


 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2



TABLE OF CONTENTS 

SECTION I – GENERAL ......................................................................................................................................................... 4 

DEFINITIONS AND ABBREVIATIONS ................................................................................................................................... 4 
NOTICE TO INVESTORS .......................................................................................................................................................  10 
PRESENTATION OF FINANCIAL INFORMATION AND USE OF MARKET DATA ...................................................... .. .13 
FORWARD LOOKING STATEMENTS ................................................................................................................................ ..15 
SUMMARY OF THE LETTER OF OFFER ............................................................................................................................ ...16 

SECTION II – RISK FACTORS ........................................................................................................................................... 20 

SECTION III – INTRODUCTION SUMMARY OF FINANCIAL INFORMATION ................................................... ..26 

THE ISSUE .............................................................................................................................................................................. ..26 
GENERAL INFORMATION .................................................................................................................................................. ..27 
CAPITAL STRUCTURE ........................................................................................................................................................ ...31 
OBJECTS OF THE ISSUE .......................................................................................................................................................  35 
STATEMENT OF TAX BENEFITS ....................................................................................................................................... ..38 

SECTION IV – ABOUT THE COMPANY ........................................................................................................................ . 41 

HISTORY AND CORPORATE STRUCTURE ........................................................................................................................ 41 
OUR MANAGEMENT ............................................................................................................................................................. 45 

SECTION V – FINANCIAL INFORMATION .................................................................................................................... 48 

FINANCIAL STATEMENTS .................................................................................................................................................. 48 
ACCOUNTING RATIOS AND CAPITALISATION STATEMENT ..................................................................................... 110 
STOCK MARKET DATA FOR EQUITY SHARES OF OUR COMPANY ........................................................................... 111 

SECTION VI – LEGAL AND OTHER INFORMATION ................................................................................................ 112 

OUTSTANDING LITIGATIONS, DEFAULTS AND MATERIAL DEVELOPMENTS ...................................................... 112 
GOVERNMENT AND OTHER APPROVALS ...................................................................................................................... 113 
OTHER REGULATORY AND STATUTORY DISCLOSURES ........................................................................................... 114 

SECTION VII– ISSUE INFORMATION ........................................................................................................................... 120 

TERMS OF THE ISSUE .......................................................................................................................................................... 120 
GENERAL TERMS OF THE ISSUE ...................................................................................................................................... 126 

SECTION VIII – STATUTORY OTHER INFORMATION ............................................................................................ 143 

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION ................................................................................. 143 
DECLARATION ..................................................................................................................................................................... 144 

3



 
SECTION I – GENERAL 

 
DEFINITIONS AND ABBREVIATIONS 

 
This Letter of Offer uses certain definitions and abbreviations set forth below, which you should consider when 
reading the information contained herein. The following list of certain capitalized terms used in this Letter of Offer is 
intended for the convenience of the reader/prospective investor only and is not exhaustive. 

 

In this Letter of Offer, unless the context otherwise requires, the terms defined, and abbreviations expanded below 
shall have the same meaning as stated in this section. The words and expressions used in this document but not defined 
herein shall have, to the extent applicable, the meaning ascribed to such terms under the Companies Act, SEBI ICDR 
Regulations, the SCRA, the Depositories Act or the rules and regulations made thereunder. References to statutes, 
rules, regulations, guidelines, and policies will be deemed to include all amendments, replacements and modifications 
notified thereto as on the date of this Letter of Offer. The following list of capitalized terms used in this document is 
intended for the convenience of the reader/prospective investor only and is not exhaustive. 
 
In this Letter of Offer, unless otherwise indicated or the context otherwise requires, all references to “our Company”, 
“the Company” and “the Issuer”, are references to Mohindra Fasteners Limited. References to “we”, “us” and “us” 
are references to Mohindra Fasteners Limited. References to “you” are to the prospective investors in the Issue. 
 
Notwithstanding the foregoing, terms under the sections titled “Industry Overview”, “Statement of Tax Benefits”, 
“Financial Statements” and “Outstanding Litigation and Other Defaults” shall have the meanings given to such terms 
in these respective sections/chapters. 
 

 
Company Related Terms 

 
Term Description 

“Company”, “our Company”, “the 
Company”, “the Issuer”, “Mohindra 
Fasteners Limited” or “MFL” 

Mohindra Fasteners Limited, a public limited company incorporated under 
the Companies Act, 1956, having its registered office at 304 Gupta Arcade, 
Inder Enclave, Delhi-Rohtak Road, New Delhi-110087 

“we”, “us”, or “our” Unless the context otherwise indicates or implies, refers to our Company 

“Articles” / “Articles of Association” 
/ “AoA” 

Articles of Association of our Company, as amended from time to time 

“Audit Committee” The committee of the Board of Directors constituted as our Company’s 
audit committee in accordance with Regulation 18 of the Securities and 
Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended (“SEBI Listing 
Regulations”) and Section 177 of the Companies Act, 2013. For details, see 
“Our Management” on page number 45 of this Letter of Offer 

“Audited Financial 
Statements” 

The Audited Financial Statements of our Company as at and for the year 
ended March 31, 2021 prepared in accordance with Indian AS 

“Auditors” / “Statutory 
Auditors” 

The current statutory auditors of our Company, M/s B. L. Khandelwal & 
Co (Practicing Chartered Accountant) 

“Board” / “Board   of Directors” / “Our 
Board” 

The Board of Directors of our Company or any duly constituted committee 
thereof, as the context may require 

“Chief Financial Officer/CFO” Sunil Mishra, the Chief Financial Officer of our Company 

“Company Secretary and Compliance 
Officer” 

Nidhi Pathak, the Company Secretary and the Compliance Officer of our 
Company 

“Director(s)” The director(s) on the Board of our Company, unless otherwise specified 
“Equity Shareholder” A holder of Equity Shares 
“Equity Share(s)” The fully paid-up equity share(s) of our Company having a face value of 

Rs.10/- each 
“Executive Directors” Executive Directors of our Company, unless otherwise specified. For 

further information, please read “Our Management” on page number 45 of 
this Letter of Offer. 
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“Independent Director(s)” The Independent Director(s) of our Company, in terms of Section 2(47) and 
Section 149(6) of the Companies Act, 2013 

“Key Management Personnel” / “KMP”  
 

Key Management Personnel of our Company in terms of the Companies 
Act, 2013 and the SEBI ICDR Regulations as described in the subsection 
titled “Our Management – Key Managerial Personnel” on page number 45 
of this Letter of Offer.  

“Limited Reviewed Financial 
Information” or “Limited Reviewed 
Financial Statements” or “Limited 
Reviewed Financial Statements” or 
“Limited Reviewed Financial 
Information”  

The limited reviewed unaudited financial statements for the six months 
periods ended September 30, 2021, prepared in accordance with the 
Companies Act and SEBI Listing Regulations. For details, see “Financial 
Information” on page number 48, of this Letter of Offer.  
 

“Memorandum”/ “Memorandum of 
Association” / “MOA” 

Memorandum of Association of our Company, as amended 

“Promoter(s)” The Promoters of the Company being: Deepak Arneja, Ravinder Mohan 
Juneja, Ranbir Singh Narang, Sudhir Arneja, Anurag Arneja. For further 
details, see “Our Promoters” on page 45 of this Letter of Offer. 

“Promoter Group” The promoter group of our Company as determined in terms of Regulation 
2(1) (pp) of the SEBI ICDR Regulations 

“Registered Office” and 
“Corporate Office” 

Registered Office: 304, Gupta Arcade, Inder Enclave Delhi-Rohtak Road, 
New Delhi-110087 
& 
Corporate Office: 303-304, Vardhman Plaza, Inder Enclave, Paschim 
Vihar, Delhi-Rohtak Road, New Delhi-110087 

“Rights Issue Committee” The committee of our Board constituted for purposes of the Issue and 
incidental matters thereof. 

“Shareholders/Equity Shareholders” The Equity Shareholders of our Company, from time to time. 

“Stakeholders’ Relationship 
Committee” 

The committee of the Board of Directors constituted as our Company’s 
Stakeholders’ Relationship Committee in accordance with Regulation 20 of 
the SEBI Listing Regulations. For details, see “Our Management” on page 
number 45 of this Letter of Offer. 

 

Issue Related Terms 
 

Term Description 
2009 ASBA Circular  The SEBI circular SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 

2009  
2011 ASBA Circular  The SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011  
Self-Certified Syndicate Bank or 
“SCSBs” 

The banks which are registered with SEBI under the SEBI (Bankers to an 
Issue) Regulations, 1994 and offers services of ASBA, including blocking 
of bank account and a list of which is available at 
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=y
es&intmId=34 

“Abridged Letter of Offer/ ALOF” The abridged letter of offer to be sent to the Eligible Equity Shareholders of 
our Company with respect to this Issue in accordance with the provisions of 
the SEBI (ICDR) Regulations and the Companies Act, 2013 

“Allot / Allotment / 
Allotted” 

Unless the context otherwise requires, the allotment of Rights Equity Shares 
pursuant to the Issue 

“Allotment Date” The date on which the Allotment is made pursuant to the Issue 
“Allottee(s)” The successful applicant(s) eligible for Allotment of Rights Equity Shares 

pursuant to the Issue 
“Applicant(s) / Investor(s)” Eligible Equity Shareholders and/or Renouncee(s) who are entitled to apply 

or have applied for Rights Equity Shares under the Issue, as the case may be 
“Application” Application made through (i) submissions of the Application Form or plain paper 

Application to the Designated Branch of the SCSBs or online/electronic 
application through the website of the SCSBs (if made available by such SCSBs) 
under the ASBA process, or (ii) filling the online Application Form available on 
R-WAP, to subscribe to the Rights Equity Shares at the Issue Price. 
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"Application Form" Unless the context otherwise requires, an application form (including online 
application form available for submission of application at R-WAP facility or 
through the website of the SCSBs (if made available by such SCSBs under the 
ASBA process) used by an Applicant to make an application for the Allotment of 
Rights Equity Shares in this Issue. 

“Application Money” Aggregate amount payable in respect of the Rights Equity Shares applied 
for in the Issue for at the Issue Price 

“ASBA / Application Supported by 
Blocked Amount” 

Application (whether physical or electronic) used by ASBA Applicants to 
make an Application authorizing a SCSB to block the Application Money in 
the ASBA Account 

“ASBA Account” Account maintained with a SCSB and specified in the CAF or plain paper 
application, as the case may be, for blocking the amount mentioned in the 
CAF, or the plain paper application, in case of Eligible Equity Shareholders, 
as the case may be 

“ASBA Applicant(s) / ASBA 
Investor(s)” 

As per the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated 
January 22, 2020, all investors (including Renouncee) shall make an 
application for a rights issue only through ASBA facility. 

“Banker to the Issue”  Collectively, the Escrow Collection Bank and the Refund Banks to the Issue. 
“CDSL”   Central Depository Services (India) Limited 
“Common Application Form / CAF” The application form used by Investors to make an application for 

Allotment under the Issue 
“Controlling Branches” The branches of the SCSBs which coordinate with the Registrar to the 

Issue, the Manager and the Stock Exchanges and a list of which is available 
at 
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes  

 
“Depository(ies)” NSDL and CDSL or any other depository registered with SEBI under 

Securities and Exchange Board of India (Depositories and Participants) 
Regulations, 1996 as amended from time to time, read with the Depositories 
Act, 1996 

“Designated Branches” Such branches of the Banker to the Issue i.e. ICICI Bank Limited which 
shall collect Common Application Form or the plain paper application, as the 
case may be, used by the ASBA Investors and a list of which is available at 

“Demographic Details” Demographic details of Investors available with the Depositories, including 
address and bank account details 

“Designated Stock Exchange” MSEI Limited 
“DP” Depository Participant 
“Draft Letter of Offer/DLOF” The draft letter of offer dated 18/08/2021 filed with SEBI and the Stock 

Exchange and which does not contain complete terms of the number of 
Rights Equity Shares proposed to be offered in the Issue in accordance with 
the SEBI ICDR Regulations 

“Eligible Equity Shareholder” A holder / beneficial owner of Equity Shares as on the Record Date 
“Equity shares” Equity shares of our Company of face value of Rs. 10 each 

“FVCI(s)” Foreign venture capital investors, as defined in and registered under the 
FVCI Regulations 

“Issue Agreement” The agreement entered into on March 16, 2021 between our Company and 
the Lead Manager, pursuant to which certain arrangements are agreed to in 
relation to the Issue 
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“Issue” Issue of up to 5,35,680 fully paid-up equity shares of face value of Rs. 10 /- 
each of our Company for cash at a price of Rs. 90/- (including a premium of 
Rs. 80/-) per Equity Share for an amount aggregating up to Rs. 4,82,11,200/- on 
a rights basis to the Eligible Equity Shareholders of our Company in the ratio 
of 01 Rights Equity Shares for every 10 Equity Shares held by such Eligible 
Equity Shareholders on the Record Date. 

“Issue Closing Date” FRIDAY, FEBRUARY 11, 2022 
“Issue Opening Date” MONDAY, JANUARY 24, 2022 
“Issue Price” Rs.90/- per Equity Share (Including a Premium of Rs.80/- per Equity Share) 

“Issue Proceeds” The gross proceeds raised through the Issue 

“Lead Manager” Intellicity Capital Advisers Private Limited 
“Letter of Offer / LOF” This letter of offer dated December 31, 2021 will be filed with the 

Designated Stock Exchanges and SEBI for record keeping. 
“Memorandum of Association”/ 
“MoA” 

Memorandum of Association of our Company, as amended from time to 
time.  

“MICR” Magnetic Ink Character Recognition 
“Net Proceeds” The Issue Proceeds less the Issue related expenses 
“NRE Account” Non-Resident External Account 
“NRI(s)” An individual resident outside India who is a citizen of India or is an 

‘Overseas Citizen of India’ cardholder within the meaning of section 7(A) of 
the Citizenship Act, 1955, and shall have the meaning ascribed to such term 
in the FEMA Regulations 

“Non - Institutional 
Investor(s)” 

An Investor other than a Retail Individual Investor and a Qualified 
Institutional Buyer 

“NRO Account” Non-Resident Ordinary Account 
“NSDL” National Securities Depository Limited 
“MSEI”  Metropolitan Stock Exchange of India Limited  
“OCB(s)” Overseas Corporate Body(ies) 
"R-WAP" Registrar's web-based application platform accessible at 

https://www.skylinerta.com/rightissues/, instituted as an optional 
mechanism in accordance with SEBI circular bearing reference number 
SEBI/HO/CFD/DIL2/CTR/P/2020/78 dated May 6, 2020, SEBI circular 
bearing reference number  
SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 24, 2020, SEBI circular 
bearing reference number SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated 
January 19, 2021 and SEBI circular bearing reference number 
SEBI/HO/CFD/DIL2/CIR/P/2021/552 dated April 22, 2021, for 
accessing/submitting online Application Forms by resident Investors.  

“Record Date” Thursday, January 06, 2022  
“Registered office” The Registered Office of our Company is located at 304, Gupta Arcade, 

Inder Enclave, Delhi-Rohtak Road, New Delhi-110087 

“Registrar of Companies”/ “Roc” Registrar of Companies, New Delhi having its office at 4th Floor, IFCI 
Tower, 61, Nehru Place, New Delhi–110019 
 

“Registrar and Share Transfer 
Agent” 

The registrar and share transfer agent of our Company, being, Skyline 
Financial Services Private Limited 

“Registrar / Registrar to the 
Issue” 

Skyline Financial Services Private Limited 

“Renouncee(s)” Any person(s) who have / has acquired Rights Entitlements from Eligible 
Equity Shareholders 

“Retail Individual Investor(s)” Individual Investors who have applied for Rights Equity Shares for an 
amount not more than 2,00,000 (including HUFs applying through their 
Karta) 

“Rights Issue Committee” The committee of our Board constituted for purposes of the Issue and 
incidental matters thereof. 
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“Rights Entitlements / REs” The number of Rights Equity Shares that an Eligible Equity Shareholder is 
entitled to in proportion to the number of Equity Shares held by the Eligible 
Equity Shareholder on the Record Date, being 01 (One) Rights Equity Shares 
for 10 (Ten) Equity Share held on Thursday, January 06, 2022. 

 
The Rights Entitlements with a separate ISIN INE705H20011 will be 
credited to your De-mat account before the date of opening of the Issue, 
against the equity shares held by the Equity Shareholders as on the Record 
Date. 

“Rights Entitlement Letter” Letter including details of Rights Entitlements of the Eligible Equity 
Shareholders, The Rights Entitlements are also accessible through the R-
WAP facility and link for the same will be available on the website of our 
Company. 

“Rights Equity Shares” The fully paid-up Equity Share(s) offered in this Issue 
“SEBI” Securities and Exchange Board of India constituted under the SEBI Act 

“Stock Exchange” Stock Exchange where the Equity Shares are presently listed, being MSEI 

“STT” Securities Transaction Tax 

“Transfer Date” The date of which the amount held in the escrow account(s) and the amount 
blocked in the ASBA Account will be transferred to the Allotment Account, 
upon finalization of the Basis of Allotment, in consultation with the 
Designated Stock Exchange. 

“Working Day” All days other than second and fourth Saturday of the month, Sunday or a 
public holiday, on which commercial banks in Delhi are open for business 
Further, in respect of Issue Period, working day means all days, excluding 
Saturdays, Sundays and public holidays, on which commercial banks in 
Delhi are open for business. Furthermore, the time period between the Issue 
Closing Date and the listing of the Rights Equity Shares on the Stock 
Exchange, working day means all trading days of the Stock Exchange, 
excluding Sundays and bank holidays, as per circulars issued by SEBI 

 
 

Conventional and General Terms or References 
 

Term Description 
AGM Annual General Meeting 
AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds) 

Regulations, 2012, as amended 
CIN Corporate Identification Number 
Companies Act The Companies Act, 1956, to the extent applicable and the Companies Act, 

2013, as applicable 
Companies Act, 2013 The Companies Act, 2013, and the rules made thereunder 
COVID/COVID-19 Coronavirus disease (2019) 
Depositories Act The Depositories Act, 1996, as amended 
FCNR Account Foreign Currency Non-Resident Account 
FEMA Foreign Exchange Management Act, 1999, and any circulars, notifications, 

rules and regulations issued pursuant to the provisions thereof 
FEMA Non-Debt Rules The Foreign Exchange Management (Non-Debt Instruments) Rules, 2019 
Financial Year / Fiscal The period of 12 (twelve) months beginning April 1 and ending March 31 of 

that next year, unless otherwise stated 
FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000, as amended 
IFRS International Financial Reporting Standards 
Ind-AS Indian Accounting Standards notified under the Companies (Indian 

Accounting Standards) Rules, 2015, as amended 
India Republic of India 
Indian GAAP Generally accepted accounting principles in India, including the Accounting 

Standards specified under Section 133 of the Indian Companies Act, 2013, 
read with Rule 7 of the Companies (Accounts) Rule, 2014, as amended 
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ISIN International Securities Identification Number 
IT Act The Income Tax Act, 1961, as amended 
Listing Agreement(s) The equity listing agreement signed between our Company and the Stock 

Exchange 
Mutual Fund Mutual fund registered with SEBI under the Securities and Exchange Board 

of India (Mutual Fund) Regulations, 1996, as amended 
Non-Resident / NR Persons resident outside India as defined in the FEMA 
Rupees / INR  The lawful currency of India 

 
Term Description 
SCRA Securities Contracts (Regulation) Act, 1956, as amended 
SCRR Securities Contracts (Regulations) Rules, 1957, as amended 
SEBI Act Securities and Exchange Board of India Act, 1992, as amended 
SEBI ICDR Regulation Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018, as amended 
SEBI Listing Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements), Regulations, 2015, as amended 
FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) 

Regulations, 2014, as amended 
Takeover Regulations Securities and Exchange Board of India (Substantial Acquisition of Shares 

and Takeovers) Regulations, 2011, as amended 
VCF Regulations Securities and Exchange Board of India (Venture Capital Funds) 

Regulations, 1996, as amended 
 

Industry Related Terms or Abbreviations 
 

Term Description 
AIF(s) Alternative Investment Fund(s) as defined in and registered under the AIF 

Regulations 
FDI Foreign Direct Investment 
FMCD Fast Moving Consumer Durables 
GST Goods and Services Tax 
GoI / Central Government Government of India 
HUF Hindu Undivided Family 
MSME Micro, small and medium enterprises 
NPA Non-Performing Asset 
PAN Permanent Account Number 
RBI Reserve Bank of India 
SR SR equity Shares means the equity shares having superior voting rights 

compared to all other equity shares issued by the Company. 
VCF Venture Capital Funds, as defined in and registered under the VCF 

Regulations 
w.e.f. with effect from 
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NOTICE TO INVESTORS 

 
The distribution of this Letter of Offer, the Abridged Letter, Application Form and Rights Entitlement Letter and the issue of the 
Rights Entitlement and the Rights Equity Shares to persons in certain jurisdictions outside India are restricted by legal 
requirements prevailing in those jurisdictions. Persons into whose possession this Letter of Offer, the Abridged Letter of Offer or 
the Application Form may come are required to inform themselves about and observe such restrictions. Our Company is making 
this Issue on a rights basis to the Eligible Equity Shareholders and will electronically dispatch through email and physical dispatch 
through speed post this Letter of Offer/ the Abridged Letter of Offer and Application Form and Rights Entitlement Letter only to 
Eligible Equity Shareholders who have a registered address in India or who have provided an Indian address to our Company. 
Further, this Letter of Offer will be provided, through email and speed post, by the Registrar on behalf of our Company to the 
Eligible Equity Shareholders who have provided their Indian addresses to our Company or who are located in jurisdictions where 
the offer and sale of the Rights Equity Shares is permitted under laws of such jurisdictions and in each who make a request in this 
regard. Investors can also access this Letter of Offer the Abridged Letter of Offer and the Application Form from the websites of 
the Registrar, the Company, the Lead Manager, SEBI, the Stock Exchanges and on R-WAP. 

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required for that purpose, except 
that this Letter of Offer has been filed with SEBI for observations. Accordingly, the issue of the Rights Entitlement and the Rights 
Equity Shares may not be offered or sold, directly or indirectly, and the Letter of Offer, Abridged Letter of Offer or the CAF or 
any offering materials or advertisements in connection with the Issue may not be distributed, in any jurisdiction, except in 
accordance with legal requirements applicable in such jurisdiction. Receipt of this Letter of Offer, Abridged Letter of Offer or the 
CAF will not constitute an offer in those jurisdictions in which it would be illegal to make such an offer and, in those 
circumstances, this Letter of Offer, Abridged Letter of Offer or the CAF must be treated as sent for information only and should 
not be acted upon for subscription to the Rights Equity Shares. Accordingly, persons receiving a copy of, this Letter of Offer, 
Abridged Letter of Offer or the CAF should not, in connection with the issue of the Rights Equity Shares or the Rights 
Entitlements, distribute or send this Letter of Offer, Abridged Letter of Offer or the CAF in or into any jurisdiction where to do so, 
would or might contravene local securities laws or regulations. If this Letter of Offer, Abridged Letter of Offer or the CAF is 
received by any person in any such jurisdiction, or by their agent or nominee, they must not seek to subscribe to the Rights Equity 
Shares or the Rights Entitlements referred to in this Letter of Offer, Abridged Letter of Offer or the CAF. Envelopes containing the 
CAF should not be dispatched from any jurisdiction where it would be illegal to make an offer and all persons subscribing for the 
Rights Equity Shares in this Issue must provide an Indian address. 
 
Any person who makes an application to acquire rights and the Rights Equity Shares offered in this Issue will be deemed to have 
declared, represented, warranted and agreed that he is authorized to acquire the rights and the Rights Equity Shares in compliance 
with all applicable laws and regulations prevailing in his jurisdiction. Our Company, the Registrar, the Lead Manager or any other 
person acting on behalf of our Company reserves the right to treat any CAF as invalid where they believe that CAF is incomplete 
or acceptance of such CAF may infringe applicable legal or regulatory requirements and we shall not be bound to allot or issue any 
Rights Equity Shares or Rights Entitlement in respect of any such CAF. Neither the delivery of this Letter of Offer nor any sale 
hereunder, shall, under any circumstances, create any implication that there has been no change in our Company’s affairs from the 
date hereof or the date of such information or that the information contained herein is correct as at any time subsequent to the date 
of this Letter of Offer or the date of such information. 
 

THE CONTENTS OF THIS LETTER OF OFFER AND ABRIDGED LETTER OF OFFER SHOULD NOT BE 
CONSTRUED AS LEGAL, TAX OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO 
ADVERSE FOREIGN, STATE OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF THE OFFER OF 
THE RIGHTS EQUITY SHARES. AS A RESULT, EACH INVESTOR SHOULD CONSULT ITS OWN COUNSEL, 
BUSINESS ADVISOR AND TAX ADVISOR AS TO THE LEGAL, BUSINESS, TAX AND RELATED MATTERS 
CONCERNING THE OFFER OF THE RIGHTS EQUITY SHARES. IN ADDITION, NEITHER OUR COMPANY NOR 
THE LEAD MANAGER IS MAKING ANY REPRESENTATION TO ANY OFFEREE OR PURCHASER OF THE 
RIGHTS EQUITY SHARES REGARDING THE LEGALITY OF AN INVESTMENT IN THE RIGHTS EQUITY 
SHARES BY SUCH OFFEREE OR PURCHASER UNDER ANY APPLICABLE LAWS OR REGULATIONS. 
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NO OFFER IN THE UNITED STATES 

 
The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the Securities Act or the 
securities laws of any state of the United States and may not be offered or sold in the United States of America or the territories or 
possessions thereof (“United States”), except in a transaction not subject to, or exempt from, the registration requirements of the 
Securities Act and applicable state securities laws. The offering to which this Letter of Offer relates is not, and under no 
circumstances is to be construed as, an offering of any Rights Equity Shares or Rights Entitlement for sale in the United States or as 
a solicitation therein of an offer to buy any of the Rights Equity Shares or Rights Entitlement. There is no intention to register any 
portion of the Issue or any of the securities described herein in the United States or to conduct a public offering of securities in the 
United States. Accordingly, this Letter of Offer / Abridged Letter of Offer and the enclosed Application Form and Rights 
Entitlement Letters should not be forwarded to or transmitted in or into the United States at any time. In addition, until the expiry of 
40 days after the commencement of the Issue, an offer or sale of Rights Entitlements or Rights Equity Shares within the United 
States by a dealer (whether or not it is participating in the Issue) may violate the registration requirements of the Securities Act.  

 
Neither our Company nor any person acting on our behalf will accept a subscription or renunciation from any person, or the agent of 
any person, who appears to be, or who our Company or any person acting on our behalf has reason to believe is in the United States 
when the buy order is made. Envelopes containing an Application Form and Rights Entitlement Letter should not be postmarked in 
the United States or otherwise dispatched from the United States or any other jurisdiction where it would be illegal to make an offer, 
and all persons subscribing for the Rights Equity Shares Issue and wishing to hold such Equity Shares in registered form must 
provide an address for registration of these Equity Shares in India. Our Company is making the Issue on a rights basis to Eligible 
Equity Shareholders and this Letter of Offer / Abridged Letter of Offer and Application Form and Rights Entitlement Letter will be 
dispatched only to Eligible Equity Shareholders who have an Indian address. Any person who acquires Rights Entitlements and the 
Rights Equity Shares will be deemed to have declared, represented, warranted and agreed that, (i) it is not and that at the time of 
subscribing for such Rights Equity Shares or the Rights Entitlements, it will not be, in the United States, and (ii) it is authorized to 
acquire the Rights Entitlements and the Rights Equity Shares in compliance with all applicable laws and regulations.  

 
Our Company reserves the right to treat any Application Form as invalid which: (i) does not include the certification set out in the 
Application Form to the effect that the subscriber is authorized to acquire the Rights Equity Shares or Rights Entitlement in 
compliance with all applicable laws and regulations; (ii) appears to us or our agents to have been executed in or dispatched from the 
United States; (iii) where a registered Indian address is not provided; or (iv) where our Company believes that Application Form is 
incomplete or acceptance of such Application Form may infringe applicable legal or regulatory requirements; and our Company 
shall not be bound to allot or issue any Rights Equity Shares or Rights Entitlement in respect of any such Application Form.  

 
Rights Entitlements may not be transferred or sold to any person in the United States.  

 
The Rights Entitlements and the Equity Shares have not been approved or disapproved by the US Securities and Exchange 
Commission (the “US SEC”), any state securities commission in the United States or any other US regulatory authority, nor have 
any of the foregoing authorities passed upon or endorsed the merits of the offering of the Rights Entitlements, the Equity Shares or 
the accuracy or adequacy of this Letter of Offer. Any representation to the contrary is a criminal offence in the United States.  
 
The above information is given for the benefit of the Applicants / Investors. Our Company and the Lead Manager are not liable for 
any amendments or modification or changes in applicable laws or regulations, which may occur after the date of this Letter of Offer. 
Investors are advised to make their independent investigations and ensure that the number of Rights Equity Shares applied for do 
not exceed the applicable limits under laws or regulations.  

 
THIS DOCUMENT IS SOLELY FOR THE USE OF THE PERSON WHO RECEIVED IT FROM OUR COMPANY OR 
FROM LEAD MANAGER OR FROM THE REGISTRAR. THIS DOCUMENT IS NOT TO BE REPRODUCED OR 
DISTRIBUTED TO ANY OTHER PERSON. 
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ENFORCEMENT OF CIVIL LIABILITIES 
 

The Company is a Public Limited (Listed) Company under the laws of India and all the Directors and all Executive Officers are 
residents of India. It may not be possible or may be difficult for investors to affect service of process upon the Company or these 
other persons outside India or to enforce against them in courts in India, judgments obtained in courts outside India. India is not a 
party to any international treaty in relation to the automatic recognition or enforcement of foreign judgments.  

 
However, recognition and enforcement of foreign judgments is provided for under Sections 13, 14 and 44A of the Code of Civil 
Procedure, 1908, as amended (the “Civil Procedure Code”). Section 44A of the Civil Procedure Code provides that where a 
certified copy of a decree of any superior court (within the meaning of that section) in any country or territory outside India which 
the Government of India has by notification declared to be a reciprocating territory, is filed before a district court in India, such 
decree may be executed in India as if the decree has been rendered by a district court in India. Section 44A of the Civil Procedure 
Code is applicable only to monetary decrees or judgments not being in the nature of amounts payable in respect of taxes or other 
charges of a similar nature or in respect of fines or other penalties. Section 44A of the Civil Procedure Code does not apply to 
arbitration awards even if such awards are enforceable as a decree or judgment. Among others, the United Kingdom, Singapore, 
Hong Kong and the United Arab Emirates have been declared by the Government of India to be reciprocating territories within the 
meaning of Section 44A of the Civil Procedure Code.  

 
The United States has not been declared by the Government of India to be a reciprocating territory for the purposes of Section 44A 
of the Civil Procedure Code. Under Section 14 of the Civil Procedure Code, an Indian court shall, on production of any document 
purporting to be a certified copy of a foreign judgment, presume that the judgment was pronounced by a court of competent 
jurisdiction unless the contrary appears on the record; but such presumption may be displaced by proving want of jurisdiction.  

 
A judgment of a court in any non-reciprocating territory, such as the United States, may be enforced in India only by a suit upon the 
judgment subject to Section 13 of the Civil Procedure Code, and not by proceedings in execution. Section 13 of the Civil Procedure 
Code, which is the statutory basis for the recognition of foreign judgments (other than arbitration awards), states that a foreign 
judgment shall be conclusive as to any matter directly adjudicated upon between the same parties or between parties under whom 
they or any of them claim litigating under the same title except where:  

• The judgment has not been pronounced by a court of competent jurisdiction;  
• The judgment has not been given on the merits of the case;  
• The judgment appears on the face of the proceedings to be founded on an incorrect view of international law or a refusal to 
recognize the law of India in cases where such law is applicable;  
• The proceedings in which the judgment was obtained are opposed to natural justice;  
• The judgment has been obtained by fraud; and/or  
• The judgment sustains a claim founded on a breach of any law in force in India.  
 

A suit to enforce a foreign judgment must be brought in India within three years from the date of the judgment in the same manner 
as any other suit filed to enforce a civil liability in India. It is unlikely that a court in India would award damages on the same basis 
as a foreign court if an action is brought in India. In addition, it is unlikely that an Indian court would enforce foreign judgments if it 
considered the amount of damages awarded as excessive or inconsistent with public policy or if the judgments are in breach of or 
contrary to Indian law. A party seeking to enforce a foreign judgment in India is required to obtain prior approval from the Reserve 
Bank of India to repatriate any amount recovered pursuant to execution of such judgment. Any judgment in a foreign currency 
would be converted into Rupees on the date of such judgment and not on the date of payment and any such amount may be subject 
to income tax in accordance with applicable laws. The Company cannot predict whether a suit brought in an Indian court will be 
disposed of in a timely manner or be subject to considerable delays. 

 

 

 
 
 
 
 
 
 

 
 
 
 
 

12



PRESENTATION OF FINANCIAL INFORMATION AND USE OF MARKET DATA 

 
Certain Conventions 

 
All references herein to ‘India’ are to the Republic of India and its territories and possessions and the ‘Government’ or ‘GoI’ or the 
‘Central Government’ or the ‘State Government’ are to the Government of India, Central or State, as applicable. Unless otherwise 
specified or the context otherwise requires, all references in this Letter of Offer to the ‘US’ or ‘U.S.’ or the ‘United States’ are to the 
United States of America and its territories and possessions. 

 
In this Letter of Offer, references to the singular also refer to the plural and one gender also refers to any other gender, wherever 
applicable. 

 
Unless stated otherwise, all references to page numbers in this Letter of Offer are to the page numbers of this Letter of Offer. 

 
Financial Data 

 
Our fiscal year commences on April 01 of each calendar year and ends on March 31 of the following calendar year. Accordingly, all 
references to a particular “fiscal year” or “Fiscal”, unless stated otherwise, are to the twelve (12) month period ended on March 31 of 
that year. 
 
Unless the context otherwise requires, our financial data in this Letter of Offer is derived from the Audited Financial Statements and 
Limited Reviewed Financial Information. Our audited financial statements as of and for financial year ended March 31, 2021 and 
Limited Reviewed Financial Information as on September 30, 2021, have been prepared by our Company in accordance with Ind 
AS, Companies Act, and other applicable statutory and/or regulatory requirements (“Financial Statements”). Our Company publishes 
its financial statements in Indian Rupees. Any reliance by persons not familiar with Indian accounting practices on the financial 
disclosures presented in this Letter of Offer should accordingly be limited. We have not attempted to explain those differences or 
quantify their impact on the financial data included herein, and we urge you to consult your own advisors regarding such differences 
and their impact on our financial data. For details of financial statements, see “Financial Statements” on page number 48 of this Letter 
of Offer. 
 
In this Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed are due to rounding-off, 
and unless otherwise specified, all financial numbers in parenthesis represent negative figures. Our Company has presented all 
numerical information in this Letter of Offer in “lakh” units or in whole numbers where the numbers have been too small to 
represent in lakh. One lakh represents 1,00,000 and one million represents 1,000,000.  
 
There are significant differences between Ind AS, US GAAP and IFRS. We have not provided a reconciliation of the financial 
information to IFRS or US GAAP. Our Company has not attempted to also explain those differences or quantify their impact on the 
financial data included in this Letter of Offer, and you are urged to consult your own advisors regarding such differences and their 
impact on our financial data. Accordingly, the degree to which the financial information included in this Letter of Offer will provide 
meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting policies and practices, Ind 
AS, the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with these accounting principles and 
regulations on our financial disclosures presented in this Letter of Offer should accordingly be limited. For further information, see 
“Financial Information” on page number 48 of this Letter of Offer.  
 
Certain figures contained in this Letter of Offer, including financial information, have been subject to rounded off adjustments. All 
figures in decimals (including percentages) have been rounded off to one or two decimals. However, where any figures that may 
have been sourced from third-party industry sources are rounded off to other than two decimal points in their respective sources, 
such figures appear in this Letter of Offer rounded-off to such number of decimal points as provided in such respective sources. In 
this Letter of Offer, (i) the sum or percentage change of certain numbers may not conform exactly to the total figure given; and (ii) 
the sum of the numbers in a column or row in certain tables may not conform exactly to the total figure given for that column or 
row. Any such discrepancies are due to rounding off. 
 
Currency and Units of Presentation 

 
All references to the “Rupees” or Rs.” are to Indian Rupees, the official currency of the Republic of India. 
 
Unless stated otherwise, throughout this Letter of Offer, all figures have been expressed in lakhs. 
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Exchange Rates  
 

This Letter of Offer contains conversions of certain other currency amounts into Indian Rupees that have been presented solely to 
comply with the SEBI ICDR Regulations. These conversions should not be construed as a representation that these currency 
amounts could have been, or can be converted into Indian Rupees, at any particular rate or at all.  

 
The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Indian Rupee and 
other foreign currencies: 
 

Currency Exchange rate as on 
September 30, 2021           March 31, 2021   March 31, 2020 March 31, 2019* 

1 USD 74.25 73.53 75.38 69.17 
I Euro 86.14 86.10 83.04 77.70 

(Source: RBI reference rate) 
 
*Exchange rate as on March 29, 2019, as RBI reference rate is not available for March 31, 2019 and March 30, 2019 being a Saturday and 
Sunday respectively. 
(Source: www.rbi.org.in and www.fbil.org.in 
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FORWARD LOOKING STATEMENTS 
 

This Letter of Offer contains certain “forward-looking statements”. Forward looking statements appear throughout this Letter of 
Offer, including, without limitation, under the chapters titled “Risk Factors”, “Objects of the Issue” and “History and Corporate 
Structure”. Forward-looking statements include statements concerning our Company’s plans, objectives, goals, strategies, future 
events, future revenues or financial performance, capital expenditures, financing needs, political & legal environment, and 
geographical locations in which our Company operates, and other information that is not historical information.  
 
These forward- looking statements generally can be identified by words or phrases such as “aim”, “anticipate”, “believe”, 
“continue”, “can”, “could”, “expect”, “estimate”, “intend”, “likely”, “may”, “objective”, “plan”, “potential”, “project”, “pursue”, 
“shall”, “seek to”, “will”, “will continue”, “will pursue”, “forecast”, “target”, or other words or phrases of similar import. Similarly, 
statements that describe the objectives, plans or goals of our Company are also forward-looking statements. However, these are not 
the exclusive means of identifying forward-looking statements.  
 
All statements regarding our Company’s expected financial conditions, results of operations, business plans and prospects are 
forward-looking statements. These forward-looking statements include statements as to our Company’s business strategy, planned 
projects, revenue and profitability (including, without limitation, any financial or operating projections or forecasts), new business 
and other matters discussed in this Letter of Offer that are not historical facts. These forward-looking statements contained in this 
Letter of Offer (whether made by our Company or any third party), are predictions and involve known and unknown risks, 
uncertainties, assumptions, and other factors that may cause the actual results, performance, or achievements of our Company to be 
materially different from any future results, performance or achievements expressed or implied by such forward-looking statements 
or other projections.  
 
Actual results may differ materially from those suggested by the forward-looking statements due to risks or uncertainties associated 
with our expectations with respect to, but not limited to, regulatory changes pertaining to the industry in which our Company 
operates and our ability to respond to them, our ability to successfully implement our strategy, our growth and expansion, the 
competition in our industry and markets, technological changes, our exposure to market risks, general economic and political 
conditions in India and globally which have an impact on our business activities or investments, the monetary and fiscal policies of 
India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, the 
performance of the financial markets in India and globally, changes in laws, regulations and taxes, incidence of natural calamities, 
pandemics and/or acts of violence. Important factors that could cause actual results to differ materially from our Company’s 
expectations include, but are not limited to, the following: 
 
• our ability to anticipate and respond to changes in the industry and changing customer preferences in a timely and effective 

manner; 
• seasonal nature of our business; 
• our ability to obtain certain approvals and licenses; 
• our ability to maintain relationships with third parties; 
• compliance of environmental laws and change in environment regulations; 
• our reliance on third party suppliers for our products; 
• our ability to manage our operations at our current size or to manage any future growth effectively; and 
• our ability to handle our new businesses of handling and disposal of fly ash and coal trading. 

 
For further discussion of factors that could cause the actual results to differ from the expectations, see the section “Risk Factors”. 
By their nature, certain market risk disclosures are only estimates and could be materially different from what actually occurs in the 
future. As a result, actual gains or losses could materially differ from those that have been estimated. 
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SUMMARY OF THE LETTER OF OFFER 

 
The following is a general summary of the terms of this Issue, and should be read in conjunction with and is qualified by the more 
detailed information appearing in this Letter of Offer, including the sections titled “Risk Factors”, “The Issue”, “Capital Structure”, 
“Objects of the Issue”, “Our Business”, “Summary of Industry”, “Outstanding Litigation and Material Developments” and “Terms 
of the Issue” on page numbers 20, 26, 31, 35,41, 16, 112 and 120 respectively. 
 
1. Summary of Industry 

 
Over the years, the global fasteners industry has transformed into a competitive sector. Several small and large-scale manufacturing 
companies are operating across various countries, including India.  
 
The industrial demand is expected to increase at around 5.5 percent annually. Equally, the Indian fastener industry is also estimated 
to maintain the growth trajectory in the coming years. 
 
The major reason for this progress of the Fastener industry can be attributed to the increased focus of making India as a 
manufacturing hub under the “Make in India” project of the Government of India, increasing number of construction activities and 
growing automobile manufacturing in India and other South Asian countries and expansion/modernization of the infrastructure 
including Railways. The automobile industry is one of the largest consumers of fasteners, accounting for over 50% percent market 
share. Emergence of India as a global hub for manufacturing automotive components and fasteners with high export commitments 
have also made this industry move north.  
 
Made from steel, stainless steel, brass, aluminum, etc., Fasteners are used to join two or more objects together by using nuts, bolts, 
washers, screws and other products. The Indian fasteners market is classified on the basis of application, product type and the 
organization of the market. The Indian Fastener market is fragmented and with all round Industrial development, the segment is 
witnessing great opportunities, challenges, scope and offers promising growth. 
 
The fastener industry’s largest market is accounted by Asia-Pacific with a major share of fasteners manufactured globally. The 
market growth is attributable to the growing construction activities and manufacturing of automobiles in India and China. A wide 
range of fasteners are manufactured in the Indian market, which include exhaust bolts, balance wheel bolts, standard hexagon 
screws/bolts, socket head cap screws, socket shoulder screws, weld nuts, square nuts, hexagon nuts, self-tapping screws, and others. 
High-tensile fasteners are mainly used in the construction and engineering sector, whereas mild steel fasteners are used in 
manufacturing automobiles. 
 
With help from Government of India’s ‘Make in India’ initiative, the Indian manufacturing sector is expected to generate huge 
demand for industrial fasteners. The Indian industrial fasteners market is divided into three sections: application, product type, and 
market organization. The Indian automobile industry is anticipated to be the largest consumer of industrial fasteners, accounting for 
a significant portion of the market. 
 
The major reason for this progress can be attributed to the increasing number of construction activities and growing automobile 
manufacturing in South Asian countries. The auto industry is the largest consumer of fasteners, accounting for around 75 percent 
market share. 
*Source: https://fastenereurasia.com/ 

 
2. Summary of Business 
 
Our Company was incorporated in 1995, and has successfully emerged as a name to reckon with in the Indian Fastener industry. 
The Company offers a wide range of cold and hot forged fasteners and precision machined components for automotive and 
industrial applications. 
 
For further details, please refer to the chapter titled “Our Business” beginning on page number 41 of this Letter of Offer. 

 
3. Our Promoters 

 
The promoters of our Company are Deepak Arneja, Ravinder Mohan Juneja, Ranbir Singh Narang, Sudhir Arneja, Anurag Arneja. 

   For further details please see chapter titled “Our Promoters” beginning on page number 45 of this Letter of Offer. 
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4. Objects of the Issue 
 
 The Net Proceeds are proposed to be used in accordance with the details provided below: 

 
 To meet the funding needs of expansion plan i.e. Green Field Project coming up at IMT Rohtak, Haryana. 

 
 The proposed project: For the initializing, developing and starting up of the project `Green Field Project/Construction' which 

involves the factory building situated at Plant-III as well as the `Purchasing & installation of plant & machinery' at the premises 
located on the address Plant-III situated at Plot no. 42, 43 & 44, Sector-31B, IMT Rohtak, Haryana, which has a total project 
cost amounting to Rs. 3000.00 Lakhs (Rupees Thirty Crores only) excluding the cost of land of Rs. 800.00 Lakhs (self-
acquired). The area for the said premises is admeasuring Three (3) acres of the land purchased from the HSIIDC Panchkula, 
Haryana in the year 2014, for which the payment cycle was finalized on a half yearly instalments basis. The Conveyance Deed 
has been executed between the Company and HSIIDC in June, 2017.  
 
The details of the Proposed Capital Expenditure: Rs. 3000.00 Lakhs comprises and includes of: 

(Rs. In Lakhs) 
 
 
 
 
 
 
 
 
Tenure of the proposed project: The construction activities are likely to be completed in the new Plant III by January/February, 
2022. The Commercial production and the business operations & activities in the new Plant III would tentatively start from 
March/April, 2022. 

 
Sources being arranged by the Company for the initializing of funding: 

(Rs. In Lakhs) 
f 
 

 
                     
 

  
 
*The term loan of Rs. 21.00 Crores have been sanctioned to the Company by the Karnataka Bank Limited vide their sanction 
letter ref. no. MDS[CSD]120/2021-2022 dated 04.11.2021 for the funding of the above said project. 
 
**Additionally, the process for ordering of machines for the Plant III have already been started and bookings have been done 
after making payment of advances for the machines and the delivery of the machines is expected from January/February, 2022.   
 

5. Intention and extent of participation by our Promoter(s) and Promoter Group in the Issue: 
 
Our Promoter(s) and entities forming part of our Promoter Group have, vide their letters dated Wednesday, August 18, 2021 (the 
“Subscription Letters”) undertaken to: (a) subscribe, jointly and/ or severally to the full extent of their Rights Entitlement and 
subscribe to the full extent of any Rights Entitlement that may be renounced in their favour by any other Promoter or member(s) 
of the Promoter Group of our Company; and (b) subscribe to, either individually or jointly and/ or severally with any other 
Promoter or member of the Promoter Group, for additional Rights Equity Shares, including subscribing to unsubscribed portion 
(if any) in the Issue. 
 
Such subscription for Equity Shares over and above their Rights Entitlement, if allotted, may result in an increase in their 
percentage shareholding. Any such acquisition of additional Rights Equity Shares (including any unsubscribed portion of the 
Issue) is exempt in terms of Regulation 10(4)(b) of the Takeover Regulations as conditions mentioned therein have been fulfilled 
and shall not result in a change of control of the management of our Company in accordance with provisions of the Takeover 
Regulations. The additional subscription by the promoters shall be made subject to such additional subscription not resulting in 
the minimum public shareholding of the issuer falling below the level prescribed in LODR/SCRR. Our Company is in compliance 
with Regulation 38 of the SEBI Listing Regulations and will continue to comply with the minimum public shareholding 
requirements pursuant to the Issue. 
 

Capital Expenditure Cost Position as on present date 
Building premises 800.00 

 
Proposed 

**P&M 2100.00 Proposed 
Other F/A 100.00 Proposed 
Total 3000.00 Proposed 

Source(s) Amount 
Involved 

Proposed Right Issue  482.11 
*Borrowings from Bank 2100.00 
Internal Accruals   417.89  
Total 3000.00  
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6. Summary of Financial Information 
 

The following table sets forth summary of the financial information derived from the Audited Financial Statements for the 
Financial year ended March 31, 2021, March, 2020 & March, 2019 and prepared in accordance with recognition and 
measurement principles of IND AS 34 and Regulation 33 of SEBI (LODR) Regulations, 2015, which are subjected to Limited 
Review by Statutory Auditors of the Company. 
 

  (in lakhs other than share data) 
Particulars For the Fiscal Year  

2021 2020 2019 
Equity Share Capital 535.68 535.68 535.68 

Net Worth 6621.18 5890.21 5200.67 
Revenue (total income) 10838.54 10417.39 13552.25 

Profit after tax 1038.06 936.77 910.39 
Earnings per share (basic 

and diluted) 
19.38 17.49 17.00 

Net asset value per equity 
share 

123.60 109.96 97.09 

Total Borrowings (as per 
the balance sheet) 

1510.57 1289.28 1780.45 

 
7. Auditor Qualifications: 

 
There are no qualifications by the Statutory Auditors in their report to the Audited Financial Statements for the Financial Year 
ended March 31, 2021 and the unaudited Financial Statements for the six months’ period ended September 30, 2021. 
 

8. Summary of Outstanding Litigations: 
 
A summary of outstanding litigation proceedings pertaining to our Company as on the date of this Letter of Offer is provided 
below. For details of the material outstanding litigation proceedings including criminal proceedings and civil proceedings, please 
see “Outstanding Litigations and Defaults”. 
 

Nature of proceedings Number of outstanding 
cases 

Amount involved 
(in Lakhs) 

Cases filed against our Company 
 Civil Nil Nil 

Cases filed by our Company 
 Civil Nil Nil 
 Criminal (under section 138 of the Negotiable Instruments 

Act) 
Nil Nil 

         
9. Risk Factors 

 
For details of potential risks associated with our ongoing business activities and industry, investment in Equity Shares of the 
Company, material litigations which impact the business of the Company and other economic factors please see “Risk Factors” 
on page number 20 of this Letter of Offer. 

 
10. Summary of Contingent Liabilities of our Company 

 
As of March 31, 2021, we have certain contingent liabilities that had not been provided for, details of the same is as under: 
 
The Company received Show Cause Notice (SCN) dated 03rd June, 2016 from the Ministry of Corporate Affairs, for the 
violation of Sections 211(3A) and 211(3(C) with regard to Accounting Standards 1,2,9,12,18 & 26 and Section217(2AA) of the 
Companies Act, 1956. The company filed detailed replies to the SCN vide dated 20th June, 2016 and also filed the compounding 
applications under section 621A of the companies Act, 1956 vide dated 26th July, 2016 and further correspondences made on 
16th November, 2016. The adjudication thereof is pending from Honorable ROC and hence the possible consequences arising 
out of the same on the company are not presently ascertainable. 
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11. Summary of Related Party Transactions 
 

For details of the related party transactions, please refer to the corresponding header as reported in the Financial Statements for FY 
ending March 31, 2021 and six months ended September 30, 2021. 

 
12. Financing Arrangements 

 
There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our Directors and their 
relatives, Directors of the company which is a Promoter of our Company have financed the purchase by any other person of 
securities of our Company other than in the normal course of the business of the financing entity during a period of six months 
immediately preceding the date of this Letter of Offer. 

 
13. Issue of Equity Shares for consideration other than cash in the last one year 

 
Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the date of this Letter 
of Offer. 
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SECTION II – RISK FACTORS 

 
An investment in Equity Shares involves a high degree of risk. Investors should carefully consider all the information in this Letter of 
Offer, including the risks and uncertainties described below, before making an investment in our Rights Equity Shares. The risks 
described below are not the only risks relevant to our Company’s business, operations, or our Rights Equity Shares, but also to the 
industry and segments in which we operate or propose to operate. Additional risks and uncertainties, not presently known to us or 
that we currently deem immaterial may also impair our business, results of operations, cash flows and financial condition. If any of 
the following risks, or other risks that are not currently known or are currently deemed immaterial, actually occur, our business, 
results of operations, cash flows and financial condition could be adversely affected, the trading price of our equity shares could 
decline, and investors may lose all or part of their investment.  
 
To obtain a complete understanding of our Company, prospective investors should read this section in conjunction with “Financial 
Information and other information contained in this Letter of Offer. In making an investment decision, investors and purchasers of 
the Rights Equity Shares must rely on their own examination of us and our business and the terms of the Issue including the merits 
and risks involved. Potential investors and purchasers of our Rights Equity Shares should consult their tax, financial and legal 
advisors about the consequences of investing in the Issue. Prospective investors and purchasers of the Rights Equity Shares should 
pay attention to the fact that our Company is incorporated under the laws of India and are subject to a legal and regulatory 
environment, which may differ in certain respects from that of other countries. 
 
The following risk factors have been determined by our Board of Directors on the basis of their materiality. In accordance with 
Clause (VI) in Part B of Schedule VI of the SEBI ICDR Regulations, the following factors have been considered for determining the 
materiality: (i) Some events may not be material individually, but may be found material collectively, (ii) some events may have 
material impact qualitatively instead of quantitatively; and (iii) some events may not be material at present but may have material 
impact in the future. 
 
Materiality: 
 
The Risk Factors have been determined on the basis of their materiality. The following factors have been considered for 
determining the materiality of Risk Factors: 
 
• Some events may not be material individually but may be found material collectively;  
 
• Some events may have material impact qualitatively instead of quantitatively; and  
 
• Some events may not be material at present but may have a material impact in future.  
 
The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk factors 
mentioned below. However, there are risk factors where the impact may not be quantifiable and hence, the same has not been 
disclosed in such risk factors. The numbering of the risk factors has been done to facilitate ease of reading and reference and does 
not in any manner indicate the importance of one risk over another.  
 
In this Letter of Offer, any discrepancies in any table between total and sums of the amount listed are due to rounding off.  
 
In this section, unless the context requires otherwise, any reference to “we”, “us” or “our” refers to Mohindra Fasteners Limited.  
 
The risk factors are classified as under for the sake of better clarity and increased understanding. 
 
 
INTERNAL RISK FACTORS: 
 
1. MFL’s success depends on its ability to identify and respond to constantly changing customer demands and preferences and 

changing technologies. 
 

In order to stay competitive, MFL must respond to changing trends in customer demands and preferences either in India or 
overseas. MFL’s success is dependent on its ability to anticipate accurately, identify and quickly respond to these trends. MFL 
should ensure that their sales team generate enthusiasm and respond with extra efforts in addressing our customers' needs in a 
timely fashion. If any of these risks pertaining to changes in demands/preference/technology materialize, it may have a material 
adverse effect on MFL’s business, cash flows, results of operations, financial condition and prospects. 
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2. MFL operations are subject to risks arising from foreign exchange rate fluctuations, which could adversely affect the 
financial results of our Company. 

 
Most of our revenue and some costs are either linked to or denominated in Foreign Currencies. We maintain our accounts and 
report our financial results in Indian Rupees (INR). As such, we are exposed to risks relating to foreign exchange rate 
fluctuations. Uncertainties in the global financial markets and other geo political reasons may have an adverse impact on the 
exchange rate between INR and other currencies. The exchange rate between INR and other currencies are variable and may 
continue to remain volatile in the future depending upon the foreign exchange reserve position of India. Fluctuations in the 
exchange rates may have a serious impact on the revenues from our export business as a significant portion of our revenue comes 
from exports. Any appreciation of the INR against other currencies may lead to reduction in the realization of our revenues. 
Accordingly, volatility in the exchange rate would adversely affect the financial results of our Company.  

 
3. Europe is our significant business market, and our current business and future growth could be materially and adversely 

affected by poor economic conditions in Europe. 
 

Europe is a significant market for our Exports, accounting for about 45% of our total revenue in each of the fiscal year 2020 and 
2021. Exports have always remained the back bone of the Company and have constituted over two-thirds of the sales revenues in 
the last few years. Accordingly, we are particularly prone to the overall health of the economy as well as any geopolitical factors 
and other factors in the European Union countries. The market in this region may be affected by a number of factors outside our 
control, including local, regional, political and general economic conditions, changes in demand and supply for products 
comparable to those that we develop, any pandemic like conditions which might force restrictions and lockdowns and changes in 
Government regulations. A slowdown in the business ecosystem could adversely affect our business and results of operations 
and future growth of the Company. 

 
4. MFL is dependent on our senior management including our Promoters and a number of key personnel and the loss of, or 

our inability to attract or retain such persons could adversely affect our business, results of operations and financial 
condition. 

 
Our performance depends significantly on our senior management, including our Promoters, who are educated and have several 
years of experience in the industry in which we operate and whose contribution has been crucial to the growth of our business. 
We believe that the inputs and experience of our senior management and key managerial personnel are valuable for the 
development of business and operations and the strategic directions adopted by our Company. We cannot assure you that we will 
be able to retain such persons or find adequate suitable replacements in a timely manner, or at all. A limited number of persons 
exist with the requisite experience and skills to serve in our senior management positions. In addition, we may require a long 
period of time to hire and train replacement personnel when qualified personnel terminate their employment with our Company. 
Moreover, along with our steady growth and business expansion, we need to employ, train and retain additional suitable skilled 
and qualified management and employees from a wider geographical area. If we cannot attract and retain suitable personnel, our 
business and future growth may be materially and adversely affected. 

 
5. MFL’s ability to pay dividends in the future will depend on our future earnings, cash flows, working capital requirements, 

capital expenditures and financial condition. Investors of Rights Equity Shares are only entitled to dividend in proportion to 
the amount paid up and the voting rights shall also be proportional to such investor's share of the paid-up equity capital of 
our Company. 

 
Our Company has declared and has paid dividend uninterruptedly for last 17 years. The amount of future dividend payments, if 
any, will depend upon our Company’s future earnings, financial condition, cash flows, working capital requirements, the terms 
and conditions of our Company’s indebtedness and capital expenditures. There can be no assurance that our Company will be 
able to pay dividends in the future. 

 
6. The unexpected loss, shutdown or slowdown of operations at any of our facilities could have a material adverse effect on 

MFL’s results of operations and financial condition. 
 

Our facilities are subject to operating risks, such as breakdown or failure of equipment, power supply interruptions, facility 
obsolescence or disrepair, technological changes, labour disputes, natural disasters and industrial accidents, to name some of 
them. The occurrence of any of these risks could adversely affect our operations by causing production at one or more facilities 
to shut down or slowdown. No assurance can be given that one or more of the factors mentioned above will not occur, which 
could have a material adverse effect on our results of operations and financial condition. 
 

7. Availability of skilled and specialized labour can affect performance of MFL. 
 

Due to advancement of technology and competitive environment, skilled and specialized labour are necessary to have in any 
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organization. The shortages of relevant sufficiently skilled people available in the Country can affect the performance of the 
Company.  

 
8. Resistance to change and fixed mind sets of the Management and employees can lead to ineffective adaptation of new 

technologies, processes and lean manufacturing. 
 

The fastener industry as well as Engineering and other allied industries is characterized by frequent advancements in technology. 
To meet our clients’ needs and also to keep pace with our competitors, we regularly update existing technology and acquire or 
develop new technology for our manufacturing activities. For this, we need skilled labour and skilled executives and other senior 
management members for the same. In addition to the above, rapid and frequent advancements in technology and market demand 
changes can often render existing technologies and equipment redundant and obsolete which would require substantial new 
capital expenditures and/or write-downs of assets. The existing manpower is regularly assessed on their skill matrix and training 
is imparted to them after identifying the gaps. Our failure to anticipate or to respond adequately to advancements in technology, 
changes in market demand or client requirements could adversely affect our business and financial condition. 

 
9. The threat perception arising out of 3D printing/additive manufacturing cannot be ignored in the years to come. 

 
Additive manufacturing (AM), also known as 3D printing, is a transformative approach to industrial production that enables the 
creation of lighter, stronger parts and systems. If we stay oblivious to the same and do not adapt such new approach(es), our 
business, future growth & competitive abilities may be adversely affected. 

 
EXTERNAL RISKS: 

 
10. The impact of the COVID-19 pandemic worldwide and on MFL’s business and operations is uncertain and cannot be 

predicted. 
 

In late 2019, the COVID-19 disease, commonly known as “novel coronavirus”, was first reported in Wuhan, China. On January 
30, 2020, the World Health Organization declared the COVID-19 outbreak a “Public Health Emergency of International 
Concern” and on March 11, 2020 it was declared a pandemic. 

 
Several countries’ governments including India and numerous companies have imposed increasingly stringent restrictions to help 
avoid, or slow down, the spreading of COVID-19, including, for example, restrictions on international and local travel, public 
gatherings and participation in meetings, as well as closures of non-essential services, universities, schools, stores, restaurants 
and other key service providers, with some countries imposing strict curfews. These measures have led to a significant decline in 
economic activities in India and abroad.  

 
COVID - 19 pandemic has caused serious disruption on the global economic and business environment. COVID 19 has 
significant impact on business operations of our Company. There is a huge uncertainty with regard to its impact which cannot be 
reasonably determined at this stage. Based on the current indicators of future economic conditions, the Company estimates to 
recover the carrying amount of its assets. The Company has adequate liquidity to discharge its obligations. These estimates are 
subject to uncertainty and may be affected by the severity and duration of the pandemic. The Company is continuously 
monitoring any material changes in future economic conditions. 

 
11. MFL’s business is substantially affected by prevailing economic, political and other prevailing conditions in India. 

 
Our Company is incorporated in India and we derive a reasonable portion of our revenues in India. In addition, our assets and 
employees are also located in India. As a result, we are highly dependent on prevailing economic conditions in India and our 
results of operations are significantly affected by factors influencing the Indian economy. Consequently, our performance and 
liquidity of our Equity Shares may be affected by changes in foreign exchange rates and controls, interest rates, Government 
policies, taxation, social and ethnic instability and other political and economic developments affecting India. 

 
In recent years, the successive Indian governments have generally pursued a course of economic liberalization and deregulation 
aimed at accelerating the pace of economic growth and development. This includes liberalizing rules and limits for foreign direct 
investment in a number of important sectors of the Indian economy including infrastructure, railways, services, pharmaceuticals 
and insurance. In addition, the current Indian government has pursued a number of other economic reforms, including the 
introduction of a goods and services tax, increased infrastructure spending and a new Insolvency and Bankruptcy Code. 
 
A significant change in India’s economic liberalization and deregulation policies, in particular, those relating to the businesses in 
which we operate, could disrupt business and economic conditions in India generally and our business in particular. 

 
A change in the Government’s policy on tariffs, direct and indirect taxation and fiscal or other incentives could adversely affect 
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MFL’s business. 
 

Our profitability is also significantly dependent on the policies of the central and state governments in India relating to various 
direct and indirect taxes (including sales tax, goods and service tax and income tax), duties and levies (including excise duties 
and import duties) and fiscal or other incentives or schemes. Any adverse change in policies relating to such taxes, duties or 
incentives could affect our profitability. 

 
12. MFL operations are susceptible to volatility of prices of our products and the loss of customers can have a bearing on the 

operations of the Company. 
 

Prices of our products are subject to fluctuation, primarily depending upon prices of Steel, Oils & Lubricants, Inward and 
outward freight &, packing material as Direct costs, over and above many other factors like the number of producers in the 
region/country, their production volumes and changes in demand in the markets that we serve and many more. Volatility in price 
realization and loss of customers may adversely affect our profitability. Further, there is no assurance that we will be able to 
maintain our low cost of operations or to further reduce costs or develop new cost effective processes in the future. 

 
13. Any terrorist attacks or social unrest and natural disasters occur in India; could adversely affect MFL’s business, operations 

and financial condition. 
 

Increased political instability, evidenced by the threat or occurrence of terrorist attacks, enhanced national security measures, 
conflicts in several regions in which we operate, strained relations arising from these conflicts and the related decline in customer 
confidence may hinder our ability to do business. 

 
Natural disasters such as floods, earthquakes, famines and pandemics have in the past had a negative impact on the Indian 
economy, with the most recent example being the global outbreak of COVID-19. If any such event were to occur, our business 
could be affected due to the event itself or due to the inability to effectively manage the effects of the particular event. Potential 
effects include the damage to infrastructure, damage to our telecom and refinery assets and the loss of business continuity or 
business information. In the event that our facilities are affected by any of these factors, our operations may be significantly 
interrupted, which may materially and adversely affect our business, financial condition and results of operations. 

 
14. MFL foresees competition from existing and future indigenous manufacturers of Industrial High Tensile Fasteners which 

may have adverse effect on our business, prospects, results of operations and financial condition. 
 

We operate in a competitive business environment. The fastener segment in which our company is currently operating and 
further expanding into is constantly evolving with capacity additions and addition of new suppliers. Growing competition may 
subject us to pricing pressures and require us to reduce the prices of our products and services in order to retain or attract 
customers, which may have a material adverse effect on our revenues and margins. Further, several of our competitors whether 
in India or overseas are larger international and national companies and have access to greater resources, wider geographical 
reach, broader product ranges or may be able to develop or acquire technology or partner with innovators or customers at terms 
which are not presently feasible for us, due to our current scale of operations. Further, they may succeed in developing products 
that are far more effective, more technologically advanced, more popular or cheaper than our products. Any of these factors may 
have a material adverse effect on our business, prospects, results of operations and financial condition. 
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RISKS RELATING TO THE ISSUE AND THE RIGHTS EQUITY SHARES 

1. Our Company will not distribute the Letter of Offer and Application Form to certain overseas Shareholders who have not
provided an address in India for service of documents.

Our Company will dispatch the Abridged Letter of Offer, Rights Entitlement Letter and Application Form (the “Issue 
Materials”) to the shareholders who have provided an address in India for service of documents. The Issue Materials will not be 
distributed to addresses outside India on account of restrictions that apply to circulation of such materials in overseas 
jurisdictions. However, the Companies Act, 2013 requires companies to serve documents at any address which may be provided 
by the members as well as through e-mail. Presently, there is lack of clarity under the Companies Act, 2013 and the rules made 
thereunder with respect to distribution of Issue Materials in overseas jurisdictions where such distribution may be prohibited 
under the applicable laws of such jurisdictions. While we have requested all the shareholders to provide an address in India for 
the purposes of distribution of Issue Materials, we cannot assure you that the regulator or authorities would not adopt a different 
view with respect to compliance with the Companies Act, 2013 and may subject us to fines or penalties.

2. Investors may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares.

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity shares of an Indian
company are generally taxable in India. Any gain realized on the sale of listed equity shares on a stock exchange held for more
than 12 months will not be subject to long-term capital gains tax in India if Securities Transaction Tax (“STT”) is paid on the
sale transaction and additionally, as stipulated by the Finance Act, 2017, STT had been paid at the time of acquisition of such
equity shares, except in the case of such acquisitions where STT could not have been paid, as notified by the Government of
India under notification no. 43/2017/F. No. 370142/09/2017-TPL on June 5, 2017. However, Finance Act, 2018, taxes such long
term capital gains exceeding ₹ 1.00 Lakh arising from sale of equity shares on or after April 1, 2018. Accordingly, you may be
subject to payment of long-term capital gains tax in India, in addition to payment of STT, on the sale of any Equity Shares held
for more than 12 months. STT will be levied on and collected by a domestic stock exchange on which the Equity Shares are sold.
Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to short-term
capital gains tax in India. Capital gains arising from the sale of the Equity Shares may be partially or completely exempt from
taxation in India in cases where such exemption is provided under a treaty between India and the country of which the seller is a
resident. Generally, Indian tax treaties do not limit India’s ability to impose tax on capital gains.

As a result, residents of other countries may be liable for tax in India as well as in their own jurisdiction on gains made upon the
sale of the Equity Shares:

3. Any future issuance of the Rights Equity Shares, or convertible securities or other equity linked securities by our Company
may dilute your future shareholding and sales of the Rights Equity Shares by the Promoter or Promoter Group or other major
shareholders of our Company may adversely affect the trading price of the Equity Shares.

Any future issuance of the Equity Shares, or convertible securities or other equity linked securities by our Company, may lead to
dilution of your shareholding in our Company, adversely affect the trading price of the Equity Shares and our ability to raise
capital through an issue of our securities. Any future sales of Equity Shares by the Promoter or other major shareholders of our
Company may adversely affect the trading price of the Equity Shares. In addition, any perception by investors that such issuances
or sales might occur could also affect the trading price of the Equity Shares.

4. The entitlement of Rights Equity Shares to be allotted to investors applying for Allotment in physical form, may be kept in
abeyance.

In accordance with the SEBI ICDR Regulations, the option to receive the Rights Equity Shares in physical form will not be
available after a period of six months from the date of coming into force of the SEBI ICDR Regulations, i.e., May 10, 2019.
Since, the Rights Equity Shares offered pursuant to this Issue will be Allotted only after May 10, 2019, the entitlement of Rights
Equity Shares to be Allotted to the Applicants who have applied for Allotment of the Rights Equity Shares in physical form will
be kept in abeyance in electronic mode by our Company until the Applicants provide details of their demat account particulars to
the Registrar. Pursuant to a press release dated December 3, 2018 issued by the SEBI, with effect from April 1, 2019, a transfer
of listed Equity Shares cannot be processed unless the Equity Shares are held in dematerialized form (except in case of
transmission or transposition of Equity Shares). For further details, see the section on “Issue information” on page 120 of this
Letter of Offer.

5. The Issue Price of our Rights Equity Shares may not be indicative of the market price of our Equity Shares after the Issue.

The Issue Price of Equity Shares may not be indicative of the market price for our Equity Shares after the Issue. The market price
of the Equity Shares could be subject to significant fluctuations after the issue and may decline below the Issue Price. There can
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be no assurance that the Investors will be able to sell their Equity Shares at or above the Issue Price. The factors that could affect 
our share price are: 

 
• Quarterly variations in the rate of growth of our financial indicators such as earnings per share; 
• Changes in revenue or earnings estimates or publications of research reports by analysts; 
• Speculation in the press or investment community; 
• General market conditions. 
 

6. SEBI has recently, by way of circulars dated January 22, 2020, May 6, 2020 and January 19, 2021, streamlined the process of 
rights issues.  

 
The concept of crediting Rights Entitlements into the demat accounts of the Eligible Equity Shareholders has recently been 
introduced by the SEBI. Accordingly, the process for such Rights Entitlements has been recently devised by capital market 
intermediaries. Eligible Equity Shareholders are encouraged to exercise caution, carefully follow the requirements as stated in the 
SEBI circulars dated January 22, 2020, May 6, 2020 and January 19, 2021, and ensure completion of all necessary steps in 
relation to providing/updating their demat account details in a timely manner. For details, see “Terms of the Issue” on page 120 
of this Letter of Offer.  
 

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue Circular, the credit of Rights 
Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized form only. Prior to the Issue Opening Date, 
our Company shall credit the Rights Entitlements to (i) the demat accounts of the Eligible Equity Shareholders holding the 
Equity Shares in dematerialised form; and (ii) a  demat suspense escrow account opened by our Company, for the Eligible Equity 
Shareholders which would comprise Rights Entitlements relating to (a) Equity Shares held in a demat suspense account pursuant 
to Regulation 39 of the SEBI Listing Regulations; or (b) Equity Shares held in the account of IEPF authority; or (c) the demat 
accounts of the Eligible Equity Shareholder which are frozen or details of which are unavailable with our Company or with the 
Registrar on the Record Date; or (d) credit of the Rights Entitlements returned/reversed/failed; or (e) the ownership of the Equity 
Shares currently under dispute, including any court proceedings. 

 
7. The R-WAP payment mechanism facility proposed to be used for this Issue may be exposed to risks, including risks associated 

with payment gateways.  
 

In accordance with SEBI circulars dated May 6, 2020, July 24, 2020, January 19, 2021, April 22, 2021 and October 01, 2021, a 
separate web-based application platform, i.e., the R-WAP facility (accessible at https://www.skylinerta.com/rightissues/ ), has 
been instituted for making an Application in this Issue by resident Investors. Further, R-WAP is only an additional option and 
not a replacement of the ASBA process. On R-WAP, the Eligible Shareholders can access and fill the Application Form in 
electronic mode and make online payment using the internet banking or UPI facility from their own bank account thereat. For 
details, see “Terms of the Issue” on page number 120 of this Letter of Offer. Such payment gateways and mechanisms are faced 
with risks such as:  

 
• keeping information technology systems aligned and up to date with the rapidly evolving technology;  
• in the payment services industries;  
• scaling up technology infrastructure to meet requirements of growing volumes;  
• applying risk management policy effectively to such payment mechanisms;  
• keeping users’ data safe and free from security breaches; and  
• effectively managing payment solutions logistics and technology infrastructure.  

 
Further, R-WAP is a new facility which has been instituted due to challenges arising out of COVID-19 pandemic. We cannot 
assure you that R-WAP facility will not suffer from any unanticipated system failure or breakdown or delay, including failure on 
part of the payment gateway, and therefore, your application may not be completed or rejected. These risks are indicative and 
any failure to manage them effectively can impair the efficacy and functioning of the payment mechanism for this Issue. Since 
Application process through R-WAP is different from the ASBA process, there can be no assurance that investors will not find 
difficulties in accessing and using the R-WAP facility. 
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SECTION III – INTRODUCTION  
 

THE ISSUE 
 

This Issue has been authorized through a resolution passed by our Board at its meeting held on February 10, 2021 pursuant to 
Section 62(1)(a) of the Companies Act, 2013.The following is a summary of the Issue. This summary should be read in conjunction 
with, and is qualified in its entirety by, the information detailed in the chapter titled as “Terms of the Issue” on page number 120 this 
Letter of Offer.  

 
Particulars Details of Equity Shares 

Rights Equity Shares offered in the Issue  Upto 5,35,680 Rights Equity Shares 

Rights Entitlement 1(ONE) Rights Equity Shares for every 10 (TEN) fully paid-up 
Equity Shares held on the Record Date 

Record Date Thursday, January 06, 2022 

Face Value per Rights Equity Share Rs. 10/- each 

Issue Price Rs. 90/- including a premium of Rs. 80/- per Rights Equity Share 

Issue size Upto 5,35,680 Equity Shares of face value of Rs. 10/- each for cash at 
a price of Rs. 90/- (including a premium of Rs. 80/- per Rights Equity 
Share not exceeding an amount of Rs. 4,82,11,200/-) 

Equity Shares issued and outstanding prior to 
the Issue 

54,71,300 Equity Shares 

Equity Shares subscribed and paid up 
outstanding prior to the Issue 

53,56,800 Equity Shares 

Equity Shares outstanding after the Issue 
(assuming full subscription for and Allotment 
of the Rights Entitlement) 

58,92,480 Equity Shares 

Terms of the Issue Please refer to “Terms of the Issue” on page number 120 of this 
Letter of Offer 

Use of Issue Proceeds For further information, see “Objects of the Issue” on page number 35 
of this Letter of Offer 

Security Codes Symbol: MFL 
Face Value: Rs. 10.00 
ISIN: INE705H01011 
Industry: INDUSTRIAL METAL N MINING 

Use of Issue Proceeds For details, please refer to the chapter titled “Objects of the Issue” on 
page number 35 of this Letter of Offer. 

Terms of the Issue For details, please refer to the chapter titled “Terms of the Issue” on 
page number 120 of this Letter of Offer 

 
Issue Schedule  

 
The subscription will open upon the commencement of the banking hours and will close upon the close of banking hours on the 
dates mentioned below: 

 
Event Indicative Date 
Issue Opening Date Monday, January 24, 2022 
Last date for On Market Renunciation of Rights Monday, February 07, 2022 
Issue Closing Date* Friday, February 11, 2022 

 
* The Board of Directors or a duly authorized committee (if any) thereof will have the right to extend the Issue period as it may determine from 
time to time, provided that the Issue will not remain open in excess of 30 (thirty) days from the Issue Opening Date 
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GENERAL INFORMATION 

 
MOHINDRA FASTENERS LIMITED (MFL) was incorporated as a Public Limited Company on 10th January, 1995 under the 
Companies Act, 1956 with the Registrar of Companies, New Delhi. The Certificate of Commencement of business was obtained by 
the Company on 22nd February, 1995 and began the commercial production in the beginning of year 1997. Over the years, it has 
successfully emerged as a name to reckon with in the Indian Fastener industry. The company offers a wide range of cold and hot 
forged fasteners and precision machined components for automotive and industrial applications. The CIN of the Company is 
L74899DL1995PLC064215 

 
Registered Office of our Company: 
 
Mohindra Fasteners Limited 
304 Gupta Arcade, Inder Enclave  
Delhi-Rohtak Road, New Delhi, 110087 
CIN: L74899DL1995PLC064215 
Registration Number: 064215 
 
 
Corporate Office of our Company: 
 
303-304, Dimension Vardhman Plaza,  
Paschim Vihar, Delhi-Rohtak Road,  
New Delhi-110087 
 

 
Company’s Factory(work) Plants:  
 
Plant I: 60th K.M. Stone, Delhi – Rohtak Road, Kharawar, Rohtak – 124 001, Haryana, India;  
Plant II: 60th K. M. Stone‚ Delhi – Rohtak Road N. H. No. 10, V & P.O. Gandhra‚ District Rohtak‚ Haryana, 124001 
Plant III: Plot no. 42, 43, & 44, Sector – 31B, IMT Rohtak, Haryana, 124001 (under construction) 
Plant IV: 70th K.M. Stone‚ Delhi – Rohtak Road N. H. No. 10, V & P.O. Kharawar‚ District Rohtak‚ Haryana, 124001 
 
 
Registrar of Companies 
 
Our Company is registered with the ROC situated at the following address: 
 
Registrar of Companies 
4th Floor, IFCI Tower, 
61, Nehru Place, 
New Delhi - 110019 
 
Board of Directors of our Company 
 
The Board of our Company as on the date of filing this Letter of Offer comprises of the following: 
 

DIN Name Begin date Address 

00006112 Deepak Arneja 10/01/1995 
C-1/21, Model Town III, North West, Delhi-
110009 

00006496 
Ravinder Mohan 

Juneja 
10/01/1995 1189/23, D.L.F Colony, Rohtak, Haryana-124001 

00179636 
Gagandeep Singh 

Narang 
15/02/2016 A-135, New Friends Colony, Delhi-110025 

02303504 Vinod Kumar 21/12/2013 
11096, 2 Karol Bagh, Dori Wallan, Karol Bagh, 
S.O , Central Delhi-110005 

07572208 
Ved Prakash 

Chaudhry 
30/07/2016 

House No B - 3, Main Rohtak Road, Shiv Vihar, 
Paschim Vihar, Delhi- 110087 

08189763 Shamoli Thakur 03/08/2018 H. No 62, Sector 17A, Gurgaon, Haryana- 122001 
For further details of our Board of Directors, see “Our Management” on page number 45 of this Letter of Offer. 
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KEY MANAGERIAL PERSSONEL OF THE 
COMPANY 

DETAILS OF KEY INTERMEDIARIES 
PERTAINING TO THIS ISSUE OF OUR COMPANY 

Chief Financial Officer Lead Manager to the Issue 

    Mr. Sunil Mishra 
304 Gupta Arcade, Inder Enclave Delhi-Rohtak Road, 
New Delhi -110087 
Telephone: 011-46200404 
Email: sunil.mishra@mohindra.asia  

Intellicity Capital Advisers Private Limited 
Plot No.-93 Pocket-2, First Floor, Jasola,  
Near DAV School, Delhi-110025 
Email Id- info@intellicitycapital.com  
SEBI Registered Category I Merchant Banker 
SEBI Registration No: INM000012777 
Telephone: +011-47366600
Investor grievance  
E-mail: investorsrelation@intellicitycapital.com 
Website: www.intellicitycapital.com  
Contact Person: Mr. Arpit Suri  

Company Secretary and Compliance Officer Registrar to the Issue 
Nidhi Pathak  
304 Gupta Arcade, Inder Enclave Delhi-Rohtak Road, 
New Delhi -110087 
Telephone: 011-46200406 
Email: csnidhipathak@mohindra.asia 

Skyline Financial Services Pvt. Ltd. 
D-153/A, 1st Floor, Okhla Industrial Area 
Phase-I, New Delhi- 110020 
Phone No- 011- 40450193-97 
Email: admin@skylinerta.com  
Contact Person: Ms. Rati Gupta  
SEBI Registration No.: INR000003241 

Bankers to the Issue: 

The Banker to the Issue and the Refund Bank shall be ICICI Bank Limited bearing the below mentioned details: 

ICICI Bank Limited 
Registered Office: ICICI Bank Towers,  
Neat Chakli Circle 
Old Padra Road, Vadodra, Gujarat 390007 
Website: www.icicibank.com 
CIN: L65190GJ1994PLC021012  
For the purpose of being the Banker to the Issue and Refund Bank to the Rights Issue of our Company, ICICI Bank Limited shall be 
acting through their branch situated at: 

ICICI Bank Limited Branch 
Capital Markets Division, 
Branch Address: 1st Floor, 122 Mistry Bhavan 
Dinshaw Vachha Road, 
Backbay Reclamation, Churchgate 
Mumbai 400020, Maharashtra 
Contact Person: Namrata Jadhav 
E-mail ID: namrata.jadhav@ext.icicibank.com 
Telephone: 022-66818926 
Website: www.icicibank.com 
CIN: L65190GJ1994PLC021012 

Refund bank account details: 

ICICI Bank Limited 
Branch Address: Sagar Avenue, opposite Shoppers Stop 
SV Road, Andheri (West), 
Mumbai 400058, Maharashtra 

28

mailto:sunil.mishra@mohindra.asia
mailto:info@intellicitycapital.com
mailto:investorsrelation@intellicitycapital.com
http://www.intellicitycapital.com/
mailto:csnidhipathak@mohindra.asia
mailto:admin@skylinerta.com
http://www.icicibank.com/
mailto:namrata.jadhav@ext.icicibank.com


IFSC Code: ICIC0000011 
NEFT Code: ICIC0SF0002 
Contact Person: Namrata Jadhav 
E-mail ID: namrata.jadhav@ext.icicibank.com 
Telephone: 022-66818926 
Website: www.icicibank.com 
CIN: L65190GJ1994PLC021012 
 
Designated Intermediaries to the Issue 
 
Self-Certified Syndicate Banks 
 
The list of banks that have been notified by SEBI to act as Bankers to the Issue under the Securities and Exchange Board of India 
(Bankers to an Issue) Regulations, 1994, for the ASBA process in accordance with the SEBI ICDR Regulations is provided on the 
website of SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 and updated from 
time to time. Further, details relating to designated branches of Bankers to the Issue collecting the ASBA application forms are 
available at the above-mentioned link. 
 
Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer for any pre-Issue/post-Issue 
related matters such as non-receipt of letter of Allotment, credit of Rights Equity Shares or Refund Orders and such other matters. 
All grievances relating to the ASBA process may be addressed to the Registrar to the Issue, with a copy to the Bankers to the Issue, 
giving full details such as name, address of the applicant, number of Rights Equity Shares applied for, amount blocked, ASBA 
Account number and the Designated Branch of the Bankers to the Issue where the Application was submitted by the ASBA 
Investors. 
 
Experts 
 
Our Company has received a written consent from the Statutory Auditors namely, M/s B. L. Khandelwal & Co (Practicing 
Chartered Accountant) 1, Doctor Lane, Gole Market, New Delhi –110001, to include their name as required under Section 26(1) of 
the Companies Act, 2013 read with the SEBI ICDR Regulations, and as “experts”, as defined under Section 2(38) of the Companies 
Act 2013, to the extent and in their capacity as an auditor and in respect of their (a) audit report dated May 30, 2019 on our financial 
statements for the year ended March 31, 2019, their (b) audit report dated 29th June, 2020 (c) audit report dated 26th June, 2021 on 
our financial statements for the year ended March 31, 2021 and unaudited financial results for the three months period ended June 
30, 2021 (d) their report dated Wednesday, August 18, 2021 on the Statement of Possible Special Tax Benefits included in this 
Letter of Offer, and such consent has not been withdrawn as on the date of this Letter of Offer. However, the term “expert” shall not 
be construed to mean an “expert” as defined under U.S. Securities Act, 1933. 
 
Filing  
 
This Letter of Offer is being filed with Stock Exchange and SEBI, as per the provisions of the SEBI ICDR Regulations. Further, in 
terms of the SEBI ICDR Regulations, our Company will file this Letter of Offer with the Designated Stock Exchange and further 
the LOF shall be submitted with SEBI on this e-mail address: sebinro@sebi.gov.in and sebi@sebi.gov.in Simultaneously our 
Company will send a hard copy of the LOF to the Securities Exchange Board of India, Northern Regional Office situated at NBCC 
Complex, Office Tower-1, 8th Floor, Plate B, East Kidwai Nagar, New Delhi – 110023. 

 
Monitoring Agency 
 
Since the issue size is less than Rs. 10,000 Lakhs, there is no requirement to appoint the monitoring agency to monitor the 
utilization of the Net Proceeds in terms of Regulation 82(1) of the SEBI (ICDR) Regulations by our Company. 
 
Appraising Entity 
 
The objects of this issue have not been appraised by any bank or any other independent financial institution or any other 
independent agency. 
 
Credit Rating 
 
As this is an issue of Rights Equity Shares, there is no credit rating required for the Issue. 
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Debenture Trustee 
 
As this is an Issue of the Rights Equity Shares, the appointment of debenture trustee is not required. 
 
Underwriting 
 
The Issue of Rights Equity Shares is not being underwritten and/ or no standby support is being sought for the said Issue.  
 
Statement of Responsibility of the Lead Manager 
 
Intellicity Capital Advisers Private Limited is the sole Lead Manager to the Issue. The details of responsibilities of the Lead 
Manager, is as follows: 

 
 

No. Activities 
1. Capital structuring with relative components and formalities such as type of instruments, etc. 
2. Drafting and design of the offer document and of advertisement / publicity material including newspaper 

advertisements and brochure / memorandum containing salient features of the Draft Letter of Offer, Letter 
of Offer, Abridged Letter of Offer, CAF, etc. To ensure compliance with the SEBI ICDR Regulations and 
other stipulated requirements and completion of prescribed formalities with Stock Exchange and SEBI. 

3. Marketing of the Issue will cover, inter alia, preparation of publicity budget, arrangements for selection of 
(i) ad-media, (ii) bankers to the issue, (iii) collection centers (iv) distribution of publicity and issue material 
including CAF, the Abridged Letter of Offer and the Letter of Offer to the extent applicable. 

4. Selection of various agencies connected with the issue, namely Registrar to the Issue, Bankers to the Issue, 
printers, advertisement agencies, etc. 

5. Follow-up with Bankers to the Issue to get estimates of collection and advising our Company about closure 
of the Issue, based on the correct figures. 

6. Post-Issue activities will involve essential follow-up steps, which must include finalization of basis of 
allotment / weeding out of multiple applications, listing of instruments with the various agencies connected 
with the work such as Registrars to the Issue and Bankers to the Issue. Even if many of these Post-Issue 
activities would be handled by other intermediaries, the Lead Manager shall be responsible for ensuring that 
such agencies fulfill their functions and enable it to discharge this responsibility through suitable 
agreements with our Company. 

 
Issue Schedule: 

 

Issue Opening Date: MONDAY, JANUARY 24, 2022  

Last date for on market renunciation of rights MONDAY, FEBRUARY 07, 2022 

Issue Closing Date: FRIDAY, FEBRUARY 11, 2022  

 
The Board of Directors or a duly authorized committee (if any) thereof will have the right to extend the Issue period as it may 
determine from time to time, provided the Issue will not be kept open in excess of 30 days from the Issue Opening Date. No 
withdrawal of application by eligible shareholders shall be allowed after issue closing date. 
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CAPITAL STRUCTURE 

 
The Equity Share capital of our Company as on the date of this Letter of Offer is as set forth below: 

 
(Amount in Rs.) 

S. No. Particulars Aggregate Value at 
Face Value  

Aggregate value at 
Issue Price 

A Authorised Share Capital   

 1,75,00,000 Equity Shares of Rs.10/- each 17,50,00,000  

    

B Issued Capital before the Issue    

 54,71,300 Equity Shares of 10/- each 5,47,13,000  

    

C Subscribed and Paid-Up Capital before the Issue   

 53,56,800 Equity Shares of 10/- each 5,35,68,000  
    

D Present Issue being offered to the Equity Shareholders 
through the Letter of Offer aggregating upto 5,35,680 
Equity Shares of face value Rs. 10/- each. 
 

  

 5,35,680 Rights Equity Shares of Rs. 10/- each at a premium 
of Rs. Rs. 80/- i.e. at an Issue Price of Rs. 90/- per Equity 
Share. 

53,56,800 4,82,11,200 

    

E Issue Capital after the Offer   

 60,06,980 Equity Shares of 10/- each (2) 6,00,69,800  
     

F Subscribed and Paid-up Capital after the Offer   

  58,92,480 Equity Shares of face value of Rs. 10/- each 5,89,24,800  

    

G Securities Premium Account  4,28,54,400 
 Before the Issue - 
 After the Issue(2) 4,28,54,400 

 
1. The Issue has been authorised by a resolution of our Board passed at its meeting held on February 10, 2021, pursuant to Section 62 of the Companies Act, 

2013. 
2. Assuming full subscription for and allotment of the Rights Entitlement. 

 
 

NOTES TO THE CAPITAL STRUCTURE 
 

1. Intention and extent of participation by our Promoters and Promoter Group in the Issue:  
 

Our Promoters and Promoter Group have, vide their letters (the “Subscription Letters”) undertaken to: (a) subscribe, jointly 
and/ or severally to the full extent of their Rights Entitlement and subscribe to the full extent of any Rights Entitlement that 
may be renounced in their favour by any other Promoters or member(s) of the Promoter Group of our Company; and (b) 
subscribe to, either individually or jointly and/ or severally with any other Promoters or member of the Promoter Group, for 
additional Rights Equity Shares, including subscribing to unsubscribed portion (if any) in the Issue.  

 
Such subscription for Equity Shares over and above their Rights Entitlement, if allotted, may result in an increase in their 
percentage shareholding. Any such acquisition of additional Rights Equity Shares (including any unsubscribed portion of the 
Issue) is exempt in terms of Regulation 10(4)(b) of the Takeover Regulations as conditions mentioned therein have been 
fulfilled and shall not result in a change of control of the management of our Company in accordance with provisions of the 
Takeover Regulations.  

 
The additional subscription by the promoters shall be made subject to such additional subscription not resulting in the 
minimum public shareholding of the issuer falling below the level prescribed in LODR/ SCRR. Our Company is in compliance 
with Regulation 38 of the SEBI Listing Regulations and will continue to comply with the minimum public shareholding 
requirements pursuant to the Issue.  
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2. The ex-rights price of the Rights Equity Shares as per Regulation 10(4)(b) of the Takeover Regulations cannot be determined 

since the shares of the Company have not been traded on MSEI during the Financial Year 2020-21, market price of the MSEI is 
not available, so the Company is unable to determine the ex-rights price of the Rights Equity Shares as per Regulation 10(4)(b) 
of the Takeover Regulation. Hence the Issue Price of Rs.90/- (including premium of Rs.80/-) has been decided by the Board in 
consultation with the Lead Manager.   

 
 

3. Shareholding Pattern of our Company as per the last filing with the Stock Exchanges 
 

(i) The shareholding pattern of our Company as on September 30, 2021, is as follows: 
 

 
 
Category of 
shareholder 

 
 
Nos. of shareholders 

 
No. of fully 

paid up 
Equity 

Shares held 

 
 

Total no of 
Equity Shares 

held 

Shareholding as a 
% of total no. of 
Equity Shares 
(calculated as per 
SCRR, 1957) As 
a% of (A+B+C2) 

 
Number of 

Equity Shares 
held in 

dematerialized 
form 

(A) Promoter & 
Promoter Group 

21 3754700 3754700 70.09 3752100 

(B) Public 489 1602100 1602100 29.91 1313900 

Grand Total 510 5356800 5356800 100.00 5066000 
 
 

(ii) Statement showing holding securities of persons belonging to the category “Promoter and Promoter Group” as on 
September 30, 2021: 

 
 
 
Category of 
shareholder 

 
 
Nos. of shareholders 

 
 

No. of fully 
paid up 
Equity 

Shares held 

 
 

Total no of 
Equity 

Shares held 

Shareholding 
as a % of total 
no. of Equity 

Shares 
(calculated as 

per SCRR, 
1957) As a % 
of (A+B+C2) 

 
Number of 

Equity Shares 
held in 

dematerialized 
form 

1. INDIAN      

a. Individuals/ 
Hindu 
undivided 
family 

20 3542700 3542700 66.13 3540100 

b. Any other (i + 
ii) 

1 212000 212000 3.96 212000 

i. Bodies 
corporate 

1 212000 212000 3.96 212000 

ii. Directors and 
their relatives 

0 0 0 0 0 

2. FOREIGN 0 0 0 0 0 

Total (1+2) 21 3754700 3754700 70.09 3752100 
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(iii) Statement showing holding of securities of persons belonging to the “Public” category as on September 30, 2021: 
 

Category of 
shareholder 

Nos. of shareholders No. of fully 
paid-up Equity 
Shares held 

Total no of 
Equity Shares 
held 

Shareholding 
as a % of total 
no. of Equity 
Shares 
(calculated as 
per SCRR, 
1957) As a % 
of (A+B+C) 

Number of 
Equity Shares 
held in 
dematerialized 
form 

1.INSTITUTIONS      

Mutual Funds 1 19600 19600 0.37 0 

Financial 

Institutions/ Banks 

0 0 0 0 0 

2.CENTRAL 
GOVERNMENT/ 
STATE 
GOVERNMENT(
S)/ PRESIDENT 
OF INDIA 

0 0 0 0 0 

3. NON- 
INSTITUTIONS 

     

(i) Individual share 
capital up to 2 
Lakhs 

472 550050 550050 10.27 303450 

(ii) Individual 
shareholders 
holding nominal 
share capital in 
excess of 2 
Lakhs. 

3 917800 917800 17.13 917800 

*Kanta Devi 1 859400 859400 16.04 859400 

(iii) Body 
Corporates 

8 84700 84700 1.58 62700 

*SUMU Financial 
Services Private 
Limited 

1 62000 62000 1.16 57000 

(iv) Resident 
Indian HUF 

4 3550 3550 0.066 3550 

(v) IEPF 1 26400 26400 0.49 26400 

TOTAL 
(i+ii+iii+iv+v) 

488 1582500 1582500 29.54 1313900 

Total Public 
Shareholding 

1+2+3 

489 1602100 1602100 29.91 1313900 

*Public Shareholder holding more than 1% of the total shares outstanding of the Company 
 

4. As on the date of this Letter of Offer, Our Company does not have any outstanding warrants, options, convertible loans, 
debentures or any other securities which are convertible at a later date into Equity Shares. 
 

 
5. The Equity Shares of our Company are fully paid up and there are no partly paid up Equity Shares as on the date of this 

Letter of Offer. 
 

6. Our Company does not have any stock option scheme. 
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7. None of the Equity Shares held by our Promoters or the members of our Promoter Group are locked-in, pledged or otherwise 

encumbered. 
 

8. The Issue being a Rights Issue, as per the SEBI ICDR Regulations, the requirements of Promoter’s contribution and the lock-
in are not applicable. Our Promoters or members of the Promoter Group have not acquired Equity Shares of our Company 
during the last one year immediately preceding the date of filing of this Letter of Offer with SEBI. 

 
Except as disclosed below, no Equity Shares have been acquired by our Promoter or Promoter Group in the last one year 
immediately preceding the date of this Letter of Offer: 

 
 

Name of the 
Promoter/Promoter 
Group  

Date of the 
Transaction  

Number of Equity 
Shares 
acquired/sold  

Price per 
Equity Shares 
(in Rs.) 

Nature of Transaction 

Promoter Group: 

Livleen Singh Narang 30.03.2021 118300(sold) Without 
consideration 

Inter-se transfer by way 
of gift 

Gagandeep Singh 
Narang 

30.03.2021 46500 Without 
consideration 

Inter-se transfer by way 
of gift 

Gobindpreet Singh 
Narang 

30.03.2021 71800 Without 
consideration 

Inter-se transfer by way 
of gift 

Promoter Group: 

Kawaljeet Kaur 
Narang 

25.06.2021 210700 Nil Transmission of shares 
held by Late Mr. J P 
Singh Narang (Promoter) 

 
 

9. Intention and extent of participation by our Promoter and Promoter Group in the Issue: 
 

Our Promoter(s) and entities forming part of our Promoter Group have, vide their letters dated 18/08/2021 (the 
“Subscription Letters”) undertaken to: (a) subscribe, jointly and/ or severally to the full extent of their Rights Entitlement 
and subscribe to the full extent of any Rights Entitlement that may be renounced in their favour by any other Promoter or 
member(s) of the Promoter Group of our Company; and (b) subscribe to, either individually or jointly and/ or severally 
with any other Promoter or member of the Promoter Group, for additional Rights Equity Shares, including subscribing to 
unsubscribed portion (if any) in the Issue. 

 
10. Such subscription for Equity Shares over and above their Rights Entitlement, if allotted, may result in an increase in their 

percentage shareholding. Any such acquisition of additional Rights Equity Shares (including any unsubscribed portion of 
the Issue) is exempt in terms of Regulation 10(4)(b) of the Takeover Regulations as conditions mentioned therein have 
been fulfilled and shall not result in a change of control of the management of our Company in accordance with provisions 
of the Takeover Regulations. The additional subscription by the promoters shall be made subject to such additional 
subscription not resulting in the minimum public shareholding of the issuer falling below the level prescribed in LODR/ 
SCRR. 

 
11. Our Company is in compliance with Regulation 38 of the SEBI Listing Regulations and will continue to comply with the 

minimum public shareholding requirements pursuant to the Issue. 
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OBJECTS OF THE ISSUE 

 
The main object clause of MOA of our Company enables us to undertake the existing activities and the activities for which the 
funds are being raised through the Issue. Further, we confirm that the activities which we have been carrying out till date are 
in accordance with the object clause of our MOA.  

 
1. Object of the issue: - To meet the funding needs of expansion plan i.e. Green Field Project coming up at IMT Rohtak, 

Haryana. 
 

The proposed project: For the initializing, developing and starting up of the project `Green Field Project/Construction' 
which involves the factory building situated at Plant-III as well as the `Purchasing & installation of plant & machinery' at the 
premises located on the address Plant-III situated at Plot no. 42, 43 & 44, Sector-31B, IMT Rohtak, Haryana, which has a total 
project cost amounting to Rs. 3000.00 Lakhs (Rupees Thirty Crores only) excluding the cost of land of Rs. 800.00 Lakhs(self-
acquired). The area for the said premises is admeasuring Three (3) acres of the land purchased from the HSIIDC Panchkula, 
Haryana in the year 2014, for which the payment cycle was finalized on a half yearly installments basis and the Conveyance 
Deed has been executed between the Company and HSIIDC on June, 2017.  

 
The details of the Proposed Capital Expenditure: Rs. 3000.00 Lakhs comprises and includes of: 

 
 (Rs. In Lakhs) 

 
 
 
 
 
 
 

Tenure of the proposed project: The construction activities are likely to be completed in the new Plant III by 
January/February, 2022. The Commercial production and the business operations & activities in the new Plant III would 
tentatively start from March/April, 2022. 

 
Sources being arranged by the Company for the initializing of funding: 

(Rs. In Lakhs) 

                    

 
 
 

*The term loan of Rs. 21.00 Crores have been sanctioned to the Company by the Karnataka Bank Limited vide their 
sanction letter ref. no. MDS[CSD]120/2021-2022 dated 04.11.2021 for funding of the above project. 
 
**Additionally, the process for ordering of machines for the Plant III have already been started and bookings have been 
done after making payment of advances for the machines and the delivery of the machines is expected from 
January/February, 2022.   

 
2. Expenses for the issue 

 
The Issue related expenses consist of fees payable to the Lead Manager, processing fee to the SCSBs, Registrars to the Issue, 
printing and stationery expenses, advertising expenses and all other incidental and miscellaneous expenses for listing the Rights 
Equity Shares on the Stock Exchanges. Our Company will need approximately Rs. 20.00/- lakhs towards these expenses; a 
break-up of the same is as follows: 

(in lakhs) 
Activity Estimated Expense  % of Total 

Expense 
As a % of Issue size 

Fees payable to the intermediaries 
(including Lead Manager fees, 
Banker to the Issue, Registrar to the 
Issue, Auditor’s fees, including out of 

                  
6.5 

 
32.50 

 
1.35 

Capital Expenditure Cost Position as on present date 
Building premises 800.00 

 
Proposed 

**P&M 2100.00 Proposed 
Other F/A 100.00 Proposed 
Total 3000.00 Proposed 

Source(s) Amount Involved 
Proposed Right Issue   482.11 
*Borrowings from Bank 2100.00 
Internal Accruals   417.89 
Total 3000.00 
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pocket expenses and other 
expense(s)) 

Advertising, Printing, stationery and 
distribution Expenses 

3.5 17.50  0.73 

Regulatory fees, filing fees, Statutory 
fees, listing fees and other 
Miscellaneous Expense  

 10.00 50 2.07 

Total                20.00 100 4.15 
 
 

3. General Corporate Purposes 
 

We intend to deploy no fund from proceeds of the Rights Issue towards General Corporate Purposes including but not 
restricted to, future growth requirements, capital expenditure, and otherwise meeting the exigencies faced in the ordinary 
course of business, or any other purposes as approved by our Board. The company will deploy rights issue proceeds judiciously 
to meet the requirements of the business. However, not more than 25% of the proceeds of the issue would be deployed for the 
General Corporate purposes. 

 
 
Schedule of Utilization and Deployment of Funds 
 
Our Company proposes to deploy the entire Issue proceeds towards the Objects as described during Fiscal 2022. In the event 
of the estimated utilization of the Issue proceeds in the scheduled Fiscal is not undertaken in its entirety, the remaining Issue 
proceeds shall be utilized in subsequent Fiscals, as may be decided by our Company, in accordance with applicable laws. 
Further, if the Issue proceeds are not completely utilized for the Objects during the respective period stated above due to 
factors such as:  
 

(i) economic and business conditions;  
(ii) timely completion of the Issue;  
(iii) market conditions outside the control of our Company; and  
(iv) any other commercial considerations, the remaining Issue proceeds shall be utilized (in part or full) in subsequent 

periods as may be determined by our Company in accordance with applicable laws.  
 
Similarly, subject to our business considerations, our Company may also use the Issue proceeds in the preceding Fiscal, if it is 
in the best interests of our Company. 
 
The requirement and deployment of funds indicated above is based on internal management estimates, current circumstances of 
our business and prevailing market conditions.  
 
For details, see “Risk Factors – The Objects for which we propose to utilize Issue proceeds are not appraised by any Bank or 
Financial Institution and our Management will have flexibility in applying the issue proceeds.” on page number 20 of this 
Letter of Offer. 
 
Sources of financing of funds already deployed 

Our Company has deployed Rs. 20.00 Lakhs as towards issue expense as certified by M/s B. L. Khandelwal & Co., (Chartered 
Accountants) bearing Firm Registration Number: 000998N vide certificate dated 31st December, 2021. The same have been 
funded through internal accruals. 
 
Strategic and/ or Financial Partners 

There are no Strategic and Financial partners. 

Appraisal 
 
None of the Objects of the Issue have been appraised by any bank or financial institution. 

 
Bridge Financing Facilities 

We have not availed any bridge financing facilities for the meeting the expense as stated under the Objects of the Issue. 
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Interim use of Funds 
 
The Issue proceeds pending utilization for the objects described above shall be deposited with scheduled commercial banks 
included in second schedule of Reserve Bank of India Act, 1934. 
 
Monitoring of Utilization of Funds 
 
Since the proceeds from the Issue are less than 10,000 lakhs, in terms of Regulation 82(4) of the Securities and Exchange Board of 
India (Issue of Capital and Disclosure Requirements) Regulations, 2018, our Company is not required to appoint a monitoring 
agency for this Issue. Our Board of Directors will monitor the utilization of the Issue proceeds. The Company will disclose the 
utilization of the Issue proceeds under a separate head in our balance sheet along with the relevant details, for all such amounts that 
have not been utilized. The Company will indicate investments, if any, of unutilized Issue Proceeds in the Balance Sheet of the 
Company for the relevant Financial Years subsequent to receipt of listing and trading approvals from the Stock Exchanges. 
 
Pursuant to Clause 32 of the SEBI Listing Regulation, the Company shall, on a quarterly basis, disclose to the Audit Committee 
the uses and applications of the Issue Proceeds. In accordance with Clause 32 of the SEBI Listing Regulation, the Company shall 
furnish to the Stock Exchanges, on a quarterly basis, a statement on material deviations, if any, in the utilization of the proceeds of 
the Issue from the objects of the Issue as stated above. This information will also be published in newspapers simultaneously with 
the interim or annual financial results after placing the same before the Audit Committee. 
 
Variation in Objects 
 
In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our Company shall not vary the 
Objects of the Issue without our Company being authorized to do so by the Shareholders by way of a special resolution through 
postal ballot. In addition, the notice issued to the Shareholders in relation to the passing of such special resolution (the "Postal 
Ballot Notice") shall specify the prescribed details as required under the Companies Act and applicable rules. The Postal Ballot 
Notice shall simultaneously be published in the newspapers, one in English and one in Hindi, the vernacular language of the 
jurisdiction where the Registered Office is situated. Our Promoters or controlling Shareholders will be required to provide an exit 
opportunity to such Shareholders who do not agree to the proposal to vary the Objects, at such price, and in such manner, as may be 
prescribed by SEBI, in this regard.  
 
Other Confirmations 
 
Our promoters, promoter group, directors and key managerial personnel have no interest in any of the objects as stated above and 
other related matters thereof. 
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SECTION IV – ABOUT THE COMPANY 
 

HISTORY AND CORPORATE STRUCTURE 

 

History and Background 
 

MOHINDRA FASTENERS LIMITED (MFL) was incorporated as a Public Limited Company on 10th January, 1995 under 
the Companies Act, 1956. The Certificate of Commencement of business was obtained by the Company on 22nd February, 1995 
and it began the commercial production in the beginning of 1997. Over the years, it has successfully emerged as a name to 
reckon with in the Indian Fastener industry. The company offers a wide range of cold and hot forged fasteners and precision 
machined components for automotive and industrial applications. 
 
In the year 1996, our Company through an Initial Public Offering issue/allot of 29,88,100 Equity Shares at a face value of Rs. 
10/- each & listed its total issued capital 5,47,13,000 (Rupees Five Crores Forty-Seven Lakhs Thirteen Thousand only) 
(consisting of 54,71,300 Equity Shares) on BSE Limited and Delhi Stock Exchange Limited. Subsequently, in the year 2016, the 
Equity Shares of our Company were listed on Metropolitan Stock Exchange of India Limited wherein the Company is currently 
listed. 
 
Changes in our Registered Office: 

 
Date Particulars of Registered Office Reason of change in 

Registered Office 
At the time of 
incorporation 

3497-99, Chawri Bazar Delhi 110006 Not Applicable 

20.06.1995 304 Sasco Bhawan, Azadpur Commercial Complex Delhi-110033 Due to expiration of 
tenanted period 

22.08.1998 UG 3A SASCO Bhawan Commercial Complex Azadpur Delhi-
110033 

Due to expiration of 
tenanted period 

25.08.2001 304, Gupta Arcade, Inder Enclave,  
Delhi-Rohtak Road, Delhi, New Delhi 110087 

Due to requirement of more 
space. 

 

Our Business: 

The Company has categorized its wide range of products under two industry verticals comprising of:  
 
Standard / Norm Parts as per various standards 
Drawing / Print / Customized Parts 
 
A wide assortment of standard products as per relevant National/International standards are produced and made available to 
customers worldwide, meeting customers' requirements of cost, quality and time effectively. Additionally, special/customized 
parts are made as per customer’s request(s) which find their application in various industrial/automotive/railway and other light 
engineering requirements. 
 
With the help of the state of art machinery, CNC Machines along with other related infrastructure and qualified & experienced 
and dedicated personnel, MFL offers a single window package providing fastening solutions for all kinds of Fasteners and 
machined components’ requirements of the customer. 
 
MFL manufactures fasteners in various materials such as Steel, Stainless steel, Brass and Ball bearing Steel.  
 
The Company owes its success to its lean manufacturing operations and dedication to quality at every step. System and Quality 
based Certifications like ISO 9001(2015), ISO 14001(2015), ISO 45001(2018), IATF 16949(2016), NABL as per ISO/IEC 
17025(2017), CQI 9 etc. are testimony to our commitment to adhere and ensure Quality at every step. The passion to serve its 
customers with the best has successfully translated into significant market share both in domestic and overseas market(s).  
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Our Manufacturing Process 
Wire Processing Thread Rolling Heat Treatment Packing & Logistics 
Forging Machining Surface Treatment  

 
 
MFL has in-house facilities for Spherodised Annealing and Wire-Drawing to be able to provide desired mechanical properties 
for forging and machining facilities. Annealing of the wire rod helps to recrystallize the grain structure of steel by allowing new 
bonds to be formed at the high temperature.  
 
Using the state of art machinery for cold forging processes, MFL can manufacture a wide range of industrial fasteners like Bolts, 
Studs, Screws, Special fasteners etc. Additionally, with the help of in-house hot forging Unit, MFL caters to the bigger and odd 
size requirements of the customers. Thread rolling process produces fasteners with increased strength than machined threads due 
to the cold working, as well as better material yield. 
 
Apart from other conventional operations like drilling, grinding and machining, the company has latest CNC machines and 
vertical milling machines for producing precision components with uncompromising quality. The PLC controlled Continuous 
Heat treatment lines ensure consistent quality in different material and property grades. The system ensures the required 
tempered Martensitic structure with right hardness traverse & devoid of any temper brittleness. With PLC controlled Surface 
treatment facility, MFL delivers quality aesthetics and corrosion resistant Zinc and Zinc Alloy finish conforming to EHV / 
ROHS norms. 

 
Final quality checks for packing are conducted to ensure that no defect is carried out with the final products. Customized 
packaging options are offered and with a dedicated logistics department, timely deliveries are ensured to all the customers. 
 
End-users of our Products- 
 
Domestic: 
 
Using efficient and reliable supply chain models, MFL delivers to automotive OEMs, their Tier I suppliers and heavy 
engineering & infrastructure manufacturers all across India. Proven track record in the industry has made MFL preferred choice 
for fastener requirements. 
 
International: 
 
We have satisfied customers in all leading countries; with customers ranging from wholesalers, distributors, importers, C part 
management suppliers, VMI (Vendor Managed Inventory) based industrial companies, specialized automotive resellers & Tier - 
1 suppliers. MFL boasts of supplying its quality products to over 50 active customers in more than 20 industrially developed 
countries all over the world. 
 
Corporate structure of our Company 
 
As on the date of this Letter of Offer, there are no Subsidiary and Associate Company(s) of the Company. 
 
On Wednesday 24th November, 2021 our Company incorporated a Joint Venture by the name of “KK MOHINDRA 
FASTENINGS PRIVATE LIMITED (“JOINT VENTURE”)” with the Registrar of Companies NCT of Delhi & Haryana at 
New Delhi. 
 
Details of Joint Venture 
 

Name of the Parties 1. Keller & Kalmbach Holding GmbH & Co. KG (KK) 
2. Mohindra Fasteners Limited (MFL) 

Date of JV agreement Monday, 11 October, 2021 
Cost of acquisition or the price at which the 
shares are acquired 

Initial subscription amount: 
KK : Rs. 5,10,000 (51,000 Equity Shares of Rs. 10/- each) 
MFL: Rs. 4,90,000 (49,000 Equity Shares of Rs. 10/- each) 

Percentage of shareholding/control acquired and / 
or number of shares acquired; 

KK: 51% of the paid-up share capital 
MFL: 49% of the paid-up share capital 
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Main objects of our Company 
 
The main objects of our Company as contained in its Memorandum of Association are: 
 

1. To carry on the business of manufactures, importers, exporters, buyers, sellers, distributors, agents and otherwise dealers in all 
kinds of nuts, bolts, U bolts, J bolts, stud bolts, allen wrenches screws, machine screws, self-tapping screws, special fasteners, 
turned components nails, bushes, spares, forged components parts, tools, dies, machine parts of any kind motor, parts and 
spares, all type of hardware items made of steel, metal malleable grey casting including ferrous, nonferrous, special and alloy 
steel, spring steel, forging steel and any other alloys and metal. 
 
 

2.  To manufacture or deal in job work of all kinds of forging, special fasteners, special turned components, drilling, milling, 
grinding, turning, threading, knitting, facing, under cutting, tools and dies for cold and hot forged components, diesel engine 
parts, auto parts, and all other special fasteners components. 
 

3.  To manufacture and/or cold drawing of all type of wires and wires product(s) in all sizes and in all grades of steel, ferrous and 
Nonferrous metals. 

 
 

4.  To carry on the business as manufactures and dealers in wire nails, wire drawing and galvanizing, electroplating, packing and 
phosphating stranded wires, hardened wires, wood screws and all other kinds of wires whether made of steel or otherwise and 
wire products. 
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DIVIDEND POLICY 
 

 
The declaration and payment of final dividends will be recommended by the Board of Directors and approved by the Shareholders, 
at their discretion, subject to the provisions of the Articles of Association and applicable law, including the Companies Act. The 
dividend, if any, will depend on a number of factors, including but not limited to net operating profit after tax, working capital 
requirements, capital expenditure requirements, cash flow required to meet contingencies, outstanding borrowings, and applicable 
taxes payable by our Company. In addition, our ability to pay dividends may be impacted by a number of factors, including 
restrictive covenants under loan or financing arrangements our Company is currently availing of or may enter into to finance our 
fund requirements for our business activities. 

 
Dividends paid on Equity Shares: 

 
The dividends declared by the Company on the Equity Shares in each of the Financial Years ending 2021, 2020 and 2019, as per our 
Audited Financial Statements is given below: 

 
Particulars  Financial Performance 

Annual General 
Meeting 

For the year 
ended  

For the year ended  For the year ended  

*September 23, 2021 March 31, 2021 March 31, 2020 March 31, 2019 
Face Value per share (in 
Rs.) 
 

10 10 10 10 

Amount of Dividend (Rs. 
In Lakhs) 
 

160.70 107.14 187.49 160.70 

Dividend per share (in Rs.) 
 

3.00 2.00 (interim) 3.50 3.00 

Rate of Dividend (%) 
 

30 20 35 30 

*The Board of Directors of the Company has recommended a final dividend of Rs. 3.00 per shares (30%) on the equity shares of the 
company for the FY ended 31st March, 2021, as per the approval of the Shareholders of the Company at the AGM held on 
September 23, 2021. 
 
The amount paid as dividends in the past is not necessarily indicative of our dividend policy or dividend amount, if any, in the 
future and there is no guarantee that any dividends will be declared or paid or that the amount thereof will not be decreased in 
future. For details in relation to the risk involved, see “Internal Risk Factor. Our ability to pay dividends in the future may be 
affected by any material adverse effect on our future earnings, financial condition or cash flows” on page number 20 of this Letter 
of Offer. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

44



OUR MANAGEMENT 
 

Our Articles of Association provide that our Board shall consist of minimum 3 (three) Directors and not more than 12 (twelve) 
Directors, unless otherwise determined by our Company in a general meeting. 
 
As on the date of this Letter of Offer, our Company has 6 (six) Directors, comprising of 2 (two) Executive Directors, 1 (one) Non-
Executive Non-Independent Director and 3 (three) Independent Directors. The present composition of our Board of Directors and its 
committees are in accordance with the corporate governance requirements provided under the Companies Act, 2013 and SEBI 
Listing Regulations. 
 
 
Our Board of Directors 
 
The following table sets forth details regarding our Board of Directors as on the date of this Letter of Offer: 

 
No. Name, Designation, Address, Occupation, Term and DIN Age (Years) Other Directorships 
1. Deepak Arneja 

 
Designation: Chairman cum Managing Director & CEO 
 
Address: C-1/21, Model Town III, North West Delhi 
Delhi, India, 110009 
 
Occupation: Business 
 
Period of Directorship: Since 10/01/1995  
 
Term: 5 years 

 
Date of birth: 14/07/1970 
 
DIN: 00006112 

51 KK MOHINDRA  
FASTENINGS PRIVATE 
LIMITED 

2. Ravinder Mohan Juneja 
 
Designation: Managing Director 
 
Address: 1189/23, D.L.F Colony, Rohtak 
Haryana, India, 124001 
 
Occupation: Business 
 
Period of Directorship: Since 10/01/1995 
 
Term: 5 years (Liable to retire by rotation) 
 
Date of birth: 30/03/1950 
 
DIN: 00006496 

71 NIL 

3. Gagandeep Singh Narang 
 
Designation: Non-executive Director 
 
Address:  A-135, New Friends Colony, 
New Delhi, Delhi, India, 110025 
 
Occupation: Business 
 
Period of Directorship: 30/09/2016 
 
Term: Liable to retire by rotation 
 

40 Kanpur Delhi Goods Carriers 
Limited 
 

Kanpur Delhi Transport 
Private Limited 
 

Nikunj Netweb Solutions 
Private Limited 
 

Nipman Impex Private Limited 
 

Datar Reality and Hospitality 
Private Limited 
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Date of birth: 26/11/1981 
 
DIN: 00179636  

 
Sabsur Packaging Private 
Limited 

4. Vinod Kumar 
 
Designation: Independent Director 
 
Address: 11096 , 2 Karol Bagh , Dori Wallan,  
Karol Bagh S.O , Delhi, India, 110005 
 
Occupation: Business 
 
Period of Directorship: 21/12/2013 
 
Term: 5 years 
 
Date of birth: 04/11/1964 
 
DIN: 02303504 

57 Soni Publications Private 
Limited 
 

Sumu Financial Services 
Private Limited 
 
Mohindra Advisory Limited 

5. Ved Prakash Chaudhry 
 
Designation: Independent Director 
 
Address: House No B - 3, Main Rohtak Road, 
Shiv Vihar, Paschim Vihar, Delhi, India, 110087 
 
Occupation: Retired Senior Bank Manager 
 
Period of Directorship: 30/07/2016 
 
Term: 5 years 
 
Date of birth: 01/06/1948 
 
DIN: 07572208 

73 NIL 
 

 

6 Shamoli Thakur 
 
Designation: Independent Director 
 
Address: H. No 62 Sector 17A, Gurgaon,  
Haryana, India, 122001 
 
Occupation: Service 
 
Period of Directorship: 03/08/2018 
 
Term: 5 years 
 
Date of birth: 23/06/1968 
 
DIN: 08189763 

53 NIL 
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Past Directorships in listed companies 
 

None of our Directors is, or was a director of any listed companies, whose shares have been, or were suspended from being traded on 
the MSE during the term of their directorships in such companies during the last five years preceding the date of filing of this Letter 
of Offer. 
 
None of our Directors is or was a director of any listed company, which has been, or was delisted from any stock exchange during 
the term of their directorship in such company during the last ten years preceding the date of filing of this Letter of Offer. 
 
Relationship between the Directors 
 
None of our Directors are related to each other. 
 
Arrangement or understanding with major Shareholders, customers, suppliers or others 
 
There is no arrangement or understanding with the major Shareholders, customers, suppliers or others, pursuant to which any of our 
Directors were appointed on the Board of Directors. 
 
Details of service contracts entered with Directors 
 
There are no service contracts entered between our Company and our Directors which provide for benefits upon termination of 
employment
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SECTION V – FINANCIAL INFORMATION  
 

FINANCIAL STATEMENTS 
 

INDEX 
 

Sl. No. Particulars Page No. 
1. Audited financial statement and Independent Auditor’s report for the year ended March 

31, 2021 
49 

2. Unaudited Financial Results for six months period ended September 30, 2021, prepared in 
accordance with recognition and measurement principles of Ind AS 34 and Regulation 33 
of SEBI (LODR) Regulations, 2015, which are subjected to Limited Review by Statutory 
Auditors of the Company 

106 
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B. L. KHANDELWAL & CO. 
CHARTERED ACCOUNTANTS 

1, Doctor's Lane, Gole Market, New Delhi - 110001 
Phones: Off.: 23742151, 23744372 Resi.: 27561073 

E-mail.: blkhandelwal@yahoo.com 

Independent Auditor's Review Report on theUnaudited Financial Results 
for the quarte r & half year ended 30thSeptember, 202 1 of Mohindra 
Fasteners Limited Pursuant to the Re gulation 33 of the SEBI (Listing 
Obligations and DisclosureRequirements) Regulations, 2015, as amended. 

To 
The Board of Directors 
M/ s Mohindra Fasteners Limited 

1. We have reviewed the accompanying statement of unauditedfinancial results of 
Mohindra Fasteners Limited("the Company") for the quarter ended September 
30, 2021 and year to date results for the period from April 01, 2021 to 
September 30, 2021(the "statement"), attached herewith being submitted by the 
company pursuant to the requirements of Regulation 33 of the Securities and 
Exchange Board of India (Listing Obligation and Disclosure Requirements) 
Regulations, 20 15 (the "Listing Regulations")(as amended), including relevant 
circulars issued by the SEBI from time to time. 

2. This Statement, which is the responsibility of the Company's management and 
approved by the Board of Directors, has been prepared in accordance with the 
recognition and measurement principles laid down in Indian Accounting 
Standard 34 "Interim Financial Reporting" (11Ind AS 34"), prescribed under 
Section 133 of the Companies Act, 2013, and other accounting principles 
generally accepted in India and in compliance with Regulation 33 of the Listing 
Regulations. Ourresponsibility is to issue a report on the Statement based on 
our review. 

3. We conducted our review in accordance with the Standard on Review 
Engagement (SRE) 2410, "Review of Interim Financial Information Performed by 
the Independent Auditor of the Entity" issued by The Institute of Chartered 
Accountants of India. This standard requires that we plan and perform the 
review to obtain moderate assurance as to whether this statement is free of 
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material misstatement. A rev1ew is limited primarily to inquiries of company 
personnel and an analytical procedure applied to financial data and thus 
provides less assurance than an audit. We have not performed an audit and 
accordingly, we do not express an audit opinion. 

4. Based on our review conducted as above, nothing has come to our attention that 
causes us to believe that the accompanying statement of unaudited fmancial 
results, prepared in accordance with applicable accounting standards i.e. Ind AS 
prescribed under Section 133 of the Companies Act, 2013 and other recognised 
accoun ting practices and policies, has not disclosed the information required to 
be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulation, 2015, including the manner in which it is 
to be disclosed, or that it contains any material misstatement. 

For B. L. Khandelwal& Co. 
Chartered Accountants 
FRN:000998N 

f:.t~\.~\'). ~ 
CA AsbfSh Modi 
Partner 
M.No. F-501180 
UDIN: 21501180AAAACH7977 

Place:-New Delhi 
Date:-13.11 .2021 
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. MOHINDRA FASTENERS LIMITED I 

Regd. Office: 304, Gupta Arcade, Ioder Enclave, Delbi-Rohtak Road, Delbi-110087 

CIN: L74899DL1995PLC064215, Tel. No.: +91-11-46200400, Fax No.: 011-46200444 
Website: www.mobiodra.asia, E-mail: csnidhipatbak@mobindra.asia . (Rs. In L.akhs) 

Statement of Unaudited Financial Results for tbe Quarter and Half Year Ended on 30-09-2021 
Sr. No. PARTICULARS Quarter ended Half Year ended Year ended 

30-09-2021 30-06-2021 30-09-2020 30-09-2021 30-09-2020 31-03-2021 
Unaudited Unaudited Unaudited Unaudited Unaudited Audited 

J Revenue 
Revenue from Operations 3310.03 2383.96 2655.77 5693.99 4286.91 10601.63 

Other I nco me 87.37 40.40 40.23 127 77 104.37 236.91 
Total Income 3397.40 2424.36 2696.00 5821.76 4391.28 10838.54 

II Expenses 
a. Cost of materials consumed 1062. 12 1046.01 778.39 2108.13 1294.51 3748.08 
b. Purchase of stock-in-trade 0.00 0.00 0.00 0.00 0.00 0.00 
c. Changes in inventories of fin ished goods, 

work-in-progress and stock-in-trade 58.81 (178.61) 282.81 (11 9.80) 343.80 203.43 

d. Employee benefits expense 592.69 547.78 443.72 1140.47 783.90 1961.57 

e. Finance costs 15.97 24.08 19.03 40.05 35.87 64.37 

f. Depreciation and amortisation expense 69.90 74.23 80.17 144.13 158.11 319.28 

[g. Other expenses 1142.51 717.76 769.21 1860.27 1225.62 3 161.28 
Total Expenses 2942.00 2231.25 2373.33 5173.25 3841.81 9458.01 

m Profit I (Loss) from operations before Exceptional items and tax 455.40 193.11 322.67 648.51 549.47 1380.53 
(I-II) 

IV Exceptional items 0.00 0.00 0.00 0.00 0.00 0.00 

v Profit I (Loss) after exceptional items and before Tax (lli+IV) 455.40 193.11 322.67 648.51 549.47 J' 1380.53 

VI Tax expense: 

(a) Current Tax 120.41 55.94 69.32 176.35 125.45 378.43 

(b) Deferred Tax -5.49 -9.33 -21.50 -14.82 -32.55 -35.96 

VII Profit I (Loss) for the period (V-Vl) from continuing operations 34o.48 146.50 274.85 486.98 456.57 1038.06 

vm Profit /(Loss) from discontinued operations 0.00 0.00 0.00 0.00 0.00 0.00 

IX Tax expenses of discontinued operations 0.00 ' 0.00 0.00 0.00 0.00 0.00 

X Net Profit I (Loss) from discontinued operations after tax (Vm- 0.00 0.00 0.00 0.00 0.00 0.00 
IX) 

XI Profit I (Loss) for the priod (VO+X) 340.48 146.50 274.85 486.98 456.57 1038.06 

XII Other Comprehenisve Jncome(OC1) A 
A. Items lhat wi ll not be reclassified to lhe statement of Profit or (5.54) 
Loss (i) Re-measuremeot gainsl(losses) on defined benefit plans 

~ (5.54) ( 12.38) 

\ J' 1.08) (24.77) (22.15) 

(ii) Income tax effect on above 1.40 
~ / 1.39 3.11 ~ :v 2.79 6.23 5.57 

(iii) Fair value gainsl(losses) on Equity Instruments 0.94 
........ 0.88 0.34 1.82 2.53 4.12 108



(iv) Income tax effect on above I 0.00 • 0.00 0.00 o.oq 0.00 0.00 

B(i) Items that will be classfied to the statement of Profit or Loss 0.00 0.00 0.00 0.00 0.00 0.00 
r-. 

(ii) Income Tax relating to items that will be reclassfied to the 0.00 0.00 0.00 0.00 0.00 0.00 
statement of Profit or Loss 

XIII Total Other Comprehensive Income for the period (XI+ XII) 337.28 143.23 265.92 480.51 440.56 1025.60 

XIV Paid-up equity share capital (Face Value of Rs. I 0/- each fully paid 535.68 535.68 535.68 535.68 535.68 535.68 
up) 

XV Earning per share(EPS)• (before & after extraordinary items) 

(a) Sasic(in Rs.) (for continuing operations) 6.36 2.73 5.13 9.09 8.52 19.38 

(b) Diluted( in Rs.) (for continuing operations) 6.36 2.73 5.13 9.09 8.52 19.38 

See accolt)panying note to the financial results 

*EPS not annualised except for the year ended 31st March, 2021 

Notes:-
1. The above unaudited financial results of the Company for the quarter & six months ended 30th September, 2021 have been reviewed and recomended by the 
Audit Committee and thereafter approved by the Board of Directors at their respective meetings held on November 13, 2021. The statutory auditors of the 
Company have expressed an unmodifed review on these results. 

2. The statements have been prepared in accordapce with Indian Accounting Standards ("lnd AS") as prescribed under Section 133 ofthe Companies Act, 2013 
readwith relevent rules thereunder and in compliance with the presentation & disclosure requirements of Regulation 33 of the SEBI (LODR) Regulations, 2015( 
as amended). 

3. The disclosures under Ind AS 108 segment reporting are not required to be made·, the Company is operating only in one business segment viz manufacturing of 
fasteners. 

4. The Company continues to closely monitor the impact of COVID-19 pandemic and believes that there are, currently, no material impact on its operations and 
financial performance owing to the aforementioned pandemic. 

5. The above financial results of the company are available on the Company's website at www.mohindraasia and also on the website of the stock exchange at 
www.msei.in. 

6. Figures for the previous period have been re-classified/re-grouped, wherever necessary, to confirm with the current period classification. 

PLACE:- New Delhi 

DATE:-13.11.2021 

Sunil Misbra 

(Chief Financial Officer) 

For & on behalf of the board 

DeepakArn 

(Managing Director & CEO) 

DIN: 00006112 109



ACCOUNTING RATIOS AND CAPITALISATION STATEMENT 

 
ACCOUNTING RATIOS 
 
The following table presents certain accounting and other ratios derived from our Audited Financial Statements included in 
“Financial Statements”  

 
Particulars Year ended March 31, 2021 Year ended March 31, 2020 

Earnings Per Share (EPS) (Basic and 
Diluted) (₹) 

19.38 17.49 

Return on Net Worth (excluding 
revaluation reserve) (in %) 

15.68 15.90 

Net Asset Value per share (₹) 123.60 109.96 
EBITDA (₹ in Lakhs) 1764.18 1618.70 
EBITDA (%) 16.64 15.95 

 
 
 

These ratios have been computed as under: 
1. Earnings Per Share (RS): Net Profit after tax for the year attributable to Equity Shareholders divided by weighted average no 

of equity shares outstanding during the period. 
2. Return on Net Worth (%): Net Profit after tax for the year attributable to Equity Shareholders divided by Net Worth at the 

end of the period multiplied by 100. 
3. Net Asset Value Per Share (RS): Net Assets as at the year ended/ period end divided by total number of equity shares 

outstanding at the end of the period. 
4. EBITDA (in lakhs): Profit before tax plus finance costs plus depreciation and amortization expenses less interest income. 
5. EBITDA (%): [EBITDA/ (Revenue-Interest Income)] * 100 

 
 
 

CAPITALIZATION STATEMENT  

The following tables present the capitalization statement as per the Financial Information as March 31, 2021 and as adjusted for 
the Issue of our Company: 

 
Amount (₹ in lakhs) 

 
 

Particulars Pre-Issue as at March 
31, 2021 

As Adjusted Post Issue* 

Total Borrowings:   

Current Borrowings (A) 1510.57 3,610.57 
Non-Current borrowings (including current maturities) (B) 0.00 0.00  
Total Borrowings (C) = (A) + (B) 1510.57 3,610.57  
   

Total Equity:   

Share Capital (D) 535.68 589.25 
Reserve & Surplus (E) 6085.50 6514.04 
Total Equity (F) = (D) + (E) 6621.18 7103.29 
Ratio: Non-current Borrowings (including current 
maturity/ Total Equity (G) = (C) / (F) 

0.23 0.51 
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STOCK MARKET DATA FOR EQUITY SHARES OF OUR COMPANY 
 

Our Company’s Equity Shares are listed on the MSEI Limited. 
 

For the purpose of this section: 
 

1) Year is a calendar year; 
2) Average price is the average of the daily closing prices of the Equity Shares for the year, or the month, as the case may be; 
3) High price is the maximum of the daily high prices and low price is the minimum of the daily low prices of the Equity Shares, 

for the year, or the month, as the case may be; and 
4) In case of two days with the same high/low/closing price, the date with higher volume has been considered. 

 
 
Stock Market Data of the Equity Shares 

 
As mentioned under the Annual Report of our Company for Financial Year 2019-20, it is important to mentioned here that since the 
shares of the Company were not traded on MSEI during the Financial Year 2019-20, Market price of the MSEI is not available. 

 
The Issue Price of Rs.90/- (including premium of Rs.80/-) has been decided by the Board in consultation with the Lead Manager. 
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SECTION VI – LEGAL AND OTHER INFORMATION 

 
OUTSTANDING LITIGATIONS, DEFAULTS AND MATERIAL DEVELOPMENTS 

 
There are no outstanding litigations involving our Company and our Subsidiaries including, suits, criminal or civil proceedings and 
taxation related proceedings that would have a material adverse effect on our operations, financial position or future revenues. In 
this regard, please note the following: 
 
(i) In determining whether any outstanding litigation against our Company, other than litigation involving issues of moral turpitude, 

criminal liability, material violations of statutory regulations or proceedings relating to economic offences against our Company, 
would have a material adverse effect on our operations or financial position or impact our future revenues, we have considered all 
pending litigations involving our Company, other than criminal proceedings, statutory or regulatory actions, as 'material' and 

 
(ii) our Company is not involved in any litigation involving issues of moral turpitude or criminal liability, material violations of 

statutory regulations or proceedings relating to economic offences, which are currently pending. 
 
Our Company, from time to time, has been and continues to be involved in legal proceedings, arising in the ordinary course of its 
business. These legal proceedings are in the nature of civil as well as tax proceedings and we believe that the number of proceedings 
in which it is involved is not unusual for companies of its size doing business in India. 
 
It is clarified that for the purposes of the above, pre-litigation notices (other than those issued by statutory or regulatory authorities) 
received by our Company shall, unless otherwise decided by the Board, not be considered as litigation until such time that our 
Company is impleaded as a defendant in litigation proceedings before any judicial forum. 
 
1. DISCLOSURES PERTAINING TO WILFUL DEFAULTERS 
 
Neither our Company or the Promoters and nor our Directors are or have been classified as a wilful defaulter by a bank or financial 
institution or a consortium thereof in accordance with the guidelines on wilful defaulters issued by RBI. 
 
2. MATERIAL CHANGES AND COMMITMENTS 
 
We confirm that other than the disclosures made in the financial statements as appearing in this Letter of Offer, there are no material 
changes and commitments affecting the financial position of the company. 
 
3. MATERIAL DEVELOPMENTS SINCE THE DATE OF THE LAST AUDITED ACCOUNTS 
 

Since the date of the latest audited balance sheet i.e. March 31, 2021, our Company incorporated a Joint Venture Company by 
the name of “KK MOHINDRA FASTENINGS PRIVATE LIMITED (“JOINT VENTURE”)” with the Registrar of 
Companies NCT of Delhi & Haryana at New Delhi. This change may materially and adversely affect or are likely to affect our 
operations, performance, prospects or profitability, or the value of our assets or our ability to pay material liabilities. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

112



GOVERNMENT AND OTHER APPROVALS 
 

Our Company has obtained necessary comments, licenses, permissions and approvals from governmental and regulatory authorities 
that are material for carrying on our present business activities. Some of the approvals and license that our Company requires for our 
business operations may expire in the ordinary course of business, and our Company will apply for their renewal from time to time. 
 
There are no material pending regulatory and government approvals and no pending renewals of license or approvals in relation to 
the activities undertaken by our Company, or in relation to the Issue. 
 
 
APPROVALS FROM GOVERNMENT / REGULATORY AUTHORITY IN RELATION TO OUR BUSINESS: 
 
Material approvals for which applications have been made by our Company but are currently pending grant: NIL 
 
Material approvals which have expired and for which renewal applications have been made by our Company: NIL 
 
Material approvals which have expired and for which renewal applications are yet to be made by our Company: NIL 
 
Material approvals for which no application has been made by our Company: NIL 
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OTHER REGULATORY AND STATUTORY DISCLOSURES 
 

Authority for the Issue 
 
Our Board has pursuant to a resolution passed in its meeting held on February 10, 2021 authorized this Issue. 
 
Our Company has applied for ‘in-principle’ approvals from the MSE for listing of the Rights Equity Shares to be allotted in the Issue 
pursuant to their letters dated 22/10/2021 
 
Our Board in their meeting held on Wednesday, February 10, 2021 have determined the Issue Price Rs. 90/- (including a premium 
of Rs. 80/-) per Rights Equity Share and the Rights Entitlement as 01(One) Rights Equity Share(s) for every 10 (Ten) Equity 
Share(s) held on the Record Date. The Issue Price has been arrived at in consultation with the Lead Manager to the Issue. 
 
Prohibition by SEBI or RBI or other governmental authorities 
 
Our Company, the Promoters, the members of the Promoter Group and the Directors of our Company have not been prohibited or 
debarred from accessing or operating in the capital markets, or restrained from buying, selling or dealing in securities under any order 
or direction passed by SEBI or any other regulatory or governmental authority. 
 
The companies with which our Promoters, our Directors or the persons in control of our Company are or were associated as 
promoter, directors or persons in control have not been debarred from accessing the capital market under any order or direction passed 
by SEBI or any other regulatory or governmental authority. 
 
None of the Directors of our Company are associated with the securities market in any manner. 
 
We confirm that none of our Promoters or Directors is a fugitive economic offender. 
 
Eligibility for the Issue 
 
Our Company is eligible to make this Rights Issue in terms of Chapter III of SEBI ICDR Regulations. Our Company is in 
compliance with the provisions specified in Clause (1) of Part B of Schedule VI of the SEBI ICDR Regulations as explained below: 
 

1. Our Company has been filing periodic reports, statements and information with the MSEI in compliance with the SEBI Listing 
Regulations and listing agreements (to the extent applicable) for the last three years immediately preceding the date of filing of 
this Letter of Offer with SEBI; 

 
2. The reports, statements and information referred to in paragraph (a) above are available on the website of MSEI with 

nationwide trading terminals or on a common e-filing platform specified by SEBI 
 

3. Our Company has investor grievance-handling mechanism which includes meeting of the Shareholders/Investors Grievance 
Committee at frequent intervals, appropriate delegation of power by the Board as regards share transfer and clearly laid down 
systems and procedures for timely and satisfactory redressal of investor grievances. 

 
As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI ICDR Regulations, disclosures in 
this Letter of Offer have been made in terms of Clause (5) of Part B of Schedule VI of the SEBI ICDR Regulations. 
 
Compliance with Regulation 62(1) of the SEBI ICDR Regulations 
 
Our Company is in compliance with the conditions specified in Regulation 62(1), to the extent applicable. Further, in relation to 
compliance with Regulation 62(1)(a) of the SEBI ICDR Regulations, our Company has made applications for “in-principle” 
approval for listing of the Rights Equity Shares to MSEI. We have received such approvals from the MSEI vide their letters dated 
22/10/2021. We will apply to the MSEI for final approval for the listing and trading of the Rights Equity Shares. Our Company has 
chosen MSEI Ltd as the Designated Stock Exchange for the Issue. 
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DISCLAIMER CLAUSE OF SEBI 
 

AS REQUIRED, A COPY OF THE LETTER OF OFFER HAS BEEN SUBMITTED TO SEBI. IT IS TO BE DISTINCTLY 
UNDERSTOOD THAT THE SUBMISSION OF THE LETTER OF OFFER TO SEBI SHOULD NOT, IN ANY WAY BE 
DEEMED OR CONSTRUED THAT THE SAME HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES NOT 
TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE PROJECT 
FOR WHICH THE ISSUE IS PROPOSED TO BE MADE, OR FOR THE CORRECTNESS OF THE STATEMENTS 
MADE OR OPINIONS EXPRESSED IN THE LETTER OF OFFER. THE LEAD MANAGER, INTELLICITY CAPITAL 
ADVISERS PRIVATE LIMITED, HAS CERTIFIED THAT THE DISCLOSURES MADE IN THIS LETTER OF OFFER 
ARE GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH SEBI (ISSUE OF CAPITAL AND DISCLOSURE 
REQUIREMENTS) REGULATIONS, 2018 IN FORCE FOR THE TIME BEING. THIS REQUIREMENT IS TO 
FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR MAKING INVESTMENT IN THE PROPOSED 
ISSUE. 
 
IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY RESPONSIBLE FOR 
THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT INFORMATION IN THIS LETTER OF 
OFFER, THE LEAD MANAGER IS EXPECTED TO EXERCISE DUE DILIGENCE TO ENSURE THAT THE ISSUER 
DISCHARGES ITS RESPONSIBILITY ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE LEAD 
MANAGER, INTELLICITY CAPITAL ADVISERS PRIVATE LIMITED, HAS FURNISHED TO SEBI, A DUE 
DILIGENCE CERTIFICATE DATED OCTOBER 23, 2021, WHICH READS AS FOLLOWS: 
 

1. WE HAVE EXAMINED VARIOUS DOCUMENTS INCLUDING THOSE RELATING TO LITIGATION LIKE 
COMMERCIAL DISPUTES, PATENT DISPUTES, DISPUTES WITH COLLABORATORS, ETC. AND OTHER 
MATERIAL IN CONNECTION WITH THE FINALISATION OF THIS LETTER OF OFFER PERTAINING TO THE 
ISSUE; 
 

2. ON THE BASIS OF SUCH EXAMINATION AND THE DISCUSSIONS WITH THE COMPANY, ITS DIRECTORS AND 
OTHER OFFICERS, OTHER AGENCIES, AND INDEPENDENT VERIFICATION OF THE STATEMENTS 
CONCERNING THE OBJECTS OF THE ISSUE, PRICE JUSTIFICATION AND THE CONTENTS OF THE 
DOCUMENTS AND OTHER PAPERS FURNISHED BY THE COMPANY, WE CONFIRM THAT: 
 

a) THIS LETTER OF OFFER FILED WITH SEBI IS IN CONFORMITY WITH THE DOCUMENTS, MATERIALS 
AND PAPERS RELEVANT TO THE ISSUE; 

 
b) ALL THE MATERIAL LEGAL REQUIREMENTS RELATING TO THE ISSUE AS ALSO THE REGULATIONS, 

GUIDELINES, INSTRUCTIONS, ETC. FRAMED/ISSUED BY SEBI, THE CENTRAL GOVERNMENT AND ANY 
OTHER COMPETENT AUTHORITY IN THIS BEHALF HAVE BEEN DULY COMPLIED WITH; AND 

 
c) THE MATERIAL DISCLOSURES MADE IN THE LETTER OF OFFER ARE TRUE, FAIR AND ADEQUATE TO 

ENABLE THE INVESTORS TO MAKE A WELLINFORMED DECISION AS TO THE INVESTMENT IN THE 
PROPOSED ISSUE AND SUCH DISCLOSURES ARE IN ACCORDANCE WITH THE REQUIREMENTS OF THE 
COMPANIES ACT, 2013, TO THE EXTENT APPLICABLE, SECURITIES AND
EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 
2018 AND OTHER APPLICABLE LEGAL REQUIREMENTS. 

 
3. WE CONFIRM THAT BESIDES OURSELVES, ALL THE INTERMEDIARIES NAMED IN THIS LETTER OF OFFER 

ARE REGISTERED WITH SEBI AND THAT TILL DATE SUCH REGISTRATION IS VALID. 
 

4. WE HAVE SATISFIED OURSELVES ABOUT THE CAPABILITY OF THE UNDERWRITERS TO FULFIL THEIR 
UNDERWRITING COMMITMENTS – NOT APPLICABLE. 
 

5. WE CERTIFY THAT WRITTEN CONSENT FROM PROMOTERS HAS BEEN OBTAINED FOR INCLUSION OF 
THEIR SPECIFIED SECURITIES AS PART OF PROMOTERS’ CONTRIBUTION SUBJECT TO LOCK-IN AND THE 
SPECIFIED SECURITIES PROPOSED TO FORM PART OF PROMOTERS’ CONTRIBUTION SUBJECT TO LOCK-
IN SHALL NOT BE DISPOSED / SOLD / TRANSFERRED BY THE PROMOTERS DURING THE PERIOD STARTING 
FROM THE DATE OF FILING THE LETTER OF OFFER WITH THE SEBI TILL THE DATE OF COMMENCEMENT 
OF LOCK-IN PERIOD AS STATED IN THE LETTER OF OFFER – NOT APPLICABLE. 
 

6. WE CERTIFY THAT REGULATION 15 OF THE SEBI (ICDR) REGULATIONS, WHICH RELATES TO SPECIFIED 
SECURITIES INELIGIBLE FOR COMPUTATION OF PROMOTERS CONTRIBUTION, HAS BEEN DULY 
COMPLIED WITH AND APPROPRIATE DISCLOSURES AS TO COMPLIANCE WITH THE SAID REGULATION 
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HAVE BEEN MADE IN THE LETTER OF OFFER – NOT APPLICABLE. 
 

7. WE UNDERTAKE THAT SUB-REGULATION (3) OF REGULATION 14 AND CLAUSE (C) AND (D) OF SUB-
REGULATION (9) OF REGULATION 25 OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF 
CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS 2018 SHALL BE COMPLIED WITH. WE 
CONFIRM THAT ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT PROMOTERS’ CONTRIBUTION 
SHALL BE RECEIVED AT LEAST ONE DAY BEFORE THE OPENING OF THE ISSUE. WE UNDERTAKE THAT 
AUDITORS’ CERTIFICATE TO THIS EFFECT SHALL BE DULY SUBMITTED TO SEBI. WE FURTHER CONFIRM 
THAT ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT PROMOTERS’ CONTRIBUTION SHALL BE 
KEPT IN AN ESCROW ACCOUNT WITH A SCHEDULED COMMERCIAL BANK AND SHALL BE RELEASED TO 
THE COMPANY ALONG WITH THE PROCEEDS OF THE PUBLIC ISSUE – NOT APPLICABLE. 
 

8. WE CONFIRM THAT NECESSARY ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT THE MONEYS 
RECEIVED PURSUANT TO THE ISSUE ARE CREDITED/TRANSFERED IN A SEPARATE BANK ACCOUNT AS 
PER THE PROVISIONS OF SECTION 40(3) OF THE COMPANIES ACT, 2013 AND THAT SUCH MONEYS SHALL 
BE RELEASED BY THE SAID BANK ONLY AFTER PERMISSION IS OBTAINED FROM ALL THE STOCK 
EXCHANGES MENTIONED IN THE LETTER OF OFFER. WE FURTHER CONFIRM THAT THE AGREEMENT 
ENTERED INTO BETWEEN THE BANKERS TO THE ISSUE AND THE ISSUER SPECIFICALLY CONTAINS THIS 
CONDITION. – NOT APPLICABLE. THIS BEING A RIGHTS ISSUE, SECTION 40(3) OF THE COMPANIES ACT, 
2013 IS NOT APPLICABLE. FURTHER, TRANSFER OF MONIES RECEIVED PURSUANT TO THE ISSUE SHALL 
BE RELEASED TO THE COMPANY AFTER FINALISATION OF THE BASIS OF ALLOTMENT IN COMPLIANCE 
WITH REGULATION 90 OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND 
DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS AMENDED. 
 

9. WE CERTIFY THAT THE EXISTING BUSINESS AS WELL AS ANY NEW BUSINESS OF THE COMPANY FOR 
WHICH THE FUNDS ARE BEING RAISED FALL WITHIN THE “MAIN OBJECTS” IN THE OBJECT CLAUSE OF 
THE MEMORANDUM OF ASSOCIATION OR OTHER CHARTER OF THE COMPANY AND THAT THE 
ACTIVITIES WHICH HAVE BEEN CARRIED IN LAST 10 YEARS ARE VALID IN TERMS OF THE OBJECT 
CLAUSE OF ITS MEMORANDUM OF ASSOCIATION. - COMPLIED TO THE EXTENT APPLICABLE 
 

10. WE CERTIFY THAT THE FOLLOWING DISCLOSURES HAVE BEEN MADE IN THE LETTER OF OFFER: 
 
a) AN UNDERTAKING FROM THE COMPANY THAT AT ANY GIVEN TIME, THERE SHALL BE ONLY ONE 

DENOMINATION FOR THE EQUITY SHARES OF THE COMPANY. AS ON THE DATE OF THIS LETTER OF 
OFFER, OUR COMPANY HAS NOT ISSUED ANY SR EQUITY SHARES AND THERE ARE NO OUTSTANDING 
SR EQUITY SHARES; AND 

 
b) AN UNDERTAKING FROM THE COMPANY THAT IT SHALL COMPLY WITH SUCH DISCLOSURE AND 

ACCOUNTING NORMS SPECIFIED BY SEBI FROM TIME TO TIME. 
 

11. WE UNDERTAKE TO COMPLY WITH THE REGULATIONS PERTAINING TO ADVERTISEMENT IN TERMS OF 
THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE 
REQUIREMENTS) REGULATIONS, 2018, AS AMENDED WHILE MAKING THE ISSUE – COMPLIED WITH. 
 

12. WE CONFIRM THAT THE ISSUER IS ELIGIBLE TO LIST ON THE INNOVATORS GROWTH PLATFORM IN 
TERMS OF THE PROVISIONS OF CHAPTER X OF SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF 
CAPITAL AND DISCLOSURE REQUIREMENTS), REGULATIONS 2018 – NOT APPLICABLE. 
 

13. WE ENCLOSE A NOTE EXPLAINING HOW THE PROCESS OF DUE DILIGENCE HAS BEEN EXERCISED BY US 
IN VIEW OF THE NATURE OF CURRENT BUSINESS BACKGROUND OR THE ISSUER, SITUATION AT WHICH 
THE PROPOSED BUSINESS STANDS, THE RISK FACTORS, PROMOTERS EXPERIENCE, ETC.- COMPLIED 
WITH 
 

14. WE ENCLOSE A CHECKLIST CONFIRMING REGULATION-WISE COMPLIANCE WITH THE APPLICABLE 
PROVISIONS OF THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE 
REQUIREMENTS) REGULATIONS, 2018, AS AMENDED, CONTAINING DETAILS SUCH AS THE REGULATION 
NUMBER, ITS TEXT, THE STATUS OF COMPLIANCE, PAGE NUMBER OF THE LETTER OF OFFER WHERE 
THE REGULATION HAS BEEN COMPLIED WITH AND OUR COMMENTS, IF ANY. - COMPLIED WITH 
 

THE FILING OF THIS LETTER OF OFFER DOES NOT, HOWEVER, ABSOLVE OUR COMPANY FROM ANY 
LIABILITIES UNDER SECTION 34 OR SECTION 38 OF THE COMPANIES ACT, 2013 OR FROM THE 
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REQUIREMENT OF OBTAINING SUCH STATUTORY OR OTHER CLEARANCE AS MAY BE REQUIRED FOR THE 
PURPOSE OF THE PROPOSED ISSUE. SEBI FURTHER RESERVES THE RIGHT TO TAKE UP, AT ANY POINT OF 
TIME, WITH THE LEAD MANAGER ANY IRREGULARITIES OR LAPSES IN THIS LETTER OF OFFER. 
 

Caution 
 
Disclaimer Statement from our Company and the Lead Manager: 
 
We and the Lead Manager accept no responsibility for statements made otherwise than in this Letter of Offer or in any advertisement 
or other material issued by us or by any other persons at our instance and anyone placing reliance on any other source of 
information would be doing so at her/his own risk. 
 
We and the Lead Manager shall make all information available to the Equity Shareholders and no selective or additional 
information would be available for a section of the Equity Shareholders in any manner whatsoever including at presentations, in 
research or sales reports etc. after filing of this Letter of Offer with SEBI. 
 
No dealer, salesperson or other person is authorized to give any information or to represent anything not contained in the Letter of 
Offer. You must not rely on any unauthorized information or representations. 
 
The Letter of Offer is rights to purchase the Equity Shares offered hereby, but only under circumstances and in jurisdictions where it 
is lawful to do so. The information contained in the Letter of Offer is current only as of its date. 
 
Investors who invest in the Issue will be deemed to have represented to us and Lead Manager and their respective directors, officers, 
agents, affiliates and representatives that they are eligible under all applicable laws, rules, regulations, guidelines and approvals to 
acquire Equity Shares, and are relying on independent advice/evaluation as to their ability and quantum of investment in the Issue. 
 
Disclaimer with respect to jurisdiction 
 
This Letter of Offer has been prepared under the provisions of Indian laws and the applicable rules and regulations thereunder. Any 
disputes arising out of this Issue will be subject to the jurisdiction of the appropriate court(s) in Delhi, only. 
 
Designated Stock Exchange 
 
The Designated Stock Exchange for the purposes of this Issue will be MSEI Limited. 
 
Disclaimer clause of MSEI  
 

As required, a copy of this Letter of Offer has been submitted to MSEI. The Disclaimer Clause as intimated by MSEI to us, post 
scrutiny of this Letter of Offer, shall be included in the Letter of Offer prior to filing with the Stock Exchanges. 
 
Filing 
 
The Letter of Offer has been filed with the 
  
SEBI Northern Regional Office (NRO) 
Address: NBCC Complex, Office Tower-1, 
8th Floor, Plate B, East Kidwai Nagar, 
New Delhi - 110023 
Tel. Board: +91-011-69012998 
E-mail: sebinro@sebi.gov.in 
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Selling Restrictions 
 
Each person who exercises Rights Entitlement and subscribes for Rights Equity Shares or excess Rights Equity Shares, or who 
purchases Rights Entitlement or Rights Equity Shares shall do so in accordance with the restrictions set out below. 
 
The distribution of this Letter of Offer, the Abridged Letter of Offer and CAFs and the issue of Rights Entitlements and the Rights 
Equity Shares to persons in certain jurisdictions outside India is restricted by legal requirements prevailing in those jurisdictions. 
Persons into whose possession this Letter of Offer, the Abridged Letter of Offer and CAFs may come are required to inform 
themselves about and observe such restrictions. Our Company is making this Issue on a rights basis to the Eligible Equity 
Shareholders of our Company and will dispatch the Letter of Offer/ Abridged Letter of Offer and CAF only to Eligible Equity 
Shareholders who have provided an Indian address to our Company. No action has been or will be taken to permit the Issue in any 
jurisdiction, or the possession, circulation, or distribution of this Letter of Offer, the Abridged Letter of Offer and CAFs or any other 
material relating to our Company, the Rights Equity Shares or Rights Entitlement in any jurisdiction, where action would be 
required for that purpose, except that this Letter of Offer has been filed with SEBI for observations. 
 
Accordingly, none of this Letter of Offer, the Abridged Letter of Offer and CAFs or any offering materials or advertisements in 
connection with the Rights Equity Shares or Rights Entitlement may be distributed or published in any jurisdiction outside India and 
the Rights Equity Shares and Rights Entitlement may not be offered or sold, directly or indirectly, in any jurisdiction, except in 
accordance with legal requirements applicable in such jurisdiction. Receipt of this Letter of Offer, the Abridged Letter of Offer and 
CAFs will not constitute an offer in those jurisdictions in which it would be illegal to make such an offer. 
 
The Letter of Offer and its accompanying documents will be supplied to you solely for your information and may not be reproduced, 
redistributed or passed on, directly or indirectly, to any other person or published, in whole or in part, for any purpose. 
 
If the Letter of Offer is received by any person in any jurisdiction where to do so would or might contravene local securities laws or 
regulation, or by their agent or nominee, they must not seek to subscribe to the Rights Equity Shares or the Rights Entitlement 
referred to in the Letter of Offer. Investors are advised to consult their legal counsel prior to applying for the Rights Entitlement and 
the Rights Equity Shares or accepting any provisional allotment of Equity Shares, or making any offer, sale, resale, pledge or other 
transfer of the Rights Equity Shares or Rights Entitlement. 
 
Neither the delivery of the Letter of Offer nor any sale hereunder, shall under any circumstances create any implication that there 
has been no change in our Company’s affairs from the date hereof or the date of such information or that the information contained 
herein is correct as of any time subsequent to this date or the date of such information. 
 
Estimated Issue Related Expenses  

The Issue related expenses consist of fees payable to the Lead Manager, processing fee to the SCSBs, Registrars to the Issue, 
printing and stationery expenses, advertising expenses and all other incidental and miscellaneous expenses for listing the Rights 
Equity Shares on the Stock Exchanges. Our Company will need approximately Rs. 20/- lakhs towards these expenses, a break-up of 
the same is as follows: 

 
(in lakhs) 

Activity Estimated 
Expenses  

% of Total 
Expenses  

As a % of Issue 
size 

Fees payable to the intermediaries (including Lead Manager 
fees, registrar fees and expense s) 

 
6.5 

 
32.50 

 
1.35 

 
Activity Estimated 

expense  
% of Total 
expenses 

As a % of Issue 
size 

Advertising, Printing, stationery and distribution expenses  3.5 17.50 0.73 

Statutory and other Miscellaneous expenses 10.00 50 2.07 
Total 20.00 100 4.15 

 
 
Investor Grievances and Redressal System 

 
Our Company has adequate arrangements for the redressal of investor complaints in compliance with the corporate governance 
requirements under the SEBI Listing Regulations. 
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Our Company has a Stakeholders’ Relationship Committee which currently comprises of Mr. Vinod Kumar (Chairman), Mr. 
Deepak Arneja (Member) and Mr. Ravinder Mohan Juneja (Member). The broad terms of reference include redressal of investors’ 
complaints pertaining to share / debenture transfers, non-receipt of annual reports, interest / dividend payments, issue of duplicate 
certificates etc. Our Company has been registered with the SEBI Complaints Redress System (SCORES) as required by the SEBI 
Circular no. CIR/ OIAE/ 2/ 2011 dated June 3, 2011. Investor grievances are tracked online by our Company. 

 
Status of outstanding investor complaints in relation to our Company 
 
As on the date of this Letter of Offer, there were no outstanding investor complaints in relation to our Company. 
 
Investor Grievances arising out of the Issue 
 
Our Company’s investor grievances arising out of the Issue will be handled by Skyline Financial Services Private Limited, the 
Registrar to the Issue. The Registrar will have a separate team of personnel handling only post- Issue correspondence. The 
agreement between our Company and the Registrar provides for retention of records with the Registrar for a period of at least three 
years from the last date of dispatch of Allotment Advice/ demat credit/ refund order to enable the Registrar to redress grievances of 
Investors. 
 
Investors may contact the Registrar to the Issue or our Company Secretary for any pre-Issue or post-Issue related matters. All 
grievances relating to the ASBA process or the optional mechanism R-WAP process may be addressed to the Registrar, with a copy 
to the SCSBs (in case of ASBA process), giving full details such as name, address of the Applicant, contact number(s), e mail 
address of the sole/ first holder, folio number or demat account number, number of Rights Equity Shares applied for, amount 
blocked (in case of ASBA process) or amount debited (in case of the R-WAP process), ASBA Account number and the Designated 
Branch of the SCSBs where the Application Form or the plain paper application, as the case may be, was submitted by the Investors 
along with a photocopy of the acknowledgement slip (in case of ASBA process) and copy of the e-acknowledgement (in case of the 
R-WAP process).For details on the ASBA process and R-WAP, see “Terms of the Issue” beginning at page number 120 of this 
Letter of Offer.  
 

The investor complaints received by our Company are generally disposed of within 30 days from the date of receipt of the 
complaint. Investors may contact our Compliance Officer or the Registrar in case of any pre-Issue/post-Issue related 
problems such as non-receipt of Allotment advice/demat credit/refund orders etc. The contact details of the Compliance 
Officer and Registrar to the Issue are as follows: 
 
 
Registrar to the Issue 

 
 
Skyline Financial Services Pvt. Ltd. 
D-153/A, 1st Floor, Okhla Industrial Area  
Phase-I, New Delhi- 110020 
Phone No- 011- 40450193-97 
Email: admin@skylinerta.com 
Contact Person: Ms. Rati Gupta  
SEBI Registration No.: INR000003241 

 
Compliance Officer 
 
Ms. Nidhi Pathak 
Company Secretary 
304, Gupta Arcade, Inder Enclave, Rohtak Road, 
New Delhi – 110087, INDIA 
Ph.: +91 11 46200400 
Direct: +91 11 46200406 
Fax: +91 11 46200444 
Email: csnidhipathak@mohindra.asia
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SECTION VII – ISSUE INFORMATION 

TERMS OF THE ISSUE 

This Section applies to all Investors. ASBA Investors should note that the ASBA process involves procedures that may be different 
from that applicable to other Investors and should carefully read the provisions applicable to such Applications, in the Letter of 
Offer, the Abridged Letter of Offer, the Application Form and the Rights Entitlement Letter, before submitting an Application Form. 
Our Company and the Lead Manager are not liable for any amendments, modifications or changes in applicable law which may 
occur after the date of the Letter of Offer. Investors who are eligible to apply under the ASBA process or, R-WAP, as the case may 
be, are advised to make their independent investigations and to ensure that the Application Form and the Rights Entitlement Letter 
is correctly filled up. 

 

Please note that in accordance with the provisions of the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 
2020 (“SEBI – Rights Issue Circular”), all investors (including Renouncee) shall make an application for a rights issue only 
through ASBA facility. However, in view of the COVID-19 pandemic and the lockdown measures undertaken by Central and State 
Governments, relaxation from the strict enforcement of the SEBI – Rights Issue Circular has been provided by SEBI, vide its 
Circular SEBI/HO/CFD/DIL2/CIR/P/2020/78 dated May 06, 2020, Circular SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 24, 
2020, Circular SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021 and Circular SEBI/HO/CFD/DIL2/CIR/P/2021/552 
dated April 22, 2021. As per the said circulars, all eligible shareholders shall be able to apply to this Issue through an optional 
mechanism (non- cash mode only), in this case being R-WAP in addition to the ASBA facility. 
 
The Rights Equity Shares proposed to be issued in the Issue, are subject to the terms and conditions contained in this Letter of Offer,  
the Abridged Letter of Offer, the Common Application Form (“CAF”), the Memorandum of Association and Articles of Association 
of our Company, the provisions of the Companies Act, FEMA, SEBI ICDR Regulations, SEBI Listing Regulations, any other 
regulations, guidelines, notifications and regulations for issue of capital and for listing of securities issued by SEBI, the RBI, the 
Government of India and/or other statutory and regulatory authorities and bodies from time to time, and the terms and conditions as 
stipulated in the Allotment advice or letters of Allotment or demat credit of securities and rules as may be applicable and introduced 
from time to time. 
 
Please note that in accordance with the provisions of the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020 
(“SEBI – Rights Issue Circular”), all investors (including Renouncee) shall make an application for a rights issue only through 
ASBA facility. 
 
Please note that subject to SCSBs complying with the requirements of SEBI Circular No. CIR/CFD/DIL/13/2012 dated September 
25, 2012 within the periods stipulated therein, ASBA Applications may be submitted at all branches of the SCSBs. 
 
Further, in terms of SEBI circular no. CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making applications by 
banks on own account using ASBA facility, SCSBs should have a separate account in their own name with any other SEBI 
registered SCSB(s). Such account shall be used solely for the purpose of making application in public issues/ rights issues and clear 
demarcated funds should be available in such account for ASBA applications. SCSBs applying in the Issue by using the ASBA 
facility shall be responsible for ensuring that they have a separate account in their own name with any other SCSB having clear 
demarcated funds for applying in the Issue and that such separate account shall be used as the ASBA Account for the application, for 
ensuring compliance with the applicable regulations. 
 
All rights and obligations of the Eligible Equity Shareholders in relation to Applications pertaining to the Issue shall apply to 
Renouncee(s) as well. 
 
Allotment of Rights Equity Shares pursuant to this Rights Issue shall be only in dematerialized form. Hence, the physical 
shareholders shall be required to provide their demat account details to the Company / Registrar to the Issue for credit of their Rights 
Entitlements not later than two working days prior to the issue closing date. 
 
Important: 
 
Facilities for Application in this Issue:  
 
In accordance with Regulation 76 of the SEBI ICDR Regulations, SEBI circular, bearing reference number 
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, bearing reference number SEBI/HO/CFD/CIR/CFD/DIL/67/2020 dated April 
21, 2020, SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/78 dated May 6, 2020, SEBI circular bearing reference 
number SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 24, 2020, SEBI circular bearing reference number 
SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021 and SEBI circular bearing reference number 
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SEBI/HO/CFD/DIL2/CIR/P/2021/552 dated April 22, 2021 (Collectively hereafter referred to as “SEBI Rights Issue Circulars”) and SEBI 
circular SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009, SEBI circular CIR/CFD/DIL/1/2011 dated April 29, 2011, the 
SEBI circular, bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020 (Collectively hereafter referred to as 
“ASBA Circulars”), all Investors desiring to make an Application in this Issue are mandatorily required to use either the ASBA process or 
the optional mechanism instituted only for resident Investors in this Issue, i.e., R-WAP. Kindly note that Non-Resident Investors cannot 
apply in this Issue using the R-WAP facility, however such Investors can apply through R-WAP, if they have provided an Indian address to 
our Company or to the Registrar or they are located in jurisdictions where the offer and sale of the Rights Equity Shares is permitted under 
laws of such jurisdictions. Investors should note that the ASBA process involves procedures that are different from the procedure under the 
R-WAP process. Investors should carefully read the provisions applicable to such Applications before making their Application through 
ASBA or using the R-WAP. For details, see “Procedure for Application through the ASBA Process” and “Procedure for Application 
through R-WAP” on page numbers 127 and 141 respectively.  
 
For guidance on the Application process through R-WAP and resolution of difficulties faced by the Investors, the Investors 
are advised to carefully read the frequently asked questions(FAQs) which are available on the website of the Registrar 
https://www.skylinerta.com/display_ipo_rightissue_allotment.php and visit online/ electronic dedicated investor 
helpdesk for guidance on the Application process and resolution of difficulties faced by the Investors: 
https://www.skylinerta.com/rightissues/ or call helpline number (+11 40450193-97). For details, see “Procedure for 
Application through R-WAP” on page number 141 of this Letter of Offer. 

 
Registrar’s Web-based Application Platform (R-WAP): In accordance with SEBI circular SEBI/HO/CFD/DIL2/CIR/P/2020/78 dated May 
6, 2020, SEBI circular bearing reference number SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 24, 2020, SEBI Circular 
SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021, SEBI circular bearing reference number 
SEBI/HO/CFD/DIL2/CIR/P/2021/552 dated April 22, 2021 and SEBI circular bering reference number 
SEBI/HO/CFD/DIL2/CIR/P/2021/633 dated October 01, 2021 a separate web based application platform, i.e., the R-WAP facility 
(accessible at https://www.skylinerta.com/rightissues/ ), has been instituted for making an Application in this Issue by resident Investors. 
Further, R-WAP is only an additional option and not a replacement of the ASBA process. At the R-WAP, resident Investors can access and 
submit the online Application Form in electronic mode using the R-WAP and make online payment using their internet banking or UPI 
facility from their own bank account thereat. Prior to making an Application, such Investors should enable the internet banking or UPI 
facility of their respective bank accounts and such Investors should ensure that the respective bank accounts have sufficient funds.  
 
PLEASE NOTE THAT ONLY RESIDENT INVESTORS CAN SUBMIT AN APPLICATION USING THE R-WAP. R-WAP 
FACILITY WILL BE OPERATIONAL FROM THE ISSUE OPENING DATE. FOR RISKS ASSOCIATED WITH THE R-WAP 
PROCESS, SEE “ISSUE RELATED RISK FACTOR NUMBER 07 (SEVEN) THE R-WAP PAYMENT MECHANISM FACILITY 
PROPOSED TO BE USED FOR THIS ISSUE EXPOSED TO RISKS, INCLUDING RISKS ASSOCIATED WITH PAYMENT 
GATEWAYS” ON PAGE NUMBER 25 OF THIS LETTER OF OFFER. 
  
In accordance with SEBI circular SEBI/HO/CFD/DIL2/CIR/P/2020/78 dated May 6, 2020, SEBI circular 
SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 24, 2020, SEBI Circular SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021 and 
SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2021/552 dated April 22, 2021. our Company will make use of 
advertisements in television channels, radio, internet etc., including in the form of crawlers/ tickers, to disseminate information relating to 
the Application process in India. 
 
Basis for the Issue: 
 
The Rights Equity Shares are being offered for subscription for cash to those existing Eligible Equity Shareholders (“Investors”) of 
our Company whose names appear, (i) as beneficial owners as per the list to be furnished by the Depositories in respect of the 
Equity Shares held in the electronic form, and (ii) on the register of members of our Company in respect of Equity Shares held in 
the physical form at the close of business hours on the Record Date, i.e. Thursday, January 06, 2022 fixed in consultation with the 
Designated Stock Exchange, but excludes persons not eligible under applicable laws, rules, regulations and guidelines. 
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PRINCIPAL TERMS AND CONDITIONS OF THE EQUITY SHARES ISSUED UNDER THE ISSUE 
 
 
Face Value 
 
Each Equity Share shall have the face value of Rs. 10/-. 

 
Issue Price 
 
Each Equity Share is being offered at a price of Rs.90/- (including a premium of Rs.80/- per Rights Equity Share). The Issue Price 
has been arrived at, by us in consultation with the Lead Manager. 

 
Terms of payment - Payable on application. 
 
Ranking of Equity Shares 
 
The Rights Equity Shares being issued shall be subject to the provisions of the Memorandum of Association and Articles of 
Association. The Rights Equity Shares shall rank pari passu, in all respects including dividend, with our existing Equity Shares. 
 
The voting rights in a poll, whether present in person or by representative or by proxy shall be in proportion to the paid-up value of 
the Shares held, and no voting rights shall be exercisable in respect of moneys paid in advance, if any. 
 
Mode of Payment of Dividend 
 
In the event of declaration of dividend, our Company shall pay dividend to the shareholders of our Company as per the provisions of 
the Companies Act and the provisions of the Articles of Association. 
 
Rights Entitlement (“REs”) (Rights Equity Shares) 
 
As your name appears as a beneficial owner in respect of the Equity Shares held in the electronic form or appears in the register of 
members as an Eligible Equity Shareholder of our Company in respect of the Equity Shares held in physical form as on the Record 
Date, i.e. Thursday, January 06, 2022, you are entitled to the number of Rights Equity Shares in the ratio of 01 (One) Rights Equity 
Shares for every 10 (Ten) Equity Shares held on the Record Date. Details of your rights entitlement will be sent to you separately 
along with the CAF. 
 
Details of respective Eligible Equity Shareholder’s entitlement would also be available on the website of the Registrar to the Issue 
(https://www.skylinerta.com/display_entitlement.php) and on the website of our Company at (http://www.mohindra.asia) which can 
be checked by keying the requisite details therein. 
 
Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders of our Company and will dispatch the Letter 
of Offer/ Abridged Letter of Offer and CAF only to Eligible Equity Shareholders who have a registered address in India. The 
distribution of the Letter of Offer/ Abridged Letter of Offer and the issue of securities on a rights basis to persons in certain 
jurisdictions outside India is restricted by legal requirements prevailing in those jurisdictions. Any person who acquires Rights 
Entitlements or the Rights Equity Shares will be deemed to have declared, warranted and agreed, by accepting the delivery of the 
Letter of Offer/ Abridged Letter of Offer/CAF that such person is not and that at the time of subscribing for the Rights Equity 
Shares or the Rights Entitlements, will not be, in any restricted jurisdiction. 
 
Eligible Equity Shareholders can also download the CAF from the website of the Registrar to the Issue being 
(https://www.skylinerta.com/display_ipo_rightissue.php ) 
 

 
Rights Entitlement Ratio 
 
The Rights Equity Shares are being offered on a rights basis to the Eligible Equity Shareholders in the ratio of 01 (One) Rights 
Equity Shares for every 10 (Ten) Equity Shares held on the Record Date. 
 
Fractional Entitlements 
 
As per the SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, in case of fractional entitlements of RE’s to 
be credited before issue opening date, the fractional part shall be ignored by rounding down the entitlement. 
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Process of credit of Rights Entitlements 
 
As per the SEBI – Rights Issue Circular issued in order to streamline the process of the rights issue, SEBI has introduced 
dematerialized Rights Entitlements and the process with respect to the credit of rights entitlements and renunciation thereof is as set 
out below: 
 
(1) A separate temporary ISIN No. INE705H20011 has been obtained by our Company for credit of REs in demat account of the 

Eligible Equity Shareholders. 
 
(2) Based on the rights entitlement ratio, RE’s will be credited to the demat account of eligible equity shareholders in dematerialized 

form before the opening of the issue. 
 
(3) The physical shareholders are required to provide their demat account details to the Company / Registrar to the Issue for credit 

of their RE’s not later than two working days prior to the issue closing date being Friday, February 11, 2022, such that the credit 
of the RE’s in their demat account takes place at least one date prior to the issue closing date. 

 
(4) The REs will be credited in the demat account of the Eligible equity shareholder on or before Monday, January 10, 2022 through 

a corporate action by our company and the separate ISIN–INE705H20011 so obtained for the REs will be kept frozen (for debit) 
in the depository system till the date of opening of the issue i.e. Monday, January 24, 2022. 

 
(5) If the demat account of the eligible equity shareholder is frozen or demat account details are not available, including shares held 

in unclaimed suspense account or in the account of Investor Education and Protection Fund Authority, then REs of such eligible 
equity shareholders will be credited in a suspense escrow demat account of our Company and an intimation will be sent to such 
eligible equity shareholder by the Registrar to the Issue. 

 
(6) Eligible Equity Shareholders can either apply or renounce full or part of their REs. Eligible Equity Shareholders shall apply for 

the REs through ASBA facility only. For details, see “Terms of the Issue- procedure for application” on page number 120 of this 
Letter of Offer. 

 
(7) No withdrawal of application will be permitted by any Eligible Equity Shareholders after the issue closing date. 

 
(8) REs credited to demat account can be renounced either by sale of REs using stock exchange platform or off-market transfer. 

 
(9) In case the shareholders wish to renounce their REs by sale of REs through stock exchange, the eligible shareholder can place 

order only to the extent of REs available in their demat account. Trading in REs in such case shall be closed on Monday, 
February 07, 2022 being at least four days prior to the closure of rights issue. 

 
(10) In case the shareholders wish to renounce his REs by the way of off-market transfer, the eligible shareholder can do so only to 

the extent of REs available in his demat account. The ISIN – INE705H20011 so obtained shall be suspended for such Off-
market transfers of the RE’s from the issue closing date. 

 
(11) REs which are neither renounced nor subscribed by the shareholders, will lapse after the closure of Rights Issue. 

 
(12) Details of respective Eligible Equity Shareholder’s entitlement would also be available on the website of the Registrar to the 

Issue (https://www.skylinerta.com/display_entitlement.php) and on the website of our Company at 
(https://mohindra.asia/mfl/issues_of_rights_shares.html) which can be checked by keying the requisite details therein.  

 
 

Trading of the Rights Entitlements (“REs”) on the Stock Exchange Platform 
 

Pursuant to the provisions of the SEBI ICDR Regulations and the SEBI – Rights Issue Circular, the Rights Entitlements credited in 
demat accounts of the Eligible Equity Shareholders shall be admitted for trading on the Stock Exchanges under ISIN – 
INE705H01011 subject to necessary approvals. 
 
The ISIN of REs shall be kept frozen (for debit) in the depository system till the date of the opening of the issue. 

 
The company would submit details of total REs credited to the Stock Exchange and shall obtain requisite trading approval of such 
RE’s from the stock exchange. 
 
The Eligible equity shareholders can place order for sale only to the extent of REs available in the demat account of the eligible equity 
shareholders. RE’s credited to the demat account of the respective eligible equity shareholders duly renounced by them by the way of 

123

https://www.skylinerta.com/display_entitlement.php


sale through stock exchange platform, would be settled by transferring the dematerialized RE’s through depository system in the same 
manner as done for all the other types of securities. 
 
Trading in REs shall commence on the date of opening of the issue. 
 
Trading in the REs on the secondary market platform of the stock exchange will happen electronically on T+2 rolling settlement 
basis. The transactions will be settled on trade-for-trade basis. 
 
Thus, trading in REs in such case shall be closed on Monday, February 07, 2022 being at least four days prior to the closure of rights 
issue. 
 
Listing and trading of the Rights Equity Shares proposed to be issued under the Issue 
 
As per the SEBI – Rights Issue Circular, the Rights Entitlements with a separate ISIN would be credited to the demat account of the 
respective Eligible Equity Shareholders before the issue opening date. On the Issue Closing date the depositories will suspend the 
ISIN of REs for transfer and once the allotment is done post the basis of allotment approved by the designated stock exchange, the 
separate ISIN no. INE705H20011 for REs so obtained will be permanently deactivated from the depository system. 
  
Our Company’s existing Equity Shares are listed and traded on MSE (Scrip code: MFL), under the ISIN: INE705H01011 Industry: 
INDUSTRIAL METAL AND MINING 
 
Post the closure of the issue and approval of the basis of allotment from the designated stock exchange, the Rights Equity Shares to be 
allotted pursuant to the Issue shall, in terms of the circular (no. CIR/MRD/DP/21/2012) by SEBI dated August 2, 2012, be Allotted 
under a temporary ISIN which shall be kept blocked till the receipt of final listing and trading approval from the Stock Exchanges. 
Upon receipt of such listing and trading approval, the Rights Equity Shares shall be debited from such temporary ISIN and credited in 
the existing ISIN of our Company and be available for trading. 
 
The listing and trading of the Rights Equity Shares shall be based on the current regulatory framework applicable thereto. 
Accordingly, any change in the regulatory regime would affect the schedule. Upon Allotment, the Rights Equity Shares shall be 
traded on Stock Exchanges in the demat segment only. 
 

Our Company has made applications to the Stock Exchanges seeking ‘in-principle’ approval for the listing of the Rights Equity Shares 
pursuant to the Issue in accordance of SEBI Listing Regulations and has received such approval from MSEI pursuant to their letter no. 
MSE/LIST/2021/1197 dated Friday, October 22, 2021. All steps for completion of necessary formalities for listing and 
commencement of trading in the Equity Shares will be taken within seven working days from finalization of the basis of allotment. 
All steps for the completion of the necessary formalities for listing and commencement of trading of the Rights Equity Shares to be 
allotted pursuant to the Issue shall be taken in accordance with law. The Equity Shares proposed to be issued on a rights basis shall be 
listed and admitted for trading on MSEI under the existing ISIN for Equity Shares. 
 
Rights of the Equity Shareholders 
 
Subject to applicable laws, Equity Shareholders shall have the following rights: 
 

• Right to receive dividend, if declared; 
• Right to attend general meetings and exercise voting powers, unless prohibited by law; 
• Right to vote either in person or by proxy; 
• Right to receive offers for equity shares and be allotted bonus shares, if announced; 
• Right to receive surplus on liquidation; 
• Right of free transferability of shares; and 
• Such other rights, as may be available to a shareholder of a listed public company under the Companies Act and the 

Memorandum and Articles of Association of our Company. 
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Intention and extent of participation by our Promoters and Promoter Group in the Issue 
 
Our Promoter(s) and entities forming part of our Promoter Group have, vide their letters dated 18/08/2021 (the “Subscription 
Letters”) undertaken to: (a) subscribe, jointly and/ or severally to the full extent of their Rights Entitlement and subscribe to the full 
extent of any Rights Entitlement that may be renounced in their favour by any other Promoter or member(s) of the Promoter Group of 
our Company; and (b) subscribe to, either individually or jointly and/ or severally with any other Promoter or member of the Promoter 
Group, for additional Rights Equity Shares, including subscribing to unsubscribed portion (if any) in the Issue. 
 
Such subscription for Equity Shares over and above their Rights Entitlement, if allotted, may result in an increase in their percentage 
shareholding. Any such acquisition of additional Rights Equity Shares (including any unsubscribed portion of the Issue) is exempt in 
terms of Regulation 10(4)(b) of the Takeover Regulations as conditions mentioned therein have been fulfilled and shall not result in a 
change of control of the management of our Company in accordance with provisions of the Takeover Regulations. The additional 
subscription by the promoters shall be made subject to such additional subscription not resulting in the minimum public shareholding 
of the issuer falling below the level prescribed in LODR/ SCRR. 
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GENERAL TERMS OF THE ISSUE 

 
Market Lot 
 
The Rights Equity Shares of our Company are tradable only in dematerialized form. The market lot for the Rights Equity Shares in 
dematerialized mode is one Equity Share. 
 
Minimum Subscription 
 
If our Company does not receive the minimum subscription of 90 % of the Issue (i.e. Net Issue), our Company shall refund the entire 
subscription amount, not later than fifteen working days from the closure of the Issue. In the event there is a delay in unblocking of 
ASBA beyond such period as prescribed by applicable laws, our Company shall pay interest for the delayed period at rates prescribed 
under applicable laws. 
 
Joint-Holders 
 
Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold the same as joint holders 
with the benefit of survivorship subject to the provisions contained in the Articles of Association of our Company. In case of joint 
holders, the CAF would be required to be signed by all the joint holders to be considered valid 
 
Nomination 
 
Since the allotment of Rights Equity Shares will be made only in dematerialized form, there is no need to make a separate 
nomination for the Rights Equity Shares to be allotted in this Issue. Nominations registered with respective Depositary 
Participant (“DP”) of the investor would prevail. Any investor desirous of changing the existing nomination is requested to 
inform their respective DP. 
 
Arrangements for Disposal of Odd Lots 
 
Our Rights Equity Shares are traded in dematerialized form only and therefore the marketable lot is one Equity Share and hence no 
arrangements for disposal of odd lots are required. 
 
Notices 
 
All notices to the Eligible Equity Shareholders required to be given by our Company shall be published in one (1) English national 
daily newspaper with wide circulation, one (1) Hindi National daily newspaper with wide circulation, also the vernacular language of 
the region where the Registered Office is situated and/ or will be sent by ordinary post or registered post or speed post to the registered 
address of the Eligible Equity Shareholders in India as updated with the Depositories/ registered with the Registrar and Transfer 
Agent from time to time or the Indian address provided by the Eligible Equity Shareholders from time to time. 
 
Offer to Non-Resident Eligible Equity Shareholders/Investors 
 
As per Regulation 6 of Notification No. FEMA 20(R)/2017- RB dated November 07, 2017, the RBI has given general permission to 
Indian companies to issue equity shares to non-resident shareholders including additional securities. Applications received from NRIs 
and non-residents for allotment of the Rights Equity Shares shall be inter alia, subject to the conditions imposed from time to time by 
the RBI under the FEMA in the matter of refund of Application Money, allotment of Rights Equity Shares and issue of letter of 
allotment. The Abridged Letter of Offer and CAF shall be dispatched to non-resident Eligible Equity Shareholders at their Indian 
address only. If an NR or NRI Investors has specific approval from RBI, in connection with his shareholding, he should enclose a 
copy of such approval with the Application Form. The Board may at its absolute discretion, agree to such terms and conditions as may 
be stipulated by RBI while approving the allotment of Rights Equity Shares. The Rights Equity Shares purchased by non-residents 
shall be subject to the same conditions including restrictions in regard to the repatriation as are applicable to the original shares 
against which Rights Equity Shares are issued. 
 
CAFs will be made available for eligible NRIs at our Registered Office and with the Registrar to the Issue and would also be available 
on the website of the Registrar to the Issue. 
 
 
In case of change of status of holders, that is, from Resident to Non-Resident, a new demat account must be opened. 
 

By virtue of circular no.14, dated September 16, 2003, issued by the RBI, Overseas Corporate Bodies (“OCBs") have been 
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derecognized as an eligible class of investors and the RBI has subsequently issued the Foreign Exchange Management (Withdrawal of 
General Permission to Overseas Corporate Bodies (OCBs)) Regulations, 2003. Accordingly, OCBs shall not be eligible to subscribe 
to the Rights Equity Shares. The RBI has however clarified in its circular, A.P. (DIR Series) Circular No. 44, dated December 8, 2003 
that OCBs which are incorporated and are not under the adverse notice of the RBI are permitted to undertake fresh investments as 
incorporated Non-Resident entities. 
 
 

PROCEDURE FOR APPLICATION 
 
How to Apply 
 
The Application Form will be printed in black ink for all Eligible Equity Shareholders. The Application Form along with the 
Abridged Letter of Offer will be dispatched through registered post or speed post at least three days before the Issue Opening Date. In 
case the Application Form are not received by the Investor or is misplaced by the Investor, they can download the same from the 
website of the Registrar to the issue at https://www.skylinerta.com/display_ipo_rightissue.php  or can obtain printed Application 
Form from our Company, the Lead Manager or the Registrar. 
 
The Application Form can be used both by the Shareholder or Renouncee. 
 
Please note that in accordance with the provisions of the SEBI – Rights Issue Circular, all Eligible Equity Shareholder(s) 
(including renouncee) shall make an application for a rights issue only through ASBA facility. 
 
Please also note that by virtue of circular no. 14, dated September 16, 2003, issued by the RBI, Overseas Corporate Bodies (“OCBs”) 
have been de-recognised as an eligible class of investors and the RBI has subsequently issued the Foreign Exchange Management 
(Withdrawal of General Permission to Overseas Corporate Bodies) Regulations, 2003. Any Equity Shareholders being an OCB is 
required to obtain prior approval from RBI for applying in this Issue. 
 
Application Form (“CAF”) 
 
The Registrar will dispatch the CAF along with the Abridged Letter of Offer to all Eligible Equity Shareholders as per their Rights 
Entitlement on the Record Date. 
 
Applicants may choose to accept the offer to participate in the Issue by making plain paper Applications. For more information, see 
"Terms of the Issue - Application on Plain Paper” on page number 131 of this Letter of Offer. 
 
Application in electronic mode will only be available with such SCSBs who provide such facility. The Eligible Equity shareholders 
shall submit the CAF to the Designated Branch of the SCSB for authorizing such SCSB to block an amount equivalent to the amount 
payable on the application in the said ASBA Account. 
 
Investors are also advised to ensure that the Application Form is correctly filled up, stating therein the bank account number 
maintained with the SCSB in which an amount equivalent to the amount payable on Application as stated in the Application Form 
will be blocked by the SCSB. 
 
Mode of Payment 
 
The Eligible Equity Shareholders applying under the ASBA Process agrees to block the entire amount payable on application with the 
submission of the Application Form, by authorizing the SCSB to block an amount, equivalent to the amount payable on application, 
in an ASBA Account. 
 
After verifying that sufficient funds are available in the ASBA Account details of which are provided in the Application Form, the 
SCSB shall block an amount equivalent to the amount payable on application mentioned in the Application Form until it receives 
instructions from the Registrar to the Issue. Upon receipt of intimation from the Registrar to the Issue, the SCSBs shall transfer such 
amount as per the Registrar to the Issue’s instruction from the ASBA Account. This amount will be transferred in terms of SEBI 
ICDR Regulations, into the separate bank account maintained by our Company for the purpose of the Issue. The balance amount 
remaining after the finalization of the Basis of Allotment shall be unblocked by the SCSBs on the basis of the instructions issued in 
this regard by the Registrar to the Issue to the respective SCSB. 
 
The Eligible Equity Shareholder would be required to give instructions to the respective SCSBs to block the entire amount payable on 
their application at the time of the submission of the Application Form. 
 
The SCSB may reject the application at the time of acceptance of Application Form if the ASBA Account, details of which have been 
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provided by the Investor in the Application Form does not have sufficient funds equivalent to the amount payable on application 
mentioned in the Application Form. Subsequent to the acceptance of the application by the SCSB, our Company would have a right to 
reject the application only on technical grounds. 
 
The list of banks which have been notified by SEBI to act as SCSBs for the ASBA Process is provided at 
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. For details on Designated Branches of SCSBs 
collecting the Application Form, please refer the above mentioned link. 
 
Options available to the Eligible Equity Shareholders 
 
Details of each Eligible Equity Shareholders RE will be sent to the Eligible Equity shareholder separately along with the Application 
Form and would also be available on the website of the Registrar to the Issue at 
(https://www.skylinerta.com/display_entitlement.php) and on the website of our Company at 
(https://mohindra.asia/mfl/issues_of_rights_shares.html). Respective Eligible Equity Shareholder can check their entitlement by 
keying their requisite details therein. 
 
The Eligible Equity Shareholders will have the option to 
 
• Apply for his Rights Entitlement in full; 
• Apply for his Rights Entitlement in part (without renouncing the other part); 
• Apply for his Rights Entitlement in full and apply for additional Rights Equity Shares; 
• Apply for his Rights Entitlement in part and renounce the other part of the Rights Equity Shares; and 
• Renounce his Rights Entitlement in full. 
 
1. Resident Eligible Equity Shareholders 
 
Resident Eligible Equity shareholders can apply through ASBA application by electronic mode or shall submit the CAF to the 
Designated Branch of the SCSB for authorizing such SCSB to block an amount equivalent to the amount payable on the application in 
the said ASBA Account. 
 
In case the CAF is not received by the Eligible Equity shareholder or is misplaced by the him, then the Eligible Equity shareholder 
may request the printed forms of same from the Company, Registrar to the Issue or the Merchant Banker to the Issue. 
 
Eligible Equity Shareholder(s) can also download the application form which will be available on the website of the Registrar to the 
issue at https://www.skylinerta.com/display_ipo_rightissue.php . 
 
2. Non-Resident Eligible Equity Shareholders 
 
The CAF to the Eligible Equity shareholder(s) being a Non-Resident Indian shall be sent at their Indian address only as per the 
Company/DP records. Such shareholders can apply through ASBA (facility provided for NRE/NRO accounts) application by 
electronic mode or shall submit the CAF to the Designated Branch of the SCSB for authorizing such SCSB to block an amount 
equivalent to the amount payable on the application in the said ASBA Account. 
 

In case the CAF is not received or is misplaced, then the Non- Resident Eligible Equity shareholder may request the printed forms of 
same from the Company, Registrar to the Issue or the Lead Manager to the Issue. 
 
Non- Resident Eligible Equity Shareholder(s) can also download the application form which will be available on the website of the 
Registrar to the issue at https://www.skylinerta.com/display_ipo_rightissue.php. 
 
 
 
Eligible Non-Resident Equity Shareholders applying on a repatriation basis by using the Non-Resident Forms should authorize their 
SCSB to block their Non-Resident External (“NRE”) accounts, or Foreign Currency Non-Resident (“FCNR”) Accounts, and Eligible 
Non-Resident Equity Shareholders applying on a non-repatriation basis by using Resident Forms should authorize their SCSB to block 
their Non- Resident Ordinary (“NRO”) accounts for the full amount payable, at the time of the submission of the CAF to the SCSB. 
Eligible Non-Resident Equity Shareholders applying on non-repatriation basis are advised to use the CAF for residents (white in 
colour). Eligible Non-Resident Equity Shareholders applying on a repatriation basis are advised to use the CAF meant for Non-
Residents (blue in colour). 
 
Applications received from NRIs and non-residents for allotment of the Rights Equity Shares shall be inter alia, subject to the 
conditions imposed from time to time by the RBI under the FEMA in the matter of refund of Application Money, allotment of Rights 
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Equity Shares and issue of letter of allotment. If an NR or NRI Investors has specific approval from RBI, in connection with his 
shareholding, he should enclose a copy of such approval with the Application Form. 
 
Additional Rights Equity Shares 
 
You are eligible to apply for additional Rights Equity Shares over and above your Rights Entitlement, provided that you are eligible to 
apply under applicable law and have applied for all the Rights Entitlement offered without renouncing them in whole or in part in favour 
of any other person(s). Renouncee(s), applying for all Rights Equity Shares renounced in their favour, can also apply for additional 
Rights Equity Shares in the Issue. Applications for additional Rights Equity Shares shall be considered and allotment shall be made at 
the sole discretion of the Board, subject to applicable sectoral caps, and in consultation if necessary with the Designated Stock 
Exchange and in the manner prescribed under the section titled “Terms of the Issue” on page number 120 of this Letter of  Offer If you 
desire to apply for additional Rights Equity Shares, please indicate your requirement in the place provided for additional Rights Equity 
Shares in the CAF. Those applying through the electronic mode are required to punch in their requirement for additional Rights Equity 
Shares. 
 
Where the number of additional Rights Equity Shares applied for exceeds the number available for Allotment, the Allotment would be 
made on a fair and equitable basis in consultation with the Designated Stock Exchange. 
 
Applications by Overseas Corporate Bodies 
 
By virtue of the Circular No. 14 dated September 16, 2003, issued by the RBI, Overseas Corporate Bodies (“OCBs”), have been 
derecognized as an eligible class of investors and the RBI has subsequently issued the Foreign Exchange Management (Withdrawal of 
General Permission to OCBs) Regulations, 2003. Accordingly, the existing Eligible Equity Shareholders of our Company who do not 
wish to subscribe to the Rights Equity Shares being offered but wish to renounce the same in favour of Renouncee shall not be able to 
renounce the same (whether for consideration or otherwise), in favour of OCB(s). 
 
The RBI has however clarified in its circular, A.P. (DIR Series) Circular No. 44, dated December 8, 2003, that OCBs which are 
incorporated and are not and were not at any time subject to any adverse notice from the RBI, are permitted to undertake fresh 
investments as incorporated non-resident entities in terms of Regulation 5(1) of RBI Notification No.20/2000-RB dated May 3, 2000, 
under the foreign direct investment scheme with the prior approval of Government of India if the investment is through the government 
approval route and with the prior approval of RBI if the investment is through automatic route on case by case basis. Eligible Equity 
Shareholders renouncing their rights in favour of such OCBs may do so provided such Renouncee obtains a prior approval from the 
RBI. On submission of such RBI approval to our Company at our Registered Office, the OCB shall receive the Abridged Letter of 
Offer and the CAF. 
 
Renunciation 
 
The Issue includes a right exercisable by you to renounce the Rights Entitlement offered to you either in full or in part in favour of any 
other person or persons. Your attention is drawn to the fact that our Company shall not allot the Rights Equity Shares in favour of the 
following Renouncees: (i) more than three persons (including joint holders); (ii) partnership firm(s) or their nominee(s); (iii) minors 
(except applications by minors having valid demat accounts as per the demographic details provided by the Depositors); (iv) HUF 
(however, you may renounce your Rights Entitlements to the Karta of an HUF acting in his capacity of Karta); or (v) any trust or 
society (unless the same is registered under the Societies Registration Act, 1860, as amended or the Indian Trust Act, 1882, as 
amended or any other applicable law relating to societies or trusts and is authorised under its constitution or bye-laws to hold equity 
shares, as the case may be). Additionally, the Eligible Equity Shareholders may not renounce in favour of “U.S. Persons” (as defined 
in Regulation S) or persons or entities which would otherwise be prohibited from being offered or subscribing for Rights Equity 
Shares or Rights Entitlement under applicable securities laws. 
 
The CAF can be used by both the Eligible Equity Shareholder and the Renouncee. The renouncee can make the application in 
electronic mode only if such facility is available with such SCSBs. In case where the application through electronic mode is not 
available with the SCSB, the renouncee shall submit the CAF to the Designated Branch of the SCSB for authorizing such SCSB to 
block an amount equivalent to the amount payable on the application in the said ASBA Account. 
 
Renouncee(s), applying for all Rights Equity Shares renounced in their favour, can also apply for additional Rights Equity Shares in 
the Issue. 
 
Renouncee(s) are also advised to ensure that the CAF is correctly filled up, stating therein the bank account number maintained with 
the SCSB in which an amount equivalent to the amount payable on Application as stated in the CAF will be blocked by the SCSB. 
The list of SCSBs would be available on the reverse of the CAF. 
 
This right of renunciation is subject to the express condition that our Board of Directors shall be entitled in its absolute discretion to 
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reject the request for Allotment from the Renouncee(s) without assigning any reason thereof 
 
Procedure for renunciation 
 
The Investors holding Rights Entitlements in dematerialized form in their demat account can renounce the same either in full or in 
part in favour of any other person or persons in India only either a) by using the secondary market platform of the Stock Exchanges 
(“On Market Renunciation”) or b) through off market transfer (“Off Market Renunciation”) during the Renunciation Period. 
 
a) On Market Renunciation 
 
The Investors holding Rights Entitlements in dematerialized form in their demat account can renounce the same by trading them over 
the secondary market platform of the Stock Exchanges through a registered stock broker in the same manner as the existing Equity 
Shares of our Company are being traded. 
 
In this connection, in terms of provisions of the SEBI ICDR Regulations and the SEBI – Rights Issue Circular, the Rights 
Entitlements credited in demat accounts of the Eligible Equity Shareholders shall be admitted for trading on the Stock Exchanges 
under ISIN - INE705H20011. The details for trading in Rights Entitlements will be as specified by MSEI from time to time. 
 

The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of Rights Entitlements is 1 (one) Rights 
Entitlement. The trading in Rights Entitlements on the Stock Exchange shall commence from the Issue Opening Date and shall close 
on Monday February 07, 2022 (both days inclusive) or such other extended date as may be determined by our Board from time to 
time. 
 
The Investors holding the Rights Entitlements in their demat account who desire to sell their Rights Entitlements will have to do so 
through their registered stock brokers by quoting the ISIN - INE705H20011and indicating the details of the Rights Entitlements they 
intend to sell. The Investors can place order for sale of Rights Entitlements only to the extent of Rights Entitlements available in their 
demat account. 
 
Upon execution of the order, the stock broker will issue a contract note in accordance with the requirements of the Stock Exchange 
and the SEBI. 
 
The Investors who intend to trade in the Rights Entitlements should consult their respective stock brokers for payment to them of any 
cost, applicable taxes, charges and expense s (including brokerage) that may be levied by the stock brokers for trading in Rights 
Entitlements. 
 
The Lead Manager and our Company accept no responsibility to bear or pay any cost, applicable taxes, charges and expense 
(including brokerage) levied by the stock brokers, and such costs will be incurred solely by the Investors. 
 
 
b) Off Market Renunciation 
 
The Investors holding Rights Entitlements in dematerialized form in their demat account can renounce the same through off market 
transfer through a depository participant in the same manner as the existing Equity Shares of our Company can be transferred. 
 
The Rights Entitlements can be transferred in dematerialized form only. The Rights Entitlements can be renounced through off market 
transfer from the Issue Opening Date i.e. Monday, January 24, 2022 or such other extended date as may be determined by our Board 
from time to time. 
 
The Investors holding the Rights Entitlements in their demat account who desire to transfer their Rights Entitlements will have to do so 
through their depository participant by issuing a delivery instruction slip quoting the ISIN - INE705H20011, the details of the buyer 
and the details of the Rights Entitlements they intend to transfer. 
 
The buyer of the Rights Entitlements (unless he has already given a standing receipt instruction) must issue a receipt instruction slip to 
his depository participant. The Investors can transfer Rights Entitlements only to the extent of Rights Entitlements available in their 
demat account. 
 
The instructions for transfer of Rights Entitlements can be issued during the working hours of the depository participants and only 
during the Renunciation Period. The transfer shall take on the execution date mentioned in the instruction slip and the settlement shall 
be carried out through depository transfer mechanism in the same manner as done for all other type of securities. 
 
The detailed rules for transfer of Rights Entitlements through off market transfer shall be as specified by the NSDL and CDSL from 
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time to time 
 
REs which are neither renounced nor subscribed by the shareholders, will lapse after the closure of Rights Issue.

 
Availability of Application Form 
 
The CAF along with the Abridged Letter of Offer shall be dispatched through registered post or speed post at least three days before 
the Issue Opening Date. The Abridged Letter of Offer and CAF shall be dispatched to non-resident Eligible Equity Shareholders at 
their Indian address only. 
 
In case the CAFs are not received by the Investor or is misplaced by the Investor, the Investor may request the printed forms of same 
from the Company, Registrar to the Issue or the Merchant Banker to the Issue. 
 
Eligible Shareholders can also download the application form which will be available on the website of the Registrar to the issue at 
https://www.skylinerta.com/display_ipo_rightissue.php . 
 
 
Rights Equity Shares in Dematerialized Form 
 
ELIGIBLE EQUITY SHAREHOLDERS MAY PLEASE NOTE THAT THE RIGHTS EQUITY SHARES CAN BE 
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT IN WHICH THE 
EQUITY SHARES ARE HELD BY SUCH APPLICANT ON THE RECORD DATE. 
 
Is the demat account of a shareholder is frozen or demat account details are not available, including shares held in the 
unclaimed suspense account or in the account of IEPF Authority, the Rights Entitlement shall be credited in the escrow demat 
account of the Company and an intimation would be sent to such a shareholder by the Company and / or the Registrar to the 
Issue. 
 
Last date of Application 
 
The last date for submission of the duly filled in the Application Form is Friday, February 11, 2022. Our Board or any Committee 
thereof(if any) will have the right to extend the said date for such period as it may determine from time to time but not exceeding 30 
(thirty) days from the Issue Opening Date and no withdrawal of Application shall be permitted after the issue closing. 
 
Acceptance of the Issue 
 
You may accept the Issue and apply for the Rights Equity Shares either in full or in part, through ASBA application by electronic 
mode or shall submit the CAF to the Designated Branch of the SCSB for authorizing such SCSB to block an amount equivalent to the 
amount payable on the application in the said ASBA Account. The submission of CAF to Designated Branch of the SCSB for ASBA 
application should be done before the close of the banking hours on or before the Issue Closing Date or such extended time as may be 
specified by the Board of Directors of our Company in this regard 
 
Application on Plain Paper 
 
An Eligible Equity Shareholder who has neither received the CAF nor is in a position to obtain the CAF either from our Company, 
Registrar to the Issue, Manager to the Issuer or from the website of the Registrar, can make an Application to subscribe to the Issue on 
plain paper through ASBA process. Eligible Equity Shareholders shall submit the plain paper application to the Designated Branch of 
the SCSB for authorizing such SCSB to block an amount equivalent to the amount payable on the application in the said bank account 
maintained with the same SCSB. Applications on plain paper will not be accepted from any address outside India. 
 
The envelope should be super scribed “Mohindra Fasteners Limited- Rights Issue” and should be postmarked in India. The 
application on plain paper, duly signed by the Eligible Equity Shareholders including joint holders, in the same order and as per the 
specimen recorded with our Company/Depositories, must reach the office of the Registrar to the Issue before the Issue Closing Date 
and should contain the following particulars: 
 

• Name of our Company, being Mohindra Fasteners Limited; 
• Name and address of the Eligible Equity Shareholder including joint holders; 
• Registered Folio Number/ DP and Client ID No.; 
• Number of Equity Shares held as on Record Date; 
• Number of Rights Equity Shares entitled to; 
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• Number of Rights Equity Shares applied for; 
• Number of additional Rights Equity Shares applied for, if any; 
• Total number of Rights Equity Shares applied for; 
• Total amount paid at the rate of Rs.90/- per Rights Equity Share; 
• Details of ASBA Account such as the account number, name, address and branch of the relevant Banker to the Issue; 
• In case of non-resident investors, details of the NRE/FCNR/NRO Account such as the account number, name, address and branch of 

the Banker to the Issue with which the account is maintained; 
• Except for applications on behalf of the Central or State Government, the residents of Sikkim and the officials appointed by the 

courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity Shareholder in case of joint names, irrespective of the 
total value of the Rights Equity Shares applied for pursuant to the Issue; 

• Signature of the Applicant (in case of joint holders, to appear in the same sequence and order as they appear in the records of our 
Company/Depositories); and 

• Additionally, all such Applicants shall include the following: 
 
“I/We understand that neither the Rights Entitlement nor the Rights Equity Shares have been, and will be, registered under the United 
States Securities Act of 1933, as amended (the “US Securities Act”) or any United States state securities laws, and may not be 
offered, sold, resold or otherwise transferred within the United States or to the territories or possessions thereof (the “United 
States”)or to or for the account or benefit of a “U.S. Person” as defined in Regulation S under the US Securities Act (“Regulation 
S”). I/we understand the Rights Equity Shares referred to in this application are being offered in India but not in the United States. 
I/we understand the offering to which this application relates is not, and under no circumstances is to be construed as, an offering of 
any Rights Equity Shares or Rights Entitlement for sale in the United States, or as a solicitation therein of an offer to buy any of the 
Rights Equity Shares or Rights Entitlement in the United States. I/we understand that none of the Company, the Registrar, the Lead 
Manager or any other person acting on behalf of the Company will accept subscriptions from any person, or the agent of any person, 
who appears to be, or who the Company, the Registrar, the Lead Manager or any other person acting on behalf of the Company has 
reason to believe is, a resident of the United States or a “U.S. Person” (as defined in Regulation S,) or is ineligible to participate in 
the Issue under the securities laws of their jurisdiction. 
 
I/We will not offer, sell or otherwise transfer any of the Rights Equity Shares which may be acquired by us in any jurisdiction or 
under any circumstances in which such offer or sale is not authorised or to any person to whom it is unlawful to make such offer, sale 
or invitation except under circumstances that will result in compliance with any applicable laws or regulations. We satisfy, and each 
account for which we are acting satisfies, all suitability standards for investors in investments of the type subscribed for herein 
imposed by the jurisdiction of our residence. 
 
I/We understand and agree that the Rights Entitlement and Rights Equity Shares may not be reoffered, resold, pledged or otherwise 
transferred except in an offshore transaction in compliance with Regulation S, or otherwise pursuant to an exemption from, or in a 
transaction not subject to, the registration requirements of the US Securities Act. 
 
I/We (i) am/are, and the person, if any, for whose account I/we am/are acquiring such Rights Entitlement and/or the Rights Equity 
Shares is/are, outside the United States, (ii) am/are not a “U.S. Person” as defined in Regulation S, and (iii) is/are acquiring the 
Rights Entitlement and/or the Equity Shares in an offshore transaction meeting the requirements of Regulation S. 
 
I/We acknowledge that the Company, the Lead Manager, their affiliates and others will rely upon the truth and accuracy of the 
foregoing representations and agreements.” 
 

Investors are requested to note that CAF or plain paper application with only foreign addresses is liable to be rejected on technical 
grounds. The CAF or plain paper application should contain the Indian address also if foreign address is mentioned. 
 
General instructions for Eligible Equity Shareholders / Renouncees: 
 
1. Please read the instructions printed on the CAF carefully. 

 
2. As per the SEBI – Rights Issue Circular, application for a rights issue shall be made only through ASBA facility. 

 
3. Application should be made on the printed CAF only and should be completed in all respects. The CAF found incomplete with 

regard to any of the particulars required to be given therein, and/or which are not completed in conformity with the terms of the 
Letter of Offer are liable to be rejected. The CAF / plain paper application must be filled in English. 

 
4. The CAF / plain paper application in the ASBA Process should be handed over only at a Designated Branch of the SCSB and 

whose bank account details are provided in the CAF and not to our Company or Registrar or Manager to the Issue. The onus of 
due completion and submission of such ASBA applications shall solely be that of the Investor. 
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5. Application in electronic mode will only be available with such SCSBs who provide such facility. 

 
6. All Investors, and in the case of application in joint names, each of the joint Investors, should mention his/her PAN allotted under 

the Income-Tax Act, 1961, irrespective of the amount of the application. Except for applications on behalf of the Central or State 
Government, residents of Sikkim and the officials appointed by the courts, CAFs / plain paper applications without PAN will 
be considered incomplete and are liable to be rejected. With effect from August 16, 2010, the demat accounts for Investors 
for which PAN details have not been verified shall be “suspended for credit” and no allotment and credit of Rights Equity 
Shares shall be made into the accounts of such Investors. 

 
7. All payments will be made by blocking the amount in the bank account maintained with the SCSB. 

 
8. Signatures should be either in English or Hindi or in any other language specified in the Eighth Schedule to the Constitution of 

India. Signatures other than in English or Hindi and thumb impression must be attested by a Notary Public or a Special Executive 
Magistrate under his/her official seal. The Eligible Equity Shareholders must sign the CAF / plain paper application as per the 
specimen signature recorded with our Company /or Depositories. 

 
9. In case of joint holders, all joint holders must sign the CAF / plain paper application in the same order and as per the specimen 

signature(s) recorded with our Company. In case of joint Investors, reference, if any, will be made in the first Investor’s name and 
all communication will be addressed to the first Investor. 

 
10. All communication in connection with application for the Rights Equity Shares, including any change in address of the Eligible 

Equity Shareholders should be addressed to the Registrar to the Issue. 
 
11. Only persons outside restricted jurisdictions and who are eligible to subscribe for Rights Entitlement and Rights Equity Shares 

under applicable securities laws are eligible to participate. 
 
12. In case of non – receipt of CAF, application can be made on plain paper mentioning all necessary details as mentioned under the 

section titled "Terms of the Issue - Application on Plain Paper under the ASBA process". 
 
13. Please note that subject to SCSBs complying with the requirements of SEBI Circular No. CIR/CFD/DIL/13/2012 dated September 

25, 2012 within the periods stipulated therein, ASBA Applications may be submitted at all branches of the SCSBs. 
 
 
Do’s: 
 
(a) Ensure that the details about your Depository Participant and beneficiary account are correct and the beneficiary account is 

activated as Rights Entitlement and Rights Equity Shares will be allotted in the dematerialized form only. 
 
(b) Ensure that the CAFs are submitted with the Designated Branch of the SCSBs and details of the correct bank account have been 

provided in the CAF. 
 
(c) Ensure that there are sufficient funds (equal to {number of Rights Equity Shares as the case may be applied for} X {Issue Price of 

Rights Equity Shares}) available in the ASBA Account mentioned in the CAF before submitting the CAF to the respective 
Designated Branch of the SCSB. 

 
(d) Ensure that you have authorized the SCSB for blocking funds equivalent to the total amount payable on application mentioned in 

the CAF, in the ASBA Account, of which details are provided in the CAF and have signed the same. 
 
(e) Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your submission of the CAF in 

physical form. 
 
(f) Except for CAFs submitted on behalf of the Central or State Government, residents of Sikkim and the officials appointed by the 

courts, each Applicant should mention their PAN allotted under the IT Act. 
 
(g) Ensure that the name(s) given in the CAF is exactly the same as the name(s) in which the beneficiary account is held with the 

Depository Participant. In case the CAF is submitted in joint names, ensure that the beneficiary account is also held in same joint 
names and such names are in the same sequence in which they appear in the CAF. 

 
(h) Ensure that the Demographic Details are updated, true and correct, in all respects. 
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(i) Ensure that the account holder in whose bank account the funds are to be blocked has signed authorizing such funds to be blocked. 
 
 
Don’ts: 
 
(a) Do not apply if you are not eligible to participate in the Issue under the securities laws applicable to your jurisdiction. 
 
(b) Do not apply on through multiple CAF after you have submitted a CAF to a Designated Branch of the SCSB. 
 
(c) Do not pay the amount payable on application in cash, by money order, pay order, postal order, cheque or demand drafts. 
 
(d) Do not send your physical CAFs to the Lead Manager to Issue / Registrar / to a branch of the SCSB which is not a Designated 

Branch of the SCSB / Bank; instead submit the same to a Designated Branch of the SCSB only. 
 
(e) Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this ground. 
 
(f) Do not apply if the ASBA account has been used for five Applicants. 
 
(g) Do not instruct the SCSBs to release the funds blocked under the ASBA Process. 
 
(h) Do not submit more than one application form for the Rights Entitlement available in the particular demat account. 
 
 
Grounds for Technical Rejection 
 
Applications are liable to be rejected on the following grounds: 
 
(a) DP ID and Client ID mentioned in CAF not matching with the DP ID and Client ID records available with the Registrar. 
 
(b) Sending CAF to a Lead Manager / the Registrar to the Issue/ the Registrar and Transfer Agent/ to a branch of a SCSB which is not 

a Designated Branch of the SCSB/ Bank. 
 
(c) Insufficient funds are available with the SCSB for blocking the amount. 
 
(d) Funds in the bank account with the SCSB whose details are mentioned in the CAF having been frozen pursuant to regulatory 

orders. 
 
(e) Submission of more than one application form for the Rights Entitlement available in the particular demat account. 
 
(f) ASBA Account holder not signing the CAF or declaration mentioned therein. 
 
(g) Multiple CAFs, including cases where an Eligible Equity Shareholder submits CAFs along with a plain paper application. 
 
(h) CAFs that do not include the certification set out in the CAF to the effect that the subscriber does not have a registered address 

(and is not otherwise located) in restricted jurisdictions and is authorized to acquire the rights and the securities in compliance 
with all applicable laws and regulations. 

 
(i) Applications by persons not competent to contract under the Indian Contract Act, 1872, as amended, except applications by 

minors having valid demat accounts as per the Demographic Details provided by the Depositories. 
 
(j) Submitting the GIR number instead of the PAN. 
 
(k) ASBA Bids by SCSBs applying through the ASBA process on own account, other than through an ASBA Account in its own 

name with any other SCSB. 
 
(l) Failure to mention an Indian address in the Application. Application with foreign address shall be liable to be rejected. 
 
(m) If an Investor is (a) debarred by SEBI and/or (b) if SEBI has revoked the order or has provided any interim relief then failure to 

attach a copy of such SEBI order allowing the Investor to subscribe to their Rights Entitlement. 
 
(n) Failure to provide a copy of the requisite RBI approval in relation to renunciation by non-resident ASBA Applicants. 
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By signing the CAFs, the Investors applying would be deemed to have authorized the Depositories to provide, upon request, to the 
Registrar to the Issue, the required Demographic Details as available on its records. 
 
Letters intimating Allotment and unblocking would be mailed at the address of the Investor as per the Demographic Details 
received from the Depositories. The Registrar to the Issue will give instructions to the SCSBs for unblocking funds in the 
ASBA Account to the extent Rights Equity Shares are not allotted to such Investor. Investors may note that delivery of letters 
intimating unblocking of the funds may get delayed if the same once sent to the address obtained from the Depositories are 
returned undelivered. In such an event, the address and other details given by the Investor in the CAF would be used only to 
ensure dispatch of letters intimating unblocking of the ASBA Accounts. 
 
Note that any such delay shall be at the sole risk of the Investors and none of our Company, the SCSBs, the Registrar to the 
Issue or the Lead Manager shall be liable to compensate the Investor for any losses caused due to any such delay or liable to 
pay any interest for such delay. 
 
In case no corresponding record is available with the Depositories that matches three parameters, (a) names of the Eligible Equity 
Shareholders (including the order of names of joint holders), (b) the DP ID and (c) the beneficiary account number, then such 
Applications are liable to be rejected. 
 
Prohibition on payment of incentives 
 
Any person connected with the issue, shall not offer any incentive, whether direct or indirect, in any manner, whether in cash or kind 
or services or otherwise to any person for making an application in the rights issue, except for fees or commission for services 
rendered in relation to the issue. 
 
Transfer of Funds 
 
The Registrar to the Issue shall instruct the relevant SCSB to unblock the funds in the relevant ASBA bank accounts for (i) transfer of 
requisite funds to the separate bank account maintained by our Company as per the provisions of Section 40 (3) of the Companies 
Act, 2013 (ii) rejected / unsuccessful ASBAs. 
 
In case of failure or withdrawal of the Issue, on receipt of appropriate instructions from the Lead Manager through the Registrar to the 
Issue, the SCSBs shall unblock the bank accounts latest by the next day of receipt of such information. 
 
Underwriting 
 
The Issue is not underwritten. 
 
Issue Schedule 

 
The subscription will open upon the commencement of the banking hours and will close upon the close of banking hours on the dates 
mentioned below: 

 
Issue Opening Date:   Monday, January 24, 2022  
Last date for On Market Renunciation of Rights Entitlement Monday, February 07, 2022 
Issue Closing Date:    Friday, February 11, 2022   

 
The Board of Directors or a duly authorized committee thereof (if any) will have the right to extend the Issue period as it may 
determine from time to time, provided that the Issue will not be kept open in excess of 30 (thirty) days from the Issue Opening Date 
and no withdrawal application by eligible equity shareholders will be allowed after issue closing date, in accordance with SEBI ICDR 
Regulations. 
Basis of Allotment 

 
For Eligible Equity Shareholders 

 
Subject to the provisions contained in this Letter of Offer, the Abridged Letter of Offer, the CAF, the Articles of Association and the 
approval of the Designated Stock Exchange, our Board will proceed to allot the Rights Equity Shares in the following order of 
priority: 

 
(a) Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlement either in full or in part and 

also to the Renouncee(s), who has/ have applied for the Rights Equity Shares renounced in their favour, in full or in part. 
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Allotment to Non-Resident Renouncees shall be subject to the permissible foreign investment limits applicable to our 
Company under FEMA. 

 
(b) For Rights Equity Shares being offered under this Issue, if the shareholding of any of the Eligible Equity Shareholders is less 

than 10 Rights Equity Shares or not in multiples of 10 as on Record Date, the fractional entitlement of such Eligible Equity 
Shareholders shall be ignored. Eligible Equity Shareholders whose fractional entitlements are being ignored would be 
considered for Allotment of one additional Rights Equity Share each if they apply for additional Rights Equity Shares(s). 
Allotment under this head shall be considered if there are any un-subscribed Equity Shares after Allotment under (a) above. If 
the number of Rights Equity Shares required for Allotment under this head is more than number of Rights Equity Shares 
available after Allotment under (a) above, the Allotment would be made on a fair and equitable basis in consultation with the 
Designated Stock Exchange. 

 
(c) Allotment to Eligible Equity Shareholders who having applied for the Rights Equity Shares in full and have also applied for 

additional Rights Equity Shares. The Allotment of such additional Rights Equity Shares will be made as far as possible on an 
equitable basis having due regard to the number of Equity Shares held by them on the Record Date, provided there is an under-
subscribed portion after making Allotment in (a) and (b) above. The Allotment of such Rights Equity Shares will be at the sole 
discretion of the Board/Committee of Directors of our Company in consultation with the Designated Stock Exchange, as a part 
of the Issue and not as a preferential Allotment. 

 
(d) Allotment to the Renouncees, who having applied for the Rights Equity Shares renounced in their favour   have also applied for 

additional Rights Equity Shares, provided there is an under-subscribed portion after making full Allotment in (a), (b) and (c) 
above. The Allotment of such additional Rights Equity Shares will be made on a proportionate basis at the sole discretion of our 
Board or any committee of our Board but in consultation with the Designated Stock Exchange, as a part of the Issue and not as 
a preferential allotment. 

 
(e) Allotment to any other person as our Board may in its absolute discretion deem fit provided there is surplus available after 

making Allotment under (a), (b), (c), and (d) above, and if there is any unsubscribed portion, the same shall be deemed to be 
‘unsubscribed’ 

 
Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar to the Issue shall send to the 
Controlling Branches, a list of the ASBA Investors who have been allocated Rights Equity Shares in the Issue, along with: 

 
• The amount to be transferred from the ASBA Account to the separate bank account opened by our Company for the 

Issue, for each successful ASBA; 
• The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and 
• The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective ASBA Accounts. 
 

Our Company shall retain no oversubscription.  
 

Allotment Advices 
 

Our Company will issue and dispatch Allotment advice/demat credit and the company would credit the allotted Rights Equity 
Shares to the respective beneficiary accounts, within a period of 15 (fifteen) working days from the Issue Closing Date. In case of 
failure to do so, our Company shall pay interest at such rate and within such time as specified under applicable law. 
 
Advice regarding credit of the Rights Equity Shares shall be given separately to the Investors. Investors will be sent a letter through 
ordinary post intimating them about the unblocking of ASBA within 15 (fifteen) working days of the Issue Closing Date. 
 
The letter of allotment would be sent by registered post/ speed post to the sole/ first Investor’s registered address in India or the 
Indian address provided by the Eligible Equity Shareholders from time to time. 
 
In the case of Non-resident Shareholders or Investors who remit their Application Money from funds held in NRE/FCNR Accounts, 
refunds and/or payment of interest or dividend and other disbursements, if any, shall be credited to such accounts, the details of 
which should be furnished in the CAF. 
 
Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar to the Issue shall send to the Controlling 
Branches, a list of the ASBA Investors who have been allocated Rights Equity Shares in the Issue, along with: 
 

• The amount to be transferred from the ASBA Account to the separate bank account opened by our Company for the Issue, for 
each successful ASBA; 

• The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and 
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• The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective ASBA Accounts. 
 
This, Letter of Offer, Abridged Letter of Offer and the CAF shall be dispatched to only such Non-resident Shareholders who 
have a registered address in India or have provided an Indian address. 
 
INVESTORS MAY PLEASE NOTE THAT THE RIGHTS EQUITY SHARES OF OUR COMPANY CAN BE TRADED 
ON THE STOCK EXCHANGES ONLY IN DEMATERIALISED FORM. 
 
The procedure for availing the facility for Allotment of Rights Equity Shares in the electronic form is as under: 
 
1. Open a beneficiary account with any DP (care should be taken that the beneficiary account should carry the name of the holder in 

the same manner as is registered in the records of our Company. In the case of joint holding, the beneficiary account should be 
opened carrying the names of the holders in the same order as is registered in the records of our Company). In case of investors 
having various folios in our Company with different joint holders, the investors will have to open separate accounts for such 
holdings. Those Eligible Equity Shareholders who have already opened such beneficiary account(s) need not adhere to this 
step. 

 
2. For Eligible Equity Shareholders already holding Equity Shares in dematerialized form as on the Record Date, there Rights 

Entitlement would be credited to the Demat account of the respective Eligible Equity Shareholder. For those who open accounts 
later or those who change their accounts and wish to receive their Rights Equity Shares pursuant to this Issue by way of credit to 
such account, the necessary details of their beneficiary account should be filled in the space provided in the CAF and shall be 
informed at least one day prior to the closure of the issue. It may be noted that the Allotment of Rights Equity Shares arising out 
of this Issue would be made in dematerialised form even if the original Equity Shares are not dematerialised. Nonetheless, it 
should be ensured that the depository account is in the name(s) of the Eligible Equity Shareholders and the names are in the 
same order as in the records of our Company. 

 
3. Responsibility for correctness of information (including applicant’s age and other details) filled in the CAF vis-à-vis such 

information with the applicant’s DP, would rest with the Applicant. Applicants should ensure that the names of the applicants 
and the order in which they appear in CAF should be the same as registered with the applicant’s DP. 

 
4. If incomplete/ incorrect details are given under the heading ‘Request for Shares in Electronic Form’ in the CAF, if incomplete/ 

incorrect beneficiary account details are given in the CAF, then such shares will be credited to a demat suspense a/c which shall 
be opened by our Company as specified in SEBI circular no. SEBI/CFD/DIL/LA/1/2009/24/04 dated April 24, 2009. 

 
5. Allotment advice or letters of Allotment would be sent directly to the applicant by the Registrar to the Issue but the applicant’s 

DP will provide to him the confirmation of the credit of such Rights Equity Shares to the applicant’s depository account. 
 
6. Renouncees will also have to provide the necessary details about their beneficiary account for Allotment of the Rights Equity 

Shares in this Issue. In case these details are incomplete or incorrect, such applications by Renouncees are liable to be rejected. 
 
7. Non-transferable allotment advice will be directly sent to the Investors by the Registrar. 
 
8. Dividend or other benefits with respect to the Rights Equity Shares held in dematerialized form would be paid to those Equity 

Shareholders whose names appear in the list of beneficial owners given by the Depository Participant to our Company as on the 
date of the book closure. 

 
 

Procedure for Application by Mutual Funds 
 
In case of a Mutual Fund, a separate application can be made in respect of each scheme of the Mutual Fund registered with SEBI 
and such Applications in respect of more than one scheme of the Mutual Fund will not be treated as multiple applications provided 
that the application clearly indicates the scheme concerned for which the application has been made. Applications made by asset 
management companies or custodians of a Mutual Fund shall clearly indicate the name of the concerned scheme for which 
application is being made. 
 
Procedure for Application by Systematically Important Non-Banking Financial Companies (NBFCs) 
 
In case of application made by Systemically Important NBFCs registered with the RBI, (i) the certificate of registration 
issued by the RBI under Section 45–IA of the RBI Act, 1934 and (ii) networth certificate from its statutory auditors or any 
independent chartered accountant based on the last audited financial statements is required to be attached to the 
application. 
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Procedure for Application by FPIs 
 
In terms of the SEBI FPI Regulations, investment in the Equity Shares by a single FPI or an investor group (which means multiple 
entities registered as foreign portfolio investors and directly and indirectly having common ownership of more than 50% of 
common control) shall be below 10% of our post-Issue Equity Share capital. Further, in terms of the FEMA Non-Debt Rules the 
total holding by each FPI or an investor group, cannot exceed 10% of the total paid-up Equity Share capital of our Company on a 
fully diluted basis and the aggregate holdings of all the FPIs, including any other direct and indirect foreign investments in our 
Company, shall not exceed 24 % of the total paid-up Equity Share capital on a fully diluted basis. 
 
In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the capital of an Indian company is 
subject to certain limits, i.e. the individual holding of an FPI (including its investor group) is restricted to below 10% of the capital 
of the company. In case the total holding of an FPI or investor group increases beyond 10% of the total paid-up equity capital of our 
Company, on a fully diluted basis or 10% or more of the paid-up value of any series of debentures or preference shares or share 
warrants that may be issued by our Company, the total investment made by the FPI or investor group will be re-classified as FDI 
subject to the conditions as specified by SEBI and the RBI in this regard and our Company and the investor will be required to 
comply with applicable reporting requirements. Further, the total holdings of all FPIs put together, with effect from April 1, 2020, 
can be up to the sectoral cap applicable to the sector in which our Company operates (i.e. 100%). The aggregate limit may be 
decreased below the sectoral cap to a threshold limit of 24% or 49% or 74% as deemed fit by way of a resolution passed by our 
Board followed by a special resolution passed by the Shareholders of our Company. In terms of the FEMA Non- Debt Rules, for 
calculating the aggregate holding of FPIs in a company, holding of all registered FPIs shall be included. 
 
FPIs are permitted to participate in the Issue subject to compliance with conditions and restrictions which may be specified by the 
Government from time to time. 
 
Procedure for Applications by AIFs, FVCIs and VCFs 
 
The VCF Regulations and the FVCI Regulations prescribe, amongst other things, the investment restrictions on VCFs and FVCIs 
registered with SEBI. Further, the AIF Regulations prescribe, amongst other things, the investment restrictions on AIFs. 
 
As per the VCF Regulations and FVCI Regulations, VCFs and FVCIs are not permitted to invest in listed companies pursuant to 
rights issues. Accordingly, applications by VCFs or FVCIs will not be accepted in this Issue. Venture capital funds registered as 
category I AIFs, as defined in the AIF Regulations, are not permitted to invest in listed companies pursuant to rights issues. 
Accordingly, applications by venture capital funds registered as category I AIFs, as defined in the AIF Regulations, will not be 
accepted in this Issue. Other categories of AIFs are permitted to apply in this Issue subject to compliance with the AIF Regulations. 
Such AIFs having bank accounts with SCSBs that are providing ASBA in cities / centres where such AIFs are located are 
mandatorily required to make use of the ASBA facility. Otherwise, applications of such AIFs are liable for rejection. 
 
Investment by NRIs 
 
Investments by NRIs are governed by FEMA Non-Debt Rules. Applications will not be accepted from NRIs in restricted 
jurisdictions. 
 
NRIs may please note that only such Applications as are accompanied by payment in free foreign exchange shall be considered for 
Allotment under the reserved category. The NRIs who intend to make payment through NRO accounts shall use the Application 
Form meant for resident Indians and shall not use the Application Forms meant for reserved category. 
 
Impersonation 
 
As a matter of abundant caution, attention of the investors is specifically drawn to the provisions of sub- section 38 of the 
Companies Act, 2013 which is reproduced below: 
 
“Any person who – 
 

(a) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing for, its securities, or 
 

(b) makes or abets making of multiple applications to a company in different names or in different combinations of his name or 
surname for acquiring or subscribing for its securities; or 

 
(c) otherwise induces directly or indirectly a Bank to allot, or register any transfer of, securities to him, or to any other person in a 

fictitious name, 
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(d) shall be liable for action under section 447.” 

 

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of at least Rs. 10 Lakhs or 
1.00% of the turnover of the Company, whichever is lower, includes imprisonment for a term which shall not be less than six months 
extending up to 10 years (provided that where the fraud involves public interest, such term shall not be less than three years) and 
fine of an amount not less than the amount involved in the fraud, extending up to three times of such amount. In case the fraud 
involves  

(i) an amount which is less than Rs. 10 Lakhs or 1.00% of the turnover of the Company, whichever is lower; and 
(ii) does not involve public interest, then such fraud is punishable with an imprisonment for a term extending up to five years or a fine 
of an amount extending up to ₹ 20 Lakhs or with both. 
 
Payment by Stock invest 

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003-04 dated November 5, 2003, the stock invest scheme has been 
withdrawn with immediate effect. Hence, payment through stock invest would not be accepted in this Issue. 

 
Utilization of Issue Proceeds 
 
Our Board of Directors declares that: 
 
(a) All monies received out of the Issue shall be transferred to a separate bank account; 
 
(b) Details of all monies utilized out of the Issue shall be disclosed, and continue to be disclosed till the time any part of the Issue 
Proceeds remains unutilized, under an appropriate separate head in the balance sheet of our Company indicating the purpose for 
which such monies have been utilized; 
 
(c) Details of all unutilized monies out of the Issue, if any, shall be disclosed under an appropriate separate head in the balance 
sheet of our Company indicating the form in which such unutilized monies have been invested; and 
 
(d) Our Company may utilize the funds collected in the Issue only after the Basis of Allotment is finalised. 
 
 
Undertakings by our Company 

Our Company undertakes as follows: 
 

(a) The complaints received in respect of this Issue shall be attended to by our Company expeditiously and satisfactorily. 

(b) All steps for completion of the necessary formalities for listing and commencement of trading at the Stock Exchanges where 
the Rights Equity Shares are proposed to be listed will be taken within 7 (seven) Working Days of finalization of Basis of 
Allotment. 

(c) Details with respect to unblocking of ASBA shall be dispatched to the applicants within 15 (fifteen) days of the Issue Closing 
Date. 

(d) The letters of Allotment/ Allotment advice to the NRs shall be dispatched within the specified time. 
 

(e) No further issue of securities affecting equity capital of our Company shall be made till the securities issued/ offered through 
this Letter of Offer are listed. 

 

(f) At any given time, there shall be only one denomination of Equity Shares of our Company. As on the date of this letter of 
offer, our company has not issued any SR equity shares and there are no outstanding SR equity shares. 

 

(g) Our Company shall comply with such disclosure and accounting norms specified by SEBI from time to time. 
 

 
Important 

 
• Please read this Letter of Offer carefully before taking any action. The instructions contained in the accompanying CAF is an 

integral part of the conditions and must be carefully followed; otherwise the Application is liable to be rejected. 
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• It is to be specifically noted that this Issue of Rights Equity Shares is subject to the risk factors mentioned in the section titled 

“Risk Factors”.  
 

• All enquiries in connection with this Letter of Offer, or accompanying CAF must be addressed to the Registrar to the Issue at 
the following address: 

 
Skyline Financial Services Pvt. Ltd. 
D-153/A, 1st Floor, Okhla Industrial Area  
Phase-I, New Delhi- 110020 
Phone No- 011- 40450193-97 
Email: admin@skylinerta.com 
Contact Person: Ms. Rati Gupta  
SEBI Registration No.: INR000003241 
 

• This Issue will be kept open for a minimum period of 19 (nineteen) days. However, the Board will have the right to extend the 
Issue Period as it may determine from time to time but not exceeding 30 (thirty) days from the Issue Opening Date  (inclusive 
of the Issue Closing Date). 

 
Restrictions on Foreign Ownership of Indian Securities 

 
Foreign investment in Indian securities is regulated through the Consolidated FDI Policy and FEMA. The government bodies 
responsible for granting foreign investment approvals are the concerned ministries / departments of the Government of India and 
the RBI. The Union Cabinet has recently approved phasing out the FIPB, as provided in the press release dated May 24, 2017. 
Accordingly, pursuant to the office memorandum dated June 5, 2017, issued by the Department of Economic Affairs, Ministry of 
Finance, approval of foreign investment under the FDI policy has been entrusted to concerned ministries/ departments. 
 
Subsequently, the DIPP issued the Standard Operating Procedure (SOP) for Processing FDI Proposals on June 29, 2017 (the 
“SOP”). The SOP provides a list of the competent authorities for granting approval for foreign investment for sectors/activities 
requiring Government approval. For sectors or activities that are currently under automatic route but which required Government 
approval earlier as per the extant policy during the relevant period, the concerned administrative ministry/department shall act as 
the competent authority (the “Competent Authority”) for the grant of post facto approval of foreign investment. In circumstances 
where there is a doubt as to which department shall act as the Competent Authority, the DIPP shall identify the Competent 
Authority. 
 
The GoI has from time to time made policy pronouncements on FDI through press notes and press releases which are notified by 
RBI as amendments to FEMA. In case of any conflict between FEMA and such policy pronouncements, FEMA prevails. The 
Consolidated FDI Policy, issued by the DIPP, consolidates the policy framework in place as on August 27, 2017, and supersedes 
all previous press notes, press releases and clarifications on FDI issued by the DIPP that were in force and effect as on August 27, 
2017. The Government proposes to update the consolidated circular on FDI Policy once every year and therefore the Consolidated 
FDI Policy will be valid until the DIPP issues an updated circular. 
 
The transfer of shares between an Indian resident and a non-resident does not require the prior approval of the RBI, provided that 
(i) the activities of the investee company falls under the automatic route as provided in the FDI Policy and FEMA and transfer 
does not attract the provisions of the Takeover Regulations; (ii) the non-resident shareholding is within the sectoral limits under 
the FDI Policy; and (iii) the pricing is in accordance with the guidelines prescribed by SEBI and RBI. As per the existing policy of 
the Government of India, erstwhile OCBs cannot participate in this Issue. 

 
PROCEDURE FOR APPLICATION THROUGH R-WAP: 

 
In accordance with the SEBI Circulars, a separate web-based application platform, i.e., the R-WAP facility (accessible at 
https://www.skylinerta.com/rightissues/), has been instituted for making an Application in this Issue by resident Investors. Further, 
R-WAP is only an additional option and not a replacement of the ASBA process and R-WAP facility should be utilized only in the 
event that Investors are not able to utilize the ASBA facility for making an Application despite their best efforts.  
 
At the R-WAP, resident Investors can access and submit the online Application Form in electronic mode using the R-WAP. 
Resident Investors, making an Application through R-WAP, shall make online payment and observe the following: 
 
1. Prior to making an application using the R-WAP facility, the Investors should enable the internet banking or UPI facility of 
their respective bank accounts and the Investors should ensure that the respective bank accounts have sufficient funds. If the funds 
available in the relevant bank account is less than the total amount payable on submission of online Application Form, such 
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Application shall be rejected. Please note that R-WAP is a non-cash payment mechanism in accordance with the SEBI Circulars.  
 
2. Resident Investors should visit R-WAP (accessible at https://www.skylinerta.com/rightissues/) and fill the online Application 
Form available on R-WAP in electronic mode. Please ensure that you provide correct DP ID, Client ID, PAN and Folio number 
(for resident Eligible Equity Shareholders who hold Equity Shares in physical form as on Record Date) along with all other details 
sought for while submitting the online Application Form.  
 
3. Non-resident Investors are not eligible to apply in this Issue through R-WAP.  
 
4. Investors should ensure that Application process is verified through the e-mail / phone / mobile number or other means as 
applicable. Post due verification, Investors can obtain details of their respective Rights Entitlements and apply in this Issue by 
filling-up the online Application Form which, among others, will require details of total number of Equity Shares to be applied for 
in the Issue. Please note that the Application Money will be determined based on number of Equity Shares applied for.  
 
5. Investors who are Renouncees should select the category of ‘Renouncee’ at the application page of R-WAP and provide DP ID, 
Client ID, PAN and other required demographic details for validation. The Renouncees shall also be required to provide the 
required Application details, such as total number of Equity Shares applied for in the Issue.  
 
6. The Investors shall make online payment using internet banking or UPI facility from their own bank account only. Such 
Application Money will be adjusted for either Allotment or refund. Applications made using payment from third party bank 
accounts will be rejected.  
 
7. Verification, if any, in respect of Application through Investors’ own bank account, shall be done through the latest beneficial 
position data of our Company containing Investor’s bank account details, beneficiary account details provided to the depository, 
penny drop, cancelled cheque for joint holder verification and such other industry accepted and tested methods for online 
payment.  
 
8. The Application Money collected through Applications made on the R-WAP will be credited to the Escrow Account 
“MOHINDRA FASTENERS LIMITED-RIGHTS ISSUE-R- COLLECTION ACCOUNT” opened by our Company with the 
Escrow Collection Bank(s), internet banking or UPI facility. Prior to making an Application, such Investors should enable the 
internet banking or UPI facility of their respective bank accounts and such Investors should ensure that the respective bank 
accounts have sufficient funds.  
  
Set out below is the procedure followed using the R-WAP:  
 
For guidance on the Application process through R-WAP and resolution of difficulties faced by the Investors, the Investors are advised to 
carefully read the frequently asked questions(FAQs) which are available on the website of the Registrar 
https://www.skylinerta.com/display_ipo_rightissue_allotment.php and visit online/ electronic dedicated investor helpdesk for 
guidance on the Application process and resolution of difficulties faced by the Investors: 
https://www.skylinerta.com/rightissues/ or call helpline number (+11 40450193-97). 
  
PLEASE NOTE THAT ONLY RESIDENT INVESTORS CAN SUBMIT AN APPLICATION USING THE R-WAP. R-WAP 
FACILITY WILL BE OPERATIONAL FROM THE ISSUE OPENING DATE. OUR COMPANY, THE REGISTRAR AND 
THE LEAD MANAGER SHALL NOT BE RESPONSIBLE IF THE APPLICATION IS NOT SUCCESSFULLY SUBMITTED 
OR REJECTED DURING THE BASIS OF ALLOTMENT ON ACCOUNT OF FAILURE TO BE IN COMPLIANCE WITH 
THE SAME. FOR RISKS ASSOCIATED WITH THE R-WAP PROCESS, SEE “RISK FACTOR NUMBER 7 THE R-WAP 
PAYMENT MECHANISM FACILITY PROPOSED TO BE USED FOR THIS ISSUE MAY BE EXPOSED TO RISKS, 
INCLUDING RISKS ASSOCIATED WITH PAYMENT GATEWAYS” ON PAGE NUMBER 25 OF THIS LETTER OF 
OFFER. 
  
Acceptance of this Issue  
 
Investors may accept this Issue and apply for the Rights Equity Shares (i) submitting the Application Form to the Designated 
Branch of the SCSB or online/electronic Application through the website of the SCSBs (if made available by such SCSB) for 
authorising such SCSB to block Application Money payable on the Application in their respective ASBA Accounts, or (ii) filling 
the online Application Form available on R-WAP, the optional mechanism devised by the Registrar and make online payment 
using their internet banking or UPI facility from their own bank account thereat. Further, in case of Net Banking, there is no 
restriction on amount on R-WAP. However, maximum amount will be as per the limit set by applicant’s respective bank. In case 
of UPI, the payment can be made only up to Rs. 2 lakhs. Please note that on the Issue Closing Date, (i) Applications through 
ASBA process will be uploaded until 5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock 
Exchange, and (ii) the R-WAP facility, will be available until 5.00 p.m. (Indian Standard Time) or such extended time as 

141

https://www.skylinerta.com/rightissues/


permitted by the Stock Exchange.  
 
Applications submitted to anyone other than the Designated Branches of the SCSB are liable to be rejected.  
 
Investors can also make Application on plain paper under ASBA process mentioning all necessary details as mentioned under the 
section “Application on Plain Paper under ASBA process” on page number 131 of this Letter of Offer. 
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SECTION VIII – STATUTORY OTHER INFORMATION 
 

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 
 
The copies of the following contracts which have been entered or are to be entered into by our Company (not being contracts entered 
into in the ordinary course of business carried on by our Company or contracts entered into more than two years before the date of this 
Letter of Offer) which are or may be deemed material have been entered or are to be entered into by our Company. Copies of the 
abovementioned contracts and also the documents for inspection referred to hereunder, may be inspected at the Registered Office 
between 10 a.m. and 5 p.m. on all working days from the date of this Letter of Offer until the Issue Closing Date. 

 
(A) Material Contracts 

1. Appointment Agreement dated 16th March, 2021 between our Company and the Lead Manager to the Issue. 

2. Registrar Agreement dated 06th August, 2021 between our Company and the Registrar to the Issue. 

3. Escrow Agreement dated 06th August, 2021 amongst our Company, the Lead Manager, Registrar to the Issue and the 
Banker(s) to the Issue. 

 
(B) Material Documents 

1. Certified copies of the Memorandum and Articles of Association of our Company. 

2. Certificate of incorporation and fresh certificate of incorporation pursuant to change of name of our Company. 

3. Resolution of our Board of the Directors dated 10th February, 2021 pursuant to section 62 of the Companies Act, 2013 
authorizing the Issue. 

4. Prospectus dated 12th April, 1996 in respect of the initial public offering of Equity Shares by our Company. 

5. Consents of the Directors, Company Secretary and Compliance Officer, Lead Manager, to the Issue, Registrar to the Issue 
and Bankers to our Company, to include their names in this Letter of Offer to act in their respective capacities. 

6. Annual Report of our Company for the last five financial years ended March 31, 2021, 2020, 2019, 2018 & 2017, limited 
review report for six (6) months period ended September 30, 2021. 

7. Statement of Tax Benefits certificate dated 18th August, 2021 from M/s B. L. Khandelwal & Co (Practicing Chartered 
Accountant) New Delhi, the Statutory Auditors of our Company. 

8. Tripartite Agreement dated 21st July, 2006 between our Company, National Securities Depository Limited and the 
Registrar to the Issue. 

9. Tripartite Agreement dated 16th August, 2006 between our Company, Central Depository Services (India) Limited and the 
Registrar to the Issue. 

10. Due Diligence Certificate October 23, 2021 addressed to SEBI from the Lead Manager. 

11. In-principle approval dated October 22, 2021 from MSEI, respectively. 

Any of the contracts or documents mentioned in this Letter of Offer may be amended or modified at any time, if so required, in our 
interest or if required by the other parties, without reference to the Eligible Equity Shareholders, subject to compliance with 
applicable law. 
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