issue or Escrow Collection Bank(s)
(assuming that such Escrow Collection Bank isnot an SCSB), our Company or the Registrar or
the Lead Manager.

All Applicants, and in the case of Application in joint names, each of the joint Applicants,
should mention their PAN allotted under the Income-tax Act, irrespective of the amount of the
Application. Except for Applications on behaf of the Central or the State Government, the
residents of Skkim and the official s appointed by the courts, Applicationswithout PAN will be
considered incomplete and are liableto be rejected. With effect from August 16, 2010, the demat
accountsfor Shareholdersfor which PAN details have not been verified shall be “ suspended for
credit” and no Allotment and credit of Equity Shares pursuant to this Issue shall be made into
the accounts of such Shareholders.

Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account
details and occupation (“ Demographic Details’) are updated, true and correct, in all respects.
Shareholders applying under this Issue should note that on the basis of name of the
Shareholders, DPID and Client ID provided by them in the Application Form or the plain paper
Applications, as the case may be, the Registrar will obtain Demographic Details from the
Depository. Therefore, Shareholders applying under this Issue should carefully fill in their
Depository Account details in the Application. These Demographic Details would be used for
all correspondence with such Shareholders including mailing of the letters intimating
unblocking of bank account of the respective Shareholders and/or refund. The Demographic
Details given by the Shareholders in the Application Form would not be used for any other
purposes by the Registrar. Hence, Sharehol ders are advised to update their Demographic Details
asprovided to their Depository Participants. The Allotment Adviceand the e-mail intimating
unblocking of ASBA Account or refund (if any) would be e-mailed to the address of the
Shareholders as per the e-mail address provided to our Company or the Registrar or
Demographic Details received from the Depositories. The Registrar will give instructions
to the SCSBsfor unblocking fundsin the ASBA Account to the extent Equity Sharesare
not allotted to such Shareholders. Please note that any such delay shall be at the sole risk
of the Shar eholder sand none of our Company, the SCSBs, Registrar or the L ead M anager
shall beliableto compensate the Shar eholder sfor any losses caused due to any such delay
or beliableto pay any inter est for such delay. I n case no corresponding recor d isavailable
with the Depositories that match three parameters, (a) nhames of the Shareholders
(including the order of names of joint holders), (b) DP ID, and (c) Client ID, then such
Application Formsareliable to ber g ected.

By signing the Application Forms, Shareholders would be deemed to have authorised the
Depositories to provide, upon request, to the Registrar, the required Demographic Details as
available on itsrecords.

For physical Applications through ASBA at Designated Branches of SCSB, signatures should
be either in English or Hindi or in any other language specified in the Eighth Schedule to the
Congtitution of India. Signatures other than in any such language or thumb impression must be
attested by a Notary Public or a Specia Executive Magidrate under his’her official sea. The
Shareholders must sign the Application as per the specimen signature recorded with the SCSB.
Shareholders should provide correct DP ID and Client ID/ Folio number (for Eligible Equity
Shareholders who hold Equity Sharesin physical form as on Record Date) while submitting the
Application. Such DP ID and Client ID/ Folio number should match the demat account details
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in the records avail able with Company and/or Registrar, failing which such Applicationisliable
to be rejected. Shareholderswill be solely responsible for any error or inaccurate detail provided
in the Application. Our Company, the Lead Manager, SCSBs or the Registrar will not be liable
for any such rejections.

In case of joint holders and physical Applicationsthrough ASBA process, al joint holders must
sign the relevant part of the Application Form in the same order and as per the specimen
signature(s) recorded with the SCSB. In case of joint Applicants, reference, if any, will be made
in the first Applicant’sname and all communication will be addressed to the first Applicant.
All communication in connection with Application for the Equity Shares, including any change
in contact details of the Eligible Equity Shareholders should be addressed to the Registrar prior
to the date of Allotment in this Issue quoting the name of the first/sole Applicant, Folio number
(for Eligible Equity Shareholders who hold Equity Shares in physical form as on Record
Date)/DP ID and Client ID and Application Form number, as applicable. In case of any change
in contact details of the Eligible Equity Shareholders, the Eligible Equity Shareholders should
also send the intimation for such change to the respective depository participant, or to our
Company or the Registrar in case of Eligible Equity Shareholders holding Equity Shares in
physical form.

Shareholders are required to ensure that the number of Equity Shares applied for by them do
not exceed the prescribed limits under the applicable law.

Do not apply if you are indligible to participate in this | ssue under the securities laws applicable
to your jurisdiction.

Do not submit the GIR number instead of the PAN as the application isliable to be rejected on
this ground.

Avoid applying on the Issue Closng Date due to risk of delay/ restrictions in making any
physical Application.

Do not pay the Application Money in cash, by money order, pay order or postal order.

Do not submit multiple Applications.

No investment under the FDI route (i.e. any investment which would result in the Shareholders
holding 10% or more of the fully diluted paid-up equity share capital of the Company or any
FDI investment for which an approval from the government was taken in the past) will be
allowed in the I ssue unless such application is accompani ed with necessary approval or covered
under a pre-existing approva from the government. It will be the sole responsibility of the
Shareholders to ensure that the necessary approval or the pre-existing approval from the
government is valid in order to make any investment in the Issue. The Lead Manager and our
Company will not be responsible for any allotments made by relying on such approvals.

An Applicant being an OCB is required not to be under the adverse notice of RBI and in order
to apply for thisissue as an incorporated non-resident must do so in accordance with the FDI
Circular 2020 and Foreign Exchange Management (Non-Debt Instrument) Rules, 2019.

Groundsfor Technical Rejection

Applications made in this Issue are liable to be rejected on the following grounds:

(@

(b)

DP ID and Client ID mentioned in Application does not match with the DP ID and Client ID
records available with the Registrar.

Details of PAN mentioned in the Application does not match with the PAN records available
with the Registrar.
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Sending an Application to our Company, the Lead Manager, Registrar, Escrow Collection
Bank(s) (assuming that such Escrow Collection Bank is not a SCSB), to a branch of a SCSB
which isnot a Desgnated Branch of the SCSB.

Insufficient funds are available in the ASBA Account with the SCSB for blocking the
Application Money.

Fundsin the ASBA Account whose details are mentioned in the Application Form having been
frozen pursuant to regulatory orders.

Account holder not signing the Application or declaration mentioned therein.

Submission of more than one Application Form for Rights Entitlements availablein a particul ar
demat account.

Multiple Application Forms, including cases where a Sharehol ders submits Application Forms
along with a plain paper Application.

Submitting the GIR number ingtead of the PAN (except for Applications on behalf of the Central
or State Government, the residents of Sikkim and the officials appointed by the courts).
Applications by persons not competent to contract under the Indian Contract Act, 1872, except
Applications by minors having valid demat accounts as per the Demographic Details provided
by the Depositories.

Applications by SCSB on own account, other than through an ASBA Account in its own name
with any other SCSB.

Application Forms which are not submitted by the Shareholders within the time periods
prescribed in the Application Form and the L etter of Offer.

Physical Application Forms not duly signed by the sole or joint Shareholders, as applicable.
Application Forms accompanied by stock invest, outstation cheques, post-dated cheques,
money order, postal order or outstation demand.

If aShareholdersis (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided
any interim relief then failure to attach a copy of such SEBI order alowing the Shareholdersto
subscribe to their Rights Entitlements.

Applications which: (i) appears to our Company or its agents to have been executed in,
electronically transmitted from or dispatched from the United States (other than from persons
in the United States who are U.S. QIBs and QPs) or other jurisdictions where the offer and sale
of the Equity Sharesis not permitted under laws of such jurisdictions; (ii) does not include the
relevant certifications set out in the Application Form, including to the effect that the person
submitting and/or renouncing the Application Formis (a) both a U.S. QIB and a QP, if in the
United States or a U.S. Person or (b) outside the United States and isanon-U.S. Person, and in
each case such person is digible to subscribe for the Equity Shares under applicable securities
laws and is complying with laws of jurisdictions applicable to such person in connection with
this Issue; and our Company shall not be bound to issue or allot any Equity Sharesin respect of
any such Application Form.

Applications which have evidence of being executed or made in contravention of applicable
securities laws.

Application from Shareholders that are residing in U.S. address as per the depository records
(other than from persons in the United States who are U.S. QIBs and QPs).

Applications by non-resident Shareholders.

@

Payment from third party bank accounts.
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. Multiple Applications

In case where multiple Applications are made using same demat account, such Applications shall be
liableto be rgjected. A separate Application can be made in respect of Rights Entitlementsin each demat
account of the Sharehol dersand such Applications shall not be treated as multiple applications. Similarly,
a separate Application can be made againgt Equity Shares held in dematerialized form and Equity Shares
held in physical form, and such Applications shall not be treated as multiple applications. Further
supplementary Applications in relation to further Equity Shares with/without using additional Rights
Entitlement will not be treated as multiple application. A separate Application can be made in respect of
each scheme of a mutual fund registered with SEBI and such Applications shall not be treated as multiple
applications. For details, see Procedurefor Applications by Mutual Funds’ mentioned below.

In cases where Multiple Application Forms are submitted, including cases where (a) an Shareholders
submits Application Forms along with aplain paper Application or (b) multiple plain paper Applications
(c) or multiple applications through ASBA, such Applications shall be treated as multiple applications
and are liable to be rejected, other than multiple applications submitted by any of our Promoter or
members of the Promoter Group to meet the minimum subscription requirements applicable to this I ssue
as described in “ Capital Structure - Intention and extent of participation by our Promoter” mentioned
above.

Procedurefor Applications by certain categories of Shareholders

Procedurefor Applications by FPIs

In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the Equity
Sharesis subject to certain limits, i.e., theindividua holding of an FPI (including its Shareholders group
(which means multiple entities registered as foreign portfolio Shareholders and directly and indirectly
having common ownership of more than 50% of common control)) shall be below 10% of our post-1ssue
Equity Share capital. In case the total holding of an FPI or Sharehol ders group increases beyond 10% of
the total paid-up Equity Share capita of our Company, on a fully diluted basis or 10% or more of the
paid-up value of any series of debentures or preference shares or share warrants that may be issued by
our Company, the total investment made by the FPI or Shareholders group will be re-classified as FDI
subject to the conditions as specified by SEBI and RBI in this regard and our Company and the
Shareholders will aso be required to comply with applicable reporting requirements.

FPIs are permitted to participate in this | ssue subject to compliance with conditionsand restrictionswhich
may be specified by the Government from time to time. FPIs who wish to participate in the Issue are
advised to use the Application Form for non-residents. Subject to compliance with all applicable Indian
laws, rules, regulations, guidelines and approvalsin terms of Regulation 21 of the SEBI FPI Regulations,
an FPI may issue, subscribe to or otherwise deal in offshore derivative instruments (as defined under the
SEBI FPI Regulations as any instrument, by whatever name called, which is issued overseas by an FPI
againgt securities held by it that are listed or proposed to be listed on any recognised stock exchange in
India, asitsunderlying) directly or indirectly, only in the event (i) such offshore derivative instruments
areissued only to personsregistered as Category | FPI under the SEBI FPI Regulations; (ii) such offshore
derivative instruments are issued only to persons who are digible for regigtration as Category | FPIs
(where an entity has an investment manager who is from the Financia Action Task Force member
country, the investment manager shall not be required to be registered as a Category | FPI); (iii) such
offshore derivative instruments are issued after compliance with ‘know your client’ norms; and (iii)
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compliance with other conditions as may be prescribed by SEBI.

An FPI issuing offshore derivative insruments is also required to ensure that any transfer of offshore
derivative instruments issued by or on its behalf, is carried out subject to inter alia the following
conditions:

1 such offshore derivativeinstrumentsare transferred only to personsin accordance with the SEBI
FPI Regulations; and
2. prior consent of the FPI is obtained for such transfer, except when the persons to whom the

offshore derivative ingruments are to be transferred to are pre — approved by the FPI.

No investment under the FDI route will be allowed in the Issue unless such application is accompanied
with necessary approval or covered under a pre-existing approval.

Procedurefor Applications by AlFs, FVCIs, VCFsand FDI route

The SEBI VCF Regulations and the SEBI FVCI Regulations prescribe, among other things, the
investment restrictions on VCFs and FV Cls registered with SEBI. Further, the SEBI AlF Regulations
prescribe, among other things, the investment restrictions on AlFs.

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVCls are not permitted to
invest in listed companies pursuant to rights issues. Accordingly, applications by VCFs or FVCls will
not be accepted in this Issue. Further, venture capital funds registered as Category | AlFs, as defined in
the SEBI AIF Regulations, are not permitted to invest in listed companies pursuant to rights issues.
Accordingly, applications by venture capital funds registered as category | AlFs, as defined in the SEBI
AIF Regulations, will not be accepted in this Issue. Other categories of AlFs are permitted to apply in
this Issue subject to compliance with the SEBI AlF Regulations. Such AlFs having bank accounts with
SCSBsthat are providing ASBA in cities/ centres where such AlFs are located are mandatorily required
to make use of the ASBA facility. Otherwise, applications of such AlFsareliable for regjection.

No investment under the FDI route (i.e any investment which would result in the Shareholders holding
10% or more of the fully diluted paid-up equity share capital of the Company or any FDI investment for
which an approval from the government was taken in the past) will be alowed in the Issue unless such
application is accompanied with necessary approval or covered under a pre-existing approva from the
government. It will be the sole responsibility of the Shareholders to ensure that the necessary approval
or the pre-existing approval from the government isvalid in order to make any investment in the Issue.
The Lead Manager and our Company will not be responsiblefor any all otments made by relying on such
approvals.

Procedurefor Applications by NRIs

Investments by NRIs are governed by the FEMA Rules. Applications will not be accepted from NRIs
that are ineligible to participate in this | ssue under applicable securities laws.

As per the FEMA Rules, an NRI or Overseas Citizen of India (“OCI”) may purchase or sdll capita
instruments of alisted Indian company on repatriation basis, on a recognised stock exchange in India,
subject to the conditions, inter aia, that the total holding by any individual NRI or OCI will not exceed
5% of the total paid- up equity capital on afully diluted basis or should not exceed 5% of the paid-up
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value of each series of debentures or preference shares or share warrants issued by an Indian company
and the total holdings of all NRIsand OCIs put together will not exceed 10% of the total paid-up equity
capital on afully diluted basis or shall not exceed 10% of the paid-up val ue of each series of debentures
or preference shares or share warrants. The aggregate ceiling of 10% may be raised to 24%, if a special
resolution to that effect is passed by the general body of the Indian company.

Further, in accordance with press note 3 of 2020, the FDI Policy has been recently amended to state that
al investments by entities incorporate in a country which shares land border with India or where
beneficid owner of aninvestment into Indiais situated in or isacitizen of any such country (“ Restricted
Shareholders’), will require prior approval of the Government of India It isnot clear from the press note
whether or not an issue of the Rights Equity Shares to Redtricted Shareholders will aso require prior
approval of the Government of India and each Shareholders should seek independent legal advice about
its ability to participate in the Issue. In the event such prior approva has been obtained, the Shareholders
shall intimate our Company and the Registrar about such approval within the Issue Period.

Procedurefor Applications by Mutual Funds

A separate application can be made in respect of each scheme of an Indian mutual fund registered with
SEBI and such applications shall not be treated as multiple applications. The applications made by asset
management companies or custodians of amutua fund should clearly indicate the name of the concerned
scheme for which the application is being made.

Procedure for Applications by Systemically Important Non-Banking Financial Companies
(“NBFC-9")

In case of an application made by NBFC-S| registered with RBI, (a) the certificate of registration issued
by RBI under Section 45| A of RBI Act, 1934 and (b) net worth certificates from its statutory auditors or
any independent chartered accountant based on the last audited financial statements is required to be
attached to the application.

Last date for Application

The last date for submission of the duly filled in the Application Form or a plain paper Application is,
September 29, 2023, i.e., Issue Closing Date. Our Board or any committee thereof may extend the said
date for such period asit may determine from time to time, subject to the I ssue Period not exceeding 30
days from the I ssue Opening Date (inclusive of the Issue Opening Date).

If the Application Form is not submitted with an SCSB, uploaded with the Stock Exchanges and the
Application Money is not blocked with the SCSB, on or before the Issue Closing Date or such date as
may be extended by our Board or any committee thereof, the invitation to offer contained in the Letter
of Offer shall be deemed to have been declined and our Board or any committee thereof shall be at liberty
to dispose of the Equity Shares hereby offered, as set out in “Basis of Allotment” mentioned bel ow.

Please note that on the Issue Closing Date, applications through ASBA process will be uploaded until
5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock Exchanges.

Please ensure that the Application Form and necessary details are filled in. In place of Application
number, Shareholders can mention the reference number of the e-mail received from Registrar informing
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about their Rights Entitlement or last eight digits of the demat account. Alternatively, SCSBs may
mention their internal reference number in place of application number.

Withdrawal of Application

Shareholders who have applied in this Issue may withdraw their Application at any time during Issue
Period by approaching the SCSB where application is submitted. However, no Shareholders applying
through ASBA facility, may withdraw their Application post the Issue Closing Date.

Disposal of Application and Application M oney

No acknowledgment will be issued for the Application Money received by our Company. However, the
Designated Branches of the SCSBs receiving the Application Form will acknowledge its receipt by
stamping and returning the acknowledgment dip at the bottom of each Application Form.

Our Board reservesits full, unqualified and absolute right to accept or reject any Application, in whole
or in part, and in either case without assigning any reason thereto.

In case an Application is rejected in full, the whole of the Application Money will be unblocked in the
respective ASBA Accounts, in case of Applicationsthrough ASBA. Wherever an Application isrejected
in part, the balance of Application Money, if any, after adjusting any money due on Equity Shares
Allotted, will be refunded / unblocked in the respective bank accounts from which Application Money
was received/ASBA Accounts of the Sharehol ders within a period of 4 daysfrom the I ssue Closing Date.
In case of failure to do so, our Company shall pay interest at such rate and within such time as specified
under applicable law.

For further instructions, please read the Application Form carefully.

CREDIT OF RIGHTS ENTITLEMENTS IN DEMAT ACCOUNTS OF ELIGIBLE EQUITY
SHAREHOLDERS

> Rights Entitlements

As your name appears as a beneficial owner in respect of the issued and paid-up Equity Shares held in
dematerialised form or appears in the register of members of our Company as an Eligible Equity
Shareholder in respect of our Equity Shares held in physical form, as on the Record Date, you may be
entitled to subscribe to the number of Equity Shares as set out in the Rights Entitlement Letter.

Eligible Equity Shareholders can aso obtain the details of their respective Rights Entitlements from the
website of the Registrar (i.e., www.skylinerta.com ) by entering their DP ID and Client ID or Folio
Number (for Eligible Equity Shareholders who hold Equity Sharesin physical form as on Record Date)
and PAN. The link for the same shall also be available on the website of our Company (i.e.,
www.advikgroup.com).

In this regard, our Company has made necessary arrangements with NSDL and CDSL for crediting of
the Rights Entitlements to the demat accounts of the Eligible Equity Shareholders in a dematerialized
form. A separate ISIN for the Rights Entitlements has al so been generated which isINE178T20024 . The
said ISIN shall remain frozen (for debit) until the I ssue Opening Date. The said ISIN shall be suspended
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for transfer by the Depositories post the Issue Closing Date.

Additionaly, our Company will submit the details of the total Rights Entitlements credited to the demat
accounts of the Eligible Equity Shareholders and the demat suspense escrow account to the Stock
Exchanges after completing the corporate action. The details of the Rights Entitlements with respect to
each Eligible Equity Shareholders can be accessed by such respective Eligible Equity Shareholders on
the website of the Registrar after keying in their respective details along with other security control
measures implemented thereat.

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity Shareholders
before the Issue Opening Date only in dematerialised form. Further, if no Application is made by the
Eligible Equity Shareholders of Rights Entitlements on or before Issue Closing Date, such Rights
Entitlements shall get lapsed and shall be extinguished after the Issue Closing Date. No Equity Shares
for such lapsed Rights Entitlements will be credited, even if such Rights Entitlements were purchased
from market and purchaser will lose the premium paid to acquire the Rights Entitlements. Persons who
are credited the Rights Entitlements are required to make an Application to apply for Equity Shares
offered under Rights Issue for subscribing to the Equity Shares offered under Issue.

If Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, have not
provided the details of their demat accounts to our Company or to the Registrar, they are required to
provide their demat account details to our Company or the Registrar not later than two Working Days
prior to the Issue Closing Date, to enable the credit of the Rights Entitlements by way of transfer from
the demat suspense escrow account to their respective demat accounts, at least one day before the Issue
Closing Date. Such Eligible Equity Shareholders holding sharesin physical form can update the details
of their respective demat accounts on the website of the Registrar (i.e. https:.//www.skylinerta.com ).
Such Eligible Equity Shareholders can make an Application only after the Rights Entitlementsis credited
to thelr respective demat accounts.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue
Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made in
dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the Rights
Entitlementsto (i) the demat accounts of the Eligible Equity Shareholders holding the Equity Sharesin
dematerialised form; and (ii) a demat suspense escrow account opened by our Company, for the Eligible
Equity Shareholders which would comprise Rights Entitlements relating to (a) Equity Shares held in the
account of the IEPF authority; or (b) the demat accounts of the Eligible Equity Shareholder which are
frozen or the Equity Shareswhich are lying in the unclaimed suspense account (including those pursuant
to Regulation 39 of the SEBI LODR Regulations) or details of which are unavailable with our Company
or with the Registrar on the Record Date; or (c) Equity Shares held by Eligible Equity Shareholders
holding Equity Shares in physical form as on Record Date where details of demat accounts are not
provided by Eligible Equity Shareholders to our Company or Registrar; or (d) credit of the Rights
Entitlements returned/reversed/failed; or (e) the ownership of the Equity Shares currently under dispute,
including any court proceedings, if any; or (f) non-ingtitutional equity shareholdersin the United States.

Eligible Equity Shareholders are requested to provide relevant details (such as copies of self- attested
PAN and client master sheet of demat account etc., details/ records confirming the legal and beneficid
ownership of their respective Equity Shares) to our Company or the Registrar not later than two Working
Days prior to the Issue Closing Date, i.e., by September 29, 2023 to enable the credit of their Rights
Entitlements by way of transfer from the demat suspense escrow account to their demat account at least
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one day before the Issue Closing Date, to enable such Eligible Equity Shareholders to make an
application in this Issue, and this communication shall serve as an intimation to such Eligible Equity
Shareholders in this regard. Such Eligible Equity Shareholders are aso requested to ensure that their
demat account, details of which have been provided to our Company or the Registrar account is active
to facilitate the aforementioned transfer.

RENUNCIATION AND TRADING OF RIGHTSENTITLEMENT
> Renouncees

All rights and obligations of the Eligible Equity Shareholdersin relation to Applications and refunds
pertaining to this Issue shall apply to the Renouncee(s) as well

> Renunciation of Rights Entitlements

This Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights
Entitlements credited to their respective demat account either in full or in part.

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa
shall be subject to provisions of FEMA Rules and other circular, directions, or guidelinesissued by RBI
or the Ministry of Finance from time to time. However, the facility of renunciation shall not be available
to or operate in favor of an Eligible Equity Shareholders being an erstwhile OCB unless the sameisin
compliance with the FEMA Rules and other circular, directions, or guidelines issued by RBI or the
Ministry of Finance from time to time.

The renunciation of Rights Entitlements credited in your demat account can be made either by sale of
such Rights Entitlements, using the secondary market platform of the Stock Exchanges or through an
off-market transfer.

> Procedure for Renunciation of Rights Entitlements

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective
demat accounts, either in full or in part (@) by usng the secondary market platform of the Stock
Exchanges (the “On Market Renunciation”); or (b) through an off-market transfer (the “Off Market
Renunciation”), during the Renunciation Period. The Shareholders should have the demat Rights
Entitlements credited/lying in his’her own demat account prior to the renunciation. The trades through
On Market Renunciation and Off Market Renunciation will be settled by transferring the Rights
Entitlements through the depository mechanism.

Shareholders may be subject to adverse foreign, state or local tax or legal consequences as a result of
trading in the Rights Entitlements. Shareholders who intend to trade in the Rights Entitlements should
consult their tax advisor or stock-broker regarding any cost, applicable taxes, charges and expenses

(including brokerage) that may be levied for trading in Rights Entitlements.

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Shareholders
on or before the Issue Closing Date shall lapse and shall be extinguished after the I ssue Closing Date.

The Lead Manager and our Company accept no responsibility to bear or pay any cost, applicable taxes,
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charges and expenses (including brokerage), and such costs will be incurred solely by the Shareholders.
(a) On Market Renunciation

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective
demat accounts by trading/selling them on the secondary market platform of the Stock Exchanges
through a registered stock-broker in the same manner as the existing Equity Shares of our Company.

Inthisregard, interms of provisions of the SEBI ICDR Regulations and the SEBI Rights Issue Circulars,
the Rights Entitlements credited to the respective demat accounts of the Eligible Equity Shareholders
shall be admitted for trading on the Stock Exchanges under ISIN INE178T20024 subject to requisite
approvals. Prior to the Issue Opening Date, our Company will obtain the approval from the Stock
Exchanges for trading of Rights Entitlements. No assurance can be given regarding the active or
sustained On Market Renunciation or the price at which the Rights Entitlements will trade. The details
for trading in Rights Entitlements will be as specified by the Stock Exchanges from time to time.

The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of Rights
Entitlementsis one Rights Entitlements.

The On Market Renunciation shall take place only during the Renunciation Period for On Market
Renunciation, i.e., from Monday, September 18, 2023 to Tuesday, September 26, 2023 (both days
inclusive).

The Shareholders holding the Rights Entitlements who desire to sell their Rights Entitlements will have
to do so through their registered stock-brokers by quoting the ISIN INE178T20024 and indicating the
details of the Rights Entitlements they intend to trade.

The Shareholders can place order for sale of Rights Entitlements only to the extent of Rights Entitlements
available in their demat account.

The On Market Renunciation shall take place electronically on secondary market platform of BSE and
NSE under automatic order matching mechanism and on ‘ T+2 rolling settlement basis’, where ‘T’ refers
to the date of trading. The transactions will be settled on trade-for-trade basis. Upon execution of the
order, the stock-broker will issue a contract note in accordance with the requirements of the Stock
Exchanges and the SEBI.

(b) Off Market Renunciation

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective
demat accounts by way of an off-market transfer through a depository participant. The Rights
Entitlements can be transferred in dematerialised form only.

Eligible Equity Shareholders are reguested to ensure that renunciation through off-market transfer is
completed in such a manner that the Rights Entitlements are credited to the demat account of the
Renouncees on or prior to the Issue Closing Date to enable Renouncees to subscribe to the Equity Shares

in the Issue.

The Shareholders holding the Rights Entitlements who desire to transfer their Rights Entitlements will
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have to do so through their depository participant by issuing a delivery instruction dip quoting the ISIN
INE178T20024 , the detail s of the buyer and the detail s of the Rights Entitlementsthey intend to transfer.
The buyer of the Rights Entitlements (unless aready having given a standing receipt instruction) hasto
issue a receipt instruction dlip to their depository participant. The Shareholders can transfer Rights
Entitlements only to the extent of Rights Entitlements available in their demat account.

The ingructions for transfer of Rights Entitlements can be issued during the working hours of the
depository participants.

The detailed rules for transfer of Rights Entitlements through off-market transfer shall be as specified by
the NSDL and CDSL from time to time.

MODE OF PAYMENT

All payments against the Application Forms shall be made only through ASBA facility. The Regigtrar
will not accept any payments against the Application Forms, if such payments are not made through
ASBA facility.

In case of Application through the ASBA facility, the Shareholders agrees to block the entire amount
payable on Application with the submission of the Application Form, by authorizing the SCSB to block
an amount, equivalent to the amount payable on Application, in the Shareholders ASBA Account. The
SCSB may reject the application at the time of acceptance of Application Form if the ASBA Account,
detail s of which have been provided by the Sharehol dersin the Application Form doesnot have sufficient
funds equivalent to the amount payable on Application mentioned in the Application Form. Subsequent
to the acceptance of the Application by the SCSB, our Company would have a right to reject the
Application on technical grounds as set forth in the Letter of Offer.

After verifying that sufficient funds are availablein the ASBA Account details of which are provided in
the Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned
in the Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from
the Regidgtrar, of the receipt of minimum subscription and pursuant to the finaization of the Bad's of
Allotment as approved by the Designated Stock Exchange, the SCSBs shall transfer such amount as per
the Registrar’s instruction from the ASBA Account into the Allotment Account(s) which shall be a
separate bank account maintained by our Company, other than the bank account referred toin sub-section
(3) of Section 40 of the Companies Act, 2013. The balance amount remaining after the finalisation of the
Basisof Allotment on the Transfer Date shall be unblocked by the SCSBs on the basis of the instructions
issued in this regard by the Registrar to the respective SCSB.

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stock
invest scheme has been withdrawn. Hence, payment through stock invest would not be accepted in this
Issue.

M ode of payment for Resident Shareholders

All payments on the Application Forms shall be made only through ASBA fecility. Applicants are
requested to strictly adhere to these ingtructions.
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VI.

Mode of payment for Non-Resident Shareholders

As regards the Application by non-resident Shareholders, payment must be made only through ASBA
facility and using permissible accounts in accordance with FEMA, FEMA Rules and requirements
prescribed by RBI and subject to the following:

1 In case where repatriation benefit is available, interest, dividend, sales proceeds derived from
the investment in Equity Shares can be remitted outside India, subject to tax, as applicable
according to the Income-tax Act. However, please note that conditions applicable at the time of
original investment in our Company by the Eligible Equity Shareholder including repatriation
shall not change and remain the same for subscription in the Issue or subscription pursuant to
renunciation in the Issue.

2. Subject to the above, in case Equity Sharesare Allotted on anon-repatriation basis, the dividend
and sale proceeds of the Equity Shares cannot be remitted outside India.
3. In case of an Application Form received from non-residents, Allotment, refunds and other

distribution, if any, will be made in accordance with the guidelines and rules prescribed by RBI
as applicable a the time of making such Allotment, remittance and subject to necessary
approvals.

4, Application Forms received from non-residents NRIs, or persons of Indian origin residing
abroad for Allotment of Equity Shares shall, amongst other things, be subject to conditions, as
may be imposed from time to time by RBI under FEMA, in respect of mattersincluding Refund
of Application Money and Allotment.

5. In the case of NRIs who remit their Application Money from funds held in FCNR/NRE
Accounts, refunds and other disbursements, if any shall be credited to such account.
6. Non-resident Renouncees who are not Eligible Equity Shareholders must submit regulatory

approval for applying for additional Equity Shares.
BASISFOR THISISSUE AND TERMSOF THISISSUE

The Equity Shares are being offered for subscription to the Eligible Equity Shareholders whose names
appear as beneficial owners as per the list to be furnished by the Depositories in respect of our Equity
Shares held in dematerialised form and on the register of members of our Company in respect of our
Equity Shares held in physical form at the close of business hours on the Record Date.

For principal terms of Issue such as face value, Issue Price, Rights Entitlement ratio, see “The | ssue”
beginning on mentioned above.

> Fractional Entitlements

Since the Equity Shares are being offered on a rights basis to existing Eligible Equity Shareholdersin
the ratio of 1:1 (1Equity Share for every 1 Equity Shares) held as on the Record Date. Accordingly, no
circumstance would arise which would result in fractional entitlement.

> Ranking

The Equity Shares to be issued and Allotted pursuant to this Issue shall be subject to the provisions of

the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form,
and the Memorandum of Association and the Articles of Association, the provisions of the Companies
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Act, 2013, FEMA, the SEBI ICDR Regulations, the SEBI LODR Regulations, and the guidelines,
notifications and regul ationsissued by SEBI, the Government of Indiaand other satutory and regul atory
authorities from time to time, the terms of the Listing Agreements entered into by our Company with the
Stock Exchanges and the terms and conditions as stipulated in the Allotment advice. The Equity Shares
to be issued and Allotted under this Issue shall rank pari passu with the existing Equity Shares, in all
respects including dividends.

> Listing and trading of the Equity Sharesto beissued pursuant to this I ssue

Subject to receipt of the listing and trading approval's, the Equity Shares proposed to beissued on arights
basis shall be listed and admitted for trading on BSE. Unless otherwise permitted by the SEBI ICDR
Regulations, the Equity Shares Allotted pursuant to thisIssue will belisted as soon as practicable and all
steps for completion of necessary formalities for listing and commencement of trading in the Equity
Shareswill be taken within such period prescribed under the SEBI ICDR Regul ations. Our Company has
received in-principle approval from the BSE through letter bearing reference number
L OD/Rights/AB/FIB/446/2023-24 dated August 08, 023. Our Company will apply to BSE for fina
approvals for the listing and trading of the Equity Shares subsequent to their Allotment. No assurance
can be given regarding the active or sustained trading in the Equity Shares or the price a which the
Equity Shares offered under this Issue will trade after the listing thereof.

The existing Equity Shares are listed and traded on BSE (Scrip Code: 539773) under the
ISIN:INE178T01024 . The Equity Shares shall be credited to a temporary ISIN which will be frozen
until the receipt of the fina ligting/ trading approvals from the Stock Exchanges. Upon receipt of such
listing and trading approvals, the Equity Shares shall be debited from such temporary 1SIN and credited
to the regular ISIN for the Equity Shares and thereafter be available for trading and the temporary I1SIN
shall be permanently deactivated in the depository system of CDSL and NSDL.

The listing and trading of the Equity Shares issued pursuant to this Issue shall be based on the current
regulatory framework then applicable. Accordingly, any change in the regulatory regime would affect
the listing and trading schedule.

In case our Company fails to obtain listing or trading permission from the Stock Exchanges, our
Company shall refund through verifiable means/unblock the respective ASBA Accounts, the entire
monies received/blocked within four days of receipt of intimation from the Stock Exchanges, rejecting
the application for listing of the Equity Shares, and if any such money is not refunded/ unblocked within
four daysafter our Company becomesliableto repay it, our Company and every director of our Company
who isan officer-in-default shall, on and from the expiry of the fourth day, bejointly and severdly liable
to repay that money with interest at rates prescribed under applicable law.

> Subscription to thisIssue by our Promoter and member s of the Promoter Group

For details of the intent and extent of subscription by our Promoter and members of the Promater Group,
see “Capital Structure - Intention and extent of participation by our Promoter” mentioned above.

> Rights of Holder s of Equity Sharesof our Company
Subject to applicable laws, Shareholders who have been Allotted Equity Shares pursuant to the Issue

shall have the following rights:
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VII.

Theright to receive dividend, if declared;

The right to receive surplus on liquidation;

Theright to receive offersfor rights shares and be allotted bonus shares, if announced,
Theright to free transferability of Equity Shares,

Theright to attend general meetings of our Company and exercise voting powersin accordance
with law, unless prohibited / restricted by law and as disclosed in the Letter of Offer; and

f. Such other rights as may be available to a shareholder of a listed public company under the
Companies Act,2013, the Memorandum of Association and the Articles of Association.

® a0 o

GENERAL TERMSOF THE ISSUE
> Market Lot

The Equity Shares of our Company shall be tradable only in dematerialized form. The market lot for
Equity Shares in dematerialised mode is One Equity Share.

> Joint Holders

Where two or more persons are regigered as the holders of any Equity Shares, they shall be deemed to
hold the same as the joint holders with the benefit of survivorship subject to the provisions contained in
our Articles of Association. In case of Equity Shares held by joint holders, the Application submitted in
physical mode to the Designated Branch of the SCSBs would be required to be signed by all the joint
holders (in the same order as appearing in the records of the Depository) to be consdered as valid for
allotment of Equity Shares offered in this Issue.

> Nomination

Nomination facility is available in respect of the Equity Shares in accordance with the provisions of the
Section 72 of the Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and
Debenture) Rules, 2014.

Since the Allotment is in dematerialised form, there is no need to make a separate nomination for the
Equity Shares to be allotted in this Issue. Nominations registered with the respective DPs of the
Shareholders would prevail. Any Shareholders holding Equity Shares in dematerialised form and
desirous of changing the existing nomination is requested to inform its Depository Participant.

> Arrangementsfor Disposal of Odd Lots

The Equity Shares shall be traded in dematerialised form only and, therefore, the marketable lot shall be
One Equity Share and hence, no arrangements for disposal of odd lots are required.

> Notices
In accordance with the SEBI ICDR Regul ations and the SEBI Relaxation Circulars, the Abridged Letter
of Offer, the Application Form, the Rights Entitlement Letter and other Issue materia will be sent/

dispatched only to the Eligible Equity Shareholders who have provided Indian address. In case such
Eligible Equity Shareholders have provided their valid e-mail address, the Abridged Letter of Offer, the
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Application Form, the Rights Entitlement L etter and other 1ssue material will be sent only to their valid
e-mail address and in case such Eligible Equity Shareholders have not provided their e-mail address, then
the Abridged L etter of Offer, the Application Form, the Rights Entitlement L etter and other | ssue material
will be dispatched, on areasonable effort bas's, to the Indian addresses provided by them.

Further, the Letter of Offer will be sent/ dispatched to the Eligible Equity Shareholders who have
provided Indian address and who have made a request in this regard. In case such Eligible Equity
Shareholders have provided their valid e-mail address, the Letter of Offer will be sent only to their valid
e-mail address and in case such Eligible Equity Shareholders have not provided their e-mail address, then
the Letter of Offer will be dispatched, on a reasonable effort basis, to the Indian addresses provided by
them.

All noticesto the Eligible Equity Shareholders required to be given by our Company shall be published
in one English language national daily newspaper with wide circulation and one Hindi language national
daily newspaper with wide circulation being the regional language of New Delhi, where our Regigtered
Officeis situated.

The Letter of Offer, the Abridged L etter of Offer and the Application Form shall also be submitted with
the Stock Exchanges for making the same available on their websites.

> Offer to Non-Resident Eligible Equity Shareholder g/Shareholders

Asper Rule 7 of the FEMA Rules, RBI has given genera permission to Indian companiesto issue Equity
Sharesto non-resident Equity Sharehol dersincluding additional Equity Shares. Further, as per the Master
Direction on Foreign Investment in India dated January 4, 2018 issued by RBI, non-resdents may,
amongst other things, (i) subscribe for additiona shares over and above their Rights Entitlements; (ii)
renounce the shares offered to them either in full or part thereof in favour of a person named by them; or
(iii) apply for the shares renounced in their favour. Applications received from NRIs and non-residents
for alotment of Equity Shares shall be, amongst other things, subject to the conditions imposed from
time to time by RBI under FEMA in the matter of Application, refund of Application Money, Allotment
of Equity Sharesand issue of Rights Entitlement Letters/ letters of Allotment/Allotment advice. If anon-
resident or NRI Shareholders has specific approval from RBI or any other governmental authority, in
connection with his shareholding in our Company, such person should enclose a copy of such approval
with the Application details and send it to the Registrar at www.skylinerta.com . It will be the sole
responsibility of the Sharehol dersto ensurethat the necessary approval from the RBI or the governmental
authority isvalid in order to make any investment in the Issue and the L ead Manager and our Company
will not be responsble for any such alotments made by relying on such approvals.

The Abridged Letter of Offer, the Rights Entitlement Letter and Application Form shall be sent only to
the Indian addresses of the non-resident Eligible Equity Shareholders on a reasonabl e efforts basis, who
have provided an Indian address to our Company and located in jurisdictions where the offer and sale of
the Equity Shares may be permitted under laws of such jurisdictions, Eligible Equity Shareholders can
accessthe Letter Offer, the Abridged Letter of Offer and the Application Form (provided that the Eligible
Equity Shareholder is eligible to subscribe for the Equity Shares under applicable securities laws) from
the websites of the Registrar, our Company, the Lead Manager and the Stock Exchanges. Further,
Application Forms will be made available at Registered and Corporate Office of our Company for the
non-resident Indian Applicants. Our Board may at its absolute discretion, agree to such terms and
conditions as may be stipulated by RBI while approving the Allotment. The Equity Shares purchased by
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VIII.

non- residents shall be subject to the same conditions including restrictions in regard to the repatriation
as are applicable to the original Equity Shares against which Equity Shares are issued on rights basis.

In case of change of status of holders, i.e., from resident to non-resident, a new demat account must be
opened. Any Application from ademat account which does not refl ect the accurate status of the Applicant
isliable to be rejected at the sole discretion of our Company and the Lead Manager.

Please also note that pursuant to Circular No. 14 dated September 16, 2003 issued by RBI, Overseas
Corporate Bodies (*OCBS'") have been derecognized as an eligible class of Shareholders and RBI has
subsequently issued the Foreign Exchange Management (Withdrawal of General Permission to Overseas
Corporate Bodies (OCBs)) Regulations, 2003. Any Shareholders being an OCB is required not to be
under the adverse notice of RBI and in order to apply for thisissue as an incorporated non-resident must
do so in accordance with the FDI Circular 2020 and Foreign Exchange Management (Non-Debt
Instrument) Rules, 2019.

The non-resident Eligible Equity Shareholders can update their Indian address in the records maintained
by the Registrar and our Company by submitting their respective copies of self- attested proof of address,
passport, etc. at email id:

ALLOTMENT OF THE EQUITY SHARESIN DEMATERIALIZED FORM

PLEASE NOTE THAT THE EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY
ACCOUNT INWHICH OUR EQUITY SHARESARE HELD BY SUCH SHAREHOLDERSON
THE RECORD DATE. FOR DETAILS, SEE “ALLOTMENT ADVICE OR REFUND/
UNBLOCKING OF ASBA ACCOUNTS’ ASMENTIONED ABOVE.

ISSUE SCHEDULE

LAST DATE FOR CREDIT OF RIGHTS Tuesday, September 12, 2023
ENTITLEMENT

ISSUE OPENING DATE Monday, September 18, 2023
LAST DATE FOR ON MARKET RENUNCIATION Tuesday, September 26, 2023
OF RIGHTSENTITLEMENTS'

ISSUE CLOSING DATE* Friday, September 29, 2023
(F)I:,:LBIOSS:II:)I ON OF BASIS OF ALLOTMENT (ON Wednesday, October 4, 2023
DATE OF ALLOTMENT (ON OR ABOUT) Wednesday, October 4, 2023
DATE OF CREDIT (ON OR ABOUT) Monday, October 9, 2023
DATE OF LISTING (ON OR ABOUT) Friday, October 13, 2023

# Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed
in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to
the Issue Closing Date.

* Our Board or aduly authorized committee thereof will havetheright to extend the I ssue Period asit may determine
fromtime to time but not exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date).
Further, no withdrawal of Application shall be permitted by any Applicant after the Issue Closing Date.
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Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record
Date, have not provided the details of their demat accounts to our Company or to the Registrar, they are
required to provide their demat account details to our Company or the Registrar not later than two
Working Days prior to the Issue Closing Date, i.e., September 29, 2023 to enabl e the credit of the Rights
Entitlements by way of transfer from the demat suspense escrow account to their respective demat
accounts, at least one day before the Issue Closing Date, i.e., September 29,2023.

BASISOF ALLOTMENT

Subject to the provisions contained in the Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement L etter, the Application Form, the Articles of Association and the approval of the Designated
Stock Exchange, our Board will proceed to allot the Equity Sharesin the following order of priority:

a) Full Allotment to those Eligible Equity Shareholders who have applied for their Rights
Entitlements of Equity Shares either in full or in part and a so to the Renouncee(s) who has or
have applied for Equity Shares renounced in their favour, in full or in part.

b) Allotment to the Eligible Equity Shareholders who having applied for al the Equity Shares
offered to them as part of this Issue, have also applied for additional Equity Shares. The
Allotment of such additional Equity Shareswill be made asfar as possible on an equitable basis
having due regard to the number of Equity Shares held by them on the Record Date, provided
there are any unsubscribed Equity Shares after making full Allotment in (a) and (b) above. The
Allotment of such Equity Shareswill be at the sole discretion of our Board in consultation with
the Designated Stock Exchange, as a part of this Issue and will not be a preferential alotment.

C) Allotment to Renouncees who having applied for all the Equity Shares renounced in their
favour, have applied for additional Equity Shares provided there is surplus available after
making full Allotment under (a), (b) and (c) above. The Allotment of such Equity Shares will
be made on a proportionate basis in consultation with the Des gnated Stock Exchange, as a part
of this Issue and will not be a preferential allotment.

d) Allotment to any other person, subject to applicable laws, that our Board may deem fit, provided
there is surplus available after making Allotment under (a), (b), (¢) and (d) above, and the
decision of our Board in this regard shall be final and binding.

After taking into account Allotment to be made under (a) to (d) above, if there is any unsubscribed
portion, the same shall be deemed to be ‘ unsubscribed'.

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to
the Controlling Branches, alist of the Shareholders who have been allocated Equity Sharesin this Issue,
along with:

1 The amount to be transferred from the ASBA Account to the separate bank account opened by
our Company for this Issue, for each successful Application;

2. The date by whichthe fundsreferred to above, shall betransferred to the af oresaid bank account;
and

3. The detail sof rejected ASBA applications, if any, to enablethe SCSBsto unblock the respective
ASBA Accounts.
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XI.

ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA ACCOUNTS

Our Company will send/ dispatch Allotment advice, refund intimations or demat credit of securities
and/or letters of regret, only to the Eligible Equity Shareholders who have provided Indian address. In
case such Eligible Equity

Shareholders have provided their valid e-mail address, Allotment advice, refund intimations or demat
credit of securities and/or letters of regret will be sent only to their valid e-mail address and in case such
Eligible Equity Shareholders have not provided their e-mail address, then the Allotment advice, refund
intimations or demat credit of securities and/or letters of regret will be dispatched, on areasonable effort
basis, to the Indian addresses provided by them; along with crediting the Allotted Equity Shares to the
respective beneficiary accounts (only in demateriaised mode) or in ademat suspense account (in respect
of Eligible Equity Shareholders holding Equity Sharesin physical form on the Allotment Date) or issue
instructions for unblocking the fundsin the respective ASBA Accounts, if any, within a period of 4 days
fromthe Issue Closing Date. In case of failureto do so, our Company and our Directorswho are“ officers
in default” shall pay interest at 15% p.a. and such other rate as specified under applicable law from the
expiry of such 4 days' period.

The Rights Entitlements will be credited in the dematerialized form using electronic credit under the
depository system and the Allotment advice shall be sent, through an e-mail, to the e-mail address
provided to our Company or at the address recorded with the Depository.

In the case of non-resident Shareholders who remit their Application Money from fundsheld in the NRE
or the FCNR Accounts, unblocking and/or payment of interest or dividend and other disbursements, if
any, shall be credited to such accounts.

Where an Applicant has applied for additional Equity Shares in the Issue and is allotted alesser number
of Equity Shares than applied for, the excess Application Money paid/blocked shal be
refunded/unblocked. The unblocking of ASBA funds/ refund of monies shall be completed be within
such period as prescribed under the SEBI ICDR Regulations. In the event that there isa delay in making
refunds beyond such period as prescribed under applicable law, our Company shall pay the requisite
interest at such rate as prescribed under applicable law.

PAYMENT OF REFUND

> M ode of making refunds

The payment of refund, if any, including in the event of oversubscription or failureto list or otherwise
would be done through Unblocking amounts blocked using ASBA facility.

> Refund payment to non-residents

The Application Money will be unblocked in the ASBA Account of the non-resident Applicants, details
of which were provided in the Application Form.
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XII.

ALLOTMENT ADVICE OR DEMAT CREDIT OF SECURITIES
> Receipt of the Equity Sharesin Dematerialized Form

The demat credit of securitiesto the respective beneficiary accountswill be credited within 15 daysfrom
the Issue Closing Date or such other timeline in accordance with applicable laws.

PLEASE NOTE THAT THE EQUITY SHARES APPLIED FOR UNDER THISISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO (A) THE SAME DEPOSITORY
ACCOUNT/ CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY
SUCH SHAREHOLDERS ON THE RECORD DATE, OR (B) THE DEPOSITORY ACCOUNT,
DETAILS OF WHICH HAVE BEEN PROVIDED TO OUR COMPANY OR THE REGISTRAR
AT LEAST TWO WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE BY THE
ELIGIBLE EQUITY SHAREHOLDER HOLDING EQUITY SHARES IN PHYSICAL FORM
ASON THE RECORD DATE.

Shareholders shall be allotted the Equity Shares in dematerialized (electronic) form. Our Company has
signed an agreement dated August 10, 2015 with NSDL and an agreement dated August 03, 2023 with
CDSL which enables the Shareholders to hold and trade in the securities issued by our Company in a
dematerialized form, instead of holding the Equity Shares in the form of physical certificates.

SHAREHOLDERS MAY PLEASE NOTE THAT THE EQUITY SHARES CAN BE TRADED
ON THE STOCK EXCHANGESONLY IN DEMATERIALIZED FORM.

The procedure for availing the facility for Allotment of Equity Sharesin this Issue in the dematerialized
formisas under:

1 Open a bheneficiary account with any depository participant (care should be taken that the
beneficiary account should carry the name of the holder in the same manner asis registered in
the records of our Company. In the case of joint holding, the beneficiary account should be
opened carrying the names of the holders in the same order as registered in the records of our
Company). In case of Shareholders having various folios in our Company with different joint
holders, the Shareholders will have to open separate accounts for such holdings. Those
Sharehol ders who have already opened such beneficiary account(s) need not adhereto this step.

2. It should be ensured that the depository account isin the name(s) of the Shareholders and the
names are in the same order asin the records of our Company or the Depositories.
3. The responsibility for correctness of information filled in the Application Form vis-a- vis such

information with the Shareholders depository participant, would rest with the Shareholders.
Shareholders should ensure that the names of the Shareholders and the order in which they
appear in Application Form should be the same as registered with the Shareholders depository

participant.

4, If incomplete or incorrect beneficiary account details are given in the Application Form, the
Shareholders will not get any Equity Shares and the Application Form will be rejected.

5. The Equity Shares will be allotted to Applicants only in dematerialized form and would be

directly credited to the beneficiary account as given in the Application Form after verification
or demat suspense account (pending receipt of demat account detailsfor resident Eligible Equity
Shareholders holding Equity Shares in physical form/ with IEPF authority/ in suspense, etc.).
Allotment advice, refund order (if any) would be sent directly to the Applicant by e-mail and,
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X1,

X1V,

if the printing is feasble, through physical dispatch, by the Registrar but the Applicant’s
depository participant will provide to him the confirmation of the credit of such Equity Shares
to the Applicant’ s depository account.

6. Non-transferable Allotment advice/ refund intimation will be directly sent to the Shareholders
by the Registrar, by e-mail and, if the printing isfeasible, through physical dispatch.
7. Renouncees will also have to provide the necessary details about their beneficiary account for

Allotment of Equity Sharesin this Issue. In case these details are incomplete or incorrect, the
Applicationisliable to be rejected.

IMPERSONATION

As amatter of abundant caution, attention of the Shareholdersis specifically drawn to the provisions of
Section 38 of the Companies Act, 2013 which is reproduced below:

“Any person who makes or abets making of an application in a fictitious name to a company for
acquiring, or subscribing for, its securities; or makes or abets making of multiple applications to a
company in different names or in different combinations of his name or surname for acquiring or
subscribing for its securities; or otherwise induces directly or indirectly a company to allot, or register
any transfer of, securitiesto him, or to any other person in a fictitious name, shall be liable for action
under Section 447.”

Theliability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of
at least Rs. 0.1 crore or 1% of the turnover of the company, whichever islower, includes imprisonment
for aterm of not less than six months extending up to 10 years (provided that where the fraud involves
publicinterest, such term shall not be lessthan three years) and fine of an amount not lessthan the amount
involvedin thefraud, extending up to three times of such amount. In casethe fraud involves (i) an amount
whichislessthan Rs. 0.1 crore or 1% of the turnover of the company, whichever islower; and (ii) does
not involve public interest, then such fraud is punishable with an imprisonment for aterm extending up
to five years or a fine of an amount extending up to Rs. 0.5 crore or with both.

UTILISATION OF ISSUE PROCEEDS
Our Board declares that:

All moniesreceived out of this Issue shall be transferred to a separate bank account;

Detailsof all monies utilized out of thisIssuereferred to under (A) above shall be disclosed, and continue
to be disclosed till the time any part of the Issue Proceeds remains unutilised, under an appropriate
separate head in the baance sheet of our Company indicating the purpose for which such monies have
been utilised; and

Details of dl unutilized monies out of this Issue referred to under (A) above, if any, shall be disclosed
under an appropriate separate head in the balance sheet of our Company indicating the form in which
such unutilized monies have been invested.
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XV.

XVI.

1)

2)

3)

UNDERTAKINGSBY OUR COMPANY

Our Company undertakes the following:

The complaints received in respect of this Issue shall be attended to by our Company expeditiously and
satisfactorily.

All stepsfor compl etion of the necessary formalitiesfor listing and commencement of trading at all Stock
Exchanges where the Equity Shares are to be listed will be taken by our Board within seven Working
Days of finalization of Bass of Allotment.

The funds required for making refunds / unblocking to unsuccessful Applicants as per the mode(s)
disclosed shall be made available to the Registrar by our Company.

Where refunds are made through eectronic transfer of funds, a suitable communication shall be sent to
the Shareholders within 4 days of the Issue Closing Date, giving details of the banks where refunds shall
be credited a ong with amount and expected date of electronic credit of refund.

In case of refund / unblocking of the Application Money for unsuccessful Applicants or part of the
Application Money in case of proportionate Allotment, a suitable communication shall be sent to the
Applicants.

Adequate arrangements shall be made to collect all ASBA Applications.

Our Company shall comply with such disclosure and accounting norms specified by SEBI from time to
time.

SHAREHOLDERS GRIEVANCES, COMMUNICATION AND IMPORTANT LINKS

Please read the Letter of Offer carefully before taking any action. The ingructions contained in the
Application Form, Abridged Letter of Offer and the Rights Entitlement Letter are an integral part of the
conditions of the Letter of Offer and must be carefully followed; otherwise the Application is liable to
be rejected.

All enquiries in connection with the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement
L etter or Application Form must be addressed (quoting the Registered Folio Number in case of Eligible
Equity Sharehol ders who hold Equity Sharesin physical form as on Record Date or the DP ID and Client
ID number, the Application Form number and the name of the first Eligible Equity Shareholder as
mentioned on the Application Form and super scribed “ADVIK CAPITAL LIMITED — RightsIssue” on
the envelope and postmarked in India or in the e- mail) to the Registrar at the following address:

Skyline Financial Services Private Limited

D-153A, 1<t Floor, Okhla Industrial Area, Phase-1, New Delhi-110020
Telephone: 011-40450193/97

Email: ipo@skylinerta.com,

Website: www.skylinerta.com

Investor grievance e-mail: grievances@skylinerta.com

SEBI Registration No.: INR000003241,;

Validity of Registration: Permanent

Contact Person: Mr. Anuj Rana

In accordance with SEBI Rights Issue Circulars, frequently asked questions and online/ electronic

dedicated Shareholders helpdesk for guidance on the Application process and resolution of difficulties
faced by the Shareholderswill be available on the website of the Registrar www.skylinerta.com . Further,
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4)

a)

b)

<)

helpline number provided by the Registrar for guidance on the Application process and resolution of
difficultiesis 011- 42541952.

The Shareholders can visit following links for the below-mentioned purposes:

Frequently asked questions and online/ e ectronic dedicated Shareholders helpdesk for guidance on the
Application process and resolution of difficulties faced by the Shareholders: www.skylinerta.com
Updation of Indian address/ e-mail address/ phone or maobile number in the records maintained by the
Regidtrar or our Company: www.skylinerta.com

Updation of demat account details by Eligible Equity Shareholders holding shares in physica form:
www.skylinerta.com

Submission of self-attested PAN, client master sheet and demat account details by non- resident Eligible
Equity Shareholders at email id at ipo@skylinerta.com.

This Issue will remain open for a minimum 15 days. However, our Board will have the right to extend

the Issue Period asit may determine from time to time but not exceeding 30 daysfrom the I ssue Opening
Date (inclusive of the Issue Closing Date).
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES

Foreign investment in Indian securities is regulated through the Consolidated FDI Policy and FEMA. The FDI
Policy prescribes the limits and conditions subject to which foreign investment can be made in different sectors
of the Indian economy and FEMA regulates the precise manner in which such investment may be made.

The government bodies responsible for granting foreign investment approvals are the concerned
mini stries/departments of the Government of Indiaand the RBI. Pursuant to the press release dated May 24, 2017,
the Union Cabinet phased out the FIPB and it was replaced by the Foreign Investment Facilitation Porta (FIFP)
to speed up the FDI inflow and to increase the transparency in the FDI approvalsin the country. The DIPP issued
the Standard Operating Procedure (SOP) for Processing FDI Proposals on June 29, 2017 (the "SOP"). The SOP
provides a list of the competent authorities to grant approvals for foreign investment for sectorgactivities
requiring Government approval. For sectors or activities that are currently under the automatic route but which
required Government approval earlier as per the extant policy during the relevant period, the concerned
Administrative Ministry/Department shall act as the competent authority (the "Competent Authority™) for the
grant of post facto approval for foreign investment. In circumstances where there is a doubt as to which
department shall act as the Competent Authority, the DIPP will identify the Competent Authority.

The Government of India, from time to time, has made policy pronouncements on Foreign Direct Investment
("FDI") through press notes and press releases. The DIPP, has issued a consolidated FDI Policy DPIIT File
Number 5(2)/2020-FDI Policy Dated the October 15, 2020 ("FDI Policy 2020"), which consolidates and
supersedes al previous press notes, press releases and clarifications on FDI policy issued by the DIPP that were
in forcetill that date. The Government of India proposes to update the consolidated circular on FDI policy once
every year and therefore, the FDI Policy 2020 will be valid until the DIPP issues an updated circular.

Under the FDI Palicy, unless specifically restricted, foreign investment is freely permitted in all sectors of the
Indian economy up to 100% without any prior approvas, however the foreign investor must follow certain
prescribed procedures for making such investment. Accordingly, the process for foreign direct investment
("FDI") and approva from the Government of Indiawill now be handled by the FIFP.

The transfer of shares between an Indian resident and a non-resident does not need prior approva of the RBI,
provided that (i) the activities of the investee company falls under the automatic route as provided in the FDI
Policy and FEMA, and the transfer does not attract the provisions of the SEBI Takeover Regulations; (ii) the non-
resident shareholding is within the sectoral limits under the FDI Policy; and (iii) the pricing isin accordance with
the guidelines prescribed by SEBI and RBI.

As per the extant policy of the Government of India, erstwhile OCBs cannot participate in this Issue. OCBs or
Overseas Corporate Bodies have been derecognised as a class of investor entity in India with effect from
September 16, 2003.

Overseas Corporate Body means a company, partnership firm, society and other corporate body owned directly
or indirectly to the extent of at least sixty per cent by Non- Resident Indians and includes overseastrust in which
not lessthan sixty percent beneficial interest isheld by Non-resident Indians directly or indirectly but irrevocably,
which was in existence as on September 16, 2003 and was dligible to undertake transactions pursuant to the
general permission granted under FEMA. Any investment made in India by such entities will be treated as
investments by incorporated non-resident entities, i.e. aforeign company.

The Issue, if renounced by our shareholders, may include offers within India, to Indian institutional, non-
ingtitutional and retail investorsin offshore transactions as defined in, and made in reliance upon exemptions from
the registration requirements under the United States Securities Act of 1933, as amended (the "U.S. Securities
Act™), including the exemption under Regulation S ("Regulation S") of the U.S. Securities Act.

The above information is given for the benefit of the Applicants/ Investors. Our Company and the Lead Manager
is not liable for any amendments or modification or changesin applicable laws or regulations, which may occur
after the date of this Letter of Offer. Investors are advised to make their independent investigations and ensure
that the number of Equity Shares applied for do not exceed the applicable limits under laws or regulations.
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SECTION IX —STATUTORY AND OTHER INFORMATION

Please note that the Rights Equity Shares applied for under this Issue can be allotted only in dematerialized form
and to (a) the same depository account/ corresponding pan in which the Equity Shares are held by such Investor
on the Record Date, or (b) the depository account, details of which have been provided to our Company or the
Regidrar at least two working days prior to the Issue Closing Date by the Eligible Equity Shareholder holding
Equity Sharesin physical form as on the Record Date.
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MATERIAL CONTRACTSAND DOCUMENTSFOR INSPECTION

The copies of the following contracts which have been entered or are to be entered into by our Company (not
being contracts entered into in the ordinary course of business carried on by our Company or contracts entered
into more than two year s before the date of this Letter of Offer) which are or may be deemed material have\ been
entered or areto be entered into by our Company. Copies of the documents for inspection referred to hereunder,
would be available on the website of the Company at www.advikgroup.comin fromthe date of this Letter of Offer
until the Issue Closing Date.

1.

0)

(i1)
(iii)
(iv)
(v)

0.

10.

Material Contractsfor the I ssue

Registrar Agreement dated September 04, 2023 between our Company and the Registrar to the Issue.
Bankersto the Issue Agreement dated September 04, 2023 among our Company, the Registrar to the
Issue and the Bankers tothe Issue.

Tripartite Agreement between our Company, NSDL and the Registrar to the Company.

Tripartite Agreement between our Company, CDSL and the Registrar to the Company

Memorandum of Understanding dated July 13, 2023 between our Company and Fast Track Finsec
Private Limited, Lead Manager to the Issue;

Material Documents

Certified true copy of Certificate of Incorporation, the Memorandum of Association and Articles of
Association of our Company, as amended.

Resolutions of the Board of Directors dated April 11, 2023 in relation to the Issue and other related
matters.

Copies of Annual Reports of our Company for the Financial Y ear ending March 31, 2023, March 31,
2022, March 31, 2021.

Resolution of Shareholder dated May 18, 2023 approving theissue .

Copy of the Resolution of Fund Raising Committee dated September 02, 2023, finalizing the terms of
the Issue including Issue Price, Record Date and the Rights Entitlement Ratio.

Resolution of our Fund Raising Committee dated September 04, 2023 approving the Letter of Offer.

Consents of our Promoters, Directors, Company Secretary and Compliance Officer, Statutory
Auditors, Bankersto our Company, Bankersto the Issue, Legal Advisor to the Issue, and the Registrar
to the Issue for inclusion of their names in the Letter of Offer to act in their respective capacities.

Statement of Tax Benefits dated July 01, 2023 for our Company from the Statutory Auditors of our
Company.

Audit Report for financial year ending on March 31, 2023, March 31, 2022 and March 31, 2021.

In-principle approval issued by BSE dated August 08, 2023.

Any of the contracts or documents mentioned in this Letter of Offer may be amended or modified at any time if
so required in the interest of our Company or if required by the other parties, without reference to the shareholders
subject to compliance of the provisions contained in the Companies Act and other relevant statutes.
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DECLARATION

We hereby declarethat al relevant provisonsof the Companies Act 2013 and the rules, regul ations and guidelines
issued by the Government of India, or the rules, regulations or guidelines issued by the SEBI, established under
Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied with
and no statement made in this Letter of Offer is contrary to the provisions of the Companies Act 2013, the
Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the Securities
and Exchange Board of IndiaAct, 1992, each asamended, or the rules, regul ations or guidelinesissued thereunder,
as the case may be. We further certify that all the statements and disclosures made in this Letter of Offer are true
and correct.

SIGNED BY THE DIRECTORSAND KEY MANAGERIAL PERSONNEL OF OUR COMPANY

Sd/- Sd/-

VikasGarg Devender Kumar Garg

(Promoter Director, Executive Category) (Non-Executive Independent Director)
Sd/- Sd/-

Karan Bagga Gunjan Jha

(Chief Executive Officer, Whole Time Director) (Non-Executive Independent Director)

Sd/- Sd/-

Pankaj Swati Gupta

(Chief Financial Officer, Whole Time Director) (Non-Executive Independent Director)
Sd/- Sd/-

DeepikaMishra Sony Kumari

(Company Secretary and Compliance Officer) (Non-Executive Independent Director)

Date: September 04, 2023
Place: New Delhi
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