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SECTION | - GENERAL

DEFINITIONS AND ABBREVIATIONS

This Letter of Offer uses the definitions aadubreviations set forth below, which you should consider when
reading the information contained herein. The following list of certain capitalised terms used in this Letter of
Offer is intended for the convenience of the reader/prospective investor ori/rastcexhaustive.

References to any legislation, act, regulation, rules, guidelines or policies shall be to such legislation, act,
regulation, rules, guidelines or policies as amended, supplemented;emracted from time to time and any
reference to astatutory provision shall include any subordinate legislation made from time to time under that
provision.

Thewordsand expressiongsed in thid etterof Offer butnotdefinedherein,shall have to theextentapplicable,
themeaning ascribed teuch terms under the Companies Act, 2013, the SEBI ICDR Regulations, the SCRA, the
Depositories Act or the rulesnd regulationsmadethereunder Notwithstandingthe foregoing,termsusedin
"Statemenbf SpecialTax Benefit§ and "Financial Statementsbeginning orpages45 and 71, respectively of

this Letter of Offer, shall have the meaning given to such terms in such sections.

Company and Industry Related Terms

Term Description

"Our Company" or "the  Advik Capital Limited incorporated under the Companies Act 1956, wit

Company" or "the Issuer" Registered and Corporate Office at Plot-8#&y Khasra No0.143/84, Ground Flc
Extended Lal Dora, Kanjhawla, Delhi110 081

"Articles of Association" ol The articles ofissociation of our Company, as amended from time to time

"Articles"

Audited Financial The audited consolidated financial statements of our Company for the year

Statements March 31, 2021 which comprises the balance sheet as at March 31, 20
statemenof profit andloss,includingothercomprehensivancome thestatement o
cash flows and the statement of changes in equity for the year then ended, a
to the financial statements, including a summary of significant accounting p
and other explatoryinformation.

"Board" or "Boardof The board of directors of our Company or a duly constituted committee the
Directors" its duly authorised individuals

Directors Directors on the Board, as may be appointed from time to time

Equity Shareholders Holders of Equity Share(s), from time to time

Equity Shares Equity shares of face value of each of our Company

Independent Director Independent directors on the Board, who are eligible to be appointed as inde|

directors undethe provisionsof the CompaniesAct, 2013 andthe SEBI Listing
Regulations.For details of the Independent Directors, s&uf' Management
beginning on pagé6 of this Letter of Offer

Key Managerial Personne The key managerial personnel of our Companyesthe definition provided
Regulation 2(1) (bb) of the SEBI ICDR Regulations

Materiality Policy A policy adopted by our Company for identification of material litigation(s) fol
purpose of disclosure of the same in this Letter of Offer.

Memorandum of The memorandum of association of our Company, as amended from time to

Associationor

Memorandum

Promoters The promoters of our Company, namely, Mr. Virender Kumar Agarwal, Ms. |
Agarwal, Mr. Rishab Kumar Agarwal and Mr. Shakul Kumar Agarwal

Promoter Group The promotergroupof our Companyasdeterminedn termsof Regulatior2(1) (pp

of theSEBI ICDRRegulations
"Registered and Corporat Plot No-84, Khasra N0.143/84, Ground Floor Extended Lal Dora, Kanjhawla,
Office" or "Registered 110081
Office"
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Term

Statutory Auditors
Unaudited Financial
Results

Issue Related Terms

Term

"Abridged Letter of Offer"
or "ALOF"

"Allotment", "Allot" or
"Allotted"
Allotment Account(s)

Description

M/s Garg Anil & Co, New Delhi

The limited review financial results of our Company as at and for thenmiméhs
periodendedDecember 312021 which comprises of the statement of profit and

Description

Abridged letter of offer to be sent to the Eligible Equity Shareholders with re
to the Issue imccordancwvith theprovisionsof theSEBIICDR Regulationsandthe
Companie#ct, 2013

Allotment of Equity Shares pursuant to the Issue

Theaccount(sppenedwith the Banker(s)to this Issue,into which the Application
Moneylying credit to the Escrow Account(s) and amounts blocked by Applic
Supported by Blocked Amouirt the ASBA Account,with respecto successfu
Applicantswill betransferrednthe Transfer Date in accordance with Section 4
of the Companies Ac2013

Allotment Account Bank(s Bank(s) which are clearing members and registered with SEBI as bankers to

Allotment Advice

Allotment Date
Allottee(s)
"Applicant(s)"or
"Investors"

Application

Application Form

Application Money

and with whom the Allotment Accounts will be opened, in this case bEMG)

Bank

The note or advice or intimation of Allotment, sent to esiattessful Investor wr
has been ois to be Allotted the Equity Sharesafter approvalof the Basis of

Allotmentby theDesignated Stock Exchange

Date on which the Allotment is made pursuant to this Issue

Person(s) who isllotted Equity Shares pursuant to Allotment

Eligible Equity Shareholder(s) and/or Renouncee(s) who are entitled to af
make an application for the Equity Shares pursuant to the Issue in terms
Letter of Offer

Application made through (i) submission of the Application Form or plain
Application tothe Designatedranchof the SCSBsor online/electronicapplication
throughthe websiteof the SCSBs(if madeavailableby suchSCSBs)underthe
ASBA processpor (ii) filling the online Application Form available on-WAP
(instituted only for resident Investors, in the event the Investors are not able tc
the ASBA facility for making an Application despite their beforts), to subscrib
to the Equity Shares at the Isdiéce

Unless the context otherwise requires, an application form (including ¢
application form available for submission of application using tR&/AP or
through thewebsite of the SCSBs (if made available by such SCSBs) und
ASBA process) used by an Investor to make an application for the Allotm:
Equity Shares in the Issue

Aggregate amount payable in respect of the Rights EQhiyes applied for in tt
Issue at the Issue Price

"Application Supported by Application (whethermhysicalor electronic)usedby an ASBA Investorto makean

Blocked Amount” or
"ASBA"
ASBA Account

ASBA Circulars

Banker(s) to the Issue

application authorizinghe SCSBto block the Application Moneyin a the ASBA
Accountmaintainedvith theSCSB

Account maintained with the SCSB and specified in the Application Form ¢
plain paper Application by the Applicant for blocking the amount mentioned

Application Form or the plain papépplication

Collectively, SEBI circular bearing reference num
SEBI/CFD/DIL/ASBA/1/2009/30/12 datedecember30, 2009, SEBI circular
bearingeferencexumberCIR/CFD/DIL/1/2011dated April 29, 2011 and the SE
circular bearingreference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 d:
January 222020

Collectively, the Escrow Collection Bank(s), the Allotment Account Bank(s) al
Refund Bank(s) to the Issue

(2]



Term Description

Bankerto the Issue Agreement datetMarch 4, 2022amongst our Company, the Registrar to the I:

Agreement and the Banker(s) to the Issue for collection of the Application Money
Applicants/Investors making an application through th&/RP facility, transfer o
funds to theAllotment Accountfrom the EscrowAccountand SCSBs releaseof
funds from Allotment Account to our Company and other persons and v
applicable, refunds of the amounts collectedm Applicants/Investorsand
providingsuchotherfacilitiesandservicesasspecified in the agreement.

Basis of Allotment The basis on which the Equity Shares will be Allotted to successful Applica
consultation with the Designated Stock Exchange under this Issue, as desc
"Terms of the Issuébeginning on pag#&11 of this Letter of Offer

"Controlling Branchestr Such branches of the SCSBs whichardinate with the Registrar to the Issue :

"Controlling Branches of the  Stock Exchanges, a list of which is available

the SCSBs" http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes

Designated Branches Such branches of the SCSBs which shall collect the Application Form or the
paper applicationasthe casemay be, usedby the ASBA Investorsand a list of

which is available on
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
Designated Stock BSE Limited

Exchange

"Draft Letter of Offer" or Thedraftletter of offer filed with the Stock Exchange

"DLOF"

Eligible Equity Shareholdel Holder(s) of the Equity Shares of our Company as on the Record Date

(s)

EscrowAccount(s) One or more ndien and norinterest bearing accounts with the Escrow Collec
Bank(s)for the purposes of collecting the Application Money from resii
Investors making an Application through the NP facility

"Escrow CollectiorBank”, Bank(s) which are clearing members and registered with SEBI as banker to

"Allotment Account and with whom the Escrow Account will be opened, in this case D@, Bank

Bank(s)o or

Bank(s) o

IEPF Investor Educton and Protection Fund

Investor(s) Eligible Equity Shareholder(s) of our Company on the Record Batday, Marcl
11, 2022and the Renouncee(s)

ISIN International securities identification number

Issue / Rights Issue Issueof upto 17,43,19,680Equity Share®of facevalueof 1 eaclof ourCompany

for cashatapriceof 2.85perRightsEquity Sharenot exceeding 4968.11lakhs
on a rights basis to the Eligible Equity Shareholders of our Company in the
of 19 Rights Equity Shares for evebEquity Shareseld by the Eligible Equity

Shareholdersf our Companyon the Record Date i.eFriday, March 11, 2022

IssueClosing Date Thursday, April 7, 2022
Issue Opening Date Monday, March 21, 2022
Issue Period TheperiodbetweerthelssueOpeningDateandthelssueClosingDate,inclusiveof

bothdays, during which Applicants can submit their Applicationsaénordanci
with the SEBI ICDR Regulations

Issue Price 2.85per Equity Share

"1 ssue Pr oc eGrossproceeds of the Issue

Proceedso

Issue Size Amount aggregating up to4,968.11Lakhg’
#Assuming full subscription

"Letter of Offer" or"LOF" This letter of offerto befiled with the Stock Exchangand submitted with SEBI

Listing Agreement The listing agreements entered into between our Company and the Stock E»
in terms of the SEBI Listing Regulations

(3]
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Term

Description

Multiple Application Forms Multiple application forms submitted by an Eligible Equity Shareholder/Renol

Net Proceeds

Off Market Renunciation

On Market Renunciation

"Qualified Institutional
Buyers" or'QIBs"
R-WAP

Record Date

Registrar to the Company
"Registrar to the Issue" /
"Registrar"

Registrar Agreement

Renouncee(s)

Renunciation Period

Rights Entitlement(s)

Rights Entitlement Letter

SCSB(s)

Stock Exchange

in respect of the Rights Entitlement available in their demat account. Ho
supplementary applications in relation to further Equity Shares with/wittsdiog
additional Rights Entitlement will not be treated as multiple application
Issue Proceeds less the Issue related expenses. For further detaildjeets 'of
the Issué beginning on pagé2 of this Letter of Offer

The renunciation of Rights Entitlements undertaken by the Investor by trans
them through ofimarket transfer through a depository participant in accorc
with the SEBI RightdssueCircularsandthe circularsissuedby the Depositories
from timeto time,andother applicabléaws

The renunciation of Rights Entitlements undertaken by the Investor by tradin
over the secondary market platform of the St&skchange through a registel
stock broker in accordance with the SEBI Rights Issue Circulars and the ci
issued by the Stock Exchange, from time to time, and other applicable laws
beforeFriday, April 1, 2022

Qualified institutional buyers as defined under Regulation 2(1) (ss) of the
ICDR Regulations

Re g i swebbasedipplicatiorplatformaccessiblat [ Arjstjtutedasan optiona
mechanism in accordance with SEBI circulars bearing reference nu
SEBI/HO/CFD/DIL2/CIR/P/2021/633 dated October 1, 2021
SEBI/HO/CFD/DIL2/CIR/P/2021/552 dated April 22, 2021
SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January2D21,
SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 24 2020¢
SEBI/HO/CFD/DIL2/CIR/P/2020/78 dated May 6, 2020, for accessing/ subm
online Application Forms by resident publiovestors

This platform is instituted only for resident Investors, in the egech Investor
are not able to utilize the ASBA facility for making an Application despite theit
efforts.

Designated date for the purpose of determining the Eligible Equity Sharet
eligible to apply for Equity Shares, beifRgday, March 11, 2022

Skyline Financial Services Private Limited

Skyline Financial Services Private Limited

Agreement datedlarch 4, 2022between our Company and tRegistrar to th
Issue in relation to the responsibilities and obligations of the Registrar to the
pertaining to this Issue, including in relation to th&\RAP facility

Person(s) who has/have acquired Rights Entitlements fronEligiéle Equity
Shareholders

The period during which the Investorscan renounceor transfer their Rights
Entitlementsvhich shallcommencdrom thelssueOpeningDate.Suchperiodshall
closeon April 1, 2022 in case of OnMarket Renunciation. Eligible Equi
Shareholders are requested to ensure that renunciation througlaréft transfe
is completed in such a manner that the Rigimti$tiementsarecreditedto thedemat
accounbf theRenounceen or prior to thelssue Closing Date

Number of Equity Shares that an Eligible Equity Shareholder is entitled
proportion to the number of Equity Shares held by the Eligible Equity Sharel
on the Record Date, in this caseing19 Equity Sharedor every5 Equity Shares
heldby anEligible Equity Shareholder.

Letter including details of Rights Entitlements of the Eligible Equity Shareho
The Rights Entitlements are also accessible through-WW&AR and orthe websits
of our Company

Self-certified syndicate banks registered with SEBI, which acts as a banker
Issue and which offers the facility of ASBA. A list of all SCSBs is availab
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=ye
mid=34

Stock exchange where the Equity Sharepaeeently listed, being BSE
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Term
Transfer Date

Wilful Defaulter

Working Day(s)

Description

The date on which the Application Money held in the Escrow Account an
Application Moneyblocked in the ASBA Account will be transferredto the
AllotmentAccount(s)in respect osuccessful\pplications,uponfinalizationof the
Basisof Allotment,in consultatiorwith the Designated Stodkxchange
Company or person, as the case may be, categorized as a wilful defaulter
bank or financial institution (as definegnder the Companies Act, 2013)
consortium thereof, in accordance with the guidelines on wilful defaulters issi
RBI

In termsof Regulation2(1)(mmm)of SEBIICDR Regulationsyorking day means
all dayson which commercial banks Mumbai are open for business. Further
respect of Issue Period, working day means all days, excluding Saturdays, <
and public holidays, on which commercial banks in Mumbai are open for bus
Furthermore, the time period betwélea IssueClosingDateandthelisting of Equity
Shareson the Stock Exchangeworking day means alltrading daysof the Stock
ExchangegexcludingSundaysindbankholidays,aspercirculars issued b$EBI

Conventional and GeneralTerms/Abbreviations

Term

" " "Rs. ", "Rupees" or

"INR"
Adjusted loans and
advances

AIF(s)

AUM

AY

BSE

CAGR

CDSL

CIN

Companies Act, 1956
Companies Act2013
COVID-19

CRAR

CrPC
Depositories Act
Depository

Depository Participant / D

DP ID
DIN
EBITDA

EGM

EPS

FCNR Account
FDI Circular 2020

Description
Indian Rupees

Adjustmentin the natureof additionto theloansandadvancesnadein relationto
certainloans which are treated as investments undeABicut considered as lo:
by ourCompany

Alternative investment funds, as defined and registered with SEBI unc
Securities and Exchange Board of India (Alternative Investment F
Regulations, 2012

Assets under management

Assessment year

BSE Limited

Compound annual growth rate

Central Depository Services (India) Limited

Corporate identity number

Erstwhile Companies Act, 1956 along with the rules made thereunder
Companies Act, 2013 along with the rules made thereunder

A public health emergency of international concern as declared by the World
Organization on January 30, 2020 and a pandemic on March 11, 2020
Capital adequacskatio/Capital to risk assets ratio

Code of Criminal Procedure, 1973

Depositories Act, 1996

A depository registered with SEBI under the Securities and Exchange B
India (Depositories and Participafegulations, 1996

A depository participant as defined under the Depositories Act
Depository participantoés identifi:
Director Identification Number

Profit/(loss) after tax for the year adjusted fiacome tax expense, finance cc
depreciation and amortization expense, as presented in the statement of p
loss

Extraordinary general meeting

Earnings per Equity Share

Foreign currency noenesident account

Consolidated FDI Policy dated October 15, 2020 issued by the Departm
Promotion of Industry and Internal Trade, Ministry of Commerce and Ind
Government of India
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Term
FEMA

FEMA Rules

"Financial Year", "Fiscal
Year" or "Fiscal"

FIR

FPlIs

Fugitive Economic
Offender

FVCI

GAAP

GDP

"Gol" or "Government
GST

HFC

HUF

IBC

ICAI
Income Tax Act
Ind AS

IFRS

Insider Trading Regulatior

ITAT

LTV

MCA

Mutual Fund

"Net Asset Value per

Equity Share" or "NAV pe

Equity Share"
Net Worth
NBFC
NCD(s)

NHB

NPA(S)

NRE Account
NRI

NRO Account
NSDL

"OCB" or "Overseas
CorporateBody"

PAN
PAT

QP

Description

Foreign Exchange Management Act, 1999, together with muhesregulatior
thereunder

Foreign Exchange Management (Noebt Instruments) Rules, 2019

Period of 12 months ended March 31 of that particular year, unless otherwis

Firstinformation report

Foreign portfolio investors as defined under the SEBI FPI Regulations

An individual who is declared a fugitive economic offender under Section 12
Fugitive Economic Offenders Act, 2018

Foreign venture capital investors as defined under and registered with
pursuant to the Securitiesd ExchangeBoardof India (ForeignVentureCapital
Investors)Regulations2000 registered witSEBI

Generally accepted accounting principles

Gross domestic product

Government of India

Goods and Service Tax

Housing finance companies

Hindu Undivided Family

Insolvency and Bankruptcy Code, 2016

Institute of Chartered Accountants of India

IncomeTax Act, 1961

Indian accounting standards as specified under section 133 of the Compa
2013 read with Companies (Indian Accounting Standards) Rules 2015, as a
International Financial Reportirgtandards

Securities and Exchange Board of India (Prohibition of Insider Tre
Regulations, 2015

Income Tax Appellate Tribunal

Loan to value ratio

Ministry of Corporate Affairs

Mutual fund registeredwith SEBI underthe Securitiesand ExchangeBoard of
(Mutual Funds) Regulation4,996

Net Worth/ Number of Equity shares subscribed and fully paid outstandin
March 31

Aggregate of Equity Share capital and other equity

Non-banking financial companies

Non-convertible debentures

National housing bank

Non-performing assets

Non-resident external account

A personresident outside India, who is a citizen of India and shall have the
meaning as ascribed to such term in the Foreign Exchange Management (
Regulations, 2016

Non-resident ordinary account

National Securitie®epository Limited

A company, partnership,society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs including overseas trusts, in
not less than 60% of beneficiaterestis irrevocablyheld by NRIs directly or
indirectly andwhich wasin existence on October 3, 2003 and immediately b
such date had taken benefits under the general permission granted to OCI
FEMA

Permanent account number

Profit after tax

Qualified purchaser as defined in the U.S. Investment Company Act
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Term Description

RBI Reserve Bank of India

RBI Act Reserve Bank of India Act, 1934

Regulation S Regulation S under the U.S. Securities Act

RoC Registrar of CompanieB|CT Delhi & Haryana
RTGS Real time gross settlement

Rule 144A Rule 144A under the U.S. Securities Act

SCRA Securities Contracts (Regulation) Act, 1956
SCRR Securities Contracts (Regulation) Rules, 1957
SEBI Securities anéExchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment F
Regulations, 2012

SEBI FPI Regulations Securities and Exchange Boardiindia (Foreign Portfolio Investors) Regulatic
2019

SEBI Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disc
Requirements) Regulations, 2015

SEBI Relaxation Circulars SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/202
dated May 6, 2020, read with SEBI circulars bearing reference nu
SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 24, 2020and
SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021

SEBIRights Issue Circula: Collectively, SEBI circular, bearing reference nun
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, bearing reft
number SEBI/HO/CFD/CIR/CFD/DIL/67/2020 dated April 21, 2020 and the
Relaxation Circulars

SEBIICDR Regulations  Securities and Exchange Board of India (Issue of Capital and Disc
Requirements) Regulations, 2018

Stock Exchange BSE

STT Securities transaction tax

Supreme Court Supreme Court of India

TAT Turn around time

TakeoverRegulations Securities and Exchange Board of India (Substantial Acquisition of Shar
Takeovers) Regulations, 2011

Total Borrowings Aggregate of debt securities, borrowings (other than debt securities) anc
subordinatediabilities

UPI Unified Payments Interface

"U.S.$", "USD" or "U.S. United States Dollar, the legal currency of the United States of America
dollar"
U.S. Investment Company Investment Company Act of 1940, as amended

Act

U.S. Person U.S. persons as definedRegulation S under the U.S. Securities Act or actin
the account or benefif U.S.persongnotrelyingonRule902(k)(1)(viii)(B) or Rule
902(k)(2)(i)of RegulationS)

U.S. QIB Qualified institutional buyer as defined in Rule 144A under the SeBurities Ac

"USA", "U.S. " or "United United States of America

States"

U.S. SEC U.S. Securities and Exchange Commission

U.S. Securities Act U.S. Securities Act of 1933, as amended

VCF Venture capital fund as defined and registered with SEBEr the Securities a
Exchange Board dhdia (VentureCapital Fund) Regulations; 1996 or the SEBI
AlF Regulationsasthecasemaybe

WHO World Health Organization



NOTICE TO INVESTORS

The distribution of this Letter of Offer, the Abridgédtter of Offer, Application Form and Rights Entitlement
Letter and the issue of Rights Entitlement and Rights Equity Shares to persons in certain jurisdictions outside
Indiamayberestrictedby legalrequirementprevailingin thosejurisdictions.Personsnto whosepossessiothis

Letter of Offer, the Abridged Letter of Offer or Application Fomay come are required to inform themselves
about and observe such restrictions. Our Company is making this Issue on a rights basisigbthadglity
Shareholders and will dispatch through email and courier this Letter of Offer/ Abridged Letter of Offer,
Application Form and Rights Entitlement Letter only to Eligible Equity Shareholders who have a registered
address in India or who haveopided an Indian address to our Company. Further, this Letter of Offer will be
provided, through email and courier, by the Registrar on behalf of our Company to the Eligible Equity
Shareholderarho haveprovidedtheirIndianaddresse® our Companyor who arelocatedin jurisdictionswhere

the offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions and in each case who
make a request in this regard. Investors can also access this Letter of Offer, the Abridged LetterotiGfie
Application Form from the websites of the Registrar, our Company, the Stock Exchange RakdiAdh

No actionhasbeenor will betakento permitthelssuein anyjurisdictionwhereactionwould berequired forthat
purpose Accordingly, the Rights Entitlements or Rights Equity Shares may not be offered or sold, directly or
indirectly, and this Letter of Offer, the Abridged Letter of Offer or any offering materials or advertisements in
connection with the Issue may not be wligited, in whole or in part, in any jurisdiction, except in accordance
with legal requirements applicable in such jurisdiction. Receipt of this Letter of Offer or the Abridged Letter of
Offer will not constitute an offer in those jurisdictions in whiclw@uld be illegal to make such an offer and, in
those circumstances, this Letter of Offer and the Abridged Letter of Offer must be treated as sent for information
purpose®nly andshouldnotbeacteduponfor subscriptiorto the RightsEquity Sharesandshouldnotbe copied

or redistributed. Accordingly, persons receiving a copy of this Letter of Offer or the Abridged Letter of Offer or
ApplicationFormshouldnot,in connectiorwith theissueof the RightsEquity Shareor the RightsEntitlements,
distribute or send this Letter of Offer or the Abridged Letter of Offer to any person outside India where to do so,
would or might contravene local securities laws or regulations. If this Letter of Offer or the Abridged Letter of
Offer or Apdication Form is received by any person in any such jurisdiction, or by their agent or nominee, they
mustnotseekto subscribeao theRightsEquity Share®rtheRightsEntitlementseferrecto in thisLetter of Offer,

the Abridged Letter of Offer ahe ApplicationForm.

Any person who makes an application to acquire the Rights Entitlements or the Rights Equity Shares offered in
the Issue will be deemed to have declared, represented, warranted and agreed that such person ig@uthorised
acquiretheRightsEntitlementor theRightsEquity Sharesn compliancewith all applicabldawsandregulations
prevailing in his jurisdiction. Our Company, the Registrar or any other person acting on behalf of our Company
reservesheright to treatanyApplication Formasinvalid wheretheybelievethatApplication Formisincomplete
oracceptancef suchApplicationFormmayinfringe applicabldegalor regulatoryrequirementandwe shallnot
beboundto allot or issueanyRightsEquity Share®r RightsEntitlementin respecof anysuchApplicationForm.

Neitherthedeliveryof this Letter of OffertheAbridgedLetterof Offer, ApplicationFormandRightsEntitlement
Letternoranysalehereundershall,underanycircumstancegreateanyimplicationthattherehasbeemochange

in our Companyds affairs from the date hereof or th
hereinis correctasatanytime subsequerb the dateof this Letter of Offetandthe AbridgedLetterof Offer and

the Application Form and Rights Entitlement Letter or the date ofisflmimation.

THE CONTENTS OF THIS LETTER OF OFFER SHOULD NOT BE CONSTRUED AS LEGAL, TAX
OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO ADVER SE
FOREIGN, STATE OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF THE OFFER
RIGHTS OF EQUITY SHARES OR RIGHTS ENTITLEMENTS. ACCORDINGLY, EACH INVESTOR
SHOULD CONSULT THEIR OWN COUNSEL, BUSINESS ADVISOR AND TAX ADVISOR AS TO
THE LEGAL, BUSINESS, TAX AND R ELATED MATTERS CONCERNING THE OFFER OF EQUITY
SHARES. IN ADDITION, OUR COMPANY IS NOT MAKING ANY REPRESENTATION TO ANY
OFFEREE OR PURCHASER OF THE EQUITY SHARES REGARDING THE LEGALITY OF AN
INVESTMENT IN THE EQUITY SHARES BY SUCH OFFEREE OR PURCHASER UNDER ANY
APPLICABLE LAWS OR REGULATIONS.
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NO OFFER IN THE UNITED STATES

TheRightsEntitlementsandtheRightsEquity Sharediavenotbeenandwill notberegisteredindertheSecurities

Act or the securities laws of any state of the United Statesnaiychot be offered or sold in the United States of
America or the territories or possessions therebhited States), except in a transaction not subject to, or
exemptrom, theregistrationrequirementsf the SecuritiesAct andapplicablestatesecuritiedaws. The offering

to which this Letter of Offer relatas not, and under no circumstances is to be construed as, an offering of any
Rights Equity Shares or Rights Entitlement for sale in the United Statesa solicitation therein of an effto

buy any of the Rights Equity Shares or Rights Entitlement. There is no intention to register any portion of the
Issue or any of the securities described herein in the United States or to conduct a public offering of securities in
the United StatesAccordingly,this Letter of Offer/AbridgedLetterof Offer andthe enclosedApplication Form

and Rights Entitlement Letters should not be forwarded to or transmitted in or into the United States at any time.
In addition,until theexpiry of 40 daysafterthecommencemerdf thelssue anoffer or saleof RightsEntitlements

or Rights Equity Shares within the United States by a dealer (whether or not it is participating in the Issue) may
violate the registration requirements of the Securhieis

Neither our Company nor any person acting on our behalf will accept a subscription or renunciation from any
person, or the agent of any person, who appears to be, or who our Company or any person acting on our behalf
has reason to believe is in the Unitedt& when the buy order is made. Envelopes containing an Application
Form and Rights Entitlement Letter should not be postmarkéet United States or otherwise dispatched from

the United States or any other jurisdiction where it would be illegal to avakéfer, and all persons subscribing

for the Rights Equity Shares Issue and wishing to hold such Equity Shares in registered form must provide an
address for registration of these Equity Shares in India. Our Company is making the Issue on a rigbts basis
Eligible Equity Shareholderandthis Letter of Offer/ AbridgedLetterof Offer andApplicationFormandRights
Entitlement Letter will be dispatched only to Eligible Equity Shareholders who have an Indian address. Any
person who acquires Righntitlements and the Rights Equity Shares will be deemed to have declared,
represented, warranted and agreed that, (i) it is not and that at the time of subscribing for such Rights Equity
Share®or theRightsEntitlementsit will notbe,in theUnited Staes,and(ii) it is authorizedo acquiretheRights
Entitlements and the Rights Equity Shares in compliance with all applicable lawsgaations.

Our Company reserves the right to treat any Application Form as invalid which: (i) does not include the

certification set out in the Application Form to the effect that the subscriber is authorised to acquire the Rights
Equity Shares or Rights Entitlement in compliance with all applicable laws and regulations; (ii) appears to us or
our agents to have beeneexited in or dispatched from the United States; (iii) where a registered Indian address

is not provided; or (iv) where our Company believes that Application Form is incomplete or acceptance of such
ApplicationFormmayinfringe applicabldegalor regulatoryrequirementsandour Companyshallnotbebound

to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such Apgfication

Rights Entitlements may not be transferred or sold to any person in the Btited.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION
Certain Conventions

All references to "India" contained in this Letter of Offer are to the Republic of India and its territories and
possessions and all references herein to the "GovernmertlarilGovernment”, "Gol", Central Government"

or the "State Government" are to the Government of India, central or state, as applicable.

Wi i the context otherwise
e

Unl es ot he r
t 6 are to the United Sta

S spe
6U. S. 6 or t

r s e cified o
h 6United States
Unlessotherwisespecified anytime mentionedn this Letter of Offeris in IndianStandardrime ("IST"). Unless
indicated otherwise, all referencesatgear in this Letter of Offer are to a calengear.

A reference to the singular also refers to the plural and one gender also refers to any other gender, wherever
applicable.

Unless stated otherwise, all references to page numbers in this Lettifeio&@ to the page numbers of this
Letter of Offer.

Financial Data

Unless stated otherwise or the context otherwise requires, the financial information and financial ratios in this
Letter of Offer has been derived from our Financial Statements. Falsgdetease sed-inancial Information”
beginningonpagélof this Letter of Offer. OQur Companyds fin
March 31 of the next year. Accordingly, all references to a particular financial year, unless stateidathesw

to the twelve (12) month period ended on March 31 of that year.

The Gol has adopted the Indian accounting standahdd AS"), which are converged with the International
Financial Reporting Standards of the International Accourfitajmdards Board IFRS") and notified under

Section 133 of the Companies Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended (thelfid AS Rules"). The Audited Financial Statements of our CompanytieFinancialYearended

March 2019, March 2020 and March 2021 and the smrenth period ended December 31, 2021 Haeen
preparedn accordancevith Ind AS, asprescribedinderSectionl33of Companies Acteadwith thelnd AS Rules
andothertherelevantprovisionsof the Companie#ct andin accordance with the SEBI ICDR Regulations and

the Guidance Note on Reports in Company Prospectuses (revised), 2019, issued by the ICAI. Our Company
publishes its financial statementsRnpees.

In this Letter of Offer,anydiscrepancies anytablebetweerthetotalandthe sumsof theamountdistedaredue
to roundingoff andunlessotherwisespecifiedall financialnumbersn parenthesisepresenhegativefigures.Our
Companyhaspresente@ll numericalinformationin the FinancialStatements wholenumbersandin this Letter
of Offer in "lakh" units or in whole numbers where the numbers have been too small to représdmt@ne
lakh represents 1,00,000 and one million represk@t30,000.

Therearesignificantdifferencesetweernind AS, US GAAP andIFRS.We havenot providedareconciliationof
thefinancialinformationto IFRSor US GAAP. Our Companyhasnotattemptedo alsoexplainthosedifferences

or quantify their impact on thignancial data included in this Letter of Offer, and you are urged to consult your
own advisors regarding such differences and their impact on our financial data. Accordingly, the dejode to
thefinancialinformationincludedin thisLetter of Offeiwill providemeaningfuinformationis entirelydependent
onther e a dlevelddfamiliarity with Indianaccountingpoliciesandpractices)nd AS, the Companiesict and
theSEBIICDR RegulationsAny relianceby personsotfamiliar with theseaccountingrinciplesandregulations

on our financial disclosures presented in this Letter of Offer should accordingly be limited. For further
information, seeFinancial Information" beginning on pagél of this Letter of Offer.

Certainfigurescontainedn this Letter of Offer,includingfinancialinformation,havebeensubjectto roundedoff
adjustments. All figures in decimals (including percentages) have been rounded off to one or two decimals.
Howeverwhereanyfiguresthatmayhavebeensaurcedfrom third-partyindustrysourcesreroundedff to other
thantwo decimalpointsin theirrespectivesourcessuchfiguresappeain this Letter of Offerroundedoff to such
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numberof decimalpointsasprovidedin suchrespectivesourcesin this Letter of Offer (i) thesumor percentage
changeof certainnumbers mayot conformexactlyto the totalfigure given;and(ii) the sumof thenumbersn
a column or row in certain tables may not conform exactly to the total figure given feothatn or row. Any
such discrepancies are due to rounding off.

Currency and Units of Presentation

All references to:

1 "Rupees’or" " or "INR" or "Rs. "areto Indian Rupee the official currencyof the Republicof India;
and
1 "USD" or "US$" or "$" ar¢o United States Dollar, the official currency of the United Stat@snafrica.

Our Company has presented certain numerical information in this Letter of Offer in "lakh" or "Lac" units or in
whole numbers. One lakh represents 1,00,000 and one millioasesgs 1,000,000. All the numbers in the
document have been presented in lakh or in whole numbers where the numbers have been too small to present in
lakh. Any percentage amounts, as set fortHRisK Factors, "Our Business,"Management 6 s Di scus
Analysisof Financial Conditionsand Resultsof Operatiori' beginning on pages, 62 and99 andelsewherén this

Letter of Offer,unlesstherwise indicated, have been calculated based on our Finlafziatation.

Exchange Rates

This Letter ofOffer contains conversions of certain other currency amounts into Indian Rupees that have been
presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a
representation that these currency amounts could hesme, lor can be converted into Indian Rupees, at any
particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between
the Indian Rupee and other foreign currencies:

(in )
Sr.No. Name of the Currency As of March 31, 2021 As of March 31, 2020 As of March 31, 2019 *
1. 1 United States Dolla 73.5( 75.3¢ 69.17

(Source: RBI reference rate)
*Exchange rate as on March 29, 2019, as RBI reference rate is not availatifafoh 31, 2019 and March 30,
2019 being a Saturday and Sunday, respectively.

Industry and Market Data

Unless stated otherwise, industry and market data used in this Letter of Offer has been obtained or derived from
publicly availableénformation as well as industry publications and sources.

Industry publications generally state that the information contained in such publications has been obtained from
publicly available documents from various sources believed to be reliable buatcbeiacy and completeness

are not guaranteed and their reliability cannot be assured. Although we believe the industry and masdest data

in this Letter of Offeiis reliable,it has nobeenindependentlyerified by us. Thedatausedin thesesources may
havebeerreclassifiedy usfor the purpose®f presentationDatafrom thesesourcesnayalsonotbecomparable.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various
factors,including those discussed iRRisk Factors beginning orpagel? of this Letter of Offer. Accordinly,

investment decisions should not be based solely onisfarimation.

The extentto which the market and industry data usedin this Letter of Offer is meaningful dependson the
readerds familiarity with and understanding of the
no standard data gathering methodologies in the industry in which the business of our Company
conducted, and methodologies and assumptions may varydely among different industry sources
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FORWARD LOOKING STATEMENTS

We have included statements in this Letter of Offer which contain words or phrases suith' dsnay', "aim",

"is likely to result, "believe, "expect, "continué, "anticipaté, "estimaté&, "intend', "plan’, "contemplatg,

"seek td, "future’, "objective’, "goal’, "project, "should, "pursué and similar expressions or variations of such
expressions, that aféorward looking statemerits

All statements egar ding our Companyds expected financi al co
prospects are forwafdoking statements. These forwdabking statements include statements as to our
Companyés business st r ataadgpyofitabifity (enciudimgdwithput dnpitationt &y r e v |
financial or operating projections or forecasts), new business and other matters discussed in this Letter of Offer
that are not historical facts. These forwéwdking statements contained in this Leté Offer (whether made by

our Company or any third party), are predictions and involve known and unknown risks, uncertainties,
assumptions and other factors that may cause the actual results, performance or achievements of our Company to
be materially dferent from any future results, performance or achievements expressed or implied by such
forward-looking statements or other projections.

Actual results may differ materially from those suggested by the forlwaking statements due to risks or
uncertanties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to
the industry in which our Company operates and our ability to respond to them, our ability to successfully
implement our strategy, our growth andpansion, the competition in our industry and markets, technological
changes, our exposure to market risks, general economic and political conditions in India and globally which have
an impact on our business activities or investments, the monetary eadgpfiicies of India, inflation, deflation,
unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the
performance of the financial markets in India and globally, changes in laws, regulations anih¢&esce of

natural calamities and/or acts of violence. Important factors that could cause actual results to differ materially

from our Companyds expectations include, but are no

i Uncertainty of the continuing impact of the €@ -19 pandemic on our business and operations;

i Any increase in the levels of NPAs in our loan portfolio, for any reason whatsoever, would adversely
affect our business and results of operations;

i Demand for our current products and our ability to intredaew products and implement our growth
strategies;

i Any volatility in interest rates which could cause our gross spreads to decline and consequently affect

our profitability;

Unanticipated turbulence in interest rates or other rates or prices;

Downturns or disruptions in the securities markets could reduce transaction volumes, and could cause a
decline in the business and impact our profitability;

Changes in the value of Rupee and other currency changes;

The outcome of any legal or regulatorppeedings we are or may become a party to;

Changes in Indian and/or foreign laws and regulations, including tax, accounting, banking, securities,
insurance and other regulations;

Changes in the pricing environment in India; and regional or general chiarggeset valuations;

Any changes in connection with policies, statutory provisions, regulations and/or RBI directions in
connection with NBFCs, including laws that impact our lending rates and our ability to enforce our
collateral;

Emergence of new comptis;

The rate of growth of our loan assets;

Potential mergers, acquisitions or restructurings;

Occurrence of natural calamities or natural disasters affecting the areas in which our Company has
operations;

Availability of adequate debt and equity finangiat commercially acceptable terms;

General, political, economic, social and business conditions in Indian and other global markets;
Significant competition in our businesses may limit our growth and prospects;

Dependence on a number of key managemerstopael and senior management personnel and our
ability to attract and retain qualified personnel;;

i Our risk management and internal controls, as well as the risk management tools available to us, may not

=a =4 =4 = =

E ] = =

= =4 =4 =4
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be adequate or effective in identifying or mitigatrisks to which we are exposed; and
i Claims by clients or actions by regulators or both for allegeessilng.

For further discussion of factors that could cause the actual results to differ from our estimates and expectations,
see Risk Factors, "Our Businessand'Management 6s Discussion and Anal ys
Results of Operatiorisbeginning on page$7, 62 and99 respectively, of this Letter of Offer. By their nature,

certain market risk disclosures are only estimates and could be materially different from what actually occurs in
the future. As a result, actual gains or losses could materially differ from thaddeatle been estimated.

We cannot assure investors that the expectations reflected in these flmwkding statements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on sucloéiingrd
statemats and not to regard such statements as a guarantee of future performance.

Forwardlooking statements reflect the current views of our Company as of the date of this Letter of Offer and are

not a guarantee of future performance. These statementsalebase t he management 6s bel |
which in turn are based on currently available information. Although we believe the assumptions upon which
these forwardooking statements are based are reasonable, any of these assumptions could pioaedorbte,

and the forwardooking statements based on these assumptions could be incorrect. Neither our Company, our
Directors, our Promoter, the Syndicate Member(s) nor any of their respective affiliates or advisors have any
obligation to update or otheise revise any statements reflecting circumstances arising after the date hereof or to
reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition.

In accordance with the SEBI ICDR Regulations, our Comparyewdure that investors are informed of material

developments from the date of this Letter of Offer until the time of receipt of the listing and trading permissions
from the Stock Exchange.
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SUMMARY OF LETTER OF OFFER

The following is a generalummary of certain disclosures included in this Letter of Offer and is not exhaustive,
nor does it purport to contain a summary of all the disclosures in this Letter of Offer or all details relevant to the
prospective investors. This summary should be reambnjunction with, and is qualified in its entirety by, the
more detailed information appearing elsewhere in this Letter of Offer, includiigk Factors, "Objects of the

Issue', "Our Busines$ and 'Outstanding Litigation and Defaults beginning on pgesl7, 42, 62 and 102,
respectively of this Letter of Offer.

1. Summary of Industry

Non-Banking Financial Institutions form an integral part of the Indian financial ecosystem. They provide
underbanked/unbanked individuals and MSME®pportunity to be a part of the financial mainstream.

They have been successful in bridging the credit gap for the entire spectrum of customers ranging from
high ticket structured loans to corporates/HNIs to microfinance customers, due to their higher risk
underwriting capacity, superior credit assessment skills and deep understanding of customers. They have
emerged as a vehicle for financing business activities that Banks neglected due to regulatory restrictions
such as credit exposure constraints andosectncentration norms. For further information, see
"Industry Overview beginning on pagé7 of this Letter of Offer.

2. Summary of Business

Our Company is a nedeposit taking NotBanking Financial Company registered with the RBI. Our
Company isengaged primarily in the business of providing financial loans and in providing ancillary
services related to the said business activities. For further informationrQee®Uusiness" beginning

on pages2 of this Letter of Offer.

3. Our Promoter

The Promagrs of our company are Mr. Virender Kumar Agarwal, Ms. Manju Agarwal, Mr. Rishab
Kumar Agarwal and Mr. Shakul Kumar Agarwal.

4, Subscription to the Issue by our Promoter and Promoter Group

We have been informed by our Promoter and Promoter Gnfoipmed that thg shall not subscribe to

their entittements arising out of the proposed Rights Issue and may renounce them in the favour of third
parties Therefore, th@on-applicability of minimum subscription criteria provided in regulation 86(1)(b)

of the SEBIICDR Regulations is not met. Minimum subscription is thus applicable for the proposed
Rights Issue. Pursuamd regulation 86(2) of the SEBI ICDR Regulationscimse of nofreceipt of
minimum subscription, atipplication monies received shall be refunded to the applicants forthwith, but
not later than four days frothe closure of the Rights Issue.

5. Objects of the Issue

The Net Proceeds are proposed to be us#te manner set out in the following table:

(" in lakhs)
Particulars Amount
Gross proceeds from the Issue# 4968.1F%
Less: Issue related expenses 103.11
Net Proceeds of the Issue 4,865.0!
# assuming full subscription and allotment
*Theissues i z e wi | 14968.0ltakhe X theeeascanyreduction in the amount on account of or at the time of finalisation

of issue price and Rights Entitlements Ratio, the same will be adjusted against General Corporate Purpose
6. Summary of Financial Information

Following are the details as per the Financial Information as at and for theairth ending December
31, 2021, Financial Years ended on March 31, 2021 and 2020:
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(Rs. In Lakhs)

Particulars December 312021 March 31, 2021 March 31, 202(
Authorised Share Capital 2,50( 2,50( 2,50(
Paidup Capital 458.7: 458.7: 458.7¢
Net Worth attributable to Equi

Shareholders 1,219.3 1,185.5: 1,178.3
Total Revenue 1,244.71 627.9° 755.1¢
Profit after tax 46.7¢ 10.2¢ 16.6:
Earnings per Share (basic 0.07 0.01 0.0z
diluted) (in )

Net Asset Value per Equity Sh 2.6€ 2.5¢ 2.57
(in )

Total Borrowings 217.4. 285.4. 245.0¢

The Financial Statements for the Fiscal ended March 31, 2020, March 31, 2021 and for-theriime

period ended December 31, 2021 referred to above are presentetrindecial Statement$on page

73 of this Letter of Offer. The summary financial information presented below should be read in
conjunction with the Financial Statements and the accompanying notes, schedules and annexures
included in"Financial Statement$on pagerl of this Letter of Offe.

7. Auditor Qualifications
No reservations, qualifications and adverse remarks have been made by our Auditors in their reports

which have not been given effect to in the Financial Statements for Fiscals March 31, 2020, March 31,
2021 and for the nine miths period ended December 31, 2021.

8. Outstanding Litigations:

i) Cases filed by our Company:
Nature of Litigation Number of matters outstanding  Amount involved*(in )
Criminal matters NIL NIL
Direct Tax matters NIL NIL
Indirect Tax matters NIL NIL
Actions taken by regulatory authorit NIL NIL
Material civil litigations NIL NIL

ii) Cases filed against our Company:
Nature of Litigation Number of matters outstanding Amount involved (in )
Criminal matters NIL NIL
Direct Tax matters Not Ascertainable 29,27(
Indirect Tax matters NIL NIL
Actions taken by regulatory Authoriti NIL NIL
Material civil litigations NIL NIL

i) Cases filed by our Subsidiary:

Nature of Litigation Number of matters outstanding Amount involved (in )

Criminal matters NIL NIL
Direct Tax matters NIL NIL
Indirect Tax matters NIL NIL
Actions taken by regulatory authorit NIL NIL
Material civil litigations NIL NIL
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iv)

10.

11.

12.

13.

Cases filed against our Subsidiary:

Nature of Litigation Number of matters outstanding Amount involved* (in )
Criminal matters NIL NIL
Direct Tax matters Not Ascertainable 20,76¢
Indirect Tax matters NIL NIL
Actions taken by regulatory Authoriti NIL NIL
Material civil litigations NIL NIL

For details, please refer to chapter titl€itstanding Litigations and Material Developmeriten page
102 of this Letter of Offer.

Risk Factors:

For details 6potential risks associated with our ongoing business activities and industry, investment in
Equity Shares of the Company, material litigations which impact the business of the Company and other
economic factors please sHeisk Factors on pagel? of this Letter of Offer.

Summary of Contingent Liabilities

Please see the chapters titleldinancial Information™ beginning on pagerl of the Financial
Information section in this Letter of Offer.

Summary of Related Party Transactions

Please referFinancial Information" beginning on pagél of theFinanciallnformationin this Letter of
Offer.

Issue of equity shares made in lagine year for consideration other than cash

Our Company has not made any issuances of Equity Shares in the last one year for consideration other
than cash.

Split or consolidation of Equity Shares in the last one year

Our Company has not carried any spli consolidation of Equity Shares in last one year.

[16]



SECTION Il - RISK FACTORS

An investment in equity shares involves a high degree of risk. Prospective Investors should carefully consider all
the information disclosed in this Letter of Offer, including the risks and uncertainties described below and the
"Financial Statements" on ga71, before making an investment in the Equity Shares. The risks described below
are not the only risks relevant to us or the Equity Shares or the industries in which we currently operate. Additional
risks and uncertainties, not presently known to us orwlaturrently deem immaterial may also impair our
business, cash flows, prospects, results of operations and financial condition. In order to obtain a complete
understanding about us, investors should read this section in conjunction with "Our Businehssiryl
Overview" and " Managementod6s Discussion and Analysis
pages$2, 47 and99, respectively, as well as the other financial information included in this Letter of Offer. If any

of the risks describedeow, or other risks that are not currently known or are currently deemed immaterial
actually occur, our business, cash flows, prospects, results of operations and financial condition could be adversely
affected, the trading price of the Equity Shares @¢aldcline, and investors may lose all or part of the value of

their investment. The financial and other related implications of the risk factors, wherever quantifiable, have been
disclosed in the risk factors mentioned below.

However, there are certairski factors where the financial impact is not quantifiable and, therefore, cannot be
disclosed in such risk factors. You should consult your tax, financial and legal advisors about the particular
consequences to you of an investment in this Issue. Theviodactors have been considered for determining

the materiality: (1) some events may not be material individually but may be found material collectively; (2) some
events may have material impact qualitatively instead of quantitatively; and (3) sonmgeraagniot be material

at present but may have material impact in future.

This Letter of Offer also contains forwalaoking statements that involve risks and uncertainties. Our actual
results could differ materially from those anticipated in these forleanking statements as a result of certain
factors, including the considerations described below and elsewhere in this Letter of Offer. Any potential investor
in, and purchaser of, the Equity Shares should pay particular attention to the fact that oanZisnam Indian
company and is subject to a legal and regulatory environment which, in some respects, may be different from that
which prevails in other countries. For further information, see "Forward Looking Statements” di2page

Unless otherwise iridated or the context requires otherwise, the financial information included herein is based
on our Audited Financial Statements and Unaudited Financial Results included in this Letter of Offer. For further
information, see "Financial Statements" on p@gieln this section, unless the context requires otherwise, any
reference tdwe", "us' or "our" refers to Advik Capital Limited.

INTERNAL RISK FACTORS

1. The novel coronavirus pandemic (COVHR9 Pandemic) outbreak and steps taken to control the same
have significantly impacted our business, results of operations, financial condition and cash flows and
further impact will depend on future developments, which are highly uncertain.

The rapid outbreak of the COVHDI9 Pandemic, resulted in an unpredictattain of events across the
globe. With reduced production and consumption, every economy witnessed a fiscal crunch like never
before. The pandemic shook the Indian economy, which was already under the effects of demonetisation
and GST enforcement. As Gdvl9 Pandemic swifty made its way into the nation, the Indian
Government imposed a strict nationwide lockdown. Trade and travel restrictions along with shutdown
of business activities led to a GDP contraction of 23.9%.

The financial year 202Q1 began \ith ongoing COVID19 Pandemic that led to nationwide lockdown.

The lockdown was relaxed in a phased manner depending upon the severity and magnitude of the spread
of the pandemic. The cases started declining after reaching peak levels in SeptembertA020ivAli

of economic activities due to easing of lockdown, economy rebounded. However, the resurgence of
COVID-19 Pandemic impacted the nascent economic revival that was taking shape. The most vulnerable
category of borrowers are individual borrowersafirbusinesses and MSMEs.

Our Company also lends to MSMESs. In order to mitigate the stress caused by thd €Beiddemic on
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several sectors across the country, the Government has announced an Emergency Credit Line Guarantee
Scheme'(ECLGS"). The ECLGSims to provide 100 percent guaranteed coverage to the banks, non
banking financial institutions (NBFCs) and other lending institutions in order to enable them to extend
emergency credit to business entities that have suffered due to the ddOVHandemicand are
struggling to meet their working capital requirements. The scheme aimed to provide Rs 3 lakh crore
worth of collateraffree, governmenguaranteed loans to micro, small and medium enterprises (MSMES)
across India to mitigate the distress causethbycoronavirusnduced lockdown.

RBI took several standard and innovative measures to ensure liquidity in the system. RBI permitted
lending institutions to provide relief to the borrowers for a period of six months starting from 1st March
2020 to 31st Aigust 2020 from EMI payments and working capital interest payments. It also announced
relief measures including new restructuring gui ¢
qualifying loans classified as standard within the regulatory frameviRBI also declared Resolution
Framework for COVIB19 Pandemic related stress through which a window to enable lenders to
implement a resolution plan in respect of eligible corporate exposures without change in ownership, and
personal loans, while claggng such exposures as Standard, subject to specified conditions. Reserve
Bank of India vide its circular dated 7th April 2021 instructed all lending institutions to refund / adjust
6interest on interestoé to al |Ifwdrkingcamtalfaailisesdurng | udi n
the moratorium period, irrespective of whether moratorium had been fully or partially availed or not
availed.

GiventhattheCOVID1 9 Pandemic and its i mpact on the Compe
loans ad advances will also depend on future developments, including, among other things, any new
information concerning the severity of the COVAI® Pandemic and any action to contain its spread or
mitigate its impact. While, our Company continue to monitor degelopments of the COVHL9

Pandemic situation closely, assess and respond proactively to minimize any adverse impacts on the
financi al position, cash flows and operating re
business, financial cortibn and results of operations could be adversely affected due to the €3VID
Pandemic. If the COVIEL9 Pandemic situation persists or worsens, it may adversely impact our
Companyés business and the financi al condition.

As these are unforeseeircumstances, it may give rise to risks that we may not have anticipated. If the
outbreak of any of these pandemic or other severe pandemic, continues for an extended period, occur
again and/or increases in severity, it could have an adverse effect momécactivity worldwide,
including India, and could materially and adversely affect our business, cash flows, financial condition
and results of operations.

We are subjected to supervision and regulation by the RBI as hateposit accepting NBFC, and
changes in RBI®&s regulations governing us coul d e

The RBI 6s regulation pertaining to NBFC may chan
require our Company to restructure its activities, incur additional costsutnt otherwise adversely

affect its business, financial performance and cash flows. There can be no assurance that the RBI and/or
the Government will not implement further regulations or policies, including legal interpretations of
existing regulations, rating to or affecting interest rates, taxation, inflation or exchange controls, or
otherwise take action, that may have an adverse impact on NBFCs.

Compliance with many of the regulations applicable to our operations in India, including any restrictions

on investments and other activities currently being carried out by us, involves a number of risks,
particularly in markets where applicable regulations may be subject to varying interpretations. If the
interpretation of the regulators and authorities vafiiem our interpretation, we may be subject to
penalties and our business could be adversely affected. We are also subject to changes in laws, regulations
and accounting principles and practices. There can be no assurance that the laws governingi#ihe financ
services sector will not change in the future or that such changes or the interpretation or enforcement of
existing and future laws and rules by governmental and regulatory authorities will not adversely affect
our business and future financial perfamee.

We depend on the accuracy and completeness of information about customers and counterparties for
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certain key elements of our credit assessment and risk management process. Any misrepresentation,
errors in or incompleteness of such information coulttlversely affect our business and financial
performance.

In deciding whether to extend credit or enter into other transactions with customers, for certain key
elements of the credit assessment process, we rely on information furnished to us thebalbwof
customers (including in relation to their financial transactions and past credit history). We may also rely
on certain representations from our customers as to the accuracy and completeness of that information.
For ascertaining the creditworthsseand encumbrances on collateral we may depend on the respective
registrars and subregistrars of assurances, credit information companies or credit bureaus, and on
independent valuers in relation to the value of the collateral, and our reliance oniskegding
information given, may affect our judgement of credit worthiness of potential borrowers, and the value
of and title to the collateral, which may affect our business, prospects, results of operations and financial
condition. We may receive inacete or incomplete information as a result of negligence or fraudulent
misrepresentation. Our risk management measures may not be adequate to prevent or deter such activities
in all cases, which may adversely affect our business prospects, financial aroraditi results of
operations.

We are evolving business and thus it makes difficult to evaluate our business and future operating
results on the basis of our past performance, and our future results may exceed or may not meet our
past performance.

Our bugness is growing business and the results and amounts set forth in our financial statements may
not provide a reliable indication of our future performance. Accordingly, you should evaluate our
business and prospects in light of the risks, uncertainteéglifficulties frequently encountered by both

high growth companies and financial institutions that are in the early stages of development. Our failure
to mitigate the risks and uncertainties associated with our business could materially adverselyraffect o
business and operating results.

Our financial performance is particularly vulnerable to interest rate volatility. If we are unable to
manage interest rate risk in the future it could have an adverse effect on our net interest margin,
thereby adversglaffecting business and financial condition of our company

Our results of operations are substantially dependent upon the level of our Net Interest Margins. Interest
income from our financing activities is the largest component of our total incomegastituted 5.79%,
98.34%, 84.92%, and 99.82%, of our total income for the nine month period ending December 31, 2021,
the Fiscal 2021, Fiscal 2020 and Fiscal 2019, respectively. To expand our business, we may borrow and
lend funds on both fixed and floag rates. Volatility in interest rates can materially and adversely affect
our financial performance. Though interest rates have been on declining trends in recent past, but with
the recovery of economic activities, shrinking liquidity and rising inflatioterest rates may move
upward. In a rising interest rate environment, if the yield on our integeshing assets does not increase
simultaneously with or to the same extent as our cost of funds, or, in a declining interest rate environment,
if our cost of funds does not decline simultaneously or to the same extent as the yield on our interest
earning assets, our net interest income and net interest margin would be adversely impacted.

Accordingly, our operations are susceptible to fluctuations irrésterates. Interest rates are highly
sensitive and fluctuations thereof are dependent upon many factors which are beyond our control,
including the monetary policies of the RBI,-tegulation of the financial services sector in India,
domestic and interimnal economic and political conditions, inflation and other factors. Rise in
inflation, and consequent changes in bank rates, repo rates and reverse repo rates by the RBI have led to
an increase in interest rates on loans provided by banks and finasttations, and market interest

rates in India have been volatile in recent periods.

We cannot assure you that we can adequately manage our interest rate risk in the future. Further, changes
in interest rates could affect the interest rates charget@nest earning assets and the interest rates paid

on interest bearing liabilities in different ways. Thus, our results of operations could be affected by
changes in interest rates and the timing of argrigng of our liabilities compared with the-pgicing

of our assets
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High levels of customer defaults or delays in repayment of loans could adversely affect our business,
financial condition and results of operations.

Our business involves lending money and accordingly we are subject to customer default risks including
default or delay in repayment of principal and/or interest on our loans. Customers may default on their
obligations to us as a result of various faciaduding bankruptcy, lack of liquidity, lack of business

and operational failure. If borrowers fail to repay loans in a timely manner or at all, our financial condition
and results of operations will be adversely impacted.

Although we believe that ouisk management controls are sufficient, we cannot be certain that they will
continue to be sufficient or that addition al risk management policies for individual borrowers will not
be required. Failure to continuously monitor the loan contracts, couldsativaffect our credit portfolio
which could have a material and adverse effect on our results of operations and financial condition.

Our indebtedness and the conditions and restrictions imposed by our financing agreements could
restrict our ability to @nduct our business and operations in the manner we desire.

We may incur additional indebtedness in the future. Many of our financing agreements include various
restrictive conditions and covenants restricting certain corporate actions, and our Compabg ma
required to take the prior approval of the lender before carrying out such activities. Our indebtedness
could have several important consequences, including our cash flows being used towards repayment of
our existing debt, which will reduce the availiy of our cash flow to fund our working capital, capital
expenditures and other general corporate requirements. Moreover, our ability to obtain additional
financing or renewal of existing facilities, in the future at reasonable terms may be resirictectost

of borrowings may increase due to sudden adverse market conditions, including decreased availability
of credit or fluctuations in interest rates. There could be a material adverse effect on our business,
financial condition and results of op&oms if we are unable to service our indebtedness or otherwise
comply with financial and other covenants specified in the financing agreements and we may be more
vulnerable to economic downturns, which may limit our ability to withstand competitive peesasud

may reduce our flexibility in responding to changing business, regulatory and economic conditions.

97.58% of our loan book comprises of unsecured loans. Our inability to recover the amounts due from
customers in connection with such loans irntimely manner or at all and/or to comply with applicable
statutory/regulatory requirements in connection with such loans could adversely affect our operations
and profitability.

Out of our Companyodés |l oan portf ol i2@21, out of whictb , 20, O
97.58% our loan book is unsecured loans. In relation to the unsecured loans, our ability to realise the
amounts due to us for such loans would be restricted to initiating legal proceedings for recovery, as we
will not have the benefibf enforcing any security interest related to such loans. There can be no
guarantee as to the time that would be taken for the final disposal of such legal proceedings and/or our
ability to obtain favourable decisions in connection therewith. Our inabdlitgcover the amounts due

from customers in connection with such loans in a timely manner or at all and/or to comply with
applicable statutory/regulatory requirements in connection with such loans could adversely affect our
operations and profitability.

We may not be able to recover, on a timely basis or at all, the full value of collateral or amounts which
are sufficient to cover the outstanding amounts due under defaulted loans.

Out of our Companybés total | 0 an3l,R024,t2.4280l % of theo f
aggregate gross value of our loan book is secured by collaterals.

The value of the security provided to us, may be subject to reduction in value on account of other
extraneous reasons. Consequently, the realizable value otth#stor the loans provided by us, when
liquidated, may be lower than principal amount outstanding along with interest and other costs
recoverable from such customers.
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Although we believe that we generally maintain a sufficient margin in the collatdua, if we have to

enforce such pledges and if at the time of such enforcement, due to adverse market conditions, the market
value of the pledged securities have fallen to a level where we are unable to recover the monies lent by
us, along with interesaccrued thereon and associated costs, the results of our operations would be
adversely affected. In case of any shortfall in margins in connection with the securities pledged as
collaterals, we typically call upon the relevant customer to provide furthlateral to make up for the

deficit in such margins. Furthermore, enforcing our legal rights by litigating against defaulting customers

is generally a slow and potentially expensive process in India. Accordingly, it may be difficult for us to
recover amonts owed by defaulting customers in a timely manner or at all.

Our Companyé6és inability to obtain, renew or ma |
approvals which are required to operate its existing or future businesses may have a materiat@dve
effect on its business, financial condition, cash flows and results of operations.

NBFCs in India are subject to regulations and supervision by the RBI. In addition to the numerous
conditions required for the registration as an NBFC with the RBlangealso required to comply with
certain other regulatory requirements for its business imposed by the RBI. In the future, there could be
circumstances where our Company may be required to renew applicable permits and approvals and
obtain new permits angprovals for its current and any proposed operations or in the event of a change
in applicable law and regulations. There can be no assurance that RBI or other relevant authorities will
issue any such permits or approvals in the firame anticipated byuws Company, or at all. In addition,

we require several registrations to operate our branches in the ordinary course of business. These
registrations include those required to be obtained or maintained under applicable legislations governing
shops and estébhments, professional tax, GST registrations etc. Some of these approvals may have
expired in the ordinary course, and our Company has either applied, or is in the process of applying for
renewals of them. Failure by our Company to renew, maintain ainotbe required permits or approvals

may result in an interruption of its operations and may have a material adverse effect on its business,
financial condition, cash flows and results of operation.

We face increasing competition in our business whichymwasult in declining margins if we are unable
to compete effectively.

We face competition in all our lines of business. Our primary competitors are other NBFCs, public sector
banks, private sector banks,-gperative banks and foreign banks and the warimgd financiers who
principally operate in the markets where we operate. Banks have access to low cost funds which enables
them to enjoy higher margins and / or offer finance at lower rates. NBFCs do not have access to large
guantities of low cost depdsj a factor which can render them less competitive. In addition, interest rate
deregulation and other liberalization measures affecting the retail and small and medium enterprises
finance sector, together with increased demand for capital by individsalelhas small and medium
enterprises, have resulted in an increase in competition.

We face competition from other NBFCs, microfinance companies as well as both commercial and small
finance banks. In addition, our target customers also borrow from ntenegrs and neinstitutional

lenders which may lend at higher rates of interest. Our ability to compete effectively will depend, to some
extent, on our ability to raise lewost funding in the future. Furthermore, as a result of increased
competition in he finance sector, finance products are becoming increasingly standardized and variable
interest rate and payment terms and lower processing fees are becoming increasingly common in the
finance sector in India. There can be no assurance that we will déoatdact effectively to these or

other market developments or compete effectively with new and existing players in the increasingly
competitive finance industry. Increasing competition may have an adverse effect on our net interest
margin, and, if we aranable to compete successfully, our market share may decline. If we are unable to
compete effectively with other participants in the finance sector, our business, future financial
performance may be adversely affected.

We are exposed to operational riskgcluding employee negligence, petty theft, burglary and

embezzlement and fraud by employees, customers or third parties, which could harm our results of
operations and financial position.
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We are exposed to the risk of theft, burglary and misapprapriati unauthorized transactions by our
employees and fraud by employees, customers or third parties. Our insurance policies, security systems
and measures undertaken to detect and prevent these risks may not be sufficient to prevent or deter such
activities in all cases, which may adversely affect our operations and profitability. Further, we may be
subject to regulatory or other proceedings in connection with any unauthorized transaction, fraud or
misappropriation by our representatives and employeeshwbiald adversely affect our goodwill.

We may experience difficulties in expanding our products.

Expanding our products portfolio with new or existing products can be costly and require significant
management time and attention. Additionally, as ouratjmrs grow in size, scope and complexity and

our product offerings increase, we will need to enhance and upgrade our systems and infrastructure to
offer an increasing number of enhanced solutions, features and functionality. The expansion of our
systems ad infrastructure will require us to commit substantial financial, operational and technical
resources in advance of an increase in the volume of business, with no assurance that the volume of
business will increase. We will need to recruit new employeles will have to be trained and integrated

into our operations. We will also have to train existing employees to adhere properly to internal controls
and risk management procedures. Failure to train our employees properly may result in an increase in
emplojee attrition rates, require additional hiring, erode the quality of customer service, divert
management resources, increase our exposure tertggleredit and impose significant costs on us.

We may experience difficulties in expanding our businesinew regions and markets in India

Historically, our distribution networks is concentrated in New Delhi. As part of our growth strategy, we
strive to evaluate attractive growth opportunities to expand our business into new regions and markets in
India. Factors such as competition, culture, regulatory regimes, business practices & customs and
customer requirements in these new markets may differ from those in our current markets and our
experience in our current markets may not be applicable to these adetsn In addition, as we enter

new markets and geographical regions, we are likely to compete with other banks and financial
institutions that already have a presence in those geographies and markets and are therefore more familiar
with local regulationsbusiness practices and customs and have stronger relationships with customers.
Our business may be exposed to various additional challenges including obtaining necessary
governmental approvals, successfully gauging market conditions in local marketshidgthwe have

no previous familiarity; attracting potential customers in a market in which we do not have significant
experience or visibility; being susceptible to local taxation in additional geographical areas of India and
adapting our marketing strafe and operations to different regions of India in which different languages

are spoken. Our inability to expand our current operations may adversely affect our business prospects,
financial conditions and results of operations.

Our business is based ahe trust and confidence of our customers; any damage to that trust and
confidence may materially and adversely affect our business, future financial performance and results
of operations.

We are dedicated to earning and maintaining the trust and confidence of our customers and we believe
that the good reputation is essential to our business. The reputation of our Company could be adversely
affected by any threatened and/or legal proceedamggor any negative publicity or news articles in
connection with our Company. As such, any damage to our reputation could substantially impair our
ability to maintain or grow our business. If we fail to maintain brand recognition with our target
customes due to any issues with our product offerings, a deterioration in service quality, or otherwise,
declines the our market perception and customer acceptance of our brands may also decline.

System failures or inadequacy and security breaches in compugstesns may adversely affect our
business.

Our financial, accounting or other data processing systems may fail to operate adequately or become
disabled as a result of events that are wholly or partially beyond our control including a disruption of
electri@l or communications services. Our ability to operate and remain competitive will depend in part
on our ability to maintain and upgrade our information technology systems on a timely aeffexiste
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basis. Our operations also rely on the secure proggssiorage and transmission of confidential and
other information in our computer systems and networks. Our computer systems, software and networks
may be vulnerable to unauthorized access, computer viruses or other malicious code and other events
that cauld compromise data integrity and security. Any failure to effectively maintain or improve or
upgrade our management information systems in a timely manner could materially and adversely affect
our competitiveness, financial position and results of omerstiMoreover, if any of these systems do

not operate properly or are disabled or if there are other shortcomings or failures in our internal processes
or systems, it could affect our operations or result in financial loss, disruption of our businesses,
regulatory intervention or damage to our reputation. In addition, our ability to conduct business may be
adversely impacted by a disruption in the infrastructure that supports our businesses and the localities in
which we are located.

Our measures to prevemoney laundering may not be completely effective and we may be subject to
scrutiny and penalties by the RBI for failure to implement effective measures.

Our Company is required to comply with applicable -ambneylaundering and anterrorism laws and

other regulations in India. Our measures to prevent money laundering as required by the RBI and other
KYC compliance applicable in India, including the Reserve Bank of India (Know Your Customer)
Master Directions, 2016 dated February 25, 2016, as ameti€@ Directions’) and the adoption of
antrmoney laundering policies and compliance procedures may not be completely effective. In the event,
if any regulatory authorities believes that we are not complying with required money laundering
compliances and/dKYC Compliances, there may be civil and criminal penalties forecwnpliance

and our business and results of operations could be adversely affected.

Our trademarks used by us are currently not registered in the name of our Company. Failure to protect
our intellectual property rights may adversely affect our competitive business position, financial
condition and profitability.

Our trademark are not registered under the provisions of Trademark Act, 1999 and therefore may be
subject to counterfeiting or itation which would adversely impact our reputation and lead to loss of
customer confidence, reduced sales and higher administrative costs. Thus, we cannot guarantee that the
application for registration of some of our trademarks made by us will be alltnvealse we are unable

to obtain the registration for the said trademarks in our nhame, we may suffer reputation loss, loss of
customers etc. as we do not enjoy any statutory protection under the Trade Marks Act, 1999 for the
aforesaid trademark which important to retain our brand image. Further even if our trademarks are
registered, we cannot assure that third parties will not infringe on our intellectual property, thereby
causing damage to our business prospects, reputation and goodwill.

Our success @pends in large part upon key personnel and our ability to attract, train and retain such
persons.

Our ability to sustain our rate of growth depends significantly upon our ability to manage key issues such
as selecting and retaining key operations pemsihrateveloping managerial experience to address
emerging challenges and ensuring a high standard of client service. In order to be successful, we must
attract, train, motivate and retain highly skilled employees. Failure to train and motivate our employees
properly may result in an increase in employee attrition rates, divert management resources and subject
us to incurring additional human resource related expenditure.

Our Promoters and Directors may have interests in our Company other than reimbursemient
expenses incurred or remuneration or benefits.

Our Promoters and Directors may be deemed to be interested in our Company, in addition to the regular
remuneration or benefits, reimbursements of expenses, Equity Shares held by themrelaths,

their dividend or bonus entitlement, benefits arising from their directorship in our Company. Our
Promoters and Directors may also be interested to the extent of any transaction entered into by our
Company with any other company or firm in whitkey are directors or partners.

There can be no assurance that our Promoters, and Directors will exercise their rights as shareholders to
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the benefit and best interest of our Company. Our Promoters and members of our Promoter Group will
continue to exeise significant control over our Company, including being able to control the
composition of our Board of Directors and determine decisions requiring simple or special majority
voting of shareholders, and our other shareholders may be unable to affedctimae of such voting.

Our Promoters and members of the Promoter Group have significant control over the Company and
have the ability to direct our business and affairs; their interests may conflict with your interests as a
shareholder.

Our Promotersrad members of the Promoter Group have significant control over the Company and have
the ability to direct our business and affairs. So long as the Promoters have a majority holding, they will
be able to elect the entire Board and control most mattergdiaffecs, including the appointment and

removal of the officers of our Company, our business strategy and policies and financing. Further, the

extent of the Promotersd shareholding in our Con

of managemt or control of our Company, even if such a transaction may be beneficial to the other
shareholders of our Company.

Our registered office is a leased premise and rremewal of lease agreement or its renewal on terms
unfavourable to us coulécidversely affect our operations.

Our Registered Office is in leased premise. If the owner of the premise do not renew the agreements
under which we occupy the premise, or if they seek to renew such agreements on terms and conditions
unfavourable to us, df they terminate the agreement we may suffer a disruption in our operations or
increased costs, or both, which may adversely affect our business and results of operations.

We have in the past entered into related party transactions and may continue sodn the future,
which may potentially involve conflicts of interest with the equity shareholders.

We have entered into various transactions with related parties. While we believe that all such transactions
have been conduct ed and nontaimconamensidlys reasoaablg terins, Wweacannat

assure you that we could not have achieved more favourable terms had such transactions been entered
into with unrelated parties.

The new bankruptcy code in India may affect our rights to recover lo&asn borrowers.

The Insolvency and Bankruptcy Code, 201Bghkruptcy Code") was notified on August 5, 2016. The
Bankruptcy Code offers a uniform and comprehensive insolvency legislation encompassing all
companies, partnerships and individuals (other fivaancial firms). It allows creditors to assess the
viability of a debtor as a business decision, and agree upon a plan for its revival or a speedy liquidation.
The Bankruptcy Code creates a new institutional framework, consisting of a regulator, iogolven
professionals, information utilities and adjudicatory mechanisms, which will facilitate a formal and time
bound insolvency resolution and liquidation process.

In case insolvency proceedings are initiated against a debtor to our Company, we may catipete

control over the recovery of amounts due to us. Under the Bankruptcy Code, upon invocation of an
insolvency resolution process, a committee of creditors is constituted by the interim resolution
professional, wherein each financial creditor isegiva voting share proportionate to the debts owed to

it. Bankruptcy Code provides a 1-8@y timeline which may be extended by 90 days when dealing with
insolvency resolution applications. Subsequently, the insolvency resolution plan prepared by the
insolvency professionals has to be approved by 66% of voting share of financial creditors, which requires
sanction by the adjudicating authority and, if rejected, the adjudicating authority will pass an order for
liquidation. Any resolution plan approved by contiee of creditors is binding upon all creditors, even

if they vote against it. In case a liquidation process is opted for, the Bankruptcy Code provides for a fixed

order of priority in which proceeds ddrBeforesaldhe s al

proceeds are distributed to a secured creditor, they are to be distributed for the costs of the insolvency
resolution and liquidation processes, debts owed to workmen and other employees. Further, under this
process, dues owed to the Cehtiad State Governments rank at par with those owed to secured

creditors. Moreover, other secured creditors may decide to opt out of the process, in which case they are
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permitted to realise their security interests in priority.

Accordingly, if theprovisions of the Bankruptcy Code are invoked against any of the borrowers of our
Company, it may affect our Companyds ability to
of our Companydés rights will be subject to the E

Further,the Gol vide natification dated March 24, 2020i¢tification™) has amended section 4 of the

Bankruptcy Code due the lingering impact of the COMMDpandemic. Pursuant to the said Notification,

Gol has increased the minimum amount of default under thewih vency matters fror
1,00, 00, 000. Therefore the ability of our Co mj

defaulters where the amount of default in an i n:

recovery of outstaridg loans and profitability of our Company.

The fund requirement and deployment mentioned in the Objects of the Issue have not been appraised
by any bank or financial institution.

The fund requirement and deployment is based on internal managementesstma has not been
appraised by any bank or financial institution. The management will have significant flexibility in
applying the proceeds received by us from the Issue.

The deployment of funds is entirely at our discretion and as per the details ioeed in the chapter
titted "Objects of the Issue

As the | ssue size is not more than 10,000 | akh:e
is not required that a monitoring agency be appointed by our Company, for overseealagltlyenent

and utilisation of funds raised through this Issue. Therefore, the deployment of the funds towards the
Objects of this Issue is entirely at the discretion of our Board of Directors and is not subject to monitoring
by external independent agen@ur Board of Directors along with the Audit Committee will monitor

the utilisation of Issue proceeds and shall have the flexibility in applying the proceeds of this Issue.
However, the management of our Company shall not have the power to alter the objbi Issue

except with the approval of the Shareholders of the Company given by way of a special resolution in a
general meeting, in the manner specified in Section 27 of the Companies Act, 2013. Additionally, the
dissenting shareholders being thasareholders who have not agreed to the proposal to vary the objects
of this Issue, our Promoters shall provide them with an opportunity to exit at such price, and in such
manner and conditions as may be specified by the SEBI, in respect to the same.

As the Equity Shares of our Company are listed on BSE, our Company is subject to certain obligations
and reporting requirements under SEBI Listing Regulations. Any noompliances/delay in
complying with such obligations and reporting requirements may rendetous promoter liable to
prosecution and/or penalties.

Our Company is subject to the obligations and reporting requirements under SEBI Listing Regulations.
In the past, our Company had not complied with certain provisions of the SEBI Listing Regulations.
Though our Company endeavours to comply with all such obligations/reporting requirements, there have
been certain instances of nroampliance and delays in complying with such obligations/reporting
requirements. Any such delays or roompliance would rendeour Company to prosecution and/or
penalties. Although our Company have not received any further communication from the Stock
Exchange or any authority in this regard, there could be a possibility that penalties may be levied against
our Company for ceria instances of noncompliance and delays in complying with such
obligations/reporting requirements.

In the past, there have been instances of delayed or erroneous filing of certain forms which were
required to be filed as per the reporting requirementsder the Companies Act, 1956 and Companies
Act, 2013 to RoC by our Company and our Subsidiary.

In the past, there have been certain instances of delay in filing of statutory forms as per the reporting

requirements under the Companies Act, 1956 and Coiepéct, 2013 with the RoC, which have been
subsequently filed by payment of an additional fee as specified by RoC by our Company and our

[29]



29.

30.

Subsidiary.

No show cause notice in respect to the above has been received by our Company or our Subsidiary till
dake and except as stated in this Letter of Offer, no penalty or fine has been imposed by any regulatory
authority in respect to the same. The occurrence of instances of delayed or erroneous filings in future
may impact our results of operations and finanggaition.

Our ability to pay dividends in the future may be affected by any material adverse effect on our future
earnings, financial condition or cash flows.

Our ability to pay dividends in future will depend on our earnings, financial condition and capital
requirements. We may be unable to pay dividends in the near or medium term, and our future dividend
policy will depend on our capital requirements and foiag arrangements in respect of our operations,
financial condition and results of operations.

We have not commissioned an industry report for the disclosures made in the chapter titiduaistry
Overview! and made disclosures on the basis of the datailable on the internet and such third party
data has not been independently verified by us.

We have neither commissioned an industry report, nor sought consent from the quoted website source
for the disclosures which need to be made in the chapter ‘tltidstry Overview of this Letter of

Offer. We have made disclosures in the said chapter on the basis of the relevant industry related data
available online for which relevant consents have not been obtained. We have not independently verified
such thirdparty data. We cannot assure you that any assumptions made are correct or will not change
and, accordingly, our position in the market may differ from that presented in this Letter of Offer. Further,
the industry data mentioned in this Letter of Offesources from which the data has been collected are

not recommendations to invest in our Company. Accordingly, investors should read the industry related
disclosure in this Letter of Offer in this context.

ISSUE SPECIFIC RISK

31.

32.

Our Company will notdistribute the Letter of Offer and Application Form to certain overseas
Shareholders who have not provided an address in India for service of documents.

Our Companywill dispatch thid etterof Offer, the AbridgedLetter of Offer, RightsEntitlementLetter

and Application Form (theOffering Materials") to such Shareholders who have provided an address

in India for the service of documents. The Offering Materials will not be distributed to addresses outside
India on account of restrictions that appty the circulation of such materials in various overseas
jurisdictions. Howeverthe Companieg\ct requirescompanieso servedocumentatanyaddresswhich
maybeprovided by the members as well as throagimail. Presently, there is a lackaérity under the
Companies Act, 2013, and the rules thereunder, with respect to the distribution of Offering Materials to
retail individual shareholders in overseas jurisdictions where such distribution may be prohibited under
applicable laws of such judlictions.

SEBI has recently, by way of circulars dated January 22, 2020, May 6, 2020, July 24, 2020, January
19, 2021 and April 22, 2021, streamlined the process of rights issues. You should follow the
instructions carefully, as stated in such SEBI cirtars and in this Letter of Offer.

The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity Shareholders
has recently been introduced by the SEBI. Accordingly, the process for such Rights Entitlements has
been recently désed by capital market intermediaries. Eligible Equity Shareholders are encouraged to
exercise caution, carefully follow the requirements as stated in the SEBI circulars dated January 22, 2020,
May 6,2020, July 24,2020, January 19,2021 and April 22, 284 ensure completion of all necessary
steps in relation to providing/updating their demat account details in a timely manner. For details, see
"Terms of the IssUeon pagelll.

In accordance with Regulation 77A of the SEBI ICDR Regulations read witBE® Rights Issue
Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in
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dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the Rights
Entitlements to (i) the demat accountstod Eligible Equity Shareholders holding the Equity Shares in
dematerialised form; and (ii) a demat suspense escrow account opened by our Company, for the Eligible
Equity Shareholders which would comprise Rights Entitlements relating to (a) Equity SHdrasde

demat suspense account pursuant to Regulation 39 of the SEBI Listing Regulations; or (b) Equity Shares
held in the account of IEPF authority; or (c) the demat accounts of the Eligible Equity Shareholder which
are frozen or details of which are uadlable with our Company or with the Registrar on the Record
Date; or (d) credit of the Rights Entitlements returned/reversed/failed; or (e) the ownership of the Equity
Shares currently under dispute, including any court proceedings.

The RWAP payment mdranism facility proposed to be used for this Issue may be exposed to risks,
including risks associated with payment gateways.

In accordance with SEBI circulars dated May 6, 2020, July 24, 2020, January 19, 2021 and April 22,
2021, a separate web basedlapgion platform, i.e., the RVAP facility has been instituted for making

an Application in this Issue by resident Investors. FurtheyAP is only an additional option and not

a replacement of the ASBA process. OAMRAP, the Eligible Shareholder scancass and fill the
Application Form in electronic mode and make online payment using the internet banking or UPI facility
from their own bank account there at. For details,"$eems of the Isstieon pagelll. Such payment
gateways and mechanisms are fag@ttl risks such as:

i keeping information technology systems aligned and up to date with the rapidly evolving
technology in the payment services industries;

scaling up technology infrastructure to meet requirements of growing volumes;

applying risk management policies effeely to such payment mechanisms;

keeping usersd data safe and free from secur
effectively managing payment solutions logistics and technology infrastructure.

E ]

Further, RWAP is a new facility which has been instituted duehallenges arising out of COVHD9
pandemic. We cannot assure you thafVRP facility will not suffer from any unanticipated system
failure or breakdown or delay, including failure on part of the payment gateway, and therefore, your
Application may not beompleted or rejected. These risks are indicative and any failure to manage them
effectively can impair the efficacy and functioning of the payment mechanism for this Issue. Since
Application process through-R/AP is different from the ASBA process, thex@n be no assurance that
investors will not find difficulties in accessing and using thR&/RP facility.

Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without
compensation and result in a dilution of shanelding.

Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and
become null and void, and Eligible Equity Shareholders will not receive any consideration for them. The
proportionate ownership and voting irgst in our Company of Eligible Equity Shareholders who fail

(or are not able) to exercise their Rights Entitlements will be diluted. Even if you elect to sell your
unexercised Rights Entitlements, the consideration you receive for them may not be sufiGidiy
compensate you for the dilution of your percentage ownership of the equity share capital of our Company
that may be caused as a result of the Issue. Renouncees may not be able to apply in case of failure in
completion of renunciation through effarket transfer in such a manner that the Rights Entitlements are
credited to the demat account of the Renouncees prior to the Issue Closing Date. Further, in case, the
Rights Entitlements do not get credited in time, in case of On Market RenunciatibiReniouncee will

not be able to apply in this Issue with respect to such Rights Entitlements. For detéilerseeof the

Issué on pagelll.

The Rights Entitlement of Eligible Equity Shareholders holding Equity Shares in physical form
("Physical Shaeholdel') may lapse in case they fail to furnish the details of their demat account to
the Registrar.

In accordance with the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, the
credit of Rights Entitlement and Allotment of Equity Shares shall be made in dematerialised form only.
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Accordingly, the Rights Entitlements of the Physical hatders shall be credited in a suspense escrow
de-mat account opened by our Company during the Issue Period. The Physical Shareholders are
requested to furnish the details of theirmdat account to the Registrar not later than two Working Days
prior to the Issue Closing Date to enable the credit of their Rights Entitlements in theatdecounts

at least one day before the Issue Closing Odte.Rights Entitlements of the Physical Shareholders who

do not furnish the details of their demat accounh®mRegistrar not later than two Working Days prior

to the Issue Closing Datghall lapse. Further, pursuant to a press release dated December 3, 2018 issued
by the SEBI, with effect from April 1, 2019, a transfer of listed Equity Shares cannot be pdoceless

the Equity Shares are held in dematerialized form (except in case of transmission or transposition of
Equity Shares).

Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse without
compensation and resulh a dilution of shareholding.

Rights Entitlements that are not exercised prior to the end of the Issue Closing Date will expire and
become null and void, and Eligible Equity Shareholders will not receive any consideration for them. The
proportionate owership and voting interest in our Company of Eligible Equity Shareholders who fall

(or are not able) to exercise their Rights Entitlements will be diluted. Even if you elect to sell your
unexercised Rights Entitlements, the consideration you receivediar itiiay not be sufficient to fully
compensate you for the dilution of your percentage ownership of the equity share capital of our Company
that may be caused as a result of the Issue. Renouncees may not be able to apply in case of failure in
completion of enunciation through offnarket transfer in such a manner that the Rights Entitlements are
credited to the demat account of the Renouncees prior to the Issue Closing Date. Further, in case, the
Rights Entitlements do not get credited in time, in case d¥li@nket Renunciation, such Renouncee will

not be able to apply in this Issue with respect to such Rights Entitlements. For detdilerseeof the

Issué on pagelll.

Any future issuance of Equity Shares, or convertible securities or o@nguity-linked securities by our
Company may dilute your shareholding and any sale of Equity Shares by our Promoter or members
of our Promoter Group may adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, @tible securities or securities linked to the Equity Shares

by our Company may dilute your shareholding in our Company; adversely affect the trading price of the
Equity Shares and our ability to raise capital through an issue of our securities. Imaddiiperception

by investors that such issuances or sales might occur could also affect the trading price of the Equity
Shares. We cannot assure you that we will not issue additional Equity Shares. The disposal of Equity
Shares by any of our Promoter aRcbmoter Group, or the perception that such sales may occur may
significantly affect the trading price of the Equity Shares. We cannot assure you that our Promoter and
Promoter Group will not dispose of, pledge or encumber their Equity Shares in ttee futur

You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity
shares of an Indian company generally taxable in India. Accordingly, you may be subject to payment

of long-term capital gains tax in India, in addition to payment of STT, on the sale of any Equity Shares
held for more than 12 months. STT will be levied on and collected by a dorsesticexchange on

which the Equity Shares are sold. Further, any gain realized on the sale of listed equity shares held for a
period of 12 months or less will be subject to stiertn capital gains tax in India. Capital gains arising

from the sale of thedtiity Shares may be partially or completely exempt from taxation in India in cases
where such exemption is provided under a treaty between India and the country of which the seller is a
resident . Generally, I ndi antoimpose tdx orecapitdl gams. Asa n ot
result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on
gains made upon the sale of the Equity Shares.

You may not receive the Equity Shares that you subscribe inskae until fifteen days after the date
on which this Issue closes, which will subject you to market risk.
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The Equity Shares that you subscribe in the Issue may not be credited to your demat account with the
depository participants until approximately days from the Issue Closing Date. You can start trading
such Equity Shares only after receipt of the listing and trading approval in respect thereof. There can be
no assurance that the Equity Shares allocated to you will be credited to your demat accthatt,

trading in the Equity Shares will commence within the specified time period, subjecting you to market
risk for such period.

There is no guarantee that our Equity Shares will be listed in a timely manner or at all which may
adversely affect the &ding price of our Equity Shares.

In accordance with Indian law and practice, final approval for listing and trading of the Equity Shares
will not be granted by the Stock Exchanges until after those Equity Shares have been issued and allotted.
Approval wil require all relevant documents authorizing the issuing of Equity Shares to be submitted.
There could be a failure or delay in listing the Equity Shares on Stock Exchanges. Any failure or delay
in obtaining the approval would restrict your ability topdise of your Equity Shares. Further, historical
trading prices, therefore, may not be indicative of the prices at which the Equity Shares will trade in the
future which may adversely impact the ability of our shareholders to sell the Equity Sharesrarethe p

at which shareholders may be able to sell their Equity Shares at that point of time.

Holders of Equity Shares could be restricted in their ability to exercise@mgptive rights under Indian
law and could thereby suffer future dilution of their ownghip position.

Under the Companies Act, any company incorporated in India must offer its holders of equity shares pre
emptive rights to subscribe and pay for a proportionate number of shares to maintain their existing
ownership percentages prior to theuance of any new equity shares, unless themgive rights have

been waived by the adoption of a special resolution by holders offtudbs of the shares voted on
such resolution, unless our Company has obtained government approval to issue swithotghts.
However, if the law of the jurisdiction that you are in does not permit the exercise of stmimiee

rights without us filing an offering document or registration statement with the applicable authority in
such jurisdiction, you will be nable to exercise such peenptive rights unless we make such a filing.

We may elect not to file a registration statement in relation tepngtive rights otherwise available by
Indian law to you. To the extent that you are unable to exercisenppéverights granted in respect of

the Equity Shares, your proportional interests in us would be reduced.

Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may adversely
affect the value of our Equity Sharedependent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the Stock Exchanges. Any dividends in
respect of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the
relevant foregn currency for repatriation, if required. Any adverse movement in currency exchange rates
during the time that it takes to undertake such conversion may reduce the net dividend to foreign
investors. In addition, any adverse movement in currency exchategeduring a delay in repatriating
outside India the proceeds from a sale of Equity Shares, for example, because of a delay in regulatory
approvals that may be required for the sale of Equity Shares may reduce the proceeds received by equity
shareholderskFor example, the exchange rate between the Rupee and the U.S. dollar has fluctuated
substantially in recent years and may continue to fluctuate substantially in the future, which may
adversely affect the trading price of our Equity Shares and returngrdqaity Shares, independent of

our operating results.

Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely affect the
trading price of the Equity Shares.

Any instance of disinvestments of equity shares by our Promotey other significant shareholder(s)

may F significantly affect the trading price of our Equity Shares. Further, our market price may also be
adversely affected even if there is a perception or belief that such sales of Equity Shares might occur.
Rights of shareholders under Indian laws may be more limited than under the laws of other
jurisdictions.
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I ndian | egal principles related to corporate pr
sharehol dersé rights aouldwapphdto & Companyfirr amothertjunisdistien. t h at
Shareholdersé rights including in relation to cl
sharehol dersé rights under the | aws of otutyer <cou
in asserting their rights as shareholder in an Indian company than as shareholder of a corporation in
another jurisdiction.

External Risk Factor

45. Significant differences exist between Ind AS, Indian GAAP and other accounting principles, such as

US GAAP and International Financial Reporting Standards'iFRS"), which investors may be more
familiar with and consider material to their assessment of our financial condition.

Summary statements of assets and liabilities as at March 31, 2021 and sumieamgrdsaof profit and

loss (including other comprehensive income), cash flows and changes in equity for the Fiscals 2021 have
been prepared in accordance with the Indian Accounting Standards notified under Section 133 of the
Companies Act, 2013, read withe Ind AS Rules and, the SEBI Circular and the Prospectus Guidance
Note.

We have not attempted to quantify the impact of US GAAP, IFRS or any other system of accounting
principles on the financial data included in this Letter of Offer, nor dpreeide a reconciliation of our

financial statements to those of US GAAP, IFRS or any other accounting principles. US GAAP and IFRS
differ in significant respects from Ind AS and Indian GAAP. Accordingly, the degree to which the
Financial Information inclded in this Letter of Offer will provide meaningful information is entirely
dependent on the readerds | evel of familiarity
Regulations. Any reliance by persons not familiar with Indian accounting practices @inatheial
disclosures presented in this Letter of Offer should accordingly be limited.

46. Political, economic or other factors that are beyond our control may have adversely affect our business
and results of operations.

The Indian economy is influenced legonomic developments in other countries. These factors could
depress economic activity which could have an adverse effect on our business, financial condition and
results of operations. Any financial disruption could have an adverse effect on our basthéstire
financial performance.

We are dependent on domestic, regional and global economic and market conditions. Our performance,
growth and market price of our Equity Shares are and will be dependent to a large extent on the health
of theeconomy in which we operate. There have been periods of slowdown in the economic growth of
India. Demand for our services may be adversely affected by an economic downturn in domestic, regional
and global economies.

Economic growth is affected by variofators including domestic consumption and savings, balance of
trade movements, namely export demand and movements in key imports, global economic uncertainty
and liquidity crisis, volatility in exchange currency rates, and annual rainfall which affeiisl@agal
production.

Consequently, any future slowdown in the Indian economy could harm our business, results of operations
and financial condition. Also, a change in the government or a change in the economic and deregulation
policies could adverselyffact economic conditions prevalent in the areas in which we operate in general
and our business in particular and high rates of inflation in India could increase our costs without
proportionately increasing our revenues, and as such decrease our opeasagjimg.

47. A slowdown in economic growth in India could cause our business to suffer.
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We are incorporated in India, and all of our assets and employees are located in India. As a result, we are
highly dependent on prevailing economic conditions in Indi@ @ur results of operations are
significantly affected by factors influencing the Indian economy. A slowdown in the Indian economy
could adversely affect our business, including our ability to grow our assets, the quality of our assets,
and our ability tamplement our strategy.

Factors that may adversely affect the Indian economy, and hence our results of operations, may include:

1 any increase in Indian interest ratesrolation;

| any scarcity of credit or other financing in India;

| prevailing income coriions among Indian consumers and Indian corporations;

| changes in Indiabds tax, trade, fiscal or mon

1 political instability, terrorism or military conflict in India or in countries in the region or
globally, i ncl uadédghbgringcountties;di ads various

| prevailing regional or global economic conditions; and

1 other significant regulatory or economic developments in or affecting India

Any slowdown in the Indian economy or in the growth of the sectors we participate in or futurdéyolati
in global commodity prices could adversely affect our borrowers and contractual counterparties. This in
turn could adversely affect our business and financial performance and the price of our Equity Shares.

Changing laws, rules and regulations and dal uncertainties, including adverse application of
corporate and tax laws, may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Such
changes,including the instances mentioned below, may adversely affect our business, results of
operations and prospects, to the extent that we are unable to suitably respond to and comply with any
such changes in applicable law and policy.

The Government of Indidas issued a notification dated September 29, 2016 notifying Income
Computation and Disclosure Standards ("ICDS"), thereby creating a new framework for the computation
of taxable income. The ICDS became applicable from the assessment year for Fisaat2fi@&equent
years. The adoption of ICDS is expected to significantly alter the way companies compute their taxable
income, as ICDS deviates from several concepts that are followed under general accounting standards,
including Indian GAAP and Ind AS. laddition, ICDS shall be applicable for the computation of income

for tax purposes but shall not be applicable for the computation of income for minimum alternate tax.

There can be no assurance that the adoption of ICDS will not adversely affect ourdyusmdss of

operations and financial condition.

i the General Anti Avoidance RulesGAAR") have been made effective from April 1, 2017.

The tax consequences of the GAAR provisions being applied to an arrangement could result in
denial of tax benefit amowsg other consequences. In the absence of any precedents on the
subject, the application of these provisiaasincertain. If the GAAR provisions are made
applicable to our Company, it mhgve an adverse tax impact on us.

i a comprehensive nation@STregime that combines taxes and levies by the Central and State
Governments into a unified rate structure, which came into effect from July 1, 2017. We cannot
provide any assurance as to any aspect of the tax regime followphgnientation of the GST.

Any future increases or amendments may affect the overall tax efficiency of companies
operating in India and may resirdtsignificantadditionattaxesbecomingpayablelf, asaresult

of aparticulartaxrisk materializing, theax costs associated with certain transactions are greater
than anticipated, it could affect the profitability of su@msactions.

In addition, unfavorable changes in or interpretations of existing, or the promulgation of new laws, rules
and regulationgcluding foreign investment laws governing our business, operations and group structure
could result in us being deemed to be in contravention of such laws or may require us to apply for
additional approvals. We may incur increased costs and other bued&tirsg to compliance with such

new requirements, which may also require significant management time and other resources, and any
failure to comply may adversely affect our business, results of operations and prospects. Uncertainty in
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the applicability,interpretation or implementation of any amendment to, or change in, governing law,
regulation or policy, including by reason of an absence, or a limited body, of administrative or judicial
precedent may be time consuming as well as costly for us to resalvenay affect the viability of our
current business or restrict our ability to grow our business in the future.

Any increase in taxes and levies, or the imposition of new taxes and levies in the future, could increase
the cost of production angperating expenses. Taxes and other levies imposed by the central or state
governments in India that affect our industry include customs duties, excise duties, sales tax, income tax
and other taxes, duties or surcharges introduced on a permanent or tgrbpeig from time to time.

The central and state tax scheme in India is extensive and subject to change from time to time. Any
adverse changes in any of the taxes levied by the central or state governments may adversely affect our
competitive position angrofitability.

Financial instability in both Indian and international financial markets could adversely affect our
results of operations and financial condition.

The Indian financial market and the Indian economy are influenced by econonmiagket conditions

in other countries, particularly in emerging market in Asian countries. Financial turmoil in Asia, Europe,
the United States and elsewhere in the world in recent years has affected the Indian economy. Although
economic conditions are dffr e nt i n each country, investorso re
can have an adverse effect on the securities of companies in other countries. A loss in investor confidence
in the financial systems of other emerging markets may cause incredaétityvén in the Indian
economy in general. Any global financial instability, including further deterioration of credit conditions

in the U.S. market, could also have a negative impact on the Indian economy. Financial disruptions may
occur again and codilharm our results of operations and financial condition.

The Indian economy is also influenced by economic and market conditions in other countries. This
includes, but is not limited to, the conditions in the United States, Europe and certain ecoméwias i
Financial turmoil in Asia and elsewhere in the world in recent years has affected the Indian economy.
Any worldwide financial instability may cause increased volatility in the Indian financial markets and,
directly or indirectly, adversely affedte Indian economy and financial sector and its business.

Although economic conditions vary across markets, loss of investor confidence in one emerging
economy may cause increased volatility across other economies, including India. Financial instability in
other parts of the world could have a global influence and thereby impact the Indian economy. Financial
disruptions in the future could adversely affect our business, prospects, financial condition and results of
operations. The global credit and equitarkets have experienced substantial dislocations, liquidity
disruptions and market corrections.

There are concerns that a tightening of monetary policy in emerging markets and some developed
markets will lead to a moderation in global growth. In respaasaich developments, legislators and
financial regulators in the United States and other jurisdictions, including India, have implemented a
number of policy measures designed to add stability to the financial markets. However, the overall long
term impactof these and other legislative and regulatory efforts on the global financial markets is
uncertain, and they may not have had the intended stabilizing effects. Any significant financial disruption
in the future could have an adverse effect on our cdanaing, loan portfolio, business, future financial
performance and the trading price of the Equity Shares.

Inflation in India could have an adverse effect on our profitability and if significant, on our financial
condition.

Inflation rates in India havieeen volatile in recent years, and such volatility may continue in the future.
India has experienced high inflation in the recent past. Increased inflation can contribute to an increase

in interest rates and increased costs to our business, includiegdadr costs of salaries, and other
expenses relevant to our business.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our
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costs. Any increase in inflation in India can increase our expenses, whictaynot be able to pass on

to our customers, whether entirely or in part, and the same may adversely affect our business and financial
condition. In particular, we might not be able to reduce our costs or increase our rates to pass the increase
in costson to our customers. In such case, our business, results of operations, cash flows and financial
condition may be adversely affected.

Further, the GOI has previously initiated economic measures to combat high inflation rates, and it is
unclear whether tls® measures will remain in effect. There can be no assurance that Indian inflation
levels will not worsen in the future.

Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability
to attract foreign investorswhich may adversely impact the market price of the Equity Shares.

As an Indian Company, we are subject to exchange controls that regulate borrowing in foreign currencies,
including those specified under FEMA. Such regulatory restrictions limitfineancing sources and

hence could constrain our ability to obtain financing on competitive terms and refinance existing
indebtedness. In addition, we cannot assure you that the required approvals will be granted to us without
onerous conditions, or at allimitations on foreign debt may adversely affect our business growth,
results of operations and financial condition.

Further, under the foreign exchange regulations currently in force in India, transfers of shares between
non residents and residents dreely permitted (subject to certain exceptions) if they comply with the
pricing guidelines and reporting requirements specified by the RBI. If the transfer of shares, which are
sought to be transferred, is not in compliance with such pricing guidelimeparting requirements or

fall under any of the exceptions referred to above, then the prior approval of the RBI will be required.
Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India into
foreign currency ancepatriate that foreign currency from India will require a no objection/ tax clearance
certificate from the income tax authority. There can be no assurance that any approval required from the
RBI or any other government agency can be obtained on anyytartierms or at all.

Any downgrading of Il ndi ads debt rating by an i
financing.
Any adverse revisions to Indiaés credit ratings

adversely affect our diiy to raise additional overseas financing and the interest rates and other
commercial terms at which such additional financing is available. This could have an adverse effect on
our ability to fund our growth on favourable terms or at all, and consdyueiversely affect our
business and financial performance and the price of our Equity Shares.

The occurrence of natural or maimade disasters could adversely affect our results of operations,
cash flows and financial condition. Hostilities, terrorist tcks, civil unrest and other acts of violence
could adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis, tornadoes,
fires, explosions, pandemic diseasel ananmade disasters, including acts of terrorism and military
actions, could adversely affect our results of operations, cash flows or financial condition. In addition,
any deterioration in international relations, especially between India and its ngiigighcountries, may

result in investor concern regarding regional stability which could adversely affect the price of the Equity
Shares. In addition, India has witnessed local civil disturbances in recent years and it is possible that
future civil unrestas well as other adverse social, economic or political events in India could have an
adverse effect on our business.

Such incidents could also create a greater perception that investment in Indian companies involves a
higher degree of risk and could haareadverse effect on our business and the market price of the Equity
Shares.

We are subject to regulatory, economic, social and political uncertainties and other factors beyond
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our control.

We are incorporated in India and we conduct our corporate safeaid our business in India.
Consequently, our business, operations, financial performance will be affected by interest rates,
government policies, taxation, social and ethnic instability and other political and economic
developments affecting India.

Facbrs that may adversely affect the Indian economy, and hence our results of operations may include:

1 any exchange rate fluctuations, the imposition of currency controls and restrictions on the right
to convert or repatriate currency or export assets;
1 any scarcity of credit or other financing in India, resulting in an adverse effect on economic

conditions in India and scarcity of financing for our expansions;

prevailing income conditions among Indian customers and Indian corporations;

epidemic or any othgublic health in India or in countries in the region or globally, including

in Indiads various neighboring countries;

hostile or war like situations with the neighboring countries;

macroeconomic factors and central bank regulation, including in relationtdrest rates

movements which may in turn adversely impact our access to capital and increase our borrowing

costs;

decline in India's foreign exchange reserves which may affect liquidity in the Indian economy;

downgrading of | ndibparategagemaies;aneli gn debt rating

difficulty in developing any necessary partnerships with local businesses on commercially

acceptable terms and/or a timely basis.

1 Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the
Indian econom or certain regions in India, could adversely affect our business, results of
operations and financial condition and the price of the Equity Shares.

=a =4

=a =4

= =4 =

Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other
countries, particularly emerging market countries in Asia. Although economic conditions are different in
each country, i nvest or s ée couaty canihave advetse effatte onettheo p me
securities of companies in other countries, including India. A loss of investor confidence in the financial
systems of other emerging markets may cause increased volatility in Indian financial markets and,
indiredly, in the Indian economy in general. Any worldwide financial instability could also have a
negative impact on the Indian economy. Financial disruptions may occur again and could harm our
business, our future financial performance and the prices of thigyERhares.

The recent outbreak of Novel Coronavirus has significantly affected financial markets around the world.

Any other global economic developments or the perception that any of them could occur may continue

to have an adverse effect on globalremmic conditions and the stability of global financial markets, and

may significantly reduce global market liquidity and restrict the ability of key market participants to
operate in certain financial markets. Any of these factors could depress econtiriticatd restrict our

access to capital, which could have an adverse effect on our business, financial condition and results of
operations and reduce the price of our Equity Shares. Any financial disruption could have an adverse
effect on our businessyft ur e fi nanci al performance, sharehol
Shares.
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SECTION Il - INTRODUCTION
THE ISSUE

This Issue has been authorised through a resolution passed by our Board at its meeting held on December 28,
2021, pursuartb Section62(1)(a)of the Companiedct. Thefollowing is asummaryof thisIssue andshouldbe

read in conjunction with and is difeed entirely by, the information detailed in the chapter titl@érms of the

Issue' on pagelll of this Letter ofOffer.

Particulars Details of Equity Shares

Equity Shares proposed to be Up t017,43,19,68Equity Shares

issued

Rights Entitlement 19 Equity Share for ever$ fully paid-up Equity Share(s) held on -
Record Date

Fractional Entitlement For Equity Shares being offered on a rights basis under the Issue,

shareholding of any of the Eligible Equity Shareholders is less t
(six) Equity Shares or is not in multiples of 6 (six), the fracti
entitlement of such Eligible Equity Sherolders shall be ignored
computation of the Rights Entitlement. However, Eligible Ec
Shareholders whose fractional entitlements are being ignored earl
be given preference in the Allotment of one additional Equity Share
if such Eligide Equity Shareholders have applied for additional E
Shares over and above their Rights Entitlement, if any

Record Date Friday, March 11, 2022

Face value per Equity Shares 1

Issue Price per Rights Equitt 2.85perEquityShargincludingapremiumof 1.85perEquity Share
Shares

Issue Size Issue not exceedingt,968.11lakhs
#To be adjusted as per the Rights Entitlement ratio
Dividend Such dividend as may be declared by our Board and our sharehol

per applicable law
Equity Shares issued, subscribe 4,58,73,600 Equity Shares. For details, séeapital Structure
and paid up prior to the Issue beginning on pagd0 of this Letter of Offer
Equity Shares subscribed and 22,01,93,280Equity Shares
paid-up after the Issue (assuming
full subscription for and allotment #Assuming full subscription
of the Rights Entitlement)
Equity Shares outstanding after 22,01,93,28@quity Shares
the Issue  (assuming  full
subscription for and Allotment of
the Rights Entitlement)

Money payable at the time of 2.85

Application

Scrip Details ISIN: INE178T01024
BSE: 539773

Use of Issue Proceeds For details please refer to the chapter titl&djects of the Issueon
page4? of this Letter of Offer.

Terms of the Issue For details please refer to the chapter titi€drins of the Issuéon

pagelll of this Letter of Offer.

Please refer to the chapter titletetms of the Issueon pagelll of this Letter of Offer.

Issue Schedule

Thesubscriptiorwill openuponthecommencemerdf thebankinghoursandwill closeuponthecloseof banking
hours on the dates mentionieelow:

Event Indicative Date
Issue Opening Date Monday, March 11, 2022
Last Date for OrMarket Renunciation of Rights Friday, April 1, 2022
Issue Closing Date Thursday, April 7, 2022
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GENERAL INFORMATION

Our Company was originally incorporated as O0Quick C
public limited company undghe Companies Act, 1956, and was granted the certificate of incorporation by the
Registrar of Companies, Delhi and Haryana at New Delhi. Our Company was granted the Certificate for
Commencement of Business on November 20, 1985 by the Registrar of Compatftiesind Haryana at New

Delhi. Our Company was registered as NRamking Financial Company vide certificate of registration dated
January 7, 2003 bearing No- B4.00724 under section 45 I(A) of the Reserve Bank of India Act, 1934.

In the beginning othe year 2010, our Company underwent change of Control in terms of Regulation 12 of
Securities Exchange Board of India (Substantial Acquisition and Takeover of Shares) Regulation, 1997. Pursuant
to the change of Control, Mr. Virendra Kumar Aggarwal and Rishab Kumar Aggarwal became Promoters of

the Company and the then existing Promoter(s) ceased to be the Promoter(s) of the Company.

In year 2010, pursuant to scheme of amalgamation, under section 391 (2) and 394 of the Companies Act, 1956,
approvedbyldndébl e High Court of Del hi, -iteSafeyGenpcasrPiivateva s a |
Limited which was engaged in the business of trading of electrical and safety devices.

Subsequentl vy, the name of-lLiebmdGempamrery Wasmi cteaddgeaddt
Incorporation was granted by the Registrar of Companies, Delhi and Haryana at New Delhi on September 20,
2010. The name of the Company was changed again to
fresh certificate of incorporation which was granted by the Registrar of Companies, Delhi and Haryana at New
Del hi on February 24, 2011. Finally, the name of ou
fresh certificate of incorporation cormgeent upon change of name was granted by the Registrar of Companies,
Delhi at Delhi on July 7, 2017. Further, the Company procured a Certificate of Registration from Reserve Bank

of India as a NotBanking Financial Company on August 24, 2017 in the newenam

Registered and Corporate Office, CIN and registration number of our Company

Plot No. 84, Khasra No. 143/84,

Ground Floor, Extended Lal Dora,

Kanjhawla, Delhi, North West Delhi

New Delhi- 110081

Telephone: +91+91 9289119980, 81, 82

Website www.advikgroup.com

Corporate Identity Number: L65100DL1985PLC022505
Registration Number: 022505

E-mail: advikgroup@yahoo.com

Address of the RoC
Our Company is registered with the RoC, Delhi, which is situated at the following address:

Registrar of Companies,
Registrar of Companiedth Floor,
IFCI Tower, 61, Nehru Place,
New Delhii 110019

Company Secretary and Compliance Officer

Rashika Gupta

B-1/550 Madangir,

New Delhii 110 062
Telephone:+91 9289119980, 81, 82
E- mail: advikcapital@gmail.com
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Statutory auditors of the Issuer:

M/s Garg Anil & Company

E-174, Lajpat NaganV,

Amar Colony,

New Delhi 110024

Telephone Number: 01141325378
E-mail: anilgarg02@gmail.com

Banker(s) to the Issue:

Name: ICICI Bank Limited

Address: Capital Market Division, 1st Floof,22, Mistry Bhavan, DinshawVachha Road
Backbay Reclamation, Churchgakyumbaii 400020

Telephone Number:022- 66818911/23/24

Contact person:Mr. Sagar Welekar

Website: www.icicibank.com

E-mail: sagar.welekar@icicibank.com

Registrar to the Company:

Name: Skyline Financial Services Private Limited

Address: D-153A, F'Floor, Okhla Industrial Area, PhaseNew Delhi110020
Telephone Number:011-40450193/97

Contact person:Ms. Rati

Website: www.skylinerta.com

E-mail: admin@skylinerta.com

Reqgistrar to the Issue:

Name: Skyline Financial Services Private Limited

Address: D-153A, ¥'Floor, Okhla Industrial Area, PhaseNew Delhi110020
Telephone Number:011-40450193/97

Contact person:Ms. Rati

Website: www.skylinerta.com

E-mail: admin@skylinerta.com

Experts

Our Company has received a writmnsent dated February 14, 2022 from our Statutory Auditors, M/s Garg Anil

& Company, to include their names in this Letter of Offer aseapért, as definedinder applicable laws, to the

extent and in their capacity agtutory auditors, and in respect of the reports issued by them and the Statement of
Tax Benefits, included in this Letter of Offer. Such consent has not been withdrawn as on the date of this Letter
of Offer.

SelfCertified Syndicate Banks

The list ofbanks that have been notified by SEBI to act as SCSBs or the SBA Process is provided at the website
of the SEBIhttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?daRRecsed=yeand updated from time to

time. For details on Designated Branch es of SCSBs collecting the Application Forms, refer to the website of the
SEBI https://www.sebi.gov.in/séveb/other/OtherAction.do?doRecognised=y@sa allotment, the amount will

be unblocked and the account will be debited only to the extent required to pay for the Rights Equity Shares
Allotted.

Statement of Inter-se Allocation of Responsibilities

The Compny has not appointed any merchant banker to the Issue (except for the purpose of obtaining pricing
certificate, as may be required,) and hence there is nesatallocation of responsibilities.
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Credit Rating

As this is an Issue of Equity Shares, dreating is not required.

Debenture Trustees

As the Issue is of Equity Shares, the appointment of Debenture trustees is not required.
Monitoring Agency

As the net proceeds of the Issue will be less tHEh000 lakhs, under the SEBI ICDR Regulations, it is not
required that a monitoring agency be appointed by our Company.

Underwriting Agreement
This Issue is not underwritten and our Company has nateghiteto any underwriting arrangement.

Issue Schedule

Last Date for credit of Rights Entitlements Tuesday, March15, 2022
Issue Opening Date Monday, March 11, 2022
Last date for On Market Renunciation of Rights Friday, April 1, 2022
Entitlements #

Issue Closing Date* Thursday, April 7, 2022
Finalization of Basis of Allotment (on or about) Tuesday, April 19, 2022
Date of Allotment (on or about) Tuesday, April 19, 2022
Date of credit (on or about) Friday, April 22, 2022
Date of listing (on or about) Tuesday, April 26, 2022

#  Eligible Equity Shareholders are requested to ensure that renunciation througiaxdt transfer is completed in such a marthet
the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the Issue Closing Date.

* Our Board or a duly authorized committee thereof will have the right to extend the Issue Period as it may determine tirdiméme
but not exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawatiohApplic
shall be permitted by any Applicant after the Issue Closing Date.

Please note that if Eligible Equity Shareholders holdiqgity Shares in physical form as on Record Date, have

not provided the details of their demat accounts to our Company or to the Registrar, they are required to provide
their demat account details to our Company or the Registrar not later than two Woakisgiidr to the Issue

Closing Date, i.e April 7, 2022 to enable the credit of the Rights Entitlements by way of transfer from the demat
suspense escrow account to their respective demat accounts, at least one day before the Issue Closing Date, i.e.,
April 7, 2022

Investors are advised to ensure that the Application Forms are submitted on or before the Issue Closing Date. Our
Company or the Registrar will not be liable for any loss on account e$momission of Application Forms on

or before the IssClosing Date. Further, it is also encouraged that the applications are submitted well in advance
before Issue Closing Date, due to prevailing CO\MMrelated conditions. For details on submitting Application
Forms, seeTerms of the Issue- Process of naking an Application in the Issué beginning on pagé11 of

this Letter of Offer.

The details of the Rights Entitlements with respect to each Eligible Equity Shareholders can be accessed by such
respective Eligible Equity Shareholders on the website of the Regidttgysat/www.skylinerta.corafter keying

in their respective detaildong with other security control measures implemented thereat. For further details, see
"Terms of the Issue Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders
beginning on pag#13 of this Letter of Offer.

Please note th#tno Application is made by the Eligible Equity Shareholders of Rights Entitlements on or before
Issue Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished after the Issue Closing
Date. No Equity Shares for such lapsed Ridinsitlements will be credited, even if such Rights Entitlements
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were purchased from market and purchaser will lose the premium paid to acquire the Rights Entitlements. Persons
who are credited the Rights Entitlements are required to make an Applicasipplyofor Equity Shares offered
under Rights Issue for subscribing to the Equity Shares offered under Issue.

We have been informed by our Promoter and Promoter Group informed that they shall not subscribe to their
entitlements arising out of theroposed Rights Issue and may renounce them in the favour of third parties.
Therefore, the noapplicability of minimum subscription criteria provided in regulation 86(1)(b) of the SEBI
ICDR Regulations is not met. Minimum subscription is thus applicailthé proposed Rights Issue. Pursuant to
regulation 86(2) of the SEBI ICDR Regulations in case ofremeipt of minimum subscription, all application
monies received shall be refunded to the applicants forthwith, but not later than four days frorsutteeaglthe

Rights Issue.

Appraising Entity

The objects of this issue have not been appraised by any bank or any other independent financial institution or
any other independent agency.

Filing

This Letter of Offer is being filed with the Stock Exchange as per the provisions of the SEBI ICDR Regulations.
Further our Company will simultaneously do an online filing with SEBI through the SEBI intermediary portal at
https://siportal.sebi.gov.in in@s of the circular (No. SEBI/HO/CFD/DIL1/CIR/P/2018/011) dated January 19,
2018 issued by the SEBI. Further, in light of the SEBI notification dated March 27, 2020, our Company will
submit a copy of this Letter of Offer to thevail addresscfddil@sebi.gov.in.
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CAPITAL STRUCTURE

The share capital of our Company as at the date of this Letter of Offer, and the details of the Equity Shares
proposed to be issued in the Issue, and the issued, subscrilgaddand share capital after the Issue, are set forth
below:
(in” lakhs, except share data)
Aggregate value at Aggregate value at

face value Issue Price

A AUTHORISED SHARE CAPITAL

25,00,00,000 Equity Shares df each 2,500.0C -
B ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE ISSUE

4,58,73,600 Equity Shares of each 458.73 -
C PRESENT ISSUE IN TERMS OEHHIER OF OFEER

Up t017,43,19,68Equity Shares, each at a premiur 1,743.19 4968.11

1.85per Equity Share, i.e., at a price &.85per Equit

Share
D ISSUED, SUBSCRIBED AND-BRIBHARE CAPITAL AFTER THE ISSUE

22,01,93,28Equity Shares of2.85each fully paid up 2,201.93
E SECURITIES PREMIUM ACCOUNT

Before the Issue 357.20

After the Issue 358211

#Assuming full subscription for and Allotment of the Equity Shares

() The Issue has been authorised by our Board pursuant to resolution Batetnber 28, 202&nd the shareholders of the Company
pursuant to their resolution dateldnuary 29, 2022The terms of the Issue including the Redate andRightsEntitliemenRatio,havebeen
approvedy a resolutionpassedy our Boardat its meetingheldon March 4, 2022

Notes to the Capital Structure
1. Intention and extent of participation by our Promoter and Promoter Group in thelssue:

We have beemformed by our Promoter and Promoter Group informed that they shall not subscribe to
their entitlements arising out of the proposed Rights Issue and may renounce them in the favour of third
parties. Therefore, the napplicability of minimum subscriptiocriteria provided in regulation 86(1)(b)

of the SEBI ICDR Regulations is not met. Minimum subscription is thus applicable for the proposed
Rights Issue. Pursuant to regulation 86(2) of the SEBI ICDR Regulations in case-k#cegot of
minimum subscriptin, all application monies received shall be refunded to the applicants forthwith, but
not later than four days from the closure of the Rights Issue.

2. The exrights price of the Rights Equity Shares as per Regulation 10¢f)(¢ Takeover Regulations
s [ Al per equity share.
3. Shareholding Pattern of our Company as per the last filing with the Stock Exchange in compliance
with the provisions of the SEBI Listing Regulations:
(i) The shareholding pattern of our Company, as on December 31, 2021, can be accessed on the
website of the BSere
(ii) The statement showing holdjinof Equity Shares of persons belonging to the category

"Promoter and Promoter Group" including the details of dockpledge of and encumbrance
thereon, as on December 31, 2021, can be accessed on the website of ifeeeBSE

(iii) The statement showing holding of securities (including Equity Shares, warrants, convertible
securities) of persons belonging to the category "Public" inetpEguity Shareholders holding
more than 1% of the total number of Equity Shares as on December 31, 2021, as well as details
of sharesvhich remain unclaimed for public can be accessed on the website of theeBSE

4. Details of shares lockeid, pledged, encumbrance by promoters and promoter group:

The details of shares lockén, pledged, encumbrance by Promoters and Pron@®teup can be
accessed on the website of the B&ife
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Details of Convertible instruments

Our Company has not issued any convertible instruments as on the date of this Letter of Offer nor does
it intend to issue any convertible instruments by way of the Issue.

Details of specified securities acquired by our Promoters and Promoter Group in the lasne year
immediately preceding the date of filing of the Letter of Offer

There has been no acquisition of securities by our Promoter and promoter group in the last one year
immediately preceding the date of filing of this Letter of Offer.
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OBJECTS OF THE ISSUE

Our Company intends to utilize the Net Proceeds from the Issue towards the following objects:
1. Meeting Working Capital Requirements
2. General Corporate Purposes

The main Object Clause of Memorandum of Association of our Comeaalples us to undertake the existing
activities and the activities for which the funds are being raised by us through the present Issue. Further, we
confirm that the activities which we have been carrying out till date are in accordance with the Obigeto€la

our Memorandum of Association.

The details of Net Proceeds are set forth in the following table:

(' in lakhs)
Particulars Amount
Gross proceeds from the Issue# 4,9%8.11*
Less: Issue related expenses 10311
Net Proceeds of the Issue 4,865.00

# assuming full subscription and allotment

*The i ssue si z2668Mlakhs. If thevetis aryxedeckod in The amount on account of or at the
time of finalisation of issue price and Rights Entitlements Ratio, the same will beeddagstinst General
Corporate Purpose

Requirement of Funds:

The intended use of the Net Proceeds of the Issue is as under:

(' in lakhs)

S. No. Particulars Total estimated amount to be utilized
1. Meeting Working Capital Requirements 3,650.00
2. General Corporate Purposes 1,215.00
Total 4,865.00

Means of Finance

Our Company proposes to meet the entire requirement of funds for the objects of the Issue from the Net Proceeds.
Accordingly, our Company confirms that there israquirement to make firm arrangements of finance through
verifiable means towards at least 75% of the stated means of finance for the aforesaid object, excluding the amount
to be raised from the Issue.

The fund requirement and deployment is based ofMaumagement estimates and has not been appraised by any
bank or financial institution or any other independent agencies. The fund requirement above is based on our current
business plan.
Details of the Objects of the Issue
The details in relation tobjects of the Issue are set forth herein below.
1. Meeting Working Capital Requirements
Our business is predominantly working capital intensive. We fund the majority of our working capital
requirements in the ordinary course of our business from our @htaocruals, however this time to
strengthen the margins and financials strength of the Company we propose to part fund the Working
Capital Requirements to the extent of B€50lakhs from the Net Proceeds of proposed Right Issue
We operate in a highlgompetitive and dynamic market conditions and may have to revise our estimates

from time to time on account of external circumstances, business or strategy, foreseeable opportunity.
Consequently, our fund requirements may also change.
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The details of Wdding Capital Requirement, is as under:

(" in lakhs)

Sr. Particulars As at 31.03.2021 As at 31.03.2022 As at 31.03.2023
No. (Audited) (Projected) (Projected)
A Current assets

a) Loans 605.00 2000.00 4,200.00

b) Cash & cash equivalents 1.61 500.00 650.00

c) Other Assets 51.38 800.00 1,000.00

Sub-Total 657.99 3300.00 5,850.00
B Current liabilities

(a) Borrowings 2.50 1,000.00 1,150.00

(b) Trade payables 1.43 200.00 250.00

(c) Other currenkiabilities 3.17 100.00 100.00

Sub-Total 7.10 1,300.00 1,500.00
C Net Working Capital (A- B) 651 2,000.00 4,350.00
D Working Capital Gap - 1349.00 2350.00

Funding Pattern

Funding through Interna 49.00 -

Accruals

Working Capital funding 1300.00 2350.00

through Rights Issue
proceeds to be utilized

General Corporate Purpose

We intend to deploy1,215Lakhs from gross proceeds of the Rights Issue towards gereparate
purposes. The general corporate purposes for which our Company proposes to utilize issue proceeds
include but not restricted to entering into brand building exercises and strengthening our marketing
capabilities, general maintenance, partnershipsips or contingencies in ordinary course of business
which may not be foreseen or any other purposes as approved by our Board of Directors. Our
management, in accordance with the policies of our Board, will have flexibility in utilizing the proceeds
earmarked for general corporate purposes. However, not more than 25% of the gross proceeds of the
issue would be deployed for the General Corporate purposes.

Expenses for the issue

The Issue related expenses consist of fees payable to the Advisors, Legal Counsel, processing fee to the
SCSBs, Registrars to the Issue, printing and stationery expenses, advertising expenses and all other
incidental and miscellaneous expenses for listiregRights Equity Shares on the Stock Exchange. Our
Company will need approximatelyi03.11 lakhs towards these expenses, a bigakf the same is as

follows:

( in lakhs)

Activity Estimated % of Total As a % of
Expense Expenses Issue size

Fees payable to the intermediarie 40.00 38.79% 0.81%
(including Advisors fees, legal fee
selling commission, registrar fees a
expenses)
Advertising, Printing, stationery an 5.00 4.8%% 0.10%
distribution Expenses
Statutory and other Miscellaneous 58.11 56.36% 1.17%
Expenses
Total 103.11 100.00% 2.08%
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Appraisal
None of the Objects of the Issue have been appraised by any bank or financial institution.
Schedule of Implementation and Deployment of Funds

As estimated by ounanagement, the entire proceeds received from the issue would be utilized during FY 2021
22 and FY 20223 respectively.

Deployment of Funds towards the Objects of the Issue

We have RXtLakhguptdrebruary 14, 202®wards the Objects of thesue which has been certified
by Mr. Anil Garg, Proprietor of Garg Anil & Co., vide his certificate dafedruary 14, 2022The said amount
has been met by the Company from its own resources and the same will be adjusted against the issue proceeds.

Bridge Financing Facilities

Our Company has not raised any bridge loans from any bank or financial institution as on the date of this Letter
of Offer, which are proposed to be repaid from the Issue Proceeds.

Monitoring of Utilization of Funds

Since the proceeds from the Issue are less thArD00 lakhs, in terms of Regulation 82(1) of the SEBI ICDR
Regulations, our Company is not required to appoint a monitoring agency for thisHesuezer, as per SEBI

Listing Regulation, the Rights Issu@@mittee appointed by the Board would be monitoring the utilization of the
proceeds of the Issuéhe Company will disclose the utilization of the Issue Proceeds under a separate head in
our balance sheet along with the relevant details, for all such ashiat have not been utilized. The Company

will indicate investments, if any, of unutilized Issue Proceeds in the Balance Sheet of the Company for the relevant
Financial Years subsequent to receipt of listing and trading approvals from the Stock Exchange.

Pursuant to Clause 32 of the SEBI Listing Regulation, the Company shall, on a quarterly basis, disclose to the
Audit Committee the uses and applications of the Issue Proceeds. In accordance with Clause 32 of the SEBI
Listing Regulation, the Company shfitnish to the Stock Exchange, on a quarterly basis, a statement on material
deviations, if any, in the utilization of the proceeds of the Issue from the objects of the Issue as stated above. This
information will also be published in newspapers simultasty with the interim or annual financial results after
placing the same before the Audit Committee.

Interim Use of Proceeds

Our Company, in accordance with the policies formulated by our Board from time to time, will have flexibility to
deploy the NeProceeds. Pending utilization of the Net Proceeds for the purposes described above, our Company
intends to deposit the Net Proceeds only with scheduled commercial banks included in the second schedule of the
Reserve Bank of India Act, 1934 or make any sngbstment as may be allowed by SEBI from time to time.

Interest of Promoters, Promoter Group and Directors, as applicable to the objects of the Issue

Our Promoters, Promoter Group and Directors do not have any interest in the Objects of the Issue.
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STATEMENT OF TAX BENEFITS

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS
SHAREHOLDERS AS PER THE CERTIFICATE ISSUED BY STATUTORY AUDITORS OF THE
COMPANY

The Board of Directors,

ADVIK CAPITAL LIMITED

Plot No. 84, Khasra No. 143/84
Ground Floor, Extended Lal Dora
Kanjhawla, New Delhkil10081

Dear Sirs,

Sub: Statement of possible special direct tax benefits available to Advik Capital Limitedthe Company")
and its shareholders (the Statement).

We hereby confirm that the enclossthtement states the possible special direct tax benefits available to the
Company and the shareholders of the Company under the Income Tax Act;A86) §s amended from time

to time, presently in force in India. Several of these benefits are depemdtdr@ Company or its shareholders
fulfilling the conditions prescribed under the relevant provisions of the Act. Hence, the ability of the Company or
its shareholders to derive the tax benefits is dependent upon fulfilling such conditions, which lthedmnisimess
imperatives, the Company may or may not choose to fulfil.

This statement is only intended to provide general information to the investors and hence is neither designed nor
intended to be a substitute for professional tax advice. In vietveohtividual nature of the tax consequences,

the changing tax laws, each investor is advised to consult his or her own tax consultant with respect to the specific
tax implications arising out of their participation in the rights issue of equity shatles Gompany particularly

in view of the fact that certain recently enacted legislation may not have a direct legal precedent or may have a
different interpretation on the benefits, which an investor can avail. Neither are we suggesting nor are we advising
the investor to invest money based on this statement.

The contents of the enclosed statement are based on the information, explanations and representations obtained
from the Company and on the basis of their understanding of the busittegses and operations of the
Company. We do not express any opinion or provide any assurance as to whether:

1. The Company or its shareholders will continue to obtain these benefits in future; or

2. The conditions prescribed for availing the benefits, wlagrdicable have been/would be met.

This statement is intended solely for information and for inclusion in the Letter of Offer in relation to the Issue of
equity shares of the Company and is not to be used, circulated or referred to for any other pthipasewr

prior written consent. Our views are based on the existing provisions of law referred to earlier and its
interpretation, which are subject to change from time to time.

We shall not be liable to any claims, liabilities or expenses relatingstaghignment except to the extent of fees
relating to this assignment, as finally judicially determined to have resulted primarily from bad faith or intentional
misconduct. We will not be liable to any other person in respect of this Statement.

For Garg Anil & Co.
Chartered Accountants
Firm Registration No: 6308FRN

Anil Garg

Proprietor

M No.: 085017

UDIN: 22085017ACDSUU8180
Date: February 14, 2022
Place: Delhi
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Statement of Special Tax Benefits available to the Company & its Shareholder under thedome Tax Act,
1961 and other Direct Tax Laws presently in force in India

Special Tax Benefits

l. Benefits available to the Company
There are no special tax benefits available to the Company.

Il. Benefits available to the Shareholders
There are ngpecial tax benefits available to the shareholders for investing in the proposed right issue of
shares of the Company.

For Garg Anil & Co.
Chartered Accountants
Firm Registration No: 6308FRN

Anil Garg

Proprietor

M No.: 085017

UDIN: 22085017ACDSUU8180

Date: - February 14, 2022
Place: Delhi
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SECTION IV T ABOUT THE COMPANY
INDUSTRY OVERVIEW

The information contained in O6lndustry Overviewd i
Neither we, nor any othgrerson connected with the Issue has independently verified this information. Industry
sources and publications generally state that the information contained therein has been obtained from sources
generally believed to be reliable, but that their accuramympleteness and underlying assumptions are not
guaranteed and their reliability cannot be assured. Industry publications are also prepared based on information
as of specific dates and may no longer be current or reflect current trends.

Shareholders shdd note that this is only a summary of the industry in which we operate and does not contain all
information that should be considered before investing in the Equity Shares. Before deciding to invest in the Equity
Shares, shareholders should read thistérebf Offer, including the information in the sectidiitisk Factors
and"Financial Informatior! beginning on pages7 and 71, respectively of this Letter of Offer. An investment in

the Equity Shares involves a high degree of risk. For a discussiortaifiaisks in connection with an investment

in the Equity Shares, pl ease s e d7ofthielettereoicOfferron o6 Ri s k

GOLBAL ECONOMY AT LARGE

Economic prospects have diverged further across countries since the2@@tilWorld Economic Outlook
("WEO") forecast. Vaccine access has emerged as the principal fault line along which the global recovery splits
into two blocs: those that can look forward to further normalization of activity later this year (almost all @dvance
economies) and those that will still face resurgent infections and rising COVID death tolls. The recovery, however,
is not assured even in countries where infections are currently very low so long as the virus circulates elsewhere.

The global economy igrojected to grow 6.0 percent in 2021 and 4.9 percent in 2022.The 2021 global forecast is
unchanged from the April 2021 WEO, but with offsetting revisions. Prospects for emerging market and developing
economies have been marked down for 2021, espeaalBrfierging Asia. By contrast, the forecast for advanced
economies is revised up. These revisions reflect pandemic developments and changes in policy support. The 0.5
percentageoint upgrade for 2022 derives largely from the forecast upgrade for advesaezhmies, particularly

the United States, reflecting the anticipated legislation of additional fiscal support in the second half of 2021 and
improved health metrics more broadly across the group.

Recent price pressures for the most part reflectsual pandemicelated developments and transitory supply
demand mismatches. Inflation is expected to return to itpg@mneemic ranges in most countries in 2022 once
these disturbances work their way through prices, though uncertainty remains higtiedElieNlation is also
expected in some emerging market and developing economies, related in part to high food prices. Central banks
should generally look through transitory inflation pressures and avoid tightening until there is more clarity on
underlyingprice dynamics. Clear communication from central banks on the outlook for monetary policy will be
key to shaping inflation expectations and safeguarding against premature tightening of financial conditions. There
is, however, a risk that transitory presssicould become more persistent and central banks may need to take
preemptive action.

Risks around the global baseline are to the downside. Skharanticipated vaccine rollout would allow the

virus to mutate further. Financial conditions could tightapidly, for instance from a reassessment of the
monetary policy outlook in advanced economies if inflation expectations increase more rapidly than anticipated.

A double hit to emerging market and developing economies from worsening pandemic dynantightand
external financi al conditions would severely set ba
baseline.

Multilateral action has a vital role to play in diminishing divergences and strengthening global prospects. The
immediate piority is to deploy vaccines equitably worldwide. A $50 billion IMF staff proposal, jointly endorsed

by the World Health Organization, World Trade Organization, and World Bank, provides clear targets and
pragmatic actions at a feasible cost to end thdgmait. Financially constrained economies also need unimpeded
access to international liquidity. The proposed $650 billion General Allocation of Special Drawing Rights at the
IMF is set to boost reserve assets of all economies and help ease liquiditaintmsBountries also need to
redouble collective efforts to reduce greenhouse gas emissions. These multilateral actions can be reinforced by
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nationatlevel policies tailored to the stage of the crisis that help catalyze a sustainable, inclusive recovery.
Concerted, wellirected policies can make the difference between a future of durable recoveries for all economies
or one with widening fault lines as many struggle with the health crisis while a handful see conditions normalize,
albeit with the constanhteat of renewed flaraps.

Financially constrained economies also need unimpeded access to international liquidity. The proposed $650
billion General Allocation of Special Drawing Rights at the IMF is set to boost reserve assets of all economies
and helpease liquidity constraints. Countries also need to redouble collective efforts to reduce greenhouse gas
emissions. These multilateral actions can be reinforced by natiewal policies tailored to the stage of the crisis

that help catalyze a sustain@pinclusive recovery.

Concerted, wellirected policies can make the difference between a future of durable recoveries for all economies
or one with widening fault lines as many struggle with the health crisis while a handful see conditions normalize,
albeit with the constant threat of renewed flages. Amid exceptional uncertainty, the global economy is projected

to grow 5.5 percent in 2021 and 4.2 percent in 2022. Strong multilateral cooperation is required to bring the
pandemic under control everywige Such efforts include bolstering funding for the COVAX facility to accelerate
access to vaccines for all countries, ensuring universal distribution of vaccines, and facilitating access to
therapeutics at affordable prices for all. Many countries, pdatiy low-income developing economies, entered

the crisis with high debt that is set to rise further during the pandemic.

The global community will need to continue working closely to ensure adequate access to international liquidity
for these countriesWhere sovereign debt is unsustainable, eligible countries should work with creditors to
restructure their debt under the Common Framework agreed by the G20. A stronger starting point for-the 2021
22 forecast. Multiple vaccine approvals and the launataofination in some countries in December have raised
hopes of an eventual end to the pandemic. Moreover, economic data released after the October 2020 WEO forecast
suggest strongdahanprojected momentum on average across regions in the second hatDof 20

Despite the high and rising human toll of the pandemic, economic activity appears to be adapting to subdued
contactintensive activity with the passage of time. Finally, additional policy measures announced at the end of
2020 notably in the United &es and Japan are expected to provide further support in 2021 22 to the global
economy. These developments indicate a stronger starting point for th@2gRibal outlook than envisaged in

the previous forecast. Lingering concerns.

However, surging ifections in late 2020 (including from new variants of the virus), renewed lockdowns, logistical
problems with vaccine distribution, and uncertainty about-tgkare important counterpoints to the favorable

news. Much remains to be done on the health andanic policy fronts to limit persistent damage from these

were contraction of 2020 and ensure a sustained recovery. These developments raise three interrelated questions
for the global outlook. First, how will restrictions needed to curb transmissient attivity in the near term

before vaccines begin delivering effective societge protection? Second, how will vacciralout expectations

and policy support affect activity? Third, how will financial conditions and commaodity prices evolve? The
baselhe forecast requires forming a view on these unknowns.

The strength of the recovery is projected to vary significantly across countries, depending on access to medical

interventions, effectiveness of policy support, exposure to -cmsstry spillover, ad structural characteristic
centering the crisis (Figurel).
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Figure 1. Divergent Recoveries: WEO Forecast for Advanced
Economies and Emerging Market and Developing Economies
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Infections and restrictions will soften momentum in early 2021. Third quarter GDP outturns mostly surprised on
the upside (Australia, euro area, India, Japan, Korea, New Zealand, Turkead Btates) or were in line with
expectations elsewhere (China, Mexico). Among components, private consumption rebounded the most.
Investment picked up relatively slowly, except in China. The expenditure decompositions suggest a release of
pentup demand ahadjustments to telework. Given the largely -offenature of such spending, it is likely to
dissipate once the adjustments are made. -ftegfluency data suggest some tapering into the fourth quarter of
2020 for example, in new orders, industrial produttiand global trade.

The US December employment report also showed the first net decline in nonfarm payrolls since April 2020.
Moreover, services output remains subdued and is likely to soften further in the coming months with renewed
restrictions to cmbat rising infections. The softening in early 2021 is expected to give way to rising momentum

in the second quarter as vaccines and therapies become more readily available, allowintntemdaet activity

to strengthen. Vaccines, therapies and contairt efforts. The baseline assumes broad vaccine availability in
advanced economies and some emerging market economies in summer 2021 and across most countries by the
second half of 2022 an accelerated timeline relative to expectations at the timereftbespforecast. Vaccine

rollout speed is assumed to vary across economies based on apettific factors. Moreover, therapies are
expected to gradually become more effective and more accessible worldwide over the course2a@f 27021
baseline alsossumes the possibility of lockdowns, including to contain transmission of new variants, before
vaccines become widely available. Additional fiscal policy support set to boost activity in some countries, but
most are expected to experience lower deficit®dA1. The sizable fiscal support announced for 2021 in some
countries, including most recently in the United States and Japan, together with the unlocking of Next Generation
EU funds, will help lift economic activity among advanced economies with favieusqiill overs to trading
partners. However, as noted in the January 2021 Fiscal Monitor Update, fiscal deficits in most countries are
projected to decline in 2021 as revenues rise and expenditures decline automatically with the recovery. Supportive
finandal conditions. Major central banks are assumed to maintain their current policy rate settings throughout the
forecast horizon to the end of 2022. As a result, financial conditions are expected to remain broadly at current
levels for advanced economies Vegradually improving for emerging market and developing economies. Within

this latter group, differentiation between investragrade sovereigns (who have been able to issue external debt

in large amounts in 2020) and higleld borrowers (many of whonre constrained in their ability to take on
additional debt and until recently have not accessed international markets during the pandemic) is expected to
subside as the recovery takes hold. As noted in the January 2021 Global Financial Stability Reperttipkets

remain upbeat about prospects for 2021, banking on continued policy support. Rising commodity prices.
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Reflecting the projected global recovery, oil prices are expected to rise in2021 just over 20 percent from the low
base for 2020, but will Btremain well below their average for 2019. Noit commodity prices are also expected
to increase with those of metals, in particular, projected to accelerate strongly in 2021.

Global Growth

After an estimated 3.5 percent contraction in 2020, the global economy is projected to grow 5.5 percent in 2021and
4.2 percent in 2022. The estimate for 2020 is 0.9 percentage point higher than projected in the October WEO
forecast. This reflects the strger tharexpected recovery on average across regions in the second half of the year.
The 2021 growth forecast is revised up 0.3 percentage point, reflecting additional policy support in a few large
economies and expectations of a vacginevered strengthémg of activity later in the year, which outweigh the

drag on neaterm momentum due to rising infections. The upgrade is particularly large for the advanced economy
group, reflecting additional fiscal support mostly in the United States and Japan tag#thexpectations of

earlier widespread vaccine availability compared to the emerging market and developing economy group. Global
trade. Consistent with recovery in global activity, global trade volumes are forecast to grow about 8 percent in
2021, beforenoderating to 6 percent in 2022. Services trade is expected to recover more slowly than merchandise
volumes, however, which is consistent with subdued dvosder tourism and business travel until transmission
declines everywhere.

Global activity will remain well below the pr€OVID, January 2020 WEO projections through the forecast
horizon. The strength of the projected recovery varies across countries, depending on the severity of the health
crisis, the extent of domestic disruptions to activity ¢esdato the structure of the economy and its reliance on
contactintensive sectors), the exposure to cibssder spill overs, and importantly the effectiveness of policy
support to limit persistent damage. Advanced economies, in general, have beernpatide expansive fiscal

support to households and firms (direct tax and spending measures as well as equity injections, loans, and
guarantees), and central banks have reinforced this with expanded asset purchase programrflerding

facilities, and, for some, interest rate cuts. Reflecting the strong policy support and the anticipated widespread
availability of vaccines in summer 2021, the projected output loss compared with {8©WiB forecast is

relatively smaller for advanced economikart other countries. Recovery paths vary within the group, with the

US and Japan projected to regain-@3d9 activity levels in the second half of 2021, while in the euro area and

the United Kingdom activity is expected to remain below-20d9 levels imt 2022. The wide divergence reflects

to an important extent differences across countries in behavioral and public health responses to infections,
flexibility and adaptability of economic activity to low mobility, prexisting trends, and structural ridiiis

entering the crisis. The 2021 forecast for the United States is revised up 2 percentage points relative to the October
2020 WEO projection, reflecting carryover from the strong momentum in the second half of 2020 and additional
support from the Decembr 2020 f i scal package. Similarly, the O0.
2021 forecast is largely because of the additional boost from the fiscal measures introduced at the end of 2020.
These upgrades are partially offset by downward revistonthe 2021 forecast for the euro area reflecting an
observed softening of activity toward the end of 2020, which is anticipated to continue into early 2021 amid rising
infections and renewed lockdowns. Emerging market and developing economies areojaisie to trace
diverging recovery paths.

Considerable differentiation is expected between China where effective containment measures, a forceful public
investment response, and central bank liquidity support have facilitated a strong recovery madooibies.

Oil exporters and touristhased economies within the group face particularly difficult prospects considering the
expected slow normalization of crelssrder travel and the subdued outlook for oil prices. As noted in the October
2020 WEO, the gndemic is expected to reverse the progress made in poverty reduction across the past two
decades. Close to 90 million people are likely to fall below the extreme poverty threshold duriri 2826€0ss

regions, vulnerabilities, economic structure, and-gisis growth trends, together with the severity of the
pandemic and the size of the policy response to combat the fallout, shape recovery profiles. Notable revisions to
the forecast include the one for India (2.7 percentage points for 2021), refleatipgver from a strongehan

expected recovery in 2020 after lockdowns were eased.

(Source International Monetary Fund

OVERVIEW OF THE INDIAN ECONOMY

The agglutination of supply disruptions, the health crisis, an unparalleled mass migration atite aglodal
environment took a heavy toll on the Indian economy. A cyclical slowdown had preceded the pandemic, causing
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real gross domestic produ¢t3DP") growth to register a sequential deceleration since-281which slumped
into contraction under th onslaught of COVIEL9. The combination of demand compression and supply
disruption that took hold in its wake caused severe debilitating effects on the economy in €1:2020

Sensing the recovery gaining traction, equity markets became ebullientheBSE Sensex staging astiaped

recovery and rising over 91 per cent by-édrch 2021 from the lows of March 2020, buoyed by strong corporate
performance in Q2 and Q3 of 262Q, the rollout of a massive vaccine programme, fiscal and monetary stimulus

in place and surges of capital inflows. The prospects for the Indian economy though impacted by the second wave,
remain resilient backed by the prospects of another bumper rabi crop, the gathering momentum of activity in
several sectors of the economy fllarch, especially housing, road construction and services activity in
construction, freight transportation and information technology (IT). Meanwhile, the activation of the production
linked incentive (PLI") scheme, spectrum auctions and considerablagasifinancial conditions are helping

to shape the turnaround. On the other hand, large and madalmindustry, mining and quarrying and several
contactintensive sectors remain subdued.

The second advance estimdt8AE") that were released by th&ational Statistical Office"NSO") in February
2021 revealed that aggregate demand, measured by real GDP, contracted by 8.0 per ce2linT2020s the
first contraction experienced since 198D and the severest ever. In fact, the contraction wireafrder of 15.9
per cent in the first half of 20281 under the full brunt of the lockdown imposed to curb the transmission of

COVID-19.
(Source: RBI)

Economic activities gained momentum in the first qua Chart 2: Quarterly Projection of
of year 2021 got subsequently dented by dmset of the Real GDP Growth (y-o-y)
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Taking all these factors into consideration and assuming no resurgence in {O\fiections in India, the
projection br real GDP growth is retained at 9.5 per cent in 282 tonsisting of 6.6 per cent in Q3; and 6.0 per

cent in Q4:202422. Real GDP growth is projected at 17.2 per cent for Q1:2@2and at 7.8 per cent for Q2.
(Source: RBI)

| NDI A6 S FI| NERNICESASECTOR

Wide-ranging financial sector reforms in India were introduced as an integral part of the economic reforms
initiated in the early 1990s. Financial sector reforms in India were grounded in the belief that competitive
efficiency in thereal sectors of the economy will not be realized to its full potential unless the financial sector was
reformed as well. Thus, the principal objective of financial sector reforms was to improve the allocative efficiency
of resources and accelerate the gloprocess of the real sector by removing structural deficiencies affecting the
performance of financial institutions and financial markets.

The main thrust of reforms in the financial sector was on the creation of efficient and stable financiabmsstituti
and markets. Reforms in respect of the banking as well abangking financial institutions focused on creating
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a deregulated environment and enabling free play of market forces while at the same time strengthening the
prudential norms and the supeswiy system. In the banking sector, the focus was on imparting operational
flexibility and functional autonomy with a view to enhancing efficiency, productivity and profitability, imparting
strength to the system and ensuring accountability and finanmisddeess. The restrictions on activities
undertaken by the existing institutions were gradually relaxed and barriers to entry in the banking sector were
removed. In the case of ntmanking financial intermediaries, reforms focused on removing septmifc
deficiencies.

Non-banking financial sector grew rapidly, but there was no regulation of their asset side. Financial markets were
characterized by control over pricing of financial assets, barriers to entry, high transaction costs and restrictions
on movement of funds/participants between the market segments. Apart from inhibiting the development of the

markets, this also affected their efficiency.

Reforms in financial markets focused on removal of structural bottlenecks, introduction of new
players/inruments, free pricing of financial assets, relaxation of quantitative restrictions, improvement in trading,
clearing and settlement practices, more transparency, etc. Reforms encompassed regulatory and legal changes,
building of institutional infrastructe, refinement of market microstructure and technological upgradation. In the
various financial market segments, reforms aimed at creating liquidity and depth and an efficient price discovery
process.

Overview of the NonBanking Financial Institutions

Non-Banking Lenders have witnessed exponential growth in the last decade driven largely by regulatory reforms
and their ability to cater to unbanked areas through innovative products and service delivery mechanisms. This
was further supported by their effe collection platforms. Today, ndmank lenders constitute about 25% (over

INR 35.9 lakh crore as on Sepd19) of the systemic credit outstanding and have financed over 10 crore customers
drawing strength from their extensive footprint largely in rarad semiurban areas (70% of total branches).

Non-bank lenders form an integral part of the Indian financial ecosystem. They provide underbanked/unbanked
individuals and MSMEs an opportunity to be a part of the financial mainstream. They have beeriuduncess
bridging the credit gap for the entire spectrum of customers ranging from high ticket structured loans to
corporates/HNIs to microfinance customers, due to their higher risk underwriting capacity, superior credit
assessment skills and deep undeditanof customers. They have emerged as a vehicle for financing business
activities that Banks neglected due to regulatory restrictions such as credit exposure constraints and sector
concentration norms.

Chart VL 1: Structure of NBFIs under the Reserve Bank's Regulation
{As on September 30, 2021)

NABARD. SIDBL, NBFCs-D NEFCSND Asset Housing Finance Bank PDs
EXIM Bank and (52} (6.500) Reconstruction (14)
NHH Companies (28] (100)
Systemically lmportant
INBFCe-NII-SI) (312 @
Other BFCeND
INBFCs-ND)
19.188)
Notes: 1. Figures ln parentheses indicate the numbey of institutions (Provisional).
2. Although, Standalone PDs are registered as NBFCs under Section 45-1A of RBI Act, 1934. they have been kept under PD.
3. Other NBFCs-ND include 61 CICs

Source: RBI

Non-bank lenders collaborate with banks through various modes like securitizatitendimg, and business
correspondents to complement credit dissemination by underwriting small ticket loans to the agriculture sector
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and MSMEs. Over the years, nbank enders have also acquired a skiélsed arbitrage over banks due to
continuous innovation in their business model and processes that rely on surrogatanmsal information, use
of third-party sales channels and collection processes.

Furthermore, notfbank lenders have gained market share from banks in key segments such as retail consumer
loans, lending to micro small enterprises, vehicle loans and housing loans. They have been able to capture share
by catering to underserved and unbanked customer s¢gme

CREDIT CONCENTRATION - NBFC

3 23 2.4 2.0 2.6

61.2 60.2 57.2 55.1 56.7
i 9.9 10.9 11.3

i 53 53 i3
i : g8 s o
FY 16 FY17 FY18 FY19 H2FY20
Others Service Sector (inc. MSME as well)
Commercial Real Estate Vehicle loans (inc. Transport operators)
Retail (inc. Housing) Large and others

(Source: FICCI)

However, over the past two years, the4bamking finance sector came under stress due to multiple adverse events
which impacted growth and profitability. COVHD9 has further amplified the stress in the system. Loan volumes
for mog of the norbank lenders have come down considerably, particularly for lenders who are directly
competing with banks and have limited pricing power.

Non-bank lenders continue to perform better than banks in terms of balance sheet growth and oveshilifyrofi

On relative terms, nebank lenders can garner higher yields on their underlying assets than banks given their
higher exposure to informal segments. Further, despite higher cost of funds, their net interest margins are higher
translating into beér riskadjusted return (even after they operate at lower leveragewssbanks).

Non-bank lenders play an important role in the economy by financing micro andssraldlindustries (informal
sector) and provide employment and entrepreneurial opptes at a ground level. Banks prefer lending to
entities with stronger balance sheets or to lower risk segments such as the salaried class of pebaigk Non
lenders support financially weaker sections of society by channelizing financial resourapiaiofarmation. A
large share of their assets (45%) is deployed into retail, MSME and vehicle finance segments.

Lending by NBFC-ND-SI

Amongst NBFCaND-SI, ICCs, IFCs and NBFGSIFI together accounted for 98.1 per cent of the total asset size
of the subsector in March 2021. All categories of NBFNB-SI exhibited balance sheet growth in 2620
except for NBFCsg-actor. With the harmonisation of major NBFC categories, NBB@sw comprise only ICCs.

Chart V1.6: Distribution of NBFC Credit
(End-March)

a. Sectoral b. Classification-wise

Industry W Retall Loutis B Services

mOher Noa-food Credit Agricullire wnd Alilied Activites B IFC ®NEFC - MFI mOlhers

Source: Supervisory Returns. RBI
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Industry remained the largestcipient of credit extended by the NBFC sector, followed by retail loans and
services. In 20221, the share of the retail loan portfolio of the sector continued to rise with a concomitant fall in
the share of services sector. ICCs and IFCs together 4.2 per cent credit extended by NBFCs as of end
March 2021. The fall in the share of ICCs was primarily due to the strong growth of other two categories viz.,
IFCs and NBFC8MFI (Chart V1.6 a & b).

The MSME sector was among the most pandemic atlisectors. Accordingly, the Reserve Bank and the Union
Government introduced several measures to revive activity in the sector: a) special refinance facilities for AlFIs,
which included Rs.15,000 crore to SIDBI for-tamding/refinancing to the MSME sectd) Emergency Credit

Line Guarantee Scheme (ECLGS) which provided Rs. 3 lakh crore of unsecured loans to MSMEs and business;
c) extension of the scheme of etime restructuring of loans to MSMEs without an asset classification
downgrade; d) permittingamk lending to NBFCs (other than MFIs) for-tamding to agriculture, MSMEs and
housing to be classified as priority sector lending (PSL); e) introduction-tdpofargeted Longderm Repo
Operations (TLTRO) in October 2020 for reviving specific sectoduting MSMESs.

NBFCsd credit to
purveyors of MS ME
small loans (Chart VI1.9.b).

MS MEs ¢ r-ZLwCGCs,ttogethér.with NBFRCs MK, ara the nthimr i n g
credit (Chart VI 9. a) . El even per

In view of the significance of the sector for income and employment generation, many regulatory policies to
support the sector have been extended. The scheme-tifreneestructuring of loans to MSMEs without an asset
classification downgrade was extended/ay 2021 and the exposure threshold was increased to Rs. 50 crore in
June, 2021.

Chart VL.9: MSME Credit by NBFCs
(At end-March)
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Further, during 202@1, retail loan portfolios of banks outgrew their services sector lending, aided by double
digit acceleration in housing loathe biggest compom of retail loans. Vehicle loans gained traction, reflecting
consumer interest after companies announced substantial discounts on automobiles.

Vehicle loans credit, the largest segment in retail loans, witnessed reduction in share durid@ 202ty to
disruption of activity while the share of lending against gold doubled.

Vehicle financing is a niche area for NBFCs in which they still account for a predominant share. Component
wise, sales growth of commercial vehicles continued to be in the negattigén 20221 while passenger vehicle

sales picked up marginally aided by the opening up of the economy and a growing preference for personal
vehicles. Tractor sales grew at a robust pace in-2028s agriculture and rural areas were relatively inslilate

from the first wave and normal monsoon whetted activity. Consequently, NBFCs rebalanced their credit portfolios
in favour of this section.
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Chart VL11: Distribution of Retail Loans of NBFCs Chart VI.12: Vehicle Loans: NBFCs and SCBs
(At end-March) 100+
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Impact of Covid-19 on NonBanking Financial Sector

COVID-19 pandemic led to a slowdown in the economutivity across the globe. To curb the increasing
infection, several countriemposed lockdowns to a varying degree. Due to these lockdowns and the subsequent
restriction in mobility, business across the world got impacted. One of the worst hit seetbiBRE lending
business.

According to the World Bank, the Global economy is estimated to have contracted by 3.5% in 2020. Advanced
economies such as the US, Japan and European regions are estimated to have contracted by 3.5%, 4.7% and 6.6%
respectively ding the period. Compared to the advanced economies, the emerging market and developing
economies"EMDES") showcased better resistance and were expected to have contracted by 1.7% during 2020.

Due to interconnected nature of the economy anddkeading impact of reduced mobility, all the allied sectors

of the economy got impacted. The fall in consumption pushed several businesses into distress leading to loss in
productivity and jobs. Governments and Central Bank across the world came &ctleewith several measures,
targeted at reviving the falling consumption.

The ongoing COVIB19 pandemic has deeply impacted the NBFC sector. In Q1:=2120hey faced severe
disruptions during and in the wake of the natwide lockdown, leading to a stdstill of economic activity and

a contraction of GDP by 24.4 per cent. As the impact on the real sector spilled over to financial markets, NBFCs
witnessed a sharp drop in collections and disbursements and a substantial increase in the cost of thagsborrow
even as access to market funding became restricted. The provision of moratorium also had an impact on their cash
inflows, resulting in reduction in collections. Timely measures on monetary, fiscal, and regulatory fronts by the
Reserve Bank and the gewmment aided their revival, eased financial conditions and bolstered market sentiments.
From Q2:20221 onwards, the situation improved, aided by policy support. Many NBFCs also recalibrated their
business strategies, leveraging on digital technology aviitrong emphasis on data analytics. The NBFC sector
faced headwinds again when the second wave hit the country by March 2021. With the passing of the second
wave, the outlook is brightening again; however, downside risks remain significant.

NBFCs have @ompetitive edge in their superior understanding of regional dynamicsdexaloped collection
systems and personalised services in the drive to expand financial inclusion in India. Lower transaction costs,
quick decision making, customer orientatiord gorompt provision of services have typically differentiated
NBFCs from banks. The reach and last mile advantages of NBFCs have empowered them with agility, innovation

and a cutting edge in providing formal financial services to underbanked and unsetietss# the society.
(Source: RBI)
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Asset Quality of NBFC Sector

Chart VI.31: Asset Quality of NBFCs
(At end-March)
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In 202621, NBFCs registered an improvement in asset quality as the asset classification standstill in view of the
pandemic was in force. Resolution of a few accounts infhastructure space during the year also helped. Both
GNPA and NNPA ratios declined post March 2020. The higher provision coverage'RER") during the

period is reflective of adequate buffers to deal with likely headwinds (Chart VI1.31). In”220@fh to September),

asset quality of the sector deteriorated to some extent. GNPA ratio increased from 6.0 per cent to 6.8 per cent and
NNPA ratio increased from 2.7 per cent to 3.0 per cent.

Chart VI.33: Classification of NBFCs®' Assets Chart V1.34: Performing Loans Overdue
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Based on the duration for which an asset remainspesforming,NPAs can be categorised into sstlandard,
doubtful and loss assets. In 2020, a part of the subtandard assets of a large NBFC returned to being standard,
which led to a marginal improvement in asset quality (Chart VI.33).

Among performing loans diBFCs, 87.6 per cent of loans were standard and rest were overdue but not NPAs in
March 2021. Loans overdue in the first bucket viz., less than 30 days were the largest, but the position improved
in 2021. The share of loans overdue for more than 60 ddyedsuthan 90 days doubled.

Chart VI.35: NPAs of NBFCs-ND-SI
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Profitability of NBFCs -ND-SI

The profitability of NBFCsND-SI gauged in terms of RoA marginally increased in 2R20due to an
improvement in the RoA of IFCs. The overall RoE of NBRI3-SI declined. NIM was lower for all ¢ities,
mirroring subdued credit otbke (Chart VI.30).

Chart V1.29: Profitability Ratios of NBFCs Chart VI.30: F Y of NBFCs-ND-SI
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Support to Micro, Small and Medium Enterprises (MSMES) by NBFCs

The MSME sector forms the backbone of the Indian Economy. It is a critical for the economic and social
development of theountry as it not only fosters entrepreneurship but also generates mass employment. MSMEs
are complementary to large industries as ancillary units and this sector contributes significantly to the inclusive
industrial development of the country.

India has6.3 crore MSMEs operating in the country which contribute to 28.9% of the GDP while employing 11
crore people. With over 3 crore MSMEs (51% of total MSMES) based in the rural areas, they form an important
part of the rural ecosystem.

Of the overall MSME rarket of $560 Bn, only $232 Bn is currently under the ambit of formal lending sector.
Remaining $230 Bn is yet to be covered under the fold of formal lending. This points towards a wide opportunity
that is waiting to tapped. FinTechs which can leveraggoheer of alternative data sources to underwrite these
customers will be able to breapen this evolving space.

Given their overall economic importance, easy access to credit for the sector is vital to ensure its growth. Exposure
of banks and nobank lenders to the sector increased by 75% since Financial Year 2014 to reach INR 18.3 lakh
crore as inFinancial Year 2020. Despite a jump, formal credit access through banks afédmotenders
contribute to 49% of the overall credit requirement of MSMEs as shown below:

Credit Outstanding for MSME
Sector

EHFY1 EFY1 EFY1 EFY1 EFY1 BH1FY2

(Source: FICCI)
The growth of nofbank lenders in financing the MSME sector cantiébated to the following factors:

a) Efficiency in underwriting: Between 2016 and 2018, all lenders effectively reduced the processing time
for MSME loans. Accordingly, nebank lenders have the lowest Turn Around TiIHiEAT ") in the
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industry for processinlyISME loans.

b) Differentiated approach to MSME financing: MSME creditworthiness assessment, more specifically
for small and micro segments which have a higher proportion of customers with limited income proofs,
requires a strong understanding of the seatdrraicremarket. Norbank lenders underwrite based on
the cashflows as opposed to a balance dbastd approach. This approach requires significant
investment in effective assessment, monitoring and collections. Consequently, the cost of servicing the
segnent is relatively higher. Hence, ntank lenders with their strong network and underwriting
capabilities are better placed to continue servicing this sector.

Alternative financing - a boon to emerging market like India

Alternative financing in India thugh it is yet to establish its roots in India; it is certain to give positive push to
growth of the MSMESs. The key hurdle i.e. inaccessible timely credit at competitive cost which has been a major
challenge faced by MSMEs over the past several yeargltdr@ative platforms aim to provide simplified and
customized access to finance along with more active participation and guidance in the overall growth and
operations of the enterprises. Besides, in the era of rapidly changing technology, it is attal émsenterprises

to overcome the risk of becoming technologically obsolete. Hence, alternative sources are expected to be the key
drivers, providing convenient and cexffective funding during the crucial stages of growth of the small and
medium enteagrises, thereby aiding sustainable growth. These alternative solutions are known to be popular
among advanced countries suggesting that these alternatives are more likely to thrive if implemented in India as
they help in bringing the borrowers and investoioser. However, these innovative methods would prove to be
fruitful if established with strong legal framework involving greater transparency which would not only encourage
borrowers but also build greater confidence among investors.

There have beenweral technology innovations that are changing the landscape of MSME lending. Some of these

recent innovations include:

1. India Stack: India Stack refers to a set of open APIs that allows governments, businesagss, dact
developers to utilizaligital infrastructure. It was launched in 2009 with the creation of UIDAI and
represented t he first maj or di sruption i n I ndi
infrastructure such as UPI, BharatPay, BBPS, Aadhar, AEPS, eKYC, eSign, Digr6Al&Tag, and
the GSTN platform. India Stack APIs allow governments, businesses, startups, and developers to utilize
digital infrastructure to facilitate presenlzss, paperless, and cashless service delivery.

2. Open Credit Enablement Network (OCEN): OCH&unched as part of India Stack in July 2020, aims
to change the way credit is distributed to the-asér by introducing new touchpoints for the distribution
of financial services. It empowers digital platforms to play crucial roles in the lendingoladire It is
a complete reimagination of the credit ecosystem in India. The launch of the Open Credit Enablement
Network, or OCEN, was the definitive step for India to move towards democratization of credit and
financial inclusion. OCEN as a credit raillwhave a common language and connecting lenders and
marketplaces allowing them to create innovative credit products and services on top of it. It is a strictly
defined spec of APIs that acts as a standardizing middle layer between lenders and dfgitalspla

3. Account Aggregator Framework (AA Framework): Similar to Aadhaar or UPI, thedifiker AA is
expected to be moderate and growth likely to accelerate with increasedasese Strong growth will
enlist new players with innovative usases, thus creating a network effect. Customer service levels
across lending, wealth management etc. are expected to meaningfully improve and good credit behaviour
can be rewarded with a personalized product proposition.

These innovations along with othéevelopments in the pipeline is expected to give necessary fillip not only to
the lending fraternity but also the future of MSME Financing.

Role of Finrtech and NBFCs to meet Financial Demands

Fin-tech lenders use digital technology to make lendintefagasier and less costly. Specializing in MSME
finance, such companies work is all about granting a loan against financial statements, bank account transaction
history or ecommerce transaction behaviour all of which can be digitally uploaded by theaapfporrower,

within a matter of days and at an interest rate that is much lesser than the banks. The creditworthiness of the
borrower is assessed using big data along with psychometric tests and social media behaviour. The trading position

(58



of the busiess is also taken into account. Propelled by technological developments, an alternative source of loans
for small business has emerged in the form of new FinTech financial technology lending.

Digital lending services build a bridge between lenders anebWwers. There is a difference in the time taken to
process the application, the underwriting process, the actual disbursal of the amount and the period for which the
MSME loan is granted. While adequate care is taken in evaluating the eligibility ofree$sior the grant, a
FinTech company also ensures that there are no superfluous delays.

It helps the MSMEs on the following accounts:

Unconventional approaches Instead of scanning through numerous irrelevant documents and looking at
documents that atenown to be undereported, online lenders make use of credit scorecards as well as several
hundreds of variables and raw data points. Some also conduct psychometric analysis of candidates and include
industry proxies, financial behaviour, and Aoaditional metrics for overall assessment. This lays the foundation

for them to provide collaterdfee loans to MSMEs even with easily provided documentation something not
widely visible within the formal banking institutions.

Technological advantageDigital lending platforms make use of cuttiedge algorithms in their loan assessment
process. Banking on Al and Big Data, to analyse the applicant, the business, and the market that it caters to in
order to ensure continuous improvement of credit models. Sontbeoplatforms have combined strong
underwriting experience with technology to create truly powerful solutions. In fact, Online lending marketplaces
are even power some of the traditional Financial Institutitis) platforms now through PaaS Platfoasa-

Service solutions to enable them to do faster and more accurate credit assessment.

Minimal human intervention for quick assessment Such platforms rely on entirely digital processes with
minimal or no human intervention in the overall decision makKiings eliminates the scope of human errors and
makes assessments thoroughly reliable and unbiased. While, it greatly improves the velocity of credit processes
it also makes credit underwriting much more scalable. Owing to their innovdriieen approachhe turnaround

time for credit risk assessment has been brought down to a few minutes against days and weeks as is the norm in
traditional Fls.

Easy application processThe use of bots and specifically designed algorithms enable digital lending platforms
to scrape all the relevant information from public and private sources. This facilitates minimum paperwork during
application and obviates the need for the applicant to fill exhaustive forms.

Loan disbursement Digital lending companies have improved theer experience by leveraging technology to

tone down the paper work and processing time. Just like retail shopping and online travel bookings, the capital
market for MSMESs also needed to evolve and move online. The loan disbursement process takesitonly abo
days which proves to be pivotal for castirapped MSMEs. 35% of the MSMES receive payments months or later
after delivering products or providing services making quick access to working capital essential for smooth
functioning and gradual scaling upMSMEs.

Digital lending is helping a new class of business borrowers who have not been able to obtain funding from
traditional sources. With an automated underwriting process and risk management, it has a lower operational cost
and smoother loaprocessing. A major of Filech-b ased | ending i s the assessmen
Unlike banks that use only income statements and formal credit history,Te&tincompany gathers substantial

data through soci al mre, dvithaa steongduse hofi taghnalogyt iralending htree fobus onm o
safety is also uncompromising. There are adequate measures to keep the customer details encrypted and secure.
Moreover, they also facilitate tailored finance products keeping in mind the vargeds of different industry
segments.

Most of digital lending platform are focusing on providing unsecured loans to MSMEs which has been the need

of the hour as many SMEs with high potential suffer from capital starvation and are unable to take dnanobans
traditional FI's due to the focus on secured | oans. I
in powered with technology to risk assess the borrowers in a much better manner and lend against the business
performance and traglkecord rather than value of a collateral. As a larger segment of the population comes under

the digital aegis, the future prospects of the MSME segment driven by swift and efficient financial assistance
enabled by the digital lending ecosystem will onlyate positive tidings for the lonterm growth of the Indian
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economy.

As a conclusion it can be safely said that the emergence of the Fintech NBFC for MSME finance is a global
phenomenon that is transforming the entire lending model and in turn thedsus@otor in totality. An idea can
change the world, and as fast the idea can be converted into reality, more profitable and effective it will be. Gone
are the days of the waiting in line for form filps and waiting months to get a loan to have youmlessisee the

light of the day. With players in the market, monetary support for your innovative business idea is just a click
away.

(Source: FICCI)

FinTech Regulations

In a recent discussion on Responsible Digital Innovation, RBI hinted towardpd¢bening FinTech regulations
while discussing about responsible digital innovation.

RBI believes that the regulation has to be based on the entity type rather than the earlier followed approach of
activity-based regulation. Systemic risks, operation&brad risks affecting competition are of prime importance
when dealing with large financial market infrastructure entities or bigtech. Countries need to overcome the
legislative and regulatory deficits in dealing with concerns surrounding privacy, aafktyonetisation of data.
Regulations pertaining to data issues needs to adapt to a world where boundaries between financial and non
financial firms is getting increasingly blurred or geographical boundaries are no longer a constraint.

Given the fasevoling landscape of financial value chain and the blurring lines between financial and non
financial firms, the regulators might need to dampen the pace of innovation to ensure better customer protection.

Gold Loan

Gold has occupied a special place ingbeiceconomic milieu of India. It is considered to be an important asset,

a hedge against inflation and an immediate source of cash especially for the rural households in India. Gold is
used as collateral to earn money for short term needs. Due to a@nrehattachment to the gold that households

have, most of households do not sell gold ornaments; instead they pawn it for immediate use. As it a liquid asset,
Indian households prefer to possess it so that it can be useful during times of crisis.

In India, gold is considered to be a sign of social status, financial security and cultural legacy. As of 2019,
households in India assembled about 25,000 tons of gold, making the country the largest holder of the yellow
metal in the world. Rural communities acct for ~65% of the total gold demand in the country.

Owing to the sentimental value that Indians associate with this indispensable item, people seldom sell it to meet
financial emergencies. They prefer to pledge gold as collateral to securéeshoktans. Gold loans enjoy a
relatively low-interest rate that varies between 9.5% and 24% and have a flexible tenure (ranging from a few days
to 5 years). The organized gold loan market comprises of banks (private, public, small financepecibee),

NBFC and Nidhi companies which contribute nearly 35% of the gold loan market in India

The gold loan market in India was valued at ~INR 2,921.42 Bn in 2019 and is expected to reach ~INR 6,275.40
Bn by 2025, expanding at a compound annual growth t&@#®GR") of ~12.75% during the 2020025 period.

Vehicle Loan

As in many other markets, a majority of vehidlesvo-wheelers, passenger cars and commercial vehiidhest

are sold in India are bought by consumers with automobile loans. About 75 per card iof India are bought
through loans, whereas the figure for commercial vehicles is as high as 90 per cent.

As an indication of improving sentiments, more people in the country are now borrowing to purchase new
vehicles. With the pickup in economic adtiies and rising demand and rates for goods transport, fresh auto loan

disbursements by NBFCs have almost touched th€@¥ID levels in the first half of FY22.

Data provided by the Finance Industry Development CoutdDC"), shows that in H1 FY22pans worth INR
63,669.84 crore were disbursed to the auto sector compared to INR 43,564.77 crore in the same period a year ago,
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up 46.15%. A sequential reduction in gross NPA was also seen godearter.
Small Business Loan

The importance of the MSHElIsector in India cannot be emphasized enough. Providing employment to about 120
million people, contributing about 30% of our gross domestic product (through manufacturing and service
activities) and 45% of overall exports, MSMEs are crucial for promdticfusive growth and encouraging
innovation. In this context, narenterprises hold a special place. These are snacks counters, catering services,
beauty salons, fashion boutiques, kirana stores and the like.

Micro, Small and Medium Enterprises (MSMEspve been one of the strongest drivers of growth,
entrepreneurship and employment in the Indian economic growth story. The sector accounts for 30% of the GDP,
48% of the total exports and 95% of the industrial units in the country. In terms of employraengldys 40%

of I ndiads workforce.

The overall debt supply to the sector are met through informal and formal source. Debt supply from NBFCs to
the MSME sector have increased considerably. NBFCs have been increasingly turning to MSMEs as an avenue
for growth based on the higher margins of the sector and inadequate bank service penetration to the sector. Banks
usually have a spread of 4 percent 5 percent, but NBFCs can charge higher interest on loans and can thus have
spreads as high as 8 percent MSMEsvéting to pay higher rates to NBFCs because they are able to disburse
loans faster and more efficiently and have tailored their marketing campaigns to the sector more closely than
banks.

(Source: IFGQ

Personal Loan

According to CRIF High MarkNBFCs continue to grow in the personal loan (PL) segment in volume terms,
doubling their market share. NBFCs, including FinTechs, are doing more and mor¢ickaalbersonal loans
business, offering a variety of personal loans to customer segments whootmgualify for personal loans via
traditional lenders as well as tailored offerings to the changing preferences of customers. Reflecting rising festival
like demand, the sanctions by nbankingfinancecompanies rose 17 per cent in the second qu&p@Y?22)

on a yeatonryear basis. The personal loan segment saw strong traction of 90 per cent, followed by consumer loan
at 58 per cent, according to CRHDC. The sanctions in absolute terms stood at Rs 2.17 trillion in July
September 2021, higher thas R.85 trillion in Q2FY2 and Rs 1.52 trillion in Aptdlune 2021 period. Yet, the

scale was below pypandemic period (Juigeptember 20132FY20) when sanctions were about Rs 2.4 trillion.

Consumer Durable Loan

India consumer durable finance markegwgrat a significant pace in the past few years and is expected to register
strong growth in the coming years as well. The market is projected to gronUfs@t110.63 million in

FY2021to USD2704.18 million in FY2027 accelerating witiCAGR of 21.63% by F2027. People are willing

to buy consumer durable products that make thetalahay life easier, which is further boosting this market.
Furthermore, the rising urban class population base, strong brand awareness and increasing disposable income are
augmentig the demand for consumer durable finance across the country.
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OUR BUSINESS
Overview

Our Company was originally incorporated as 06Quick C
public limited company under the Companies Act, 1956, and was granted the certificate of incorporation by the
Registrar of Companies, Delhi and HaryaataNew Delhi. Our Company was granted the Certificate for
Commencement of Business on November 20, 1985 by the Registrar of Companies, Delhi and Haryana at New
Delhi. Our Company was registered as Nganking Financial Company vide certificate of registna dated

January 7, 2003 bearing No- B4.00724 under section 45 I(A) of the Reserve Bank of India Act, 1934.

In the beginning of year 2010, our Company underwent change of Control in terms of Regulation 12 of Securities
Exchange Board of India (Substantial Acquisition and Takeover of Shares) Regulation, 1997. Pursuant to the
change of Control, Mr. Virendra Kum#&ggarwal and Mr. Rishab Kumar Aggarwal became Promoter of the
Company and the then existing Promoter(s) ceased to be the Promoter of the Company.

In year 2010, pursuant to scheme of amalgamation, under section 391 (2) and 394 of the Companies Act, 1956,
approved by Honobéble High Court of -DieBdietySerdcesrPrivel® mp a n
Limited which was engaged in the business of trading of electrical and safety devices.

Subsequently, the name of -liekbmdGempaey Wami tlkeaddgaddt
Incorporation was granted by the Registrar of Companies, Delhi and Haryana at New Delhi on September 20,
2010. The name of the Company was changed again to
fresh certificate of incorporation which was granted by the Registrar of Companies, Delhi and Haryana at New
Del hi on February 24, 2011. Finally, the name of ou
fresh certificate of incorporation corpeent upon change of name was granted by the Registrar of Companies,
Delhi at Delhi on July 7, 2017. Further, the Company procured a Certificate of Registration from Reserve Bank

of India as a NotBanking Financial Company on August 24, 2017 in the newenam

Our Company is a nedeposit taking NotBanking Financial Company registered with the RBI. Our Company
is engaged primarily in the business of providing financial loans and in providing ancillary services related to the
said business activities.

We work under the guidance of our Promoter cum Managing Director, Virendra Kumar Agarwal, who has an
experience of more than 15 Years in the Financial Service Industry and been associated with our Company since
2010. He has been instrumental in evolving olsifiess operations, growth and future prospects.

As on September 31, 2021, our loan portfolio wa8,20,00,000 comprising of short term loan to a few of
corporate clients. Our loan book has marginally grown frd9,25,806 as at March 31, 2020 t6,05,00,000
as at March 31, 2020.

OQur consolidated revenues from operations for Fiscal
453.60 | acs, respectivel y. Our consolidated EBI TD
57203 | acs and 49.08 lacs, respectively. Our conso
6.16 | acs, 10.41 1l acs and 11.88 |l acs, respectiwv

Corporate Structure

In year 2013, our Company formed a wholly owned subsidiary indhge of Advik Optoelectronics Limited to
further diversify activities of trading and manufacturing of electronic products. Presently, our Company holds
58% of the total issued and paid up share capital of the Advik Optoelectronics Limited.

Advik Optoelectonics Limited is engaged in the business of manufacturing of various kinds of emergency life

safety signage, evacuation system made of phosphorescent effect, photo luminescent, glow sign board, led board,
led electronic board, life safety apparels, roafty signage, lights, emergency lights and equipment.
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Lending Policy
The standard process adopted by the company from sourcing to collection is summarised as under:

1. Credit Appraisal Proce$sThe credit appraisals are based on;

1 Needfocr edi t: the borrowerdés need for credit wi
segment. The intent is to ensure that the credit is targeted for use in a constructive way, to
i mprovements to the borrowerdes earning or to

1 Af fordability: an assessment of the borrower
all cases. While the assessment methodology may vary across product, the intent is always to
set product features such as the disbursal amount and tectréhati the loan is affordable
(within the context of the product).

1 Credit rating: the borrowerds credit histor
considered in all applications.

2. Credit Pricing- Credit will be priced after considering our castfunds, expected credit cost and the
operational cost. Pricing may be varied through the term of the loan or credit facility, based on product
needs. In addition to fixed rate loans, interest rates may be floating and reset to reflect market conditions
during the term of the loan.

3. Credit Approval or Denials Credit as approved under terms of clearly documented to leave an auditable
trail of credit considerations.

4, Security, insurance and charfj@Ve may require creation of enforceable charge over therbo we r 6 s /
third party assets in favour of our Company, before the disbursement of a loan.

5. Credit Documentatiori We thereafter enter into credit documentation to clearly establish the debt
obligation of the borrower to our Company.

6. Credit Administrationand Monitoring- We have a credit administration and monitoring framework
which enables us to effectively identify and mi
such account as early stressed account and if required limit the expatioreaanelerate the repayment
schedule of the loan of such client.

7. Collections and RecoveridsWe except our clients to regularly serve the interest portion and /or the
Principal amount; failing which we are required to move legally against such dejeeliéint.

Our Business Strategy
Maintain and Expand Longterm Relationships with Clients

Our Company believes that business is gpimduct of relationship. The business model is based on client
relationships that are established over periodirok rather than a projetlased execution approach. Our
Company believes that lostgrm client relationship fetches better dividends. L-tergn relations are built on trust

and continuous satisfaction of the customers. It helps understanding the basechpgf our Company, its
products and its market. It also forms basis of further expansion for our Company, as we are able to monitor a
potential product/ market closely.

Leveraging of our Marketing Skills and Relationships

We continue to enhance ourdiess operations by ensuring that our network of customers increases through our
mar keting efforts. Our core competency |ies in our
behavior, which has helped us in achieving customer loyaltyeideavor to continuously improve the product

mix offered to the customers as well as strive to understand and anticipate any change in the expectation of our
clients towards our products.
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Diversified credit profile, strong credit evaluation and risk magement systems

We seek to diversify our credit risk and ensure that no individual credit product contributes a large portion to our
overall credit book. We believe that this mitigates the risk of concentration to any particular product or sector and
helps us to manage our risk exposure in a more effective manner.

Diversify our assets and liabilities

We intend to remain diversified in our loan book by strategically focusing on adjacent high growth and profitable
lending businesses and further expand lending and other businesses. We intend to continue to focus on
developing a diversified funding model to achieve optimal cost of funds while balancing liquidity and
concentration risks. As our cost of borrowings is determined by our financial diseiptirtsuisiness performance,

we intend to source funding at competitive rates. In particular, with respect to our credit business, a decrease in
cost of borrowings will enable us to price our products in a more competitive manner. We intend to further
diversfy and strengthen our profile, strategically adding additional funding resources.

Growth of the business through increasing geographical presence across India

We intend to continue to grow our loan portfolio by expanding our network througlditeon of new branches.

A good reach to customers is very important in our business. Increased revenue, profitability and visibility are the
factors that drive the branch network. Our strategy for branch expansion includes further strengthening our
presece in various parts of India by providing higher accessibility to customers.

Our Strength
Experienced Leadership Team

Our company is managed by people who have a proven track record of delivering results & they possess the right
acumemecessary in the build out phase of any organisation. Our senior management have diverse experience in
various financial services and functions related to our business. We believe that the knowledge and experience of
our senior and midevel management teamembers provides us with a significant competitive advantage as we
seek to grow our business and expand to new geographies.

Strong Corporate Governance Standards

Creating an institution that is built to last requires strong corporate governancerdsarnidee governance
standards are further strengthened by strong policies and processes enshrined in the Articles of Association and
strong human resource. We have successfully placed process of credit evaluation, risk management, technology
upliftment andbusiness development. Further, we believe in fair trade practices and follow high standards of
governance in managing the business of the Company.

Marketing

We have dedicated marketing teams who cater to the demands of the customers and ensioe riedea
solutions are offered to attract and retain the customers.

Competition

We face competition from organized as well as unorganized players in the domestic market. The financial services
industry is highly competitive and we expect competitiomtensify in the future. We face competition in the
lending business from domestic and international banks as well as other NBFCs, fintech lending platforms and
private unorganized lenders. Banks are increasingly expanding into retail loans in thedwairéurban areas

of India. We are exposed to the risk that these banks continue to expand their operations into the markets in which
we operate, which would result in greater competition and lower spreads on our loans. In particular, many of our
competiors may have operational advantages in terms of access teffemsive sources of funding and in
implementing new technologies and rationalising related operational costs.
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Employees

We believe our human capital is one of our most important streagtha key driver of growth, efficiency and
productivity. We invest in developing our talent and leadership through various initiatives aimed at strengthening
the ability of our managers to bring together people, strategies, and execution to drive besirtsss

Corporate Social Responsibility

The Companyés CSR mission is to contribute to the s
a series of efforts. Companyd6s strategy iesporsibilityi nt egr
and environmental responsibility and encourage each business unit or function to include these considerations into
its operations. The Company, for Corporate Social Responsibility activities, endeavours to promote education and
ensure envonmental sustainability/ ecological balance etc.

Properties

Our registered office is on leased premises. Further, our Company owns a freehold immovable property at Sector
2, IMT Manesar, Gurgaon Haryana, which is being used as support office/bracehodttie Company.
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OUR MANAGEMENT
Board of Directors

Our Board of Directors presently consists of six Directors including two Executive Directors and feur non
executive Directors, (out of which three are Independent Directors). The present composition of our Board of
Directors and its committees are in aa@rce with the corporate governance requirements provided under the
Companies Act, 2013 and SEBI Listing Regulations.

Pursuant to the provisions of the Companies Act, 2013, at leaghirsloof the total number of Directors,
excluding the Independeblirectors,areliable to retire by rotation,with onethird of suchnumberretiring at
eachannualgenerameeting A retiring director is eligible for rappointment. Further, an Independent Director

may be appointed for a maximum of teonsecutive terms of up to five yeaach.

The following table sets forth details regarding our Board of Directors as of the date of this Letter of Offer.

No. Name, designation, address, DIN, date of Age (in years) Other directorships
birth, term, period of directorship,
occupation
1. Virender Kumar Agarwal 60 1. Advik Optoelectronics Limited
Designation Managing Director 2. Advik Global Limited

Address H.No-107, Plot No.44, Aravali Kul
Apartments, Rohini, Sectdr3, Delhii 110 08!

DIN: 00531255
Date of birth: March 25, 1961

Term: September 262017 to September -
2022

Period of Directorship: Since January 14, 20

Occupation: Business
2. Manju Agarwal 55 1. Advik Optoelectronics Limited

Designationt Non-Executive Director 2.

Address H.N0-107, Plot No.44Aravali Kunj
Apartments, Rohini, Sectdr3, Delhi- 110 08¢

DIN: 00531344

Date of birth: January 28, 1967

Term: September 27, 2014 till now

Period of Directorship: Since August 07, 20:

Occupation: Business
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No. Name, designation, address, DIN, date of Age (in years) Other directorships
birth, term, period of directorship,
occupation
3. Shakul Kumar Agarwal 30 1. Advik Global Limited
Designatiort Whole Time Director

Address H.No-107, Plot No.44, Aravali Kui
Apartments, Rohini, Sected.3, Delhi- 110 08!

DIN: 03590891

Date of birth: May 14, 1993

Term: April 01, 2018 to March 31, 2023
Period of Directorship: Since August 07, 20:

Occupation: Business
4, Hemant Agarwal 41 NIL

Designation Independent Director

Address Dr Harpal Singh Street, Near Old [
Stand, Kotkapura, Punjabl51 204

DIN: 02717104
Date of birth: November 26, 1980
Term: Since August 04, 2009 till now
Period of Directorship: Since August 04, 20!
Occupation: Business
5. Gunjan Jha 36 1. Integra Garments antlextiles
Limited
Designation Independent Director
Address House Nel191, 4th Floor, Scho
Block Shakarpur, LCorner Building, Barams
Shakarpur East Delii110 092
DIN: 09270389
Date of birth: January 05, 1986

Term: December 28, 2021 till December

2026
Period of Directorship: Since December Z
2021
Occupation: Professional
6. Sony Kumari 30 1. Integra Garments and Texti
Limited

Designationt Independent Director
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No. Name, designation, address, DIN, date of Age (in years) Other directorships
birth, term, period of directorship,
occupation

Address E-30H, Flat No.8, 2nd Flo
Chhatarpur Extension Near Suman Chc
Chattarpur, Delhi 110 074

DIN: 09270483
Date of birth: November 07, 1991

Term: December 28, 202fill December 27
2026
Period of Directorship: Since December Z
2021

Occupation: Professional
Confirmations
None of our Directors is, or was a director of any listed company during the last fivepsexaeding the date of
filing of this Letter of Offer, whose shares have been, or were suspended from being traded on any of the stock
exchangeluringthe termof their directorship insuchcompany.
None of our Directors is or was a director of déisted company during the last ten yemnsnediately preceding
the date of filing this Letter of Offer, which has been, or was delisted from anyestoleingealuringthe term
of their directorshipn suchcompany.
OurKey ManagemenPersonneandSeniorManagemenPersonnel
No. Name of key management Designation Associated with Company since

personnel and senior
management personnel

1. Mr. Virendra Kumar Agarwal Managing Director September 27, 2014
2. Mr. Rishab Kumar Agarwal Chief Financial Officer May 24, 2018
3. Ms. Rashika Gupta Company Secretary December 28, 2021
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Management Organization Structure

Board of Directors

T
Virendra Kumar Shakul Kumar
Agarwal Agarwal

(Managing Director (Whole Time
Directon

Hemant Agarw{ Gunjan Jha

] g (Independent (Independent
Directon Director Directon

Mr. Rishab

Officer)

1
Ms. Rashik3
Gupta

(Company

Secretary)
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DIVIDEND POLICY

The declaration and payment of dividends will be recommended by the Boankators and approved by the
Shareholders, at their discretion, subject to the provisions of the Articles of Association and applicable law,
includingthe Companie#\ct. Thedividend,if any,will dependnanumberof factors,includingbutnotlimited,
consolidated net operating profit after tax, working capital requirements, capital expenditure requirements, cash
flow required to meet contingencies, outstanding borrowings, and applicable taxes payable by our Company. In
addition, our ability tgpay dividends may be impacted by a number of factors, including restrictive covenants
under loan or financing arrangements our Company is currently availing of or may enter into to finance our fund
requirements for our busineastivities.

We have not ddared any dividend in the previous three (3) financial years immediately preceding this issue.
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SECTION V T FINANCIAL INFORMATION
FINANCIAL STATEMENT
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GARG ANIL & CO.

CHARTERED ACCOUNTANTS

Independent Auditor's Review Report on the Quarterly Unaudited Consolidated Financial
Results of the Company pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended

Review Report To
The Board of Directors
ADVIK CAPITAL LIMITED

1. We have reviewed the accompanying statement of unaudited consolidated financial results
of ADVIK CAPITAL LIMITED (the "Company") and ADVIK OPTOELECTRONICS
LIMITED for the quarter ended December 31, 2021 (the "statement") attached herewith,
being submitted by the Company pursuant to the requirements of Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended
(the "Listing Regulations").

2. This Statement, which is the responsibility of the Company's Management and approved
by the Company's Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34,
'Interim  Financial Reporting’ (“Ind AS 347) prescribed under Section 133 of the
Companies Act, 2013, as amended, read with relevant rules issued there under and other
accounting principles generally accepted in India. Our responsibility is to express a
conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review
Engagement (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity’, issued by the Institute of Chartered Accountants of
India. This standard requires that we plan and perform the review to obtain moderate
assurance as to whether the financial statements are free of material misstatement. A
review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance
with Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit,
Accordingly, we do not express an audit opinion.

4. Bascd on our review conducted as above, nothing has come to our attention that causes us
to believe that the accompanying Statement, prepared in accordance with the recognition
and measurement principles laid down in the aforesaid Ind AS 34 prescribed under Section
133 of the Companies Act, 2013, as amended, read with relevant rules issued there under
and other accounting principles generally accepted in India, has not disclosed the

E-174 LGF, Amar Colony, Lajpat Nagar-1V, New Delhi - 110024
Ph.: 011-41325378 Mobile : 9811087268 Email :anilgarg02@gmail.com
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/ information required to be disclosed in terms of the Regulation 33 of the SEBI( Listing

Obligations and Disclosure Requirements ) Regulations 2015 as amended including the
manner in which it is to be disclosed, or that it contains any material misstatement.

For Garg Anil & Co,
Chartered Accountants
FRN: 06308N

A

{
Anil‘énr,
(PARTNER)
M.No.085017
UDIN: 22085017AAAAAL3386

Date: 17/01/2022
Place: New Delhi
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Three Months Ended Nine Months Ended s e
Sr. No. 31-Dec-21 30-Sep-21 31-Dec-20 31-Dec-21 31-Dec-20 31-Mar-21
[ d Unaudited Unaudited Unaudited [ d Audited

1 Revenue from rations

a nterest Income 12.78] 12.20 12.20 37.05 35.78 47.71

b Loan Processing Fees - - - g - -

< Other Operating Income 1,025.04) 113.97) 117.01] 1,199.45 352.57 57815

2 Other Income 0.77, 749 0.08] 8.26) 0.35 210

3 = e = == e | -e21,

4 EXPENSES : -

a Finance Cost 4.55| 5.29] 47 15.34 16.0€ 2386

b. Consultancy Expenses 0.22 0.57 04 0.86 0.6 0.64

c. Cost of Materials Consumed 12483 - 1237 124.83 274.45

d. Purchases of Stock-in-Trade 854.32) 62.25] (43.86) 976.71 (9.82) 439.00 |

e. Change In inventory of finished goods, work in progress and stock in (14.18) 13.36| - (19.37) E

f Emj e Benefits nse 15.58 14.18| 15.38] 4271

g. Depreciation and i Expense 7.52] - - 7.52

n Other Expenses 22.38] 14.50 2656 50.41

g = ? T410.1 =X |

5 Profit Before Exceptional Items and Tax (3-4) 46.75

6 Exceptional ltems -

7 Profit/ (Loss) Before Tax (5-6) 48.75

8 Tax Expense/(Benefits): -
|. Current Tax 7.186] 5.88 0.52 13.01 - 2.34
ii. Deferred Tax 0.02)! > = 0.02) = 026
iii. Previous Year Income Tax - : < - -

Total Tax Expense (i+ii+ili 7.4 5.88 0.52 12.99 - 2.60

9 Net Profit/(Loss) from continuing operations (7-8) 16.21 17.63 1.74 33.76 0.12) 7.63

10 Profit/(ioss) from discontinued operations . - - - -

1 Tax e ses of discontinued operations | - |

12 P from D P (after tax) (10-11) - - - -

13 Profit/(loss) for the period (9+12) 16.21 17.83 1.74 33.76 (0.12) 7.63
Other Comprehensive Income . -]

'A.) (1) Items that will not be reclassified to Profit and Loss - ; -

(if) income tax relating to items that will not be reclassifed to profit or - - - -
loss

B) (1) Items that will be reciassified 1o profit and loss account -

{if) Income tax relating to items that will be reclassifed 1o profit or loss -] - -

14 Total Other Comprehensive Income R - - . - >

15 Total comprehensive income (Comprising Profit (Loss) and 16.21 17.83 1.74 33.76 (0.12) 7.63
Other Comprehensive Income for the period) (13+14)

16 Share of Profit / (loss) of associates - = - . :

17 Paid up Equity Share Capial (Face Value Rs 1 each) 45874 458 74 45874 458.74 45874 458.74

18 Reserve excluding Revaluation Reserves
as per balance sheet of previous - - -
accounting year

18 Earnin: r Equity Share:

E shares of par value Rs 1 each
(EPS for three and six months ended periods are not annualised)
Basic 0.035 0.038 0.004 0.074 0.000) 0.017
Diluted 0.035 0.038 0.004 0.074 (0.000) 0.017
*Fi ial Results for the Quarter and Nine ended December 31, 2021.
Notes:

1 The Consolidated financial results of the company bhave been prepared in accordance with Ind AS prescribed under Section 133 of the Companies
Act 2013 (the Act) read with the relevant rules thereunder and in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Req ) lati 2015,

2 The above Quarterly and Nine Months results have been reviewed by the Audit Committee and approved by the Board of Directors at their meeting
in their held in January 17, 2021. The Statutory auditors have carried out a limited review of the results for the quarter and Nine Month ended
December 31, 2021,

3 The Board has not recommended any interim Jdividend during this Quarter ended December 31, 2021.

4 Disclosure of Debt Servoce Coverage Ratio and Interest Service Coverage Ratio is not mandatory for NBFCs registered with RBl as exempted under
Regulation 54(2) of SEB] (LODR), 2016. Hence, the same has not been disclosed by virtue of such exemption.

5 The weighted average number of equity Shares outstanding during the period has been considered for calculating the basic and diluted earnings

er share (not annualized) in accordance with the Ind AS.

8 Prior period Expenses/income pertains to previous year, accordingly previous year figures has been Testated, Previous year/period figures have
been reEouEedlrechssmedlrenrran!ed. wherever »4)

71 In accordance with Ind AS, the company has recognised actuarial gains or losses on actuarial valuation of the Defined Benefit Obligation in "Other

h i Income”.

8 he results of the Company are also available for investors at www.advikgroup.com, www.bseindia.com

9 Ihe Previous vear figures has been audited Reviewed by the erstwhile Statutory auditors.

10 Equity Investment in wholly owned subsidiary i.e Advik optoElectronies Private Limited taken at cost as per Ind AS-110.

There were no investor complaints known to the Comp: ding at the beginning and at the end of the quarter ended on December 31, 2021
Place: New Delhi
Date: 17.01.2022 1 —
Eol ADVIK CAPI TALHHMTED-

VIRENDER KUMAR AGARWAL
DIRECTOR (DIN: 00531255)
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GARG ANIL & CO.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF
ADVIK CAPITAL LIMITED

Report on the Audit of the financial statements

Opinion

We have audited the accompanying (Consolidated) financial statements of ADVIK CAPITAL
LIMITED (“the Holding Company”) and ADVIK OPTOELECTRONICS LIMITED (“the
subsidiary Company”) together referred as “the Group” for the year ended on 31%
March, 2021, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year then ended, and
notes to the financial statements including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Indian Accounting Standards (“Ind AS”)
prescribed under section 133 of the Act, of the state of affairs of the Company as at March 31,
2021, its profit (including othercomprehensive income), changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (“ICAT”) together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion on the financial statements.

Key Audit Matters

We have determined that there are no key audit matters to communicate in our report.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Management Discussion and Analysis, Director’s

Report and Corporate Governance Report, but does not inciude the financial statements and-our
auditor’s report thereon. ;

E-174 LGF, Amar Colony, Lajpat Nagar-IV, New Delhi - 110024
Ph.: 011-41325378 Mobile : 9811087268 Email : anilgarg02@gmail.com
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Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financialstatements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management (Consolidated) and Those Charged with Governance for
the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance (including other comprehensive income), changes in
equity and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including Ind AS prescribed under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.As part of an audit in
accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:
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o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls.

e Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating effectiveness of
such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
However, future events or conditions may cause the Company to cease to continue as a
going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

/N
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Report on Other Legal and Regulatory Requirements

a)

b)

<)

d)

€)

g)

h)

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of section 143(11) of the Act, we givein “Annexure
17, a statement on the matters specified inparagraphs 3 and 4 of the Order, to the extent
applicable.

As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss(including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows dealt with
by this Report are in agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act read with theCompanies (Indian Accounting Standards) Rules2015,
as amended;

On the basis of the written representations received from the directors as on March 31;
2021 and taken on record by the Board of Directors, none of the directors is disqualified as
on March 31, 2021 from being appointed as a director in terms of section 164 (2) of the
Act;

With respect to the adequacy of the internal financial controls with reference to
financialstatements of the Company and the operatingeffectiveness of such controls, refer
to our separatereport in “Annexure 2%

With respect to the other matter to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act:

In our opinion and to the best of our information and according to the explanations given
to us.theremuneration paid/ provided by the Company toits directors during the year is in
accordance withthe provisions of section 197 of the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us :

i, The Company does not have any pending litigations which would impact its
financial position;
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ii. The Company did not have any long-term contracts including derivatives contracts
for which there were any material foreseeable losses;

iii. There were no amounts which required to be transferred to the Investor Education
and Protection Fund by the Company.

For Garg Anil & Co.
Chartered Accountants
FRN-6308N

UDIN: 21085017AAAACM1219

Place: New Delhi
Date: 26/06/2021
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Annexure ‘1’ to the Independent Auditor’s Consolidated Report

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section section in the Independent Auditor’sReport of even date to the members of Advik
Capital Limited & Advik Opto Electronics Ltd on the Ind AS financial statements for the
year ended March 31, 2021]

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
Ind AS financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the normal
course of audit, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) During the year, the fixed assets of the Company have been physically verified by the
management and no materialdiscrepancies were noticed on such verification. In our opinion, the
frequency of verification is reasonable havingregard to the size of the Company and the nature of
its assets.

(c) The company does not own any immovable property as on the Balance Sheet date.

(ii) The Company does not have any inventory as on the Balance Sheet date. Accordingly,
reporting under clause 3 (ii) of the Order is not applicable to the Company.

(iii)The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships orother parties covered in the register maintained under section 189 of the
Act. Accordingly, clause 3(iii) of the Order is notapplicable to the Company.

(iv)In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of Sections 185 and 186 of the Act in respect of grant of loans,
making investments and providing guarantees and securities, as applicable.

(v)The Company has not accepted deposits during the year and does not have any unclaimed
deposits as at March 31, 2021 and therefore, the provisions of the clause 3 (v) of the Order is not
applicable to the Company.

(vi)The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013 for the business activities carried out by the
Company. Thus reporting under clause 3(vi) of the order is not applicable to the Company.

(vii) According to the information and explanations given to us, in respect of statutory dues:

(a) The Company is regular in depositing with appropriate authorities, undisputed statutory dues
including providentfund, employees’ state insurance, income tax, goods and services tax (GST),
cess and any other material statutory duesapplicable to it. During the year 2017-18, sales tax,
value added tax, service tax and duty of excise subsumed in GST andare accordingly reported
under GST.

(b) As informed, the provisions of customs duty and excise duty is not applicable to the
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Company.There were no undisputed amounts payable in respect of provident fund, employees’
state insurance, income tax, goods and services tax (GST), cess and any other material
statutory dues in arrears as at March 31, 2021 for a period of more than six months from the
date they became payable.

(viii) During the year, the Company has not defaulted in repayment of loans or borrowings to
financial institutions, banks or dues to debentureholders. The Company has not taken any loan or
borrowing from government.

(ix)The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause 3 (ix) of the Order is
not applicable to the Company.

(x) During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of fraud by
the Company or any fraud on the Company by its officers or employees, noticed or reported
during the year, nor have we been informed of any such instance by the management.

(xi)Managerial remuneration has been paid / provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Act.

(xii) In our opinion, the Company is not a Nidhi Company. Therefore, clause 3(xii) of the Order
is not applicable to the Company.

(xiii) All transactions entered into by the Company with the related parties are in compliance with
sections 177 and 188 of Act,where applicable, and the details have been disclosed in the Ind AS
financial statements as required by theapplicable accounting standards.

(xiv)During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly paid convertible debentures and hence reporting under clause 3 (xiv) of
the Order is not applicable to the Company.

(xv) The Company has not entered into any non-cash transactions with directors or persons
connected with them during the year and hence provisions of section 192 of the Act are not
applicable.

(xvi)The company is required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934 and the registrationhas been obtained by the Company, which is 14.01129.

For Garg Anil & Co.

M. No. 085017
UDIN:

Place: New Delhi
Date: 26/06/2021
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Annexure “2” to the Independent Auditor’s Consolidated Report

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our Independent Auditor’s Report of even date to the members of Advik Capital
Limited & Advik Opto Electronics Ltd on the statements for the year ended March 31, 2021]

Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Consolidated financial
statements of ADVIK CAPITAL LIMITED (“the Holding Company”) and ADVIK
OPTOELECTRONICS LIMITED (“the subsidiary Company”) together referred as
“the Group” for the year ended on 31st March, 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on theinternal control with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by
the Institute of Chartered Accountants of India (“ICAI”). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to Company’s policies, the safeguarding of its assets, the prevention anddetection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk.
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The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls with reference to
financial statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements
Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
tothe risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects,adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2021, based on the internal control with
reference to financial statements criteria established by the Company considering the essential
components of internal controls stated in the Guidance Note issued by the ICAL

For Garg Anil & Co.

Chartered Accountants
USEN

UDIN: 21085017AAAACM1219

Place: New Delhi
Date: 26/06/2021
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ADVIK CAPITAL LIMITED AND ADVIK OPTOELECTRONICS LIMITED (CONSOLIDATED)
BALANCE SHEET AS ON 31ST MARCH 2021

PARTICULARS Nota NG, Figures as at the end of current Figures as at the end.of
reporting period current reporting period
31.03.2021 31.03.2020
| EQUITY AND LIABILITIES
Shareholders' Funds
a |Share Capital 1 60873600.00 60873600.00
b |Reserve and Surplus 2 57680531.22 56960439.37
¢ Money received against Share Warrants
Non-Current Liabilities
a |Long Term Borrowings 3 28541562.18 24508659.77
b |Deffered tax Liabilities (net) 4 0.00 0.00
¢ [Other Long Term Liabilities 0.00 0.00
d |Long term provisions 0.00 0.00
Current Liabilities
a [Short term borrowings 0.00 0.00
b |Trade Payables 5 0.00 0.00
i [Micro & small enterprises 10380481.41 11781057.47
ii |Other than Micro & Small enterprises 0.00 0.00
¢ |Other Current Liabilities 6 429823.00 1000000.00
d |Short term provisions 2 689433.84 901062.90
Total 158595431.65 156024819.51
I ASSETS
Non Current Assets
a |Property ,Plant and Equipment 8
(i) Tangible Assets 22002134.26 23136540.92
(i) Intangible Assets 0.00 0.00
(iiii) Capital work in progress 0.00 0.00
(iv) Intangible assets under development 0.00 0.00
b |Non Current Investments 9 14844000.00 14844000.00
¢ | Deffered Tax Assets (net) 257657.00 283771.00
d |Long term Loans and Advances 9A 10434.00 10434.00
e |Other non current assets 0.00 0.00
Current Assets
a |Current Investments 0.00 0.00
b |Inventories 10 25388877.35 26088103.72
¢ [Trade Receivables 11 23672559.48 21331349.52
d |Cash and Cash Equivalents 12 1054010.77 900633.03
e [Short term Loans and Advances 13 62666500.00 60072306.00
f |Other Current Assets 14 8699258.79 9357681.32
Total 158595431.65 156024819.51
0.00 0.00

Schedule no. 1-22 forms the part of the Balance Sheet and Profit and Loss A/c

"As per our report of even date"
For Garg Anil & Company
Charteyed Accountants / Ac (N ited and Ad

(Director)
DIN- 03590891

Date : 26/06/2021
Place : Delhi
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ADVIK CAPITAL LIMITED AND ADVIK OPTOELECTRONICS LIMITED (CONSOLIDATED)
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDING 31ST MARCH 2021

Figures as at the end of Figures as at the end of current

PARTICULARS Note No. current reporting period reporting period
31.03.2021 31.03.2020
| Revenue from Operations 15 62586700.52 74826417.30
Il Other Income 16 210602.39 687747.37
] Total Revenue (I+11) 62797302.91 75514164.67
\" Expenses:
Cost of Materials consumed 43900184.12 61790080.23
Changes in Inventories: 17
Finished Goods 699226.37 (8342509.37)
Work-in- Progress and stock- in- trade 0.00 0.00
Manufacturing Expenses 18 2278939.97 2545125.28
Employees benefit Expenses 19 6004637.52 6242656.56
Finance Costs 20 2184703.25 1669367.63
Depreciation and amortization expenses 1874084.00 2370196.00
Other Expenses 21 4832446.45 7575995.83
Total Expenses 61774221.68 73850912.16
A Profit Before Tax (VII - VIlI) 1023081.23 1663252.51
vi Tax Expenses
(i) Current Tax 233392.00 460711.00
(i) Deferred Tax 26114.00 (33811.00)
(iii)Transferred to Spl. Reserve 78144.00 173005.00
(iv)Trf. to bad & Doubtful Reserve 26007.00 37110.00
(v)Earlier Year Tax 43483.38 407140.38 | (71026.02) 565988.98
Profit for the period from continuing
Vit operations (IX-X) 615940.85 1097263.53
Vil Profit from Discontinuing operations 0.00 0.00
IX Tax expenses of discontinuing operation 0.00 0.00
Profit from Discontinuing Operations (after
X Tax (XI1 - X1l) 0.00 0.00
X Profit(loss) for the period (XI + XIV) 615940.85 1097263.53
Xl Earning Per Equity Share
(i) Basic 0.01 0.02
(i) Diluted

Schedule no. 1-22 forms the part of the Balance Sheet and Profit and Loss A/c
"As per our report of even date"
For Garg Anil & Company

Chagtered Accountants z
(A il'Gat N2 Virender Kumar Agarwal hekul Kumar Agarwal
\PARTNER” ( Managing (Director)

Na 4085017 DIN- 00531255 DIN- 03590891

Firm Regn. No. 6308N

Date : 26/06/2021
Place ; Delhi

For Advik Capital Limited and Advik Optoelectropics Ltd.
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ADVIK CAPITAL LIMITED AND ADVIK OPTOELECTRONICS LIMITED (CONSOLIDATED)
NOTES TO FINIANCIAL STATEMENTS FOR THE YEAR ENDING 31ST MARCH 2021

Note No-1 - SHARE CAPITAL
1 Share Capital

As at 31 March 2021

As at 31 March 2020

SHARE CAPITAL Number Amount Number Amount
Authorised Capital
Equity Shares of Rs. 10/- each 47373600 60873600.00 47373600 60873600
Issued Subscribed and paid up
Equity Shares of Rs. 10/- each fully paid up 47373600 60873600.00 47373600 60873600
Total 47373600 60873600.00 47373600.00 60873600
2 Reconcilation
Equity Shares Preference Shares
Particulars Number Amount Number Amount
Shares outstanding at the beginning of the year 1500000 15000000.00 0 0.00
Shares issued during the year 0 0.00 0 0.00
Shares bought back during the year 0.00 0.00 0 0.00
Shares outstanding at the end of the year 1500000 15000000.00 0 0.00

3 Shareholdings

As at 31 March 2021

As at 31 March 2020

Number of Number of Shares
Name of Shareholder Shares held % of Holding held % of Holding
List Attached 46023600 100.00 46023600 100.00

Note No-2 Reserves & Surplus

As at 31st March 2021

As at 31st March 2020

Reserves & Surplus Amount Amount
1 Securities Premium Account
Opening Balance 46595000.00 46595000.00
Add: Securities Premium credited on shares issued 0.00 0.00
Closing Balance 46595000.00 46595000.00
2 Amalgamation reserve
Opening Balance 4416651.00 4416651.00
(+) Current Year Transfer 0.00 0.00
(-) Written back in Current Year
Closing Balance 4416651.00 4416651.00
2A Spl. Reserve (1) as per RBI ACT.
Balance B/F 700083.00 521093.00
Amount transferred from P & L A/c 78144.00 178990.00
Closing Balance 778227.00 700083.00
2B Res. For Bad & Doubtful Debts
Balance B/F 397307.00 361509.00
Amount transferred from P & L A/c 26007.00 35798.00
Closing Balance 423314.00 397307.00|
3 Surplus (Profit & Loss A/c)
Opening Balance 4851398.37 3810490.84
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(+) Net Profit for the Current Year
Closing Balance

Total

615940.85
5467339.22

57680531.22

10050753 |
4851398.37

56960439.37

Unsecured

1 Loans and Advances from related parties
Advik Global Ltd
Advik Opto Electronics Ltd

2 Other
Altolite Electro Signs Pvt Ltd
India Infoline Finance Ltd
IDFC FIRST BANK- NO-25011638
IDFC FIRST BANK- NO-32558425
IDFC FIRST BANK- NO-42041736
Manju Agarwal
Virender Kumar Agarwal

14509424.07

1450000.00
250000.00
1700000.00

2570000.00
1194510.53
1722664.58
544963.00
1800000.00
400000.00
4100000.00
12332138.11

————

—

Note No-3  Long Term Borrowings
As at 31st March 2021 As at 31st March 2020
Long Term Borrowings Amount Amount
Secured
a BankOD 9623000.08 11408899.57
b CarLoan 0.00 54450.00
¢ HDFC Car Loan 1328567.25 1583708.00
d HDFC BANK CAR LOAN ACCOUNT NO- 1273112.74 0.00
e Indusind Bank A/c No-570000010144 2284744.00 0.00

13047057.57

1450000.00
=l
1450000.00

2570000.00
1790328.34
2651273.86
0.00

0.00

0.00
3000000.00
10011602.20

sttty

—

Deferred Tax Liability (net)
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Total 28541562.18 24508659.77
Note No-3A  Short Term Borrowings
Pay-U Money 0.00 0.00
PO ——— s
Total 0.00 0.00
Note No-4 Deferred tax liability (net)
As at 31st March 2021 As at 31st March 2020
Deferred Tax Liability (net) Amount Amount
(a) Deffered Tax Liability
- Depreciation net of difference in composition of actual
cost of assets 103757.00 285496
- Expenses disallowed under section 43
(b) Deferred Tax Assets 257657.00 283771
0.00 0




Note No-5 Trade Payables

As at 31st March 2021

As at 31st March 2020

Trade Payables Amount Amount
Total outstanding dues of micro
i enterprises and small enterprises 10380481.41 11781057.47
Total outstanding dues of creditors other
than micro enterprises and small
il enterprises 0 0
10380481.41 11781057.47
Note No-6  Other Current Liabilities
As at 31st March 2021 As at 31st March 2020
Other Current Liabilities Amount Amount
Advance Received from Customers 429823.00 1000000.00
429823.00 1000000.00
Note No-7  Short Term Provision
As at 31st March 2021 As at 31st March 2020
Short Term Provision Amount Amount
Exp.Payable 597020.84 638367.90
Corporate Tax Payable 92413.00 262695.00
689433.84 901062.90
Note on-8 Property,Plant and Equipment
Property, Plant and Equipment Gross Block
Balance as at Additions/ acquired through  |Revaluations/ Balance as at
01/04/2020  (Disposals) business combinatio|impairment 31/03/2021
a. Tangible Assets
LIFT 590000.00 0.00 0.00 0.00 590000.00
Furniture & fixture 653489.46 0.00 0.00 0.00 653489.46
Plant & Machinery 11520102.11 69250.00 0.00 0.00 11589352.11
Lab Equipment 3709072.18 0.00 0.00 0.00 3709072.18
Office Equipment 626585.98 10169.00 0.00 0.00 636754.98
Computer / Laptop 1350700.55 0.00 0.00 0.00 1350700.55
D.G. Set 62.50 KVA 475555.00 0.00 0.00 0.00 475555.00
Mobile phone / Wireless System 421301.76 43220.34 0.00 0.00 464522.10
Dies & Tools 763301.48 0.00 0.00 0.00 763301.48
CAR 3738489.00 841933.00 0.00 0.00 4580422.00
UPS 30 KVA 479496.00 0.00 0.00 0.00 479496.00
Cantainer Storage 38000.00 0.00 0.00 0.00 38000.00
Surge Generator 546503.10 0.00 0.00 0.00 546503.10
Transformer 23273.72 0.00 0.00 0.00 23273.72
Office Space at Manesar 11127800.00 0.00 0.00 0.00 11127800.00
Air conditioner 132072.00 0.00 0.00 0.00 132072.00
EPBAX 9565.00 0.00 0.00 0.00 9565.00
Refrigertor 59402.00 0.00 0.00 0.00 59402.00
Vehicle 4315999.00 -4315999.00 0.00 0.00 0.00
Total 40580708.34  -3351426.66 0.00 0.00 37229281.68
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b Capital Work in Progress

Building Construction 0.00 0.00 0.00 0.00 0.00
Total 0.00 0.00 0.00 0.00 0.00
Total 40580708.34 -3351426.66 0.00 0.00 37229281.68
Property, Plant and Equipment | Accumulated Depreciation
Balance asat |Depreciation |Adjustment on Balance as at
Charge for the
01/04/2020 |year due to revaluation |disposal 31/03/2021

a. Tangible Assets

LIFT 356578.00 35192.00 0.00 0.00 391770.00
Furniture & fixture 531878.46 18886.00 0.00 0.00 550764.46
Plant & Machinery 6289102.12 713809.00 0.00 0.00 7002911.12
Lab Equipment 2170598.18 182006.00 0.00 0.00 2352604.18
Office Equipment 389779.00 34354.00 0.00 0.00 424133.00
Computer / Laptop 909174.30 52455.00 0.00 0.00 961629.30
D.G. Set 62.50 KVA 300319.00 20719.00 0.00 0.00 321038.00
Mobile phone / Wireless System 209139.36 34271.00 0.00 0.00 243410.36
Die & Tools 237134.00 62499.00 0.00 0.00 299633.00
CAR 1464837.00 625368.00 0.00 0.00 2090205.00
UPS 30 KVA 273522.00 24353,00 0.00 0.00 297875.00
Cantainer Storage 4872.00 3917.00 0.00 0.00 8789.00
Surge Generator 45337.00 59255.00 0.00 0.00 104592.00
Transformer 1920.00 2525.00 0.00 0.00 4445.00
Office Space at Manesar 0.00 0.00 0.00 0.00 0.00
Air conditioner 110255.00 3035.00 0.00 0.00 113290.00
EPBAX 8128.00 200.00 0.00 0.00 8328.00
Refrigertor 50490.00 1240.00 0.00 0.00 51730.00
Vehicle 4091104.,00 0.00 0.00 4091104.00 0.00
Total 17444167.42 1874084.00 0.00 4091104.00 15227147.42

c. Capital Work in Progress

Building Construction 0.00 0.00 0.00 0.00 0.00

Total 0.00 0.00 0.00 0.00 0.00

Total 17444167.42 1874084.00 0.00 4091104.00 15227147.42
Property, Plant and Equipment Net Block

Balance as  |Balance as
01/04/2020 31/03/2021

a. Tangible Assets

LIFT 233422.00 198230.00
Furniture & fixture 121611.00 102725.00
Plant & Machinery 5230999.99 4586440.99
Lab Equipment 1538474.00 1356468.00
Office Equipment 236806.98 212621.98
Computer 441526.25 389071.25
D.G. Set 62.50 KVA 175236.00 154517.00
Mobile phone / Wireless System 212162.40 221111.74
Die & Tools 526167.48 463668.48
CAR 2273652.00 2490217.00
UPS 30 KVA 205974.00 181621.00
Cantainer Storage 33128.00 29211.00
Surge Generator 501166.10 441911.10
Transformer \ 21353.72 18828.72
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Office Space at Manesar
Air conditioner

EPBAX

Refrigertor

Vehicle

Total
c. Capital Work in Progress
Building Construction

Total
Total

Note No-9 Non Current Investments

11127800.00 11127800.00

21817.00 18782.00
1437.00 1237.00
8912.00 7672.00

224895.00 0.00
23136540.92 22002134.26
0.00 0.00

0.00 0.00
23136540.92 22002134.26

Non Current Investments

As at 31 March 2021

As at 31 March 2020

Amount

Amount

Advik Optoelectronics Ltd

Note No-9A Long Term Loans and Advances

14844000.0

14844000.0

14844000.0

14844000.0

As at 31 March 2021

As at 31 March 2020

Long Term Loans and Advances Amount Amount
a Security Deposits
Unsecured Considered Good 10434.00 10434.00
10434.00 10434.00
10434.00 10434.00

Note No-10 Inventories

Inventories

As at 31st March 2021

As at 31st March 2020

Amount

Amount

a finished Goods

Note No-11  Trade Receivables

25388877.35

25388877.35

26088103.72

26088103.72

Trade Receivables

As at 31st March 2021

As at 31st March 2020

Amount

Amount

Trade Receivables outstanding for a period less than six months from the

Secured, Considered good
Unsecured, Considered good

0.00
23672559.48
23672559.48

23672559.48
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0.00
133134952
21331349.52

21331349.52
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